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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: January 21, 2009 '

Reference # (if appllcable) EZD_G.G..Q&S Additional on page ____
Grantor(s):

1. WALLIN CRAIG

2. WALLIN, JEAN_NE R

Grantes(s) ’ o
1. BANK OF THE PACIFIC P
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: Lots 11 & 12, blk-~_28_'5, Anacortes

S Additional on page
Assessor's Tax Parcel ID#: 3772 285 012 0003

THIS DEED OF TRUST is dated January 21 2009 among CRAIG WALLIN and JEANNE R
WALLIN; husband and wife ("Grantor"); BANK OF THE PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as "Lender" and sometimes as "Beri"ef' iciary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 GEORGE HOPPER ROAD, BURLINGTON, WA
98233 (referred to below as "Trustee™}. : -
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S ~CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
* of entry and ‘possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

the following: described real property, logether with all existing or subsequentiy erected or affixed buildings,
Imptavements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, induding ‘withaut limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located-in SKAGIT County, State of Washington:

Lots 11 and 12, block 285, "MAP OF THE. CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON," “as per plat recorg'e in Volume 2 of Plats, page 4, records of Skagit
County, Washmgton.

TOGETHER. WITH portlons of vacated "U" Avenue and vacated 3rd Street, which upon
vacated reverted to said premises by operation of law.

Situate in the City- of Anacortes, County of Skagit, State of Washington.

The Real Property or.its. ‘address is commonly known as 219 U AVE, ANACORTES, WA
98221. The Real Property tax lderltlficatlon number is 3772 285 012 0003.

REVOLVING LINE OF CREDIT “This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a varlable rate of intérest, which obligates Lender to make advances to Grantor up to the credit limit
80 long as Grantor complies with all the terms of the Credit Agreement and the Iine of credlt has not been terminated,
suspended or cancelied; the Credit Agreemant allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subjéct to, the fimitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, and any amourits expended or advanced as provided in either the indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided In the Credit Agreement. It Is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided In'the Credlt Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certaln times be lower than the amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor Therefore, the flen of this Deed of Trust will remaln in full
force and effect notwithstanding any zero balance;

Grantor hersby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assignment is recorded in accordance with RCW 65.08.070; the lien created by this

assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and proﬁts. which license may be revoked at Lender's option and shall be
automatically revoked upon accelsration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR‘S AGREEMENTS AMD OBLICGATIONS UNDER THE CREDIT AGREEMENTY, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Dseed of Trust as they become due, and shall-strictly. and in a timely manner parform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defautt Grantor me.y {1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3). ~cbllect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defatlt. The following provisions
relate to the use of the Property or to other limitations on tha Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condltaon and premptiy perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cemmlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the’ generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, ‘any tirber; minerals (including
cil and gas), coal, clay, scorla, soil, gravel or rock products without Lender's prior writteri corsent:

Removal of Improvements Grantor shall not demolish or remove any Improvemsnts from the -Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements,.L.ender may require
Grantor to makse arrangements satisfactory to Lender to replace such Improvements with: lmprovements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Rsal Property at all
reasonable times to atiend to Lender's interests and to inspact the Real Property for purposes of Grantors
compliance with the terms and conditions of thas Deed of Trust.

~= - GompHancd - with ~Govamimental Requirements ‘Grantor shall promptly comply, and shall prnmptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever whg' rent,:lease ‘or-

otherwlse use or occupy the Property in any manner, with all laws, ordinances, and regulations, now.or Hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantdr rmay contest.” *.
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,.including . -
appropnate appeals, so long as Grantor has notified Lender In writing prior to doing so and so long as, in.Lender's::
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate.’“

security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neithar to abandon or leave unattended tha Property. Grantor shall do al'. other: -~ T
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are

reasonably necessary to protect and preserve the Property.
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DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payabls all

. sums.$ecured-by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agresment or other

. document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “"sale or transfer’ means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal; béneficial or equitable; whether voluntary or invoiuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by-any Gthier method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by: Lender if such exercise is prohibited by federal law or by Washington law.

