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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defnﬂcd n Scéuonb
3,10, 12, 19 and 20. Certain rules regarding the usage of words used in this document are also. p10v1ded in
Section 15. o

WASHING TON—Single Family—UNIFORM INSTRUMENT

EATLAND m
ITEM 2706L1 (0301)—MERS (Page I of 16 pages) To Ortler Call1-800-590-6953 T Fa S46.181 1131

MFWA3314 433171 .



(A} “Security Instrument” means this document, which is dated January 23, 2009
Atogether with all Riders (o this document.

“(B). ija-rri{wer” is DAVID A. OLIVER AND MARILYN J. OLIVER, HUSBAND AND WIFE

Borrowcl is Ihe l;mstm under this Security Instrument.

() "Lemler” is WINDERMERE MORTGAGE SERVICES SERIES LLC (as agent for HomeStreet Bank} .

Lenderisa A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
and existing under the laws of WASHINGTON . Lendet’s address is
601 Union St, Suite 2100, Seattle, Washington 98101

(D)} “Trustee” is CHICAGO TITLE.: @OMPANY

(E) “MERS” is Morlgage Electronic Remistration Systerns, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Leidet’s successors and assigns. MERS is the beneficiary undex
this Secarity Instrament. MERS is organized and existing under the Jaws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint MI-48501-2026 tel. (888) 679-MERS.

(F) “Note™ means the promissory note qlgncd by Botrower and dated January 23, 2009

The Note states that Borrower owes Lender Five Hundred Thirty Eight Thousand Nine Hundred Nlnety
Four and no/100 Dollars (U.S. $538,994.00 } plus interest.
Borrower has promised to pay this debt in regular Periodic Paymentb and to pay the debt in full not later than
February 01, 2038 .

(G) *Property’” means the property that is dcscnbcd bclow lmder the headmg Transfer of Rights in the
Property.” : .

(H) “Loar’ means the debt evidenced by the Note, plus inte}'cét any 'prépayment charges and late charges
due under the Note, and all sums due under this Security Instrument; plus mtcrcst

(I}  “Riders” means all Riders to this Security Instrument that are cxccuted by Bonower The following
Riders are to be executed by Borrower [check box as applicable]:

[ ] Condominium Rider [ ] Graduated Payment Rider

Planned Unit Developronent Rider |:| Other(s) [specify]
(1) “Applicable Law” means all controlling applicable federal, state and local ﬁtdl.‘_l.;tf:;? feguléﬁom.
ordinances and administrative Tules and orders (that have the effect of law) as well as alk apph{:dblc final,

non-appealable judicial opinions. If the indebtedness secured hereby is guaranteed or nsured under Title 38, )
United States Code, such Title and Regulations issued thereunder and in effect on the daté hereof shall” -
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‘sovern the rights, duties and liabilities of the parties hereto, and any provisions of this or other instruments
‘executed in connection with said indebtedness which are mconsistent with said Title or Regulations are
. hereby amended to conform thereto.

K> "‘Lommunity Associatiop Dues, Fees, and Assessments’ means all dues, fees, assessments and other
chargf:s that are imposed on Borrower or the Property by a condominium association, homeowners
assoaauon or smnlar orgamzatmn

(L) “Flectromc Funds-Transfer” means any transfer of funds, other than a transaction originated hy
check, draft, or sumlar ‘paper instrument, which is initiated through an electronic tenminal, telephonic
instrument, computer;. or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an account.Such term meludes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers mmatcd by telephonc wire transfers, and automated clearinghouse transfers.

(M} “Escrow Itemq” meanq those 1tems that are described in Section 3.

