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2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

l.egai Description: Lots 5-8, Blk. 141 Ana
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THIS DEED OF TRUST is dated January 26, 2009, among JAY S FIELD, subject to the
presumptive community interest of his spouse on September 24, 2004, date of acquiring title
and zll times since ("Grantor™); BANK OF THE PACIFIC; whose mailing address is REAL
ESTATE LOAN PRODUGTION, 100 GRAND AVE, BELLINGHAM, WA 98225 {reforred to below
sometimes as “"Lender" and sometimes as "Béneﬂclary"). and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 GEDRGE HOPPER ROAD BURLINGTON, WA

98233 (referred to below as "Trustee™).
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. CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee | trust with power of sale, right
of entry and possession and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erecled or affixed bulldings,
improvements and fixtures; all easements, tights of way, and appurlenances; alf water, water rights and ditch rights
“(ingluding. stock in utilities with ditch or rrigation righis); and al other rights, Joyalties, and profi ts relating to the real
" property. ingluding without limitation all minerals. oil, gas, geotherma! and simiiar matters, Ehe 'Real Property™)

"located in SKAGIT County, State of Washington:

“Lots 5 to 8, inclusive, Block 141, “MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4, records of Skagit
Coi.'m__ty,- Washington.

Situated in the City of Anacortes, County of Skagit, State of Washington

The Real Property 6r-'i"t_s address is commonly known as 1613 7TH ST, ANACORTES, WA
98221. The Real Property tax identification humber is 3772-141-008-0004.

REVOLVING LINE-OF CREDIT.--This Deed of Trust secures the Indebtedness including, without limitation, a revalving
line of credit, with @ variable rate of interest, which obligates Lender to make advances to Grantor up to the credit [imit
so long as Grantor comiplies with all the terms of the Credit Agresment and the line of credit has not besen terminated,
suspended or cancelled; the Credit Agreement aliows negative amertization, Such advances may be made, repaid, and
remade from ftime to time, subject to' the limitation that the total outstanding balance owlng at any one time, not
inglyding finante charges on such batance at a fixed or vaﬁab‘la rate o7 5um as provided in the Credit Agreement, any
temporary overages, otheér.charges, and any % d or ady d as provided In elther the Indebtednass
paragraph or this paragraph, shill natexceed the Cradit Limit as provided in the Cradil A it is the intention of
Grantor and Lender that this Deed of Trust secures the baiance outstanding under the Cradll Agreement from time to
time from zero up to the Credit Limit as provided-in the Cradit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving fine of credit may at
certaln times be lower than the..amount shown or zero. A zero balance does not temuinate the Hne of credit of
terminate Lender's obligation to advance funds'to Grantar. Therefore, the lien of this Deed of Trust wilk remain in full
force and effect notwithstanding any zero balancs,

Grantor hereby assigns as security 1o Lendar,: all of Grantors right, titte, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in-accordance with RCW 85.08.070; the lien created by this
assignment is intended to be spacific, perfected.and ctioate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of ali-or part of the indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE-INDEBTEDNESS AND {B) FERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOGUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Exceplt as olherwise prnvlded in this DeBd uf Trust, Grantor shali pay 1o Lender ail
amounts securad by this Deed of Trust as they become due, and shall strlclly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of-Trust;: and the Relalr::d Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pravisians:

Possession and Use. Until the cocwrence of an Event of Default Granlor may (1] remain in possession and
cantral of the Property; {2} use, operate or manage the Property; and [3) collect the Renls fram the Praperty
{this privilege ts 2 licanse from Lender to Grantar automatically revcked upon-default). The following provisions
reiate to the use of the Property ar ta other limitations on the Property. The Rea'f Pmnany i1s not used principally
for agricultural purpases.

Duty to Maniain. Grantor shall maintain the Property in good condlhon and prnrnptiy perform all repairs,
replacements, and maintenance necessary 1o preserva its value,

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nmsance _nar commit, permit, or suffer any
stripping of or waste an or to the Property or any portion of the Property.  Withoit limiting the:generatity of the
foregoing, Grantor will not remove, or grant to eny other party the right 1o ramove,-any firber, ‘minerals {inciuding
oil and gas), coal, clay, scafia, soil, gravel or rock products without Lender's prior written carisent.