TAXES ANO LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (|nc|udmg water anid sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for.-work done on or for services rendered or material furnished to the Property. Grantor
shall maintaif.the Preperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the'lien .of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grdhtor may 'Withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhgatlon to pay,-S0°long as Lender's interest in the Property is not jeopardlzed If a lien arises or
is filed as a resuit of noppayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the fillng, secure the discharge of the lien, or if requested by
Lender, deposit with Lendsr cash or-a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or-salg under the Nen. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment-before.-enforcement against the Property. Grantor shall name Lender as an additional
cbligee under any surety bond fumiSheﬂ in the contest proceedings.

Evidence of Payment. Grantor sha!l upon defnand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments ‘against'the Property.

Notice of Construction. Grantor shall natify Lender at:least fifteen (15) days before any work is commencsd, any
services are furnished, or any materials are supplied to:the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account:of.the work;'services, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followung provusuons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procute ‘and maintain’ policies of fire Insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard rnortgagee
clause in favor of Lender, together with such other ha.zard and Ilabmty insurance as Lender may reasonably require.
Policies shall be written in form, amaounts, coverages.and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender.: Granter, upen request of Lender, will deliver to Lender
from time to time the policies or certificates of insurancé. in forfit satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty.(30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage. i favor of Lander will not be Impaired
in any way by any act, omission or default of Grantor or any othér person. -Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a specnal flood hazard area; for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property secunng the-oan, up to the maximum policy
limits set under the National Flood Insurance Program, ar as othenvise reqmred by Lender and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualtyi Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the: proceeds of-any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affgcting the Propérty, or the restoration
and repair of the Property. If Lender slects to apply the proceeds to restoration and-repair, Grantor shall repair or
replace the damaged or destroyed improvements in a manner satisfactory to’ Lender. Lender shall, upon
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the réasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any. proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or-restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed. of Trust, thén to pay acorued
interest, and the remainder, if any, shall be applied to the principal balance of the Indébtedness< IF Lender holds
any praceeds after payment in full of the '.ndebtedness such proceeds shall be paid wﬂhout |nterest to Grantor as
Grantor's interests may appear. : -

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is
in effect, compliance with the insurance prowsnons contained in the instrument evidencing .such Existing
Indebtedness shall constitute compliancs with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Dsed of Trust would constituts a. duplication of insurance requirement. If any
proceeds fram the insurance become payable on loss, the provisions in this Deed of Trust for division-of prooeeds‘
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedress: .

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Prpperly fres of all taxes, liens, secunty mterests
encumbrances, and other claims, (B} to provide any reguired insurance on the Property, (C) to make repairs to the.:
Property or ta comply with any abligation to maintain Existing Indebtedness in good standing as required below, then .
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in-the”,
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believesto be’
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear |
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of /..~
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be”® =
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned ameng and be payable
with any instalment payments to become due during eilhier (1} the term of any applicatle insurance policy; or (2) the
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g ‘rsmalmng term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the
. Credit’ Agreement's matunty The Deed of Trust also will secure payment of these amounts. The rights provided for in
~ this’paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. ‘Any such action by Lender shall not be construed as curing the default s0 as to bar Lender from any
remedy that |t otherwise would have had. £

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed
of Trust: T

Titie: Grantor ‘Warrants that: {a) Grantor holds good and marketable title of record to the Property in fee mmple
free and clear of ‘all-liens and encumbrances other than those set forth in the Real Property descnpllon or in the
Existing hdeblednéss section below or in any title insurance policy, title report, or final tite opinion issued In favor
of, and accepted by, kender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to executa and-deliver this Deed of Trust to Lender.

