Skaglt State Bank

v BRI

=77 Main Office Skagﬂ'_ County Auditor
" 73071°E. Fairhaven Ave .
PO Box 285 1/27/2009 Page 1 of 8 3'4SPI\_,_‘

_-:1~‘.__--""B_urﬁngton, WA 98233 _ I

LAND TITLE GFSKAGIT COUNTY

DEED OF TRUST

DATE: January 22, 2:609“ 
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Grantor{s):

1. WATSON, ROBERT R

2. WATSON, MARCELLA L

Grantee(s)
. Skagit State Bank < e
2 Land Title Company of Skaglt County Trustee

Legal Description:
Lot 15, Blk2, Norris Add. To Burl.
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Assessor's Tax Parcel [D#: 4091-002-015-0019 (P72774)

THIS DEED OF TRUST is dated January 22, 2009; among ROBERT WATSON and MARCELLA
WATSON, husband and wife, whose address is<122 N:MCKINLEY ST, BURLINGTON, WA
98233 ("Grantor"); Skagit State Bank. whose mailing add‘ress is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred fo below sometimes as "Lender” and
sometimes as "Beneficiary™); and Land Title Company of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantar conveys to Trustee in trust with powar of sale, right
of antrv and possesslon and for the banefit of Lendsr as Beneficiary, all of Grantor's right, titie, and interest in and to
the" followitiy “described real property, together with all existing or subsequently erected or affixed buildings,
improyegients and fixtures; ali easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in Gtilities with ditch or irigation rights); and all other rights, royalties, and prof:ts relating to the re"al
praperty, including-without fimitation all minerals, oil. gas, geothermal and similar matters, (the "Real Property™)

Iocated m SKAGIT County State of Washington:

Lot 15 Biock 2 "'NORRIS ADDITION TO BURLINGTON," as per plat recorded in Volume 6
of Plats page 3 records of Skagit County, Washington.

Situate in the Clty of Burlmgton County of Skagit, State of Washington.

The Real Property- 0r lts a‘ddress is commonly known as 122 N MCKINLEY ST, BURLINGTON,
WA 98233. The Real Property tax identification number is 4091-002-015-0019 (P72774).

REVOLVING LINE OF CREDIT This Deed of Trust secures the Indebtednass including, without limitation, a revolving
line of credit, with a variable rate ofinterest, which obligates Lender to make advances to Grantor up to the cradit limit
s0 long as Grantor complies_with’ all the. terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the' Crédit- Agreement aflows negative amortization. Such advances may be made, repaid, and
remade from time to time;. subjéct-to the Himitation that the total outstanding balance owing at any one time, not
including finance charges on such:balance’at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph ot this paragraph, shall not exceed the-Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust seécures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit-as provided in the Credit Agreemant and any intarmediate balance. Funds may be
advanced by Lender, repaid, and subseqdenﬂy readvanced. The unpaid balance of the revoiving fine of credit may at
certain times be lower than the amgunt-shown or2ero. A zaro balance does not terminate the line of credit or
terminate Lender's obligation to advancé funds to Grantor Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zerd balanca f

Grantar hereby assigns as security to Lender. all of Grantcr s right, titie, and interest in and to all leases, Rents, and
profits of the Property. This assignment is reporded ins acpordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choatesUpon the recording of this Deed of Trust. Lender grants te
Grantor a license to collect the Rents and profits, -which license may be revoked at Lender's option and shail be
automatically revoked upon acceleration of all or part of‘tha indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT QF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PEHFORMANCE. Except as otherwise proyidec_i“in this"nged of Trust, Grantor shali pay to Lender all
amaunts secured by this Deed of Trust as thay become due,<and shall strictly and in a timely manner perfarm all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the follawing provisions:

Possession and Use. Until the pcecurrence of an Event of Default Grﬂntor may (1) remain in possession and
control of the Property, (2) wuse, operate or manage the Pmper_ty, and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor autematically 7evoked upon default). The following praovisions
relate to the use of the Property or to other limitations on the Property The Fleal Property is not used principally
for agricultural purpases. S

Duty to Maintain. Grantor shall maintain the Property in good condmon and pramptly perform all repairg,
replacements, and maintenance necessary to preserve its value. : :