Removal of Improvements. Grantor shall nat demolish or remove any Improvements: from the Real Pmpeny
without Lender’s prior writlen consent. As a condition to the removal of any \mproverments, Lender may raguire
Granter to make arrangements satisfactory to Lender to replace such Improvements with Impmvements of al least
equal value. x

Lender's Right to Enter. Lender ang Lender's agents and representatives may enter upon the Real Prapery: a1 aII
reasonzble times to attend to lLender's interests and Yo inspect the Real Property for purposes of Grantors L
compliance with the terms and conditians of this Deed of Trust. ’

Compliance with Governmental Requirements. Grantor shall promptly comply, and shal promptly cause
compliance by all agents, lenants or other persons or entities of every nature whatscever who rent; lease-ar -
oinerwise use of occupy the Propery in any manner, with ail laws, ordinances, and regulations, now or hereafter .
in effect, of all governmental authorities applicable to the use or accupancy of the Properly. Granior may cortest .+
in good faith any such law, ordinance, or regulation and withhold campliance during any proceeging, including”’
appropriate appeals, so long as Granior has notified Lender in writing priar to doing s¢ and so long as, in Lender's

sole gpinion, Lendar's interests in the Property are not jevpardized. Lender may require Grantor to post adequate ©
security or a surely band, reasonably satisfactory to Lender, 10 pratect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abova in this section, which from the character and use of the Propetty are
reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} deslare immaediate'y due ang payabie all
sums secured by this Deed of Trust or (B) increase the interest rate pravided for in the Credit Agreemant or other
document evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or
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_transfer, without Lender's pricr written consent, of all or any part of the Real Property, or any interest in the Real
‘Property. A "sale or transfer” means the convayance af Real Property or any right, title or interest in the Real Property;
“whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installmen sale
contract, land coniract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or fo any land trust holding title to the Real
Propeety, or by any other method of conveyance of an interest in the Real Property. However, this option ghall not be

'exercised’by Lender if such exercise is protibited by federal law or by Washington law.

. "TAXES AND- LIE'NS The following provisions relating to the taxes and liens on the Proparty are part of this Deed of
TrLISt k

’ Payment. _Grantor shall pay when due (and in all events pricr to dalinquency) all taxes, special taxes, assessments,
charges (inclugding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay-when, die all ciaims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintainthe Propenty free of all liens having priority over or equal to the interest of Lender under this Daed of
Teoust, emept far. tr\e lien of taxes and assessments not dus and except as otherwise provided in this Deed of
Trust.

Rigin 1o Conlest, Grarit'nr may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 10 pay, s¢ lohg as Lander's interest in the Property is not jeopardized. If a lisn arises or
is filad as a resilt of nanpayment, Grantor shall within fifteen (15) days after the Yien arises or, if a lien is filed,
within fifleen (15) days-after-Grantor has notice of the filing. secure the discharge of the lien, or if requested by
Lender, deposit with Lender.cash.ar a sufficient corparate suraty band or ather security satisfactory to Lender in an
amount sufficientto dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclostire or sale ‘wunder the lien. In any contest, rantor shall dafend itseif and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
ebligee under any sirely bond furnished. in the conlest proceedings.

Evidence of Paymént, Grantor shdil updn demand furnish 1o Lender satisfactory evidence of payment of the faxes
or asspssments and shill authorize the appropriate governmental official to deliver to Lender at any time a writtan
statement of tha laxes and-assessments aga‘!n_st the Prpperty.