Defanse of Title:' Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
titte to the Property against'the lawful ciaims of all persons. In the event any action or proceeding is commenced
that questiohs Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expanse.’” Grantor may be the nominal party In such proceeding, but Lender shall be entitled to
participate in the proceeding-and to be represented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause to be delivered, to Lendar such instruments as Lender may request from time to time
to permit such particrpatuon i

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, or_chnances_xand regulations of governmental authorities.

Survival of Promises. All promises, :agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing In nature and shall remain In full force
and effect until such time: as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The followmg provlslons concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this' Dsed of Trust: securing the Indebtedness may be secondary and inferior to an
existing llen. Grantor expressly’covenanits and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such’indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents fof such indebtedness.

No Modification. Grantor shall nat enter inté any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the:prior-written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may. be necessary to'defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shali‘be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chaice ali“at*Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such Instruments and documentatlon as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceads. If all or any part of the Property is conclermed by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lerier-may at'its election require that all or any portion of the
net proceeds of the award be applied to the Indebtednass or. the répair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expensas, and aftorneys' fees
incurred by Trustee or Lender in connection with the oondermatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lendér to-perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
Incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deecl of Trust, .

Taxes. The following shall constitute taxes to which this section appliés:=.(1) a specn‘“ c. tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this. Deed of Trust;” (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on thé Indebtedness secured by this type
of Deed of Trust; {(3) a tax on this type of Deed of Trust chargeable against the Landér or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or ‘on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which thls section applies is enacted subsequent & the date of this Deed of
Trust, thls event shall have the same effect’as an Event of Default, and Lender ray- éxercise.any or all of its
avallable remedies for an Evert of Default as provided below unless Grantor either (1) -pays the tax befors it
becomes dslinquent, or (2) contests the tax as provided above in the Taxes and Liens sectton and depesuts with
Lender cash or a sufficient corporats surety bond or other security satisfactory to Lender. ..+ - .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Deed oft"[rust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shail constitute a Security Agreement to the extent any of the Propeﬂy
- constitutes fixtures, -and Lender shalt have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time, . %

Security interest. Upon request by Lender, Grantor shail take whalever action is requested by Lende_r to ‘p_e_r.fect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Frust in the«
real property records, Lender may, at any time and without further authorization from Grantor, file ‘executed - ;
counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall-.reimburse’s’ ¢
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor ghiall.not’
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any -/ .
Personal Property not affixed to the Property in a manner and at & place reasonably convenlent to Grantor and. .~ .
Lender and make it available to Lender within threa (3) days after receipt of written demand from Lender to the b
extent permitted by applicable law.
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'Addresses The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
concerning, the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerclal Code) are as stated on the first page of this Deed of Frust.

FURTHER ASS_U-RANCES, ATTORNEY.IN-FACT. The following provisions relating to further assurances and
attorpey-in-fact are a part of this Deed of Trust:

‘Z_Further Assuram:es At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will caiise to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lsndar calse-t0-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such dffices
and places a&:Lender may deern appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,” financing staterents, continuation statements, instruments of further assurance, certificates, and
other documents. as maly, in the sole opinion of Lender, be necaessary or desirable in order to effectuate, complete,
perfect, continde, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Praoperty,
whether now owned-or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relrrburse Letxier for all costs and expenses incurred in connection with the matters referred
to in this paragraph. - A

Attorney-in-Fact. If Grantor farls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granfor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's aﬂorney in-fact:for the purpose of making, executlng, delivering, filing, recarding, and doing all
other things as may: be’ neoessary Qr desnrable in Lender's sole opinion, o accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations impased upon: Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance “and, shall execute and dellver to Grantor suitable statements of termination of any
financing statement on file evidenging Liénders security’ interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor,if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or perscns-legally entitled:-thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of thetruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be:in defau[t under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentatign at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or L_ender‘s rights’ in the collateral. This can include, for exampls, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien; or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evert b.f__ Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies 'will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lendsr decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender‘s nght ‘to declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness, Lender shall have the right al rts oplron to declare the entire Indebtedness immediately
due and payable.