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of
Grantor's ownership of the Praperty, there has been no use, generation, manufacture storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person dn, under, -abatit or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except 8s,previously disclosed to and
acknowledged by lender in writing, {a) any breach or violation of any Envitbnmental Laws, (b) any use,
genefation, manufacture, storage, treatment, disposal, release or threatened releasé of any“Hazardous Substance
on, under, about or from the Praperty by any prior owners or occupants of the’ Properrv, et {ck any actual or
threatened litigation or claims of any kind by any person relating to such matters;-and”™ [3) Except as previously
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any tenédnt; contractor, AAgent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of orrelease any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conﬂucted in comphance with

all applicable federal, state, and local faws, regulations and ordinances, inciuding” without fimitation all
Environmental Laws. Grantor authorizes Lender and its agents to entar upon the Property AQ° make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine-‘comiplignce.-of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for-Lender’s
purpases only and shall not be construed to create any responsibility or liability on the part of Lender to’Grantor or

to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any. future ‘claims
against Lender for indemnity or contribution in the event Granter bacomes liable for cleanup or other: _posts under o
any such laws; and {2) agrees 10 indemnify, defend, and hold harmiess Lender against any and all claims, losses,”
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or sutfer résuiting from:
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, steraqe,' ;
disposal, release or threatened release occurring prior to Grantor's ownership or interast in the Property,.whether
or not the same was or shoutd have been knawn to Grantor, The pravisions of this section of the Deed 6§ Trust,” .
including the abligation ta indemnify and defend, shali survive the payment of the Indebtedness and the satisfactiop |
and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acquisition of any mterest
in the Praperty, whether by foreclosure or otherwise. s

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any
stripping of ar waste an or to the Property ar any partion of the Property Without limiting the generality af the
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_:tare_»gt‘j"rng, Grantor will not remove, or grant to any other party the right to remove, any timber, minarals fincluding
“oiland gas], coal, clay, scoria, soil, gravel or rock preducts without Lender's pricr written consant.

“KRemov of Improvements, Grantar shall pot demelish or remave any lmprovements from the Real Property
witheut Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
;Grantor to make arrangements satisfactory to Lender to replace such Imprevements with Improvements of at least
sequal value:

Lender's. nght to-Enter. Lender and Lender's agents and representatives may enter upon the Real Preperty at all
reascnable timés to attend to Lender's interests and to inspect the Real Property for purposes af Grantor's
comphance With-the terms and conditions of this Deed of Trust.

Complaance w:th Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compllance by. all agants, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use croccypyithe Property in any manner, with all laws, ordinances, and rogulations, now or hereafter
in effect, of all governmenta! “authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any’such law; ordinance, or regulaticn and withhold compliance during any proceedmg, including
appropriate appeals;:sé_long as Granter has notified Lender in writing prior to doing so and so leng as, in Lender's
sole opinion, Lender's mterests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect, Grantor’ agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set“forth above in this section, which from the character and use of the Froperty are
reasonably necessarv 1o proteat and preserve the Property.

DUE ON SALE - CONSENT BY {ENDER. LeAder may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or IBf increase the interest rate provided far in the Credit Agreement or other
document evidencing the Indebtedness and impese such other conditions as Lender deems appropriate. upon the sale or
transfer, without Lender's prior weritten CCT_ISGF!_:T of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the ctnveéyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whethér voiuntary or involuntary; whether by outright sale, deed, installment salg
contract, land centract, contract for.deed, leasehold interest with a ferm greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of ‘any Beneficial intarest in ar to any land trust halding title to the Real
Property, or by any other method of convéyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohlbrted by faderal law or by Washington law.

TAXES AND LIENS. The following provrsmns relatmg to: the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when duas land in afl ever\ts orior to delinquency) all taxes, spacial taxas, assessmants,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shalt
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg priority over ar equal te the interast of Lender undar this Deed af
Trust, except for the lien of taxes and assessments not due,.except for the Existing Indebtedness reflerred to
below, and except as otherwise provided in this Beed of Trusty” =

Right to Contest. Grantor may withhold payment of any tak, a§sessment, ar claim in connection with @ gocd faith
dispute over the obligation to pay, so long as Lender's lnterest in the:Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within frfteen (15} days after the fien arises or, it & lien is filed,
within fifteen (15) days after Grantor has notice of the f:lmg, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporate surety hond or_other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and altorneys! ;~or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grartor: sh’all defend itself and Lender and shall
satisty any adverse judgment before enforcement against the Prapefty. Granror shall narme Lender as an additiona!
obligee under any surety band furnishad in the contest proceedmgs

Evidence of Payment. Grantor shall upen demand furnish to Lender satlsfaciory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental: ofﬁcra] to delwar to Lender at any time a written
statement of the taxes and assessments against the Property. : .