Notice of Construction. Grantor shalt riotl Lender at |east fifteen (15) days before any work is commenced, any
services are furnished, or any frialerials-are supplied ta the Property, If any mechanic's fien, materialmen's lien, or
other lien ceuld be asserted on..accaunt pf the work, services, or materials, Grantor will upon request of Lender
furnish 1o Lender advance assurances: satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The follawmg pmwsmns relaung to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pr{_)cure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valus covering all ltnpravements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, togethar with such other hazard and liability insurance as Lender may reasonably require.
Poficies shall be written in form, amounts, coverages and basis rgasonably accepiable o Lender znd issued by a
company or companies reasonably accaptable to Lender.  Granter, upon request of Lender, wiil deliver to Lender
fram time to time the policies ot cerlificales of insurance in form satisfactory to Lender, inciuding stipulations that
coverages will not be cancelled or diminished without-at lgast thirty (30} days prior written notice to Lender, Each
insurance policy also shall inciude an endorsement provldmg that caverage in favar of Lendes wilt not be mpaired
in any way by any act, omission or default of Grantor of any-other'person.  Should the Real Properly be focaled in
an area designated by the Director of the Federal Emergericy Management Agéncy as a special flaod hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, it avaitéable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard atea, for the maximum ameunt of Grantor's cradit line
and the full unpaid principal patance of any pricr liens on the property securing theloan, up ta the maximum policy
fimits set under the National Flood nsurance Program, or as otherwlse reqmred by Lender, and to maintain such
insurance far the term of the loan.

Application of Proceads. Granter shall promptfy notify Lander of any Iass or damage 16 the Property. Lender may
make proof of loss if Grantor fails 1o do so within fitteen {15) days of the casualty.~Whether or not Lender's
security is impaked, Lender may, at Lender’s elaction, receive and relain the proceeds of any insurance and apply
the proceads to the reduction of the Indebtedness, payment of any Yien affecting’the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair or
raplage the damaged or desiroyed Improvemenis in a manner satisfactory: to. Lender. Lendef -shal, vpon
satisfactory proof of such expenditure, pay or reimburse Grantar from ihe proceeds for the reasonsdble cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have not been
disbursed within 180 days after their receipt and which Lender has hot committed to the-repair of restoration of
the Propetty shall be used first ta pay any amount owing to Lendar under this Beed of Trust; then to pay acerued
interest, and the remainder, if any, shall be applied o the principal balance of the Indebtedness. If Lénder holds
any proceeds after payment in fult of the Indebtedress, such proceads shall be paid wnhout interest 10 Granlor as
Grantor's interests may appaar.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, Iiens, security inte__:esls,'

encumbrances, and other claims, (B} 1e provide any required insurance on the Property, or (C) to make Tepairs: to the

Property then Lender may do so, If any action or proceeding is commenced that would materially affecl Lender's-~ '

intorests in the Property, then Lender on Grantar's behal may, bul is not required to, taeke any action that Lender

believes to be appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such pirposes wilt” .
then bear interest at the rate charged under the Credit Agreement from the date incurced ar paid by Lender ta'the dale

of repayment by Grandor. All such expenses will become a part of the Indebledness and, at Lender's option, will (A)

be payable on demand; (B) he added to the balance of tha Credit Agreement and be apportionad among and be - '

payable with any instaliment payments 10 become due during either (1) the term of any applicabla insurance policy; of
{2) tha remalning term of the Credit Agreement; or {C) be treated as a baliooh payment which will be due and payable
at the Credt Agreament's maturity. The Deed of Trust also wil) secure payment of hese amounts. The rights pravided

for in this paragraph shall be in addition to any other rights or any remedies o which Lender may be entitted on account

of any dafaull. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The folfowing provisions relaling o vwnership of the Property are a part of this Deed
of Trust:

Title. Grantor warranis that; {a) Grantor holds good ang marketable tifle of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Propetty description or in any
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tife insurance policy, tite report, or final tite opinion issued in favor of, and accepted by, Lender in connection
. with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
. Trust to Lerder,

Defense of Title. Subject ta the exception in the paragraph above, Grantor warrants and will forever defend the

7 tifle to the Propetty against the lawful claims of all persons. In the event any action or proceeding is commenced

“that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the

* agtion at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shalt be entitied to

participate in the proceeding and to be represented in the proceeding by counsel of Lender's awn cheice. and

Grantor will deliver, or cause to be defivered, {o Lender such instruments as Lander may request from time to tims
10 permit such participation.

Complianc'e With Laws, Grantor warrants that the Praperty and Grantor's use of the Property complies with ail
axisting applicable laws, ordinances, and regulations of gavernmental authotities.