(N) “Miscellaneous Procﬂgds”'-.mcan_s any cormpensation, settlement, award of damages, or proceeds paid
by any third party (other than’ inéurance proceeds paid under the coverages described in Section 5) for:
(i) damage 1o, or destruction of; “the” Prope:rty, (i1) condemnation or other taking of all or any part of the
Property; (iii) conveyance in fieu of condemnahon or (iv) rnisrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) *“Periodic Payment” means the rcgﬁlérlyﬁs.cheﬁuled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3‘ef this Security Instrument,

(P) “RESPA” means the Real Estate Set(lément Procedures Act (12 U.S.C. §2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part. 3500, as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requuf:mcntq and réstrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not quahfy as a, ”tcdclaﬂy related mortgage loan”
under RESPA. -

(Q) ‘“‘Swvecessor in Interest of Borrower” means any party thathastakcn title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

_ Thebeneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
~and.assighs) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of "anower s éovcnants and agreemenis under this Security Instrument and the Note. For this purpose,

Borrower. 1rrev0cably grants and conveys to Trustee, in trust, with power of sale, the following described

property located m the COUNTY of SKAGIT
) [Type of Recording Junsdiction] {Name of Recording Furisdiction]

LEGAL DESCRIPT.IO_N-:ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.

which currently has the address of S ; T ' 13370 BRIDGEVIEW WAY

N {Street]
MOUNT VERNON . Washington 08273 (“Property Address”):

[City] L [Zip Code]

TOGETHER WITH all he improvernents now or. hacaftcr erected on the property, and all easements,
appurtenances, and fixtuses now or hereafter a part of the property.: All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds: 6hly legal title to the mterests granted by
Bomrower in this Security Instrument, but, it necessary to comply Awith law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to-take.any action required of Lender
including, but not limited to, releasing and canceling this Security hlstrument

BORROWER COVENANTS that Borrower is lawfully seised of the estate’ hf:;veby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered; except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all claims and
demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for nati'o'ﬁal use. and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security 1‘[1.‘:;[1‘[11’]16]11’. wvermg Teal

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: L

1. Payment of Principal, Inferest, Escrow Items, Prepayment Charges, and Late Charges
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttemg
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'p'ursuemt to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
Jeurrency. However, if any check or other instrument received by Lender as payment under the Note or this
~ Security Instrurnent is refurned to Lender unpaid, Lender may require that any or all subsequent payments
“-due undet the Note and this Security Instrument be made in one or more of the following forms, as selected
by: ‘Leénder: (a) eash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’'s check,
provided any such. check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transter.

Paymeiits: ate deemed received by Lender when received at the location designated in the Note or at
such other ]0(,d.[lO__Il as may be designated by Lender in accordance with the notice provisions in Section 14,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan cutrent- Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver. of any-rights hereunder or prejudice to its rights to refusc such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted, If each Periodic, Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. ]_f:ndcr may 'hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so WIthm a reasonable period of time, Lender shall either apply such funds
or return them to Borrower, If not apphed earlier, such funds will be applied to the outstanding principal
balance under the Note munedlately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall’ re:hcve Borrower from making payments due under the Note and this
Security Instrumnent or performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest duc
under the Note; (b) principal due under the Note;(c} amounts due under Section 3. Such payments shall be
applied to each Periodic Payment i the drder in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note. -

Il Lender receives a payment from Borrower for a. dclmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the pﬂymcnt may be __apphcd to the delingquent payment and the
late charge. If more than one Periodic Payment is outstanding, I.ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 15 the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late chargcs due Voluntary prepaymenis shall be
applied first to any prepayment charges and then as described in the Note:' ...,

Any application of payments, insurance proceeds, or Miscellafieous Proceeds to principal due under the
Note shall not cxtend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for Escrow Items. Borrower shall pay to Lender on the day ‘Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the *“Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Stx,unty Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, and
(c) premiums for any and all insurance required by Lender under Section 5. Theee itcriis are called 'Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require: that Community
Association Dues, Fees, and Assessments, if' any, be escrowed by Borrower, and-suth’dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be
paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unleqs Lender waives
Bomrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borlower s
obligation to pay to Lender Funds for any or all Escrow Iterus at any time. Any such waiver inay only be
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amouits due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall’
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furnish -to Lender receipts evidencing such payment within such time period as Lender may reguire.