Notice of Censtruction. Grantor shall notify tender at least fifteen (15} davs before dny work is commenced, any
services are furnished, or any materials are supplicd 1o the Property, if any; mechanm 5 lien, materialman's lien, or
other lien could be asserted on account of the work, services, or matefials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wnll pay the cost of such
improvemcnts, . . E

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Py pcr‘ty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantar shall procure and maintain policies of fire ‘ns'ur;mc:cr wjth standard extended
coverage endorsements on a fair value basis for the full ipsurable value covering “all+ 1mpr0vements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, aad. with a standard martgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender.may’, ‘reasanably require.

Policies shall be written in form, amounts, coverages and basis reasonably acceptable tb Léndef and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon regquest of Lender, will rjehver to Lender
from time to tima the policies or certificates of insurance in form satisfactory to Londer, mciuqu snpulatlam that
coverages will not be cancelled or diminished without at least ten {10) days prior writteri pofiee 10 Lender Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will pot beimpaired
in any way by any act, amission or default of Grantor ar any ather person, The Real Property is or will beslodated
in an area designated by the Director of the Federal Emergency Management Agency as a specral floag frazard
area. Grantor agrees 1o obtain and maintain Federal Flood Insurance, if available, tfor the maximuri amoum af
Grantor's credit line and the tull unpaid principal balance of any prier licns on the property securing the IGan, up’ to___
the maximum pelicy limits set under the National Flood Insurance Program, or as otherwise required- y_Lender and'
to maintain such insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender mav;
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty, Whether or not"Lender's
security is impaired, Lender may, at Lender’'s election, receive and retain the proceaeds of any insurance and apply -
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restorgtion’ .©
and repair of the Property. |f Lender elects to apply the proceeds to restoration and rgpair, Grantar shall repair or-~
replace the damaged or destroyed Ilmprovements in a mannec satisfactory 10 Lender. Lender shall, ypdn
satisfactory proof of such expenditure, pay or reimburse Grantor from the procceds for the reasonable cost of .
repair or restoration if Grantor Is not in default under this Deed of Trust. Any proceeds which have not becen =
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3 d:sbursed within 180 days aftar their receipt and which Lender has not committed to the repair or restoration of
the. F’ropertv shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
mterest “&nd the remainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender holds
Jany proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor s |nterests may appear.

Compllance wnth Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in ‘effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebteutness shall.constitute compliance with the insurance provisions under this Deed of Trust, to the extent
comptiance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f any
proceeds from thie insurance become payable on loss, the provisions in this Geed of Trust for division of proceeds
shall apply- onlv Y that ‘portion of the proceeds not payable to the holder of the Existing Indebtadness.

LENDER'S EXPEND}TURES Af Grantor fails (A} to keep the Property free of all taxes, liens, security intgrests,
encumbrances, and ather claims, {B) to provide any required insurance on the Property, (C} to make rapairs to the
Property or to comply with ary bbligation ta maintain Existing Indebtedness in good standing as required below, then
Ltendar may do so. 1§ arw -actionor proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender pi: Grantcrs behalf may, but is not required to, take any action that Lender believes to be
appropriate to proteit’Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged“Undst the Credit Agreement from the date incurred or paid by Lender to the date of
repaymant by Grantor. All such expenses will become a part ot the Indebtedness and, at Lender's option, will (Al be
payahie on demand; (B) be-addeéd to-the balance of the Credit Agreement and be apportioned among and be payable
with any tnstallment paymantsdo become due during either 11} the term of any applicable insurance policy; or {2) the
remaining term of the Credit’/Agréemsént; or 4C) be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The’Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in additiort to any gther rights or any remedies to which Lender may be entitied on account of
any detault. Any such action by:lLender shall ‘not be construed as curing the detault s0 as to bar Lender fram any
remedy that it otherwise would have had

WARRANTY; DEFENSE OF TITLE. The foﬁowmg prowsmns relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantar warrants that: (a ) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing indebtedness section below of in_any titfe insurance policy, title report, ar final title opinion issued in favar
of, and accepted by, Lender in connection, with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed _Gt Trust to'Lender.