Survival of ‘Promises. All promises, agreaments, and stalements Grantor has made in this Deed of Trust shail
survive the execution and deiivery of this Deed of Trust, shall be centinuing in nature and shall remain in full force
and effect unnl such time as Granior's Indebtedness is paid in full.

CONDEMNA‘HON The folrawlng provisions relaling to condemnation proceedings are a part of this Deed of Trust:

Proceedings. I any proceading in condemnation is filed, Granlor shall promptly notify Lender in writing, and
Grantor shal-proniptly take such steps as may be nacessary to defend the action and obtain the award. Grantor
may be the naminal party in, such praceeding, but Lender shall be entitied 10 panicipate in the proceeding and o be
represented-in tha proceeding-by'.caunsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to ba delivered to Lender: such instruments end docurmentation as may be requestad by Lender from time 1o
time to permit such pamwpatlun

Appiication of Met Frogeeds. 1F all @r'any part of the Property is condemned by eminent domain praceedings or by
any proceeding or purchase in ligu of condemnation, Lender rmay at its efection require that all or any portion of the
net procgeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceads of the award shall' mean the award after payment of all reasanahle costs, expenses, and atlomeys' fees
incurred by Trusiee or Lenderin cunnec‘tlon WIth the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating
to govemmentai taxes, fees and charges arg a; part'of this Deed of Trust:

Curvent Taxes, Fees and Charges. Upon request by Uender, Grantor shall execute such documents in addition o
this Deed of Trust and take whatever-other action is requested by Lender to perfect and ¢ontinue Lender's lien on
the Real Praperty. Grantor shall reimburse | efder-for all taxes, as described below, together with all expanses
incurred in recording, perfecting or continiing . this Dead of Trust, including withcut limitation all taxes, fess,
documentary stamps, and ather chargas for recording of registesing this Deed of Trust.

Taxes. The foilowing shall constitute taxes to which this section applies: {1} a specific tax upan this type of
Deed of Trust or upon alt or any part of the  Indebtedness secured by this Deed of Trust; (2) a specific tax on
Granter which Grantor is authorized or required to deduct from payments an the Indebtadness secured by this type
of Deed of Trust; (3) @ téx on this lype of Deéd of Trust chargéable against the Lender or the holdar of the Credit
Agreement; and (4) a specific tax an ali or any pomon of the lndebledness or on paymants of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this seclion-applies is enac{ed subsequem. ta the date of this Deed of
Trust, this event shall have the sama effect as an Event of Defauit, and Lender may exercise any or al of its
available remedies for an Event of Default as provided below iinless Grantor.gither {1} pays the tax before it
becomes delingquent, or (2) contests the tax as provided abave. in“the:Taxes and-Liens section and depasits with
Lender cash or @ sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatf' g ta this Deed of Trust as a
securily agreament are a part of this Daed of Trust:

Security Agreement, This instrument shal! constitute a Security Agreement to the extent any of the Property
consiituies fixtures, and Lender shall have all of the rights of a secured. parly, under 2he Unlrorm Commertial Code
as amended fram tims to time.

Security interest. Upon request by Lender, Grantor shall take whatever aclion' is_.requested 'by Lander ta perfac't
and continue Lender's security interest in the Personal Property. In addition to recording this Qegd of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file execyted
counterpants, copies or reproductions of this Deed of Trust as a financing statemant. Grantor.-ghall reimburse
Lender for al expenses ingurred in perfecting or continuing this security intarest. tpon ‘default; Graftor shail not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Properly in a manner and at a place reasonably canveniént to Grantor and
Lender and make it available to Lender within three (3) days afler receipt of written demand from Lender 9 the
extert permitted by applicable law. .