_Borrowar obligation 10 make such payments and to provide receipts shall for all purposes he deemed to be
ca covcuant and agreement contained in this Security Instrument, as the phrase “‘covenant and agrcement” is
= ised 1 111 Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercisc its rights under Section 9 and pay such
dmount and-Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may ey oke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required tinder thls Section 3,

Lender may, at any-time, collect and hold Funds in an amount (a) sufticient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA."Lender shall estimate the amount of Funds due on the basis of curent daia and
reasonable estimates of expendltmes of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall bf;': hcl'd i : a_n institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to thake such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not he required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower without charge, an anmual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds hcld in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined nnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Se(,unty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aqqeqsmcnts charges fines, and impositions
attributable to the Property which can attain priority over this Sccunty ‘Instramient, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manmer -provided in Section 3.

Botrower shall promptly discharge any lien which has priority over this Security. Instrument unless
Bomower: (a) agrees in wriling to the payment of the obligation secured by the hen in a‘manner acceptable to
Lender, but only so long as Borrower 18 pertorming such agreement; (b) contests the Tlien | mn good faith by, or
defends against enforcement of the len in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until_such proceéedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender suboidinating the
lien to this Security Instrument, If Lender determines that any part of the Property is subject toa lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice 1dcnt1ty1ng thc Tien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one-or m(ne:
of the actions set forth above in this Section 4. T

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/(n reportan ;
service used by Lender in connection with this Loan.
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* §.. Property Insurance. Borrower shall keep the improvements now cx1stmg or hereafter erected on
_the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
. other hazards including, but not limited to, earthquakes and floods, for which Lender requires insutance. This
'--insurahcé'bhall be maintained in the amounts (including deductible levels) and for the periods that Lender

requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurarice carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dlSd‘pplOVC ‘Borfower’s choice, which right shall not be exercised unreasonably. Lender may require
Botrower to pay,.in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification”and tracking: services; or (b} a one-time charge for flood zone determination and certification
services and subsequent-charges each time remappings or similar changes occur which reasonably might
affect such deterniination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal __Emérgcucy Management Agency in connection with the review of any tlood zone
determination resulting froni an objection by Borrower.

It Borrower fails-to. mamtmn any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option: and Bomower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrowers equity m {the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the. iﬁSurauce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sectred by this Security Instrument. These amounts shall bear interest at
the Note rate {rom the date of dlsbun.cment and '%hali be payable, with such interest, upon notice from Lender
o Borrower requesting payment. ;

All insurance policies required by Lcuder and renewals of such policies shall be subject to Lendes’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such pohcy_ shall: lncludc a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to'thé insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomrower. Unleqq Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying i msmancc was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or.repait is economically feasible and
Lender’s security is not lessened. During such repair and restoration pt:_riod, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single paymént' or in aseries of progress
payments as the work is completed. Unless an agreement is made in wntmg or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required to ‘pay Botrower any interest or
eatnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borfower shall not he
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the réstoratioti or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceed's shall be. 'l'pplicd to
the sums securcd by this Security Insttument, whether or not then due, with the excess; 11‘ any pald to
Bomower, Such insurance proceeds shall be applied in the order provided for in Section 2. g

It Borrower abandons the Property, Lender may file, negotiate and settle any available i msuranu: clalm .
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insirance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will'
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bf:gm when the notice is given. In either event, or if Lender acquires the Property under Section 24 or
‘otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
. uot-to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any other of Borrower’s
“rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurancc
pohcm&. covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note ot this Sccunty Instrument, whether or not then due.