Defense of Title. Subject to the exceplionin the paragraph above, Grantor warrants and will forever defand the
title to the Property against the lawful clairhg.6f all’ persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest 6f Trustee or Lender under this Deed of Trust, Grantor shail defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitled to
participate in the proceeding and to be represented in the proceedlng by counsel of Lender's own choice, and
Grantor wilk deliver, or cause to be delivered, to terider such |nstruments as Lender may request from time to time
te permit such participatian. . s

Compliance With Laws. Grantor watrants that the Propertys-'énd "'Gr:antcrr‘s use of the Property complies with afl
existing applicable laws, ordinances, and regulations of“govérnmental authorities,

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed af Trust, shall be contlnumg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid infull. .

EXISTING INDEBTEDNESS. The following provisions concerning Ex|st|ng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and infericr to an
existing lien. Grantar expressly covenants and agrees to pay, ot'sée to the payment of, the Existing indebtedness
and to prevent any default on such indebtedness, any default under the.ins uments evudencmg such indebtedness,
or any default under any security documents for such indebtedness. - :

No Modification. Grantor shali not enter into any agreement with the ho!der of any ‘mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which ‘that agreement is maodified,
amended, extendad, or renewed without the prior written conaent of Lénder, Grantor shall neither requast nar
accept any future advances under any such security agreement without the prior writtén gonsent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceeding's‘a_r.e-é pgrt'e}‘ this Dead of Trust:

Proceedings. It any proceeding in condemnation is filed, Grantor shall promptly nﬁtifv Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actiop ahd obtaiti the award. Grantor
may be the nominal party in such proceeding, but Lender shail be entitied to parttmpate in the pfoceed:ng and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense,.and.Grantor, will deliver or
cause to be delivered to Lender such instruments and documentation as may be reduested by Lender from time to
time to permit such participatiaon. A

Application of Net Progeeds. If all or any part of the Property is condemned by eminent-ﬂo_ma_in p'roc_:‘eedings ar by
any proceeding or purchase in lieu of condemnation, Lendar may at its election require that all-or’ any portian of the
net proceeds of the award be applied 10 the Indebtedness or the repair or restoration of the Propetty. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornevs fees
incurred by Trustee cr Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prows:ons retatlng
to governmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents, in_, additi.en to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendar's lien o
tha Real Property. Grantor shall reimburse Lender for all taxes, as described below, tagether with all*expenses; ¢
incurred in recording, perfecting or continuing this Dead of Trust, ingluding without limitation all taxes, fees, :
documentary stamps, and other charges for recording or registering this Deed of Trust. . C

Taxes. The following shall constitute taxas to which this secticn applies: (1) a specific tax upon this tvpe:of
Deed of Trust or upan all or any part of the Indebtedness secured by this Deed of Trust; (2] a specific taxion .~
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this tvpe_-"'
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4} a specific tax on all or any portion of the Indebtedness or an payments of ptincipal and
intarest made by Grantor.
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. Sibsequent Taxes. |f any tax ta which this section applies ts enacted subsequent to the date of this Decd of
<~ Truét, this event shall have the same effect as an Event of Default, and Lender moy exercise any or all of Hs
_dvailablé“remedies for an Event of Defauit as provided below unless Grantor either (1) pays the tax before it
betomes dehnquem or {2} contasts the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ar a sufficient corporate surety band or other security satisfactory to Lender,

SECURITY AGR.EEMENT: FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a
security agreem’en't are a part of this Deed of Trust:

Sacurrty Agreement This instrument shall censtitute a Security Agreement to the extent any of the Property
corigtitates fixtures,-and Lender shall have all of the rights of a secured party under tha Uniferm Cormmercial Code
as amended from tlrne to tima,