Addresses, The mailing addresses of Grantor (debtor) and Lender {secuied party} 1r0m wmc'n |nfmmat|on__
conceming the security interest granted by this Deed of Trust may be oblained (each as required by the Umfnrm
Commercial Code) are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating o further assufano’es. ang-"
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time {o time, upon rgguest of Lender, Grantor will make, execu\s anﬁ o
deliver, or will cause to be made, executed or delivered, 10 Lender or to Lender's designee, and when requestei by
Lender, cause to be filed, recorded, refited, or rerecorded, as the case may be, at such times and in suchoffices
and places as Lender may deem appropriale, any and all such martgages, deeds of trust, security deeds, securily -
agreements, financing statemenls, cantinuation statements, instruments of further assurance, certificates, atid
oiher documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complate,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, ang the:.
Related Documents, and (2) the liens and security interests created by this Deed of Trust &s first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Granter shab reimburse Lender for all costs and expensas incurred in connection with the
matters referred to in this paragraph.

Attomey-in-Fact. 1f Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expanse. For such purgoses, Granlar heraby imevocably appoints
Lender as Grantor's attomay-in-fact for the purpose of making, exacuting, delivering, filing, recording, and deing all
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ather things as may be necessary or desirable, in Lender's sole opinion, 1o accomplish the matlers referred to in
.. the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terrninates the credit line account, and dtherwise
performs alf the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustea
a‘request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
“tinancing .statement on file evidencing Lender's secufity interest i the Rents and the Personal Property. Any
" reconveyange fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
“desetibet:as-the "person ar pessens legally entitled thereto”, and the recitals in the reconveyance of any matiers or

facts shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantar will be in default under this Deed of Trust if any of the following happan: (A) Grantor
commits fraud or makes 8 material misrepresentation at any time in connection with the Credit Agreement. This can
inchide, Tor exarnple, a faise statament about Grantor's income, assets, liabdities, or any other aspects of Grantor's
financial condition:”(B). Grantor does rat meet the rapayment terms of the Credit Agreement. (C) Grantor's action or
inaction atversely affacts the colleteral or Lender's nghts in the collataral. This can include, for example, failure to
maintain required-insuranca, wasle or destruclive use of the dwelling, failure to pay taxes, death of all persans kable on
the acoaunt, transfer of titte or sale of the dwelling, creation of a senior fien on the dwelling without Lender's
permissien, foreclosure by the-halder of another fen, or the use of funds or the dwelling for probibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Truslee or Lender may exercise any ong or more of the following rights and remedies:

Efection of Remedies.--All of. Lenders rights and remedies will be cumulative and may be exercised aione or
tagether. An electioh by Lender to cheosa any one remedy will not bac Lendes from using any other remedy. 1f
Lender decides 1o spend money or'to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so,"that decision bylLander will not affect Lander's right to declare Grantor in default and to exercise
Lender's remedies,

Accelerate lndabtadmss Lendi:f sha'-'- have the right at its option 1o dedlare the entire indebtedness immediately
due and payable.

Foreclosure. With respect ta all ar any. part of the Real Property, the Trustee shall have the right to exercise its
power af sale and to foreclose by noticeand sale, and Lender shall have the right to foreclose by judicial
forectosure, in either case in am:ordance wnh and io the full exten? pravided by applicable law.

UCG Remedies. With respect to all gr any part of the Personal Property, Lender shall have all the rights and
ramedies of a secured party under the Uniform Commergial Cade.

Collect Remts, Lendes shal have the F\Qh’l oW notice 1o Grantor 1o take possassion of and manage the
Propery and coiiect the Renls, including .amoyrits past due and unpaid. and apply the net proceeds over and
above Lender's costs, against the Indebledpess. 'n furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rant or use fees directiy to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates'd_ender as Grantor's altorney-in-fact 1o endorse instruments received in
payment thereef in the name of Grantor and to negotiate the same. and collect the proceeds. Paymenls by tenants
or other users 1o Lender in response to Lender's demand shall, satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand 'existe"d. 'Lender may exercise its rights under this
subparagraph githar in parson, by agent, ar through a receiver..