6. Occnpancy Borrower shall cccupy, establish, and use the Property as Borrower's principal
residence’ within 60 days: after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower' s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees-in.writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrowér is residing ‘in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or docreasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid turther deterloratlon ot damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of; the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has. rcloaqod proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single’ payment or in a series of progress payments as the work is
completed. If the insurance or condemnatioh proceeds are not sufficient o repair or restore the Property,
Bormrower is not relieved of Borrower's obllgatlon for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable catise, Lender may inspect the interior of the improvements on the Property. Lender shalt give
Borrower notice at the time of or prior to such aninterior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall 'be in default if, during the Loan application
process, Borrower or any persons or enfities actmg at the d]roctlon of Bormrower or with Borrower's
knowledge or consent gave malerially false, rmsleadmg, or.inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material representacions
include, but are not limited to, representations concernmg Borrower 8 occupanq of the Property as
Borrower’s principal residence.

9.  Protection of Lender’s Interest in the Property and nghts Under this Security Instrument.
It (&) Borrower fails to perform the covenants and agreements contained in this Becurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate,:.for_oondémnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumerit .or to enforce laws or
regulations}, or (¢) Borrower has abandoned the Property, then Lender may do and pay, for whatever is
reasonable or appropriate to protect Lender's interest in the Property and’ rlghta under this Security
Instrument, includimg protecting and/or assessing the value of the Property, and sectring and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonablé attorneys fees to
protect its interest in the Property and/or rights under this Security Instrument, mcludmg its secured pomlon
in a bankruptcy proceeding. Securing the Property inciudes, but is not limited to, entering the Property to
make repairs, change locks, teplace or board up doors and windows, drain water from-pipes, _eli_h]h_l_'ate

building or other code violations or dangerous conditions, and have utilities turned on of off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any riu'ty of
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions’ authonzod J

under this Section 9.
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7 Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
_secmed by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
_ dlshursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
“payment.

Tt this Socunty Instroment is on a leasehold, RBorrower shall comply with all the provisions of the lease.
It Borrowcr aequires fee title to the Property, the leasehold and the fee titde shall not merge unless Lender
agrees lo.the merger in writing.

10. A"S'sigrimen't of Miscelaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to znd shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or'repair is economically feasible and Lender's security is not lessened. During
such repair and rcstorati_'on period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opporturity o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such meectlon shall be undertaken promptly. Lender may pay for the repairs and
resioration in a single dlbburse;ment orin a series of progress payments as the work i1s cornpleted. Unless an
agreement is made in writing or Apphcable Law requires interest to be paid on such Miscellanecus Proceeds,
Lender shall not be required o pay Borrower any mterest or earnings on such Miscellancous Proceeds. If the
restoralion or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the siims secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mmcellaneous Proceeds shall be applied in the order provided for in
Section 2. R

In the event of a total taking, destructlon or loa.s in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by [hlb Sccunty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, d.CStIl]Ct]()n or loss in value of the Property in which the fair market
value of the Property immediately before the parual taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security’ Instrumeént immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sumns secured by this
Security Instrument shall be reduced by the amount____of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking.
destruction, or loss in value divided by (b) the fair market y'alu'e of thic Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market
value ol the Property immediately before the partial taking, destriiction, .of less. in value is less than the
amount of the sums secured immediately before the partial taking,: 'destructioh ‘or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceedq s]mll bc applied to the sums
secured by this Security Insttument whether or not the sums are then due.- -

If the Property is abandoned by Borrower, or if, after notice by Lendcr to Borrowar that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender. 1s ‘authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due, “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in 1egard to Mlbccllaneou&.
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal,“is bcgun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment :0f Lender’s
interest in the Property or rights nnder this Security Instiument. Borrower can cure such a default cmd if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
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dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
_1mpa1rment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
" award or-claim for damages that are attributable to the impairment of Lender’s interest in the Property are
' .-hercby assigned and shall be paid to Lender.
" “All Miseellaneous Proceeds that are not applied to restoration or repair of the Property shall be apphed
in thf: order plowdcd for in Section 2.