Foreclosure. VVith respect to all or any part of the Real Property the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in gither case in accordance with and to the full extent: prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice to Grantor to take pcrssessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply:the net proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this: right, Lender .may require any tenant or
other user of the Property to make payments of rent or use fees directly to"Lender. ‘if the-Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact-fo endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and colleci-the’proceeds. Payments by tenants
or other users le Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may eXxercise jté r|ghts under this
subparagraph either in person, by agent, or through a receiver. JE

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessson of ail‘or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and. above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if pen'm'tted' bylaw. Lender's
right to the appeointment of a receiver shall exist whether or not the apparent valus of the: Properly -exceeds the
Indebtedness by a substantial! amount, Employment by Lender shall not disqualify a person ?rerri serwng as a
receiver.

Tenancy at Sufferance. K Grantor remains in possession of the Property after the Property i is. sold as prowded
above or Lender otherwise becomes entitied to: possession of the Property upon default of Granter, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's :gption, either (1),
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mmed|atety uparn, the demand ef":.
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the---'"
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publiz sale of the' Persona! -
Property or of the time after which any prwate sale or other intended disposition of the Personal Property is to'be” ;.
made. Reasonable notice shall mean notice glven at least ten (10) days before the time of the sale or dlsposntlon e
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. s

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to havel_,;."" i
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to self all or any

T
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" _.-""bart of the Property together or separately, in one saie or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

" Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
+ Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
- wand upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

. reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its

- Interest.or the anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear

interest at:the-Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph includa, without limitation, however subject to any limits under applicable faw, Lenders attorneys' fees
and Lender's-legal expenses, whethsr or not there is a lawsuit, including attorneys' feses and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searchlng records, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by apphcable law, Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustea T ruslee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender's mstrucuons) are part of this Deed of Trust:

Powaers of Trustee. In addmon to-all powers of Trustee arising as a matter of law, Trustee shall have the power j(s]
take the following dctions with respect to the Properly upen the written request of Lender and Grantor: (a) join in
preparing and fi Img & map or’plat-ofthe Real Property, including the dedication of streets or other nghts to the
public; (k) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agresment affectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obhgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action of proceeding in which Grantor, Lender, or Trustee shali be a party, unless
required by applicable law, of unless the act:on or proceading is brought by Trustee.

Trustee. Trustee shall meet all quallﬁcanons requ|rad for Trustee under applicable law. In addition to the rights
and remedies set forth above, “with respeit to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale, and.Lénder wili have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provnded by applicable law.

Successor Trustee. Lender, at Lenders opuon may-from time to time appoint a successor Trustee to any Trustes
appoainted under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shali contain, in addition ta all
other matters required by state law, the 'names of the criginal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, powar, and duties conferred
upon the Trustee in this Deed of Trust and by "applicable Iaw This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for-substitution, -

NOTICES. Subject to applicable law, and except for notice reguired’ or “allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including wﬁhout limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when adctually dslivered, when actually recsived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courler, or, if
mailed, when deposited in the United States mall, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, All copigs of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent 16 Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the: purpose of:the notice is to change the person's
address. For notice purposes, Grantor agrees 10 keep Lender Informad at &l fimes of Grantor's current address.
Subject to applicable law, and except for notice required or allowed. by law o' be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is’deemed to be not|ce given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender. o