Appoint Receiver. Lender shall have the right to have a receiver appolmed 1o take possession of all or any part of
the Property, with the power io protsct and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and te collect the Rents from the Pmpeny and apply the proceeds, over and above the cost of
the raceivarship, against the Indebtedness. The receiver may_serve withut bénd it permitted by law. Lendsrs
right to the appoiniment of a receiver shall exist whelher or not the apparent valug of the Property exceeds the
Indebtedness by a substanlial amount. Employment by Lender shall rot disqualify a person from serving as a
receiver. . Doy

Tenancy at Sufferance. \f Grantor remains in possession of the Froperty after-the’ Property is sold as provided
above or Lender otherwise becomes entited fo possession of the Properly. upon défault of Grantor, Grantar shall
become a tenant at sufferance of Lender or the purchaser of the Propery and shall,.at Lender's option, either (1)
pay a reasonable rental for the use of the Properly, or (2) vacate the Proparty lmmsdlataly upan the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in this Deed of Trust or the
Credit Agreement ot available at law of in aquity.

Notice of Sale. Lender shall give Grantor reasanabls notice of the fima and place of any putiic saie of the Persanal
Property or of the time afier which any private sale or ather intended disposition of tha Personal Property is o be
made. Redsonable nolice shall mean natice given at least ten {10) days before the fime ofthe.sale or dISpDSIllon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any -and all. nghts fo have
the Property marshalled. in exercising its nghts and remetlies, the Trusiee or Lender shall be free'to sell all orany
part af the Property togesther or separately, in one sale or by separate sales. Lender shall be entitled to I:ud at, any"
public salg on all or any portion of the Property.

Attorneys® Fees; Expenses. I Lender institules any suit or action lo snforce any of the lerms of this Deed of .
Trust, Lender shall be entited 10 recover such sum as tha courl may adjudge reasonable as attorneys’ fees at trial
and upon any appea). Whether or not any court action is involved, and to the extent not prohibited by law, all; - |
reasgnable expenses Lender incurs that in Lender's opinion are necessary at any fime for the protection 6f e
interast or the enfoiceirent of its Aights shall bacome a part of the Indebtedness payable on demand and shali bear”
interest at the Credit Agreement rate from the dale of the expenditure until repaid. Expenses covered by.this
paragraph include, without limitation, however subject to any Jimits under applicable law, Lender's attorneys’ fees-”
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy procgedings {induding efforts to modify or vaceie any automatic sfay or injunction), appeals, and afy
anticipated post-judgmant collection services, the cost of sean:hlng records, obtaining title reports (including:
foreclosure reports), surveyars' reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantar also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes snali have all of the righis and duties of Lander as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and cbligations of Trustee
{pursuant to Lender's instryctions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
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take the fallowing actions with respect to the Property upon the written request of Lender and Grantar: (a) join in
. praparing and filing a map or plat of the Real Property, including the dedication of sireets or other rights o the
“ public; (b) join in granting any easement or crealing any restriction on the Rsal Property; and (c) join in any

subordination or pther agreement affecting this Deed of Trust or the interest of Lenger under this Deed of Trust,

; Obligallans to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
Strust.deed or Yien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
regiired by applicable Jaw, or unless the action or proceeding is brought by Trustee.

+ Trustee. ~ Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
.and remedies set forth above, with respect to all ar any part of the Property, the Trustee shal have the right 1o
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
aceordance with and to the full extant pravided by applicable law.

Successor Trustée. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Truslee
appointed tinder.his Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
office of the_recdrder. of SKAGIT County, Stale of Washington. The instrument shall cantain, in addition to ail
otner matters requirsd by stale law, the names of the criginal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Nyriber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successars in interast. The
successor trustée, without ennveyance of the Prapery, shall succeed to all the tille, power, and duties conferred
upbn the Traister’in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall
govem to'the exclusmn ofall cther provisions for substitution.

NOTICES. Subject to appflcable law, and except for notice requirad or allowed by law to be given in anather manner,
any natice required to Be diveh under'this Deed of Trust, including without fimitation any nolice of default and any
notice of safe shall ba’given in writihg, and shall be effective when actually delivered, when actually recaived by
telefacsimile {unless ptherwise required. by law), when deposited with 8 nationally secogrized overmighl courier, ar, it
mailed, when deposited in tha United States mail, as first class, certified ot regislergd mail postage prepaid, directed ta
the addresses shown near the beginning of this Geed of Trust. Al copies of notices of foreclosure from the holder aof
any lien which has priority over this. Dieed of Trust shall be sent lo Lender's addrass, as shown near the beginning of
this Deed of Trust. Any paersgn.may change 't"\is_ of-het address for notices under this Deed of Trust by giving formal
written notice to the other person.or persans; ‘specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lendor informed at all times of Grantors current address.
Subject to applicable Jaw, and except for notice required or allawed by law to be given in another manner, if there is
more than cne Grantor, any notice given by Lerder to any Grantor is deemed to be notice given to ali Grantors, 1t will
be Grantor's responsibility to tell the others of:ihe notica fram Lender.