“11...Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-modification of amortization of the sumns secured by this Security Instrument granted by Lender
to Borrower or any-Successor in Interest of Borrower shall not operate to release the liability of Botrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interést of Borrower or to refuse to extend time for payment or otherwise modify arnortization
of the surns secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of -Borrower. Any forbearance by Lender in exercising any right or remedy
including, without lumtatmn Lender’s acceptance of payments trom third persons, entities or Successors in
Interest of Borrower or in smotnts lcss than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. .

12. Joint and Scveral’ Llahlhty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrumentbut does not-ekecute the Note (a “‘co-signer”): (a) 1s co-signing this Security
Instrument only to mortgage, grant.amnd convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not pcrsonally obli gatecl to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrowcr can agree to extend, modify, forbear or make any
accommodations with regard to the l;crms oi this Security Instrument or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 17 any Successor m [nterest of Borrower who assumes Borrower's
obligations under this Security Instrument in*writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Insl:rument Borrower shall not be released tfrom
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security. I.nstrumc;nt shall bmd {except as provided in Section
19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Bormrower fccb Ior services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s mt;:rcst in’the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security hlstrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of 'such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. )

If the Loan is subject to a law which sets maximum loan charges, and that law.is finally interpreted so
that the interest or other loan charges collected or to be collected in connection ‘with the: Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
{imits will be refunded to Borrower. Lender may choose to make this refund by féducin‘g. the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal; ‘the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a pr epayment ¢har, ge 1s
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Bonowm
will constitute a waiver of any right of action Borrower might have arising out of such overcharge, -

14. Notices. All notices given by Borrower or Lender in connection with this Security’ Imtrurnent
must be in “ntmg Any notice to Borrower in connection with this Security Instrument shall be deerried to” -
have been given to Borrower when mailed by first class mail or when actually delivered to Bonower s noUce g
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‘address-if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly tequires otherwise. The potice address shall be the Property Address unless

 Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify

“Lender of Boriower’s change of address. If Lender specities a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
onIy one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shali not be deemed to have been given to Lender until acwally received by Lender. If any notice required by
this Secunty Instrumcn__t.ls_als‘o required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding tequirernent under this Security Instrument.

15. Governing T.aw; Severability; Rules of Construction. This Security Instirument shall be
governed by federal law aid the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in  this Sécurity Instrument are subject (o any requirements and limitations of
Applicable Law, Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
cvent that any provision or clause of thlS Security Instrument or the Note conflicts with Applicable Law, such
contlict shall not affect other provlsmns of Ih]s Security Instrument or the Note which can be given effect
without the contlicting provision.

As used nn this Security Iml:rument (a) ‘words of the masculine gender shall mean and include
corresponding neuter words or words of “the feminine gender; (b) words in the singular shall mean and
mclude the plural and vice versa; and (c) thc word may” gives sole discretion without any obligation to take
any action.

16. Borrower’s Copy. Borrower shall be glve:n one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan’ may be declared immediately due and payable upon transfer
of the Property securing such loan to any transferee, unless. flic acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14
within which Borrower must pay all sums secured by this Seciirity Instrument. If Borrower fails to pay these

sums prior to the expiration of this period, Lender may invoke any remedlcs permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleratmn Af Bomower meets certain conditions,
Bormower shall have the right to have enforcement of this Security Inbt]:umcnt discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the fermination of Borrower’s
right to reinstate; or (¢) entry of a judgment enforcing this Security Inslrumcnt Thmc conditions are that
Bomrower: (a) pays Lender all sums which then would be due under this Securlty Imtmmcm and the Note as
if no acceleration had occurred; (b) cures any default of any other covendnls” or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, it ot 11m1ted 10, reasonablc
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Propcrty and rights under this Security Instrument; and (d)-takes such action as
Lender may rcasonably require to assure that Lender’s interest in the Property and rights under this Sf:(,unty
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument shiall. continue
imchanged. Lender may require that Borrower pay such reinstatement sums and expenses in onc or‘mofre of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank Lhcék"
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose dcpomts arc
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaternent
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"b'y Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
‘acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
. Segtion 17