SECurlt\f lntarest Upon raquest by Lender, Grantor shall take whatever action is reguesied by Lender 1o perfect
and continue Lender s gecurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lefder may, at any time and without further authorization from Grantor, file execuled
counterparts, copias or feproductions of this Deed of Trust as @ financing statement.  Granter shall reimburse
Lender for all gxperises |ncurred in perfgcting or continuing this security interest. Upon default, Grantor shall not
remove, Sever: of detach the Personal Property from the Froperty, Upon default, Granter shall assemble any
Pearsonal Propertl,e not afhxed 15 the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available 10 Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicab-fé lawe,

Addresses. The maﬂlng addresses of Grantor {debtor] and Lender (secured party) from which information
concerning the security interest granteﬁ by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTDHNEY IN-FACT The following provisions relating 1o further assurances and
attorney-in-fact are a part of thi 5 Deed of Trus' E

Further Assurancaes. At any trme, and frém time 10 time, upon request of Lender, Grantor will make, execute and
geliver, or wilt cause to be made,, axecuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, ot rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appmprlate, Ay -and all such mortgages, deeds of trust, security deads, security
agreernents, financing statements; contiilation” statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion’ of/ Lender, be necessary or desirable in order to etieciuate, complets,
perfect, continue, or preserve (1) Grantor's-obligatitns under the Credit Agreemant, this Deed of Trust, and the
Related Documents, and {2)  the liens’apd secdirity interests created by this Decd of Trust on the Property,
whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 10 the contrary in
wrmng, Grantor shall reimburse Lender for aH casts and expenses incurrgd in conneclion with the matters referred
to in this paragraph.

Attorney-in-Fact. 11 Grantor fails to do any of_tf"t_e things referred ta in the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appeoints
Lender as Grantor's attorney-in-fact for the purpese of making; executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender 5 scle 0p|n|on to accomplish the matters referred to in
the preceding paragraph. : L

FULL PERFORMANMCE. [f Grantor pays all the indebtedness when due, fermmates the credi line acecount, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Frust, Lender shall exscute and deliver to Trustee
a request for full reconveyance and shall execute and delwer Ao: Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in.ané Hents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appllcable TfawThe:grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the fecitals in:the reconveyance of any maiters or
facts shall be conclusive proof of the truthfulness of any such ma’[‘terfs or facts,

EVENTS OF DEFAULY. Grantor will be in default under this Deed ofTrust if ady 0 the following happen: [A} Grantor
commits fraud or makes a material misrepresentation at any time in ‘connection’ with.tha Credit Agraement. This can
inciude, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit-Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender’s rights in the collaterai. Ttus can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure topay taxes, death af all persons liable on
the account, transfer of tite or sale of the dwelling, creation of a senidr fien cn the dwelling without Lender's
permission, foreclosure by the holder of ancther lien, or the use of funds or the: dwelt‘mq far p;'rohibited pUIpONsSes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ecours under this Deed 01 Trust at any time thereatfter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remedies. All of Lender's rights and remedigs will be cumulatlvc dl"ld may” be exarmsed alone or
together. An election by Lender to choose any one remedy will nat bar Lenderlrom using-any-other remedy. If
tender decides to spend maney ar ta perform any of Grantar's obligations under this Doed'of Trust,:alter Grantor's
failure to do so, that decision by Lender will not alfect Lender's right to declare Grafitor rn defauh and 1o exercise
Lender's remedies. o

Accelerate Indebtedness. Lender shall have the right at its option to declare the entiré.._lri'dgbt_eqnegé _im_mediarely
due and payable. ¢

Farecloswe. With respect to all ar any past of the Real Property, the Trustoe shall have the nghl ‘[0 exgrhise its
power of safe and to foreclose by natice and sale, and Lender shall have the right to fofeci'ose bv 1udm|al
fareclosure, in either case in accordance with and to the full extent provided by applicable law ;

UCC Hemedies. With respect to all or any part of the Personal Property, Lender shall have all thie rlghts and
remedias of a secured party under the Uniform Commercial Code. :