MISCELLANEOUS PROVISIONS. The follcvyihg mi§c_e_llanéou5 provisions are a part of this Deed of Trust;

Amendments. What is writien in this Deed of Trust and in the Relaied Documents is Grantor's enfire agreament
with Lender concemning the matters covered by this Cead of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whuever will be pound or obligated by the change or
amendment.

Arbitration.  Grantor and Lender agree that aII disputes, elaims” and contruversies between us whether individual,
Jolnt, or class In nature, arising from this Deed of Trust or otherwise; including without limitation contract and tost
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party. No act to take or dispose - of any Praperty shall constitute a waiver of
this arbitration agreement or be prohiblted by this “arbitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; Invakifig a power of sale under any deed of trust or
morigage; obtaining a writ of attachiment or imposition of'a receiver; or siercising any rights relating to personal
praperty, including taking or disposing of such property with or without judicial process pursuant ta Actigle 9 of the
Uniform Commercial Code, Any disputes, claims, or controversies concéming thelawfulness or reasonableness of
any act, or exercise of any right, concerning any Property, including any ¢laim to rescind, reform, or atherwise
medify any agreement relating te the Property, shall alse be arbitrated, provided however that ho arbltrator shall
have the right or the power to enjoin or restrain any act of any parfy, ‘fudgmeat upan any award rendered by any
arbitrator may be entered in any eourt having jurisdlctmn Nothing in. thig Dead. of 'l'rust shalf preclude any party
from seeking equitable relief from a court of competent jurisdicti The statute.of li pel, waiver,
laches, and similar doctrines which would otherwlse be applicable In an actlon brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceading shall be deamed the
commencement of an action for these purposes. The Federal Arbitration Act 'shali apply la the construction,
interpratation, and enf: t of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trusi.

Merger. There shall be no merger of the interest or estate craated by this Deed of Trust wuh any uther interest or
astale in the Proparty at any time held by or for the bensfit of Lender in any capacity, wnhuut the wr;tten consent
of Lender.

Gaverning Law., This Deed of Trust will be govemad by federal law applicable to Lender and to lhe axtant not__

preampted by fedatal law, the taws of the State of Washington without regard to its conflicts of law prowslons.'
This Deed of Trust has been accepied by Lender in the State of Washinglon.

Joint and Several Liability, Ail obligations of Grantor under this Deed of Trust shail be joint and severaf ann' all*” ._
references 1o Grantor shat mean each and every Grantor. This means that each Grantor signing helnw s

respensible for all obligations in this Deed of Trust.

Na Waiver by Lender. Grantor understands Londer wilt not give up any of Lender's rights under this Deed of Trust )

unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will hot meap, that

Lender has given up that right. W Lender does agree in writing 1o give up one of Lender's rights, that does not” '

mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent 1o a request, thal does not mean that Grantar will noi have to gel Lender's consent

again if the situation happens again. Grantor furlher understands that just because Lander consents to one or:

mareg af Grantor's requests, that does not mean Lender wih be reguired 1o consent to any of Grantol's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds thaf any provision of this Dead of Trust is not valid or sheuld hot be enforced, that
fact by itself will not mean that the rast of this Deed of Trust will not be valid or enforced. Tharefare, a court will
anforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found 1o be
invalid ar unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
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this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
. ownership of the Properly becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may
“. deal with Granlor's successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Thme s of the Essence. Time is of the essence in the periotmance of this Deed of Trusl.

" Waive Jury. All partles to this Desd of Trust hereby walve the right to any jury trial in any action, proceeding, av
countercralm brought by any party against any other party.