19 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (logcthtn with this Security Instrament) can be sold one or more times without prior notice to
Borrowcl A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Paymentq dhic under. the Note and this Security Instrument and performs other mortgage loan servicing
obligations xnder, the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the addréss to which payments should be made and any other information RESPA requires in
connection with a’ notice__' of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer of be, transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless othcrwl‘;e pr0v1dcd by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member-of a class) that arises trom the other party’'s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrurnent, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Sectiofi 14) of such alleged breach and afforded the other party hereto
a reasonable period after the giving 6f stich notice to take corrective action. If Applicable Law provides a
time period which must elapse before (,ertdm a_(_:ti'ohcan be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The tiotice of acceleration and opportunity to cure given to
Botrower pursuant to Section 24 and the notice of acceleration given to Borrower pursuant to Section 17
shall be deemed to satisty the notice and opportinity to take corrective action provisions of this Section 19,

20. Hazardous Substances. As used in this Scct.io‘ﬁ 20: (a) ‘Hazardous Substances” ave those
substances defined as toxic or hazardous substances, po]lutants ‘or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxi¢ petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos-or formaldehyde, and radicactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Enwronmcntal Law; and (d) an “‘Environmental
Condition” means a condition that can cause, contribute to, or otherwmc tuggf:r an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, htoragc ‘or-release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or i the Propelty Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that'is in vmlatlon of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to.the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of srall quaimtles of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products) _

Borrower shall promptly give Lender written notice of (a) any investigation, ckaim, demand lawsuit or
other action by any governmental or regulatory agency or private party imvolving the Pmpeuy and any
Hazardous Substance or Environmental Law of which Bomrower has actual ]mowlcdgc (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release-or thmat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or mlea_se ofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of ‘any
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Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

‘emedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
~ Lender. for an Bnvironmental Cleanup.
#2177 Funding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date of
transfm of the Property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustec for, the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the
tee shall constitute-an, additional debt to that already secured by this instrument, shall bear interest at the rate
herein pr0v1dcd and, at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be imrmediately dueand payable. This fee is automatically waived if the assumer i1s exempt under the
provisions of 38 U.S: C 3729((:) (Note: The funding fee for loans assumed between 12/13/02 and 9/30/03
will be 1 percent.y”

22. Proccsqmg (‘harge. ‘tpon application for approval to allow assumnption of this loan, a processing
fee may be charged by the loan holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently. revisifig the holder’s ownership records when an approved transfer is completed.
The amount of this charge shall not éxéeed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

23. Indemnity Liability. If this. obligation is assumed, then the assumer hereby agrees to assume all
of the obligations of the veterin under ‘the terms of the instruments creating and securing the loan. The
assumer further agrees to mdcmmfy the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument.

NON-UNIFORM COVENANTS. Borrower. and Lender further covenant and agree as follows:

24. Acceleration; Remedies. Lendeér shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or.agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defauli must be cured; and (d) that failurc to cure
the defaunlt on or before the date specified in the notice may_i'esult in acceleration of the sums secured
by this Secarity Instrument and sale of the Property. at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of "thé':fight to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default br any other defense of Borrower
to acceleration and sale, and any other matters requiredto be in_cliqded in the notice by Applicable
Law. If the default is not cured on or before the date specified in’_f_helnotice, Lender at is option, may
require immediate payment in full of all sums sccured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in purs:uing_ the rémedies provided in this
Section 24, including, but not limited to, reasonable attorneys’ fees and.costs of 'g.itl'e evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold.. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices. to Borrower and to other
persons as Applicable Law may require. After the time required hy Appll__cable_.. Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms (lesign_a_ted--ih_ the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the tlme
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale. )