Collact Rents. Lender shall have the right, without notice 1o Grantor 1o take possession of and manaqe lhe i
Property and coflect the Rents, including amounts past due and unpaid, and apply the net proceéds; over ar_)gi
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require ahy tenant or.
other user of the Property to make paymenis of rem or use fees direclly 1o Lender. )i the Rents are collected by =
Lender, then Grantor irrevocably dasignates Lender as Grantor's attorngy-in-fact 10 endorse instruments esehived b

payment thereaf in the name of Granter and to negotiate the same and coliect the proceeds, Payments by terants

or pther users to Lender in response 1o Lender's demand shall satisfy the obligations for which the payments arg”
made, whether or not any proper grounds for the demand existed. Lender may exarcise its rights undec: (h\s
subparagraph either in persen, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of -
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th_e“l?_r.c‘i‘pertv. with the power to protact and preserve the Property, to operate the Praperty preceding or pending

foredlosure or sale, and to collect the Rents trom the Property and apply the proceeds, over and above the cast of
thie receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender's

<right to.the ‘appointment ot a receiver shall axist whether of not the apparent vaiue of the Praperty exceeds the
Indebtedness by a substantial amaunt. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
ahove ar-Lender . diherwise becomes entitled to possession of the Property upon default of Grantar, Grantar shatl
become a-tenart atsufferance af Lender or the purchaser of the Property and shall, at Lendet's option, either (1]
pay & reascnabie rantal far the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. . : L

Other R"am‘édies 'TruEtee or Lender shall have any other right or remedy provided in this Deed of Trust ar the
Credit Agreement-or avauiab!e at taw ar in equity.

Notice of Sale. Lender shaH give Grantor reasanable notice of the time and place of any public sale of the Personal
Property or of the time-after which any private sale or other intended disposition of the Personal Property is to be
made. Reasorablé natice shall mean notice given at least ten {10) days befare the time of the sale or disposition.
Any sale of the Personal, F’ropertv may be made in conjunction with any sale of the Real Property.

Sale of the Proparty. To _Ihe pxtent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled:” In-Exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property tagether.or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion.of thé. Pipperty.

Attorneys’ Fees; Expenses. :If Lendef institutas any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be enmled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeai. Whether, Aar nat any:court action is involved, and to the extent not prohibited by faw, all
reasonable expenses Lender incurs that inv “Lender’s opinion are necessary at any time for the protection of its
interast or the snforcement ot its rights shall become a part aof the Indebtedness payable on demand and shall bear
interest at the Credit Agreement fate ‘from the.date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitatian, however'subject to any limits under applicable law, Lender's attorneys' fees
and tender's legal expenses, whethef’ or . not there is a lawsuit, including attormeys' fees and expenses for
bankruptcy proceedings (inciuding effans 1o modlfy ar vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
fareclosure reports}, surveyors' reports, and appraisal’ fees, title insurance, and fees for the Trustee, to the extent
permitted by applicabie law. Grantor also wilf pay any.court costs, in addition ta all other sums provided by law.

Rights of Trustee. Trustee shall have all of.the.vights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
ipursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustes, in addition to all powers of Tristes arising as. a matter of law, Trustee shall have the power to
take the fallowing actions with respect to the Property upon the written request of Lender and Grantar: (a) join in
preparing and filing a map or plat of the Real Property, ingluding, the dedication of streets or other rights to the
public; {b) join in granting any easement or treating ariy restnctlon on the Real Property; and (¢} join in any
subordination ar other agreement affecting this Deed of Trust of the interest of Lender under this Dead of Trust.

Obligations to Notify. Trustee shall not be obligated to. nenfy any other party of a pending sale under any other
trust deed ar lien, or of any action or proceeding in which™Grantor, Lender, or Trustee shall be & party, unlass
required by applicable law, or uniess the action or proceeding-is- brokugh:t by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee wnder appficable faw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property; the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose bv ludrcral fareclosure, in either casa in
accordance with and to the full extent provided by applicable law

Successor Trustea. Lender, at Lender's option, may from time to time app'éint ‘a suécessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument sxecuted and acknowledged hy:Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the ariginal Lendar, Trustea, and Grantor, the book and page or
the Auditor’'s File Number where this Deed of Trust is recorded, snd the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender-ot its suctessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to ali-the title,-pawer, and duties conferrad
upon the Trustee in this Oeed of Trust and by applicable law. This procedure fm' substltunon of Trustee shall
govern to the exclusion of alt other pravisions tor substitution. :

NOTICES. Subject to applicable law, and except for notice reguired or allowed by law to be glven in another mannet,
any natice required to be given under this Deed of Trust, including without limitation_ any- -Rotice of default and any
notice of sale shall be given in wriiing, and shall be etfective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognnzed overmght courier, or, it
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the teginning of this Deed of Trust. All copies of netices of foreclosure from-the holder aof
any lien which has priority over this Deed at Trust shall be sent to Lender's address, as shown:near the:Beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust“By giving formai
written naotice to the other person or persons, specifying that the purpose of the notice i to change the person's
address. For potice purposes, Grantar agrees to keep Lender informad at all times of Grantor’s current address.