Walver of Homaestead Exemption. Grantor hereby releases and waives all rghts and benefits of the homastead
~exemption laws of the State of Washington as te all Indebtedness secured by this Deed of Trust.

bEFINI'TIONS 'The'following words shall have the following meanings when used in this Deed of Trust:
Beneﬁ,r,lary The'word "Beneficiary" means BANK OF THE PACIFIC, ang Hs successors and assigns.

Borrawer. The word "Horrower” means JAY S FIELD and MICKY FIELD and includes !l co-signers and co-makers
signing'itie Credit Agreement and all their successors and assigns.

Credit Agreement, Thie.words "Credit Agreement” mean the credit agreement dated January 26, 2009, with
credit ?mlt of $400,000.00 from Grantor to Lender, tagether with all renewals of, axtensians of,
motifications af, refinancings of, consolidalions of, and subsiitutions for the promissory note or agreement.
NOTICE TO GRANTOR' THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trusf The wofds "Deed of Trust" mear this Deed of Trust among Grantor, Lender, and Trustee, and
ingludes wn.hout limitation all assignment and security interest provisions refating to the Personal Property and
Rents.

Event of Dafault The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sectian of this'Deed of Trust.

Grantor. The word "Gramu .aans JAY S FIELD and MICKY FIELD,

Improvements. The word Improvemenls" means all existing and future improvements, buildings, structures,
mobile homes affixed en the Real F'rnperty. facilities, additions, replacermnents and other construction on the Real
Property.

Indebtedness. The word "lnda’btedness méans all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related .Documents, together with all renewals af, exlansions of,
modifications of, consalidations of and Substilytions for the Credit Agreement or Relaled Documents ang any
amaunts expended or advanced by Lender to.discharga Grantor's abligations or expenses incurred by Trustee of
Lender to enfoarce Grantor's ob!rgahons undsr this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. Tha word "Lender” means BANK'D_F THE PACIFIC, its successors and assigns. The words "successors or
assigns” Mean any Person of company that acquires any interest in the Credit Agreement.

Parsanal Property, The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or-hereafter-attached or affixed to the Real Propery;
ingether with all accessions, parts, and additions to, al-replacemeris of, and all substitutions for, any of such
property; and together with all issues and profils theredn and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or ctiysr ‘disposition of the Property.

Property. The word "Praperty" means collectively the Rea Property and the Persanal Property.

Real Property. The words "Real Property” mean the real prupeny. |nl,erests and rights, as further described in this
Oeed of Trust.

Related Documents. The words "Relaied [Jocuments® mean all pmmissnry r'\mes credit agreements, loan
agreements, guaranties, security agraements, martgages, deeds ofitrust, security deeds, collateral mortgages, and
all other instrumants, agreements and documents, whether now or hereafter exisiing, executed in connection with
the Indebtedness; provided. that the environmental indemnity agreements ara not “Related Dacumenis” and are
not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, mcoma issues, rcyamas profits, and
otner benefits derdved from the Property.

Trustee. The word "Trusiee” means LAND TITLE COMPANY OF SKAGIT COUNTY whose mal] ing address is 111
GECRGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitule or succassor trustees.

EACH GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED' CIF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.,

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

stareor__ Washington )
)88
-"c':qun'rv:-o_k-._ Skagit )

Gn this day befdre. me, the undarsignad Motary Public, pessonally appeared JAY S FIELD and MICKY FIELD, personally
known aune o prn\nad tgme on the basis of satisfactury evidence to be the |ndrv|duals described in sad who executed

..day of _ January .20 09

», Residing at Bow

\'y»m isslan axpires 7}{16/2010
‘

NOTARY
—_—

PUBLIC
7-16-2010

REQU&@ Mgﬁwﬁvevmcs

To: Wﬁ?ﬁee

The undersigned is the lagal owner and. hoidaMbtedness sacured by this Deed of Trusl. You are hereby
requasted, upon payment of ail sums Owitig to you, 10 reconvey without warranty, to the persons entitled thereto, the
right, title and intarest now held by you under the Deed of Trust.

Date: o 2T Benefigiary:
' By:
is:

LABER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, Inc. 1997, 2009.  All Rights Reserved. -
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