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any -
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prlma faci¢’
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in ﬂ‘lt_: .
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=f(}llowmg order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
_attm'neys’ fees; (b) to all sums secured by this Security Insirument; and (c) any excess to the person or
. persons legally entitled to it or to the clerk of the superior court of the county in which the sale
“took place.” -
~ 25, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
1cquest Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or pcfs_ons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

26. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustce herein
and by Applicable Law. "

27. Use of Property. The' property is not used principally for agricultural purposes.

28. Attorneys’ Fees; Lender $hall be entitled to recover its reasonable attomeys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without Eimitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding oi on appeal.
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S ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
QREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
“ ENFORCEABLE UNDER WASHINGTON LAW.

BY SIG_NING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16.0f this Security Instrument and in any Rider executed by Borrower and recorded with it.

~
(Seal) . (Seal)
-Borrower MARILYN J/0L R -Borrower

(Seal) (Seal)

-Borrower -Barrower

Wilness: . -7 Witness:
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Shn g{%’ );ss

State of-

. | Cqunty of -

| 011 this da rsonally, appeared before e
Dau’?p& AL v /hav /ng/QW/;/

. to me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or they)

signed the same as his . (hex or their) free and voluntary act and deed, for the uses and purposes therein
mentioned,

Given undei iy hand ElIld official sal his (o dayof W(A{/f- 2007

Natary Public in and forfhe State of Washington residing at:

My commission expires:

/0-2.5-4

REQUEST FOR RECONVEYANCE
TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or
notes, together with all other indebtedness secured by this Deed of Trust, have been paid in full.
You are hereby directed to cancel said note or notes and this Deed.of Trust, which are delivered

hereby, and to reconvey, without warranty, all the estate now. held by you under this Deed of
Trust to the person or persons [egally entitled thereto. '

DATED: By
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Order No.: 1C47201

EXHIBIT ‘A

Lot 10 BRIDGEWATER ESTATES, PHASE Il, according to the plat thereof recorded in Volume
16 of Plats pages 65 and 66, records of Skaglt County, Washington;

EXCEPT that portion of Lot 10 lying within the following description:

Commencing .at--the-_mtersectlon of the East right-of-way margin of the County road
(Bayview Edison Road).and the North line of the South Half of the Southwest Quarter of
Section 32, Township.35 North, Range 3 East of the Wiliamette Meridian;

Thence South 89°40'37" East a distance of 832.07 feet along said North line (also being
the South line of Tract X as.shown on Skagit County Short Plat No. 93-033, recorded in
Volume 10 of Short Plats, pages 223 and 224) to the Southeast corner of Tract X (also
being a common cornerto Lots & and 7, of said Final Plat of Bridgewater Estates Phase
I, as recorded in Volume '15 of Plats pages 174 and 175) and being the true point of
beginning;

Thence continue South 89"40 3?" East a distance of 982.93 feet along said North line of
the South Half of the Southwest Quarter; -

Thence North 00°03'42" East a distance of 8.65 feet parallel with the East line of the
Southwest Quarter of said Section 32 to an existing fence line {(as shown on the face of
said Final Plat of Bridgewater Estates Phase l, and in the Final Plat of Bridgewater
Estates Phase Il);

Thence North 89°25'16" West a distance of 982 88feet along said fence line to the
West line of said Lot 6, Final Plat of Bridgewater Estates Phase | (also being the
Northeast corner of said Tract X, Short Plat No.-93-033);

Thence South 00°24'55" West a distance of 13. 04 feet along the East line of said Tract
X to the true point of beginning. ; _

Situated in Skagit County, Washington.