Subject w applicable law, and except for notice required or allowed by law to be given in another manner it thereis
more than one Grantor, any notice given by Lender to any Grantor is deermed tg be notice given to all Gramors e “wil
be Grantor's responsibility 1o tell the others of the natice from Lender. '

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part ot this Deed of Trust:

Amendments. Vhat is written in this Deed of Trust and in the Related Documents is Grantar's entiré agreament
with Lender concerning the matters covered by this Deed of Trust. Ta be effective, any change or amendment to ¢
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the changa or;
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not tg be___,--"m
used to interpret or define the pravisions of this Deed of Trust. S

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent .+
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'of Lender

Governmg Law. This Deed of Trust will ba governsed by federal law applicable 10 Lender and, to the extent not
~pregmpted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This: Deed-of Trust has been accepted by Lender in the State of Washington.

.f-Jomt and Sg\{eral Liability. All ohligations of Grantor under this Deed of Trust shall be joint and several, and all
‘references“to’ Grantor shall mean each and every Grantor. This means that each Grantor signing below is
tesponsiple for alk obligations in this Deed of Trust.

No-Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lendar dees 80 in writing. The fact that Lender delays or omils 10 exercise any right will not mean that
Lender has given up, that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor witl not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that dees not mean that Grantor wiill nct have to get Lender's consent
again if the situatios happens again. Grantor further understands that just because Lender consents to cne or
more of Grantor's requests; that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor saives b(ésentment, demand for payment, protest, and notice of dishonor.

Severability. ffa court finds that any provision of this Deed of Trust is nat valid ar should not be enforced, that
fact by itself will not mean that.the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowswns of this Deed of Trust even if a provision of this Daed of Trust may be found to ba
invalid or unem‘orceahte :

Sucgessors and Assngns. _Sub,ie'c"f 'ta any Timitations stated in this Deed of Trusl on transfer of Grantor's interest,
this Deed of Trust shall bé binding upan and inure to the benefit of the panies, their successors &nd assigns. If
ownership of the Property bécomes vested in a person other than Grantor, Lender, withaut natice ta Grantor, may
deal with Grantor's successars with reference ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing, Grantor fmm tha obligations of this Deed of Trust or liability under the Indebredness,

Time is of the Essence. Timec'is f)f the essence in the performance of this Decd of Trust.

Waivar of Homestead Exemptlan Gfantor hereby releases and waives ail rights and bencfits of the homastead
exemptian laws of the State of Waghingten as 1o “all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shaH have-the -foncwmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means ROBERT B WATSON and MARCELLA L WATSCON and includes all
co-signers and co-makers signing the Credit' Agreement and all their successors and assigns.

Credit Agreement, The werds "Credit Agrgement" mean the credit agreement dated January 22, 2009, with
credit limit of $17,000.00 from Grantor to Lendar, together with &ll renewals of, extensions of,
modifications of, refinancings of, consolidatioris of, and substitutions for the promissory ncte or agreement.
NOTICE TO GRANTQR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Doed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowstons relating to the Persongl Property and
Rents.

Environmental Laws. The words “Environmental L'awé" mean'an’v and all state, federal and local statutes,
regulations and ordinances refating to the protection®of. human -health or the environment, including without
limitation the Comprehensive Environmental Response, Campensarlon, ang Liability Act of 1980, as amended, 42
U.5.. Section 9601, et seq. ("CERCLA"), the Superfund Amendrients and Reauthorization Act of 1286, Pub, L.
Ne. 99-499 {("SARA", the Hazardous Materials Transportation Act, 49 U, §.C, Seclion 1801, et seq., the Resource
Conservation and Recovery Act, 42 1J.S.C. Section 6901, et saq 4 or other applrcable state or federal laws, rules,
or regulations adopted pursuant thereta, .