- END OF EXHIBIT "A” -

W
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PLANNED UNIT DEVELOPMENT RIDER

46~46 6 065 1529
THIS PLANNED UNIT DEVELGPFMENT RIDER is made this 23rd

day of

January 2009 : , and 1s mncorporated mto and shall be deemed to amend and supplemcnt
the Mortgage,. Deed of Trust, or Secunty Deed (the “Security Instrument”™) of the same date, given by the
undersigned {the “Borrower”’) to secure Borrower’s Note to WINDERMERE MORTGAGE SERVICES

SERIES LLC, A DELAWARE SERIES LIMITED LIABILITY COMPANY
(as agent for HomeStreet Bank)

(the “Lender™) of thc same ddte and covering the Property described in the Security Instrament and located at:

13370 BRIDGEVIEW WAY
MOUNT VERNON, WA 98273

[Property Address]

The Properly mcludes, but is not ]imited 1o, a parcel of land improved with a dwelling, together with other

such parcels and certain common areas and facilities, as described in the Declaration of Covenants,
Conditions, and Restrictions™™

{the “Declaration™). The Property 154 part of a planned unit development known as
~ BRIDG EWATER ESTATES

[\Ia_me of_‘_P]:_mned Umt Development]

{the “PUD”) The Propeﬁy also includes Bérmwer 5 interest in the homeowners association or equivalent
entity owning or managing the common areas and facilitics- ofthe PUD (the “Owners Association™) and the

uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further covenant and agree as follows

A. PUD Obligations. Borrower shall perform all of Bortower 5 obligations under the PUD’s

Constituent Documents. The “Constiment Documents”, are the (i} Declaration; (if) articles of
incorporation, trust instrument or any equivalent document whu:h credtes the Owners Association;
and (iif) any by-laws or other rules or regulations of thie Owhiers Association. Borrower shall
promptly pay. when due, all dues and assessments 1mposed pursuant 0 the Constitnent

Documents.

B. Property Insurance. So long as the Owners Assocmtmn mamta;ms with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
sattsfactory to Lender and which provides insurance coverage in the ‘amounts. (inclnding
deductible levels), for the periods, and against loss by fire, hazards included-within the term
“extended coverage,” and any other hazards, including, but not limited to,’ earﬂiquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section3 for the
Periodic Payment to Lender of the yearly premium installments for property. msurance on the
Property; and (ii) Borrower's obligation under Section 3 to maintain property insutance coverage
on the Property is deemed satisfied to the extent that the required coverage is prcmded by the'"

Gwners Association policy.
What Lender requires as a condition of this waiver can chdnge during the term of the lmm

Borrower shall give Lender prompt notice of any lapse in required property 1nsurance: o

coverage provided by the master or blanket policy.
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- In the event of a distribution of property insurance proceeds in lieu of restoration or repair
'Iollowing a loss to the Property, or to common arcas and facilities of the PUD, any proceeds
" payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
~ proteeds to the sums secured by the Security Instrument, whether or not then duc, with the excess,
~ ‘if any, paid to Borrower.
. _(C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
“insure-that ‘the Owrners Association maintains a public lability insurance policy acceptable in
form, émovnt, and extent of coverage to Lender.

“D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, pavable to Borrower in connection with any condemnation ot other taking of all or
any part of the Property ‘or the common areas and facilities of the PUD, or for any conveyance in
licu of condemnation, are hereby assigned and shali be paid to Lender. Such proceeds shall be
applied by Lender to thie sums secured by the Security Instrument as provided in Section 11.

E. Lender’s’ Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, ¢ither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the casc of a taking by
condemnation or cminent domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is-for the express benefit of Lender; (iii) termination of professional
management and assumption of Self-minagement of the Owners Association; or (iv) any action
which would have the effect of renidering the public liability nsurance coverage maintained by the
Owners Association unacceptable to Lender. .~

F. Remedies. If Botrower does not'pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement ai the Note rate
and shall be payable, with interest, upon notice from Lender © Borrower requesting payment.

BY SIGNING BELOW, Bortower accepts dIld agrecs to the tenns and covenants contained in pages

1 and 2 of this PUD Rider.

W;—(Seal) ’“ ‘gu / W\
DAVID AOLIVER -Borrower o _

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal
Borrower " -Borrower
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