Event of Default. The words "Event of Default" mean any of the events of dpfault sat farth in this Deed of Trusi in
the events of default section of this Deed of Trust. .. i 5

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtednesq descnbed in tha Existing Liens
provision of this Deed of Trust.

Grantor. The word “Grantor® means ROBERT R WATSON and MARCELLA L WATSON

Hazardous Substances. The words "Hazardous Substances” mean ma_renals_ rhat because of their quantity,
concentration or physical, chemical or infectious characteristics, may caus@-or:posg’a present or potential hazard
te human health or the environment when improperty used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in‘their vaey broadest sense and
include without limitation any and all hazardous or toxic substances, materials: or waste as. .defined by or listed
under the Environmental Laws. The term "Hazardous Subsiances” also includes,’ wnhout llmntat , petroleum and
petraleum by-products or any fraction thereo! and asbesios, 2 :

Improvemenis. The word "Improvements” means all existing and tuture mprovements bu;ld:ngs structures,
mobile homes affixed an the Raal Property, facilities, additions, replacements and othar cmstrumlon an the Real
Property. ) o

Indebtedness. The word "Indebtedness” means all principal, interest, and other amoums ca. i cmﬁi expenws
payable under the Credit Agreement or Related Doguments, together with @l renewals of, extensfons of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documems and. any
amounts expended or advanced by Lendsr to discharge Grantor's obligations or expenses ineufred by Trustee or
Lender to enforce Grantor's obligations under this DReed of Trust, together with interest on suth amounts as
provided in this Deed of Trust. : g

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The wards' succesaors or“""..
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of per :
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real-Propertyi

together with all accessions, parts, and additions 1o, all replacements of, and ali substitutions for, anys of such . ..
praoperty; and togather with all issues and profits thereon and proceeds {including without fimitation ahl msuraﬂce' L
proceeds and refunds of premiums) fram any sale or other dispesition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the resl property, interests and rights, as further doscribed inn this |~
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' Deéd ot Trust.

3 ""Related -‘Documents. The words “Related Oocuments” mean all promissory notes, credit agreements, loan
K_*ﬂgreements environmental agreemsnts, guaranties, security agreements, mortgages, deeds of trust, security
deeds; collataral mortgages, and all other instruments, agreements and documents, whether now or hereafter
gexnstmg. execqted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
othet bene"fit__s derived from the Property.

Trustee The. Wmd "Trustee" means Land Title Campany of Skagit County, whose maiting address is P O Box
445, Burllngton, WA “88233 and any substitute or successor trustees.

EACH GRANTOR ACI(NOWLEDGES HAVING READ ALL THE PROVISIONS QF THIS DEED OF TRUST, AND EACH
GRANTOR AGHREES TO ITs TERMS

GRANTOR:

ROBERT R WATSON

MARCELLA L WATSON

) mb'l_y.n;ui\L ACKNOWLEDGMENT

STATE OF

COUNTY OF j@g’}’ LA e ]

On this day before me, the undersigned Notar=v Pul:‘_'.)nlic-;'.personallv appeared ROBERT R WATSON and MARCELLA L
WATSON, personally known 1o me or praoved to me oi the basis of satisfactory evidence to be the individualis describad
in and who executed the Deed of Trust, and atkripwledged that they signed the Deed of Trust as thair free and

voluntary act and deed, for the uses and purposes thef'e_.in rw tioned.
Given under my hand and officlal seal this e _--éé-v of & }!1[ " &J \ t . ZOD i
‘Residing at [Y Qb@i o m .

At My commission axpires |~ D\

REQUEST FOMCONVEYANCE

To: , Trustee

Tha undersigned is the lagal ownet and halder of ali indebtedness secured bv this Deed of Trust. You are hereby
reguasted, upon payment of all sums owing to you, to reconvey without wafrarrty, to the parsons entitled therato, the
right, titie and interest now held try you under the Deed of Trust.

Date: Benef-ibia{y:' o
'.:lts:

LASER PRO Lending, Ver. 5.42.00.004 Caopr. Harland Financial Solutions, Inc. 1997, 2009 All HJghts Reserved., -
WA MACFNLPLAGO1.FC TR-17325 PR-30
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