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documenis |s ‘Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effactive, ahy change or amandment to
this Deed of Trust must be In writing and must be signed by whoever will be bound or obllgated by the changa or
amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversles between us whether individual,
Joint, or class in nature, arising from this Dead of Trust or otherwise, including without limitation. contract and tort
disputes, shall be arbltrated pursuant to the Rules of the American Arbltratlon Assoclation jn’effect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohiblied by this arbitration agreement. This Inicludes, without limitation,
obtaining injunctive relief or a temparary restralning order; Invoking a power of sale-under .any: desd of trust or
mortgage; obtalning a writ of attachment or imposition of a recelver; or exercising any righits relating to personal
property, including taking or disposing of such property with or without judiclal process persuant t6 Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversles concerning the lawfulness. or. reasonableness of
any act, or exerclse of any right, concerning any Property, Including any claim to rescind, reform, ot otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that-rio-arbltrator- shall
hava the right or the power to enfoin or rastrain any act of any party. Judgment upon any award renderpd’ hy any
arbltrator may be entered in any court having Jurisdiction. Nothing in this Deed of Trust shall pretlude any party
-from seeking equitable relief from a court of competent Jurisdiction. The statite of limitations;” ‘estoppel,-walver,
laches, and similar doctrines which would otherwise be applicable in an actlon brought by 3 party:shall be:
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shali-ba.deemed the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the., constructlon,.--'"
interpretation, and anforcemant of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are- not to be
used to interpret or define the provisions of this Dead of Trust. £ F

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or. =
estate in the Property at any tame held by or for the banert of Lender in any capacity, withaut the written consent'- )
of Lender.

Goveming Law, This Deed of Trust will be governed by federal law applicable to Lender and, to the extent ﬁo’i“
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Preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of }Nashlngton

.loint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be Jjoint and several, and all

i references o Grantor shall mean each and every Grantor. This means that each Grantor signing below is

: ':r%ponsibfe for all obligations in this Deed of Trust.

*. No, Waiver by Lender. Grantor understands Lender will.not give up any of Lender's rights under this Deed of Trust
ypnless Lender does 50 in writing. The fact that Lender delays or omits to exercise any right will not mean that
{endér has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grar_}torzwm nigt have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does chnsent to a request, that does not mean that Grantor will not have to get Lender's consent
againif the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor warves pressnirnent demand for payment, protest, and notice of dishonor.

Severabllity. i a: oourt fi nds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself. will not rheanthat the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rést of the prowSlons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

5 : s A anmﬁmltaions stated in this Deed of Trust on transfer of Grantar's interest,
; Mnd |§ure to the benefit of the parties, their successors and assigns. If

owner . ip . the Proy sted in agperson other than Grantor, Lender, without notice to Grantor, may
deal with Grantoﬂ%m‘ﬁﬂamnce t} this Deed of Trust and the Indebtedness by way of forbearance or

bn wi %rﬂﬁ{tﬁp oligations of this Deed of Trust or liability under the Indebtedness.
the performance of this Deed of Trust.

reby waive the right to any jury trial In any action, proceeding, or
counten:laim brought by any party agalnst any other party.

Waiver of Homestead Exemptlon “Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngtan as, t0 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have. the fol!uwmg meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” msans B__ANK OF .THE PACIEIC, and its successors and assigns.

Borrower. The word "Borrower” means CRAIG WALLIN and JEANME R WALLIN and includes all co-signers and
co-makers signing the Credit Agreement and all. thsir successors and assigns.

Credit Agreement, The words "Credit Agreement" mean the credit agreement dated January 21, 2009, with
credit limit of $100,000.00 from .Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wards "Deed of Trust” méan this Deed’of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest pro\rlswns relating to the Personal Property and
Rents. :

Event of Default. The words "Event of Default” mean' any of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Trust. .

Exssting Indebtedness. The words “Existing lndebtedness mean the mdebtedness described in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word "Grantor” means CRAIG WALLIN and JEANNE R WALLIN

Improvements. The word "Improvements” means all e:ﬂstmg and future |mprovemer|ts buildings, structures,
mobile homes affixed on the Real Property, facilitles, additions,’ replacements and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal, mterast and other amaunts, costs and expenses
payable under the Credit Agreement or Related Documents, logethers with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreerment or Rélated Documents and any
amounts expended of advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together wnh |nteresl on such amounts as
provided in this Deed of Trust,

Lender. The word "Lender" means BANK OF THE PACIFIC, its successors and assrgns The words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreernent

Personal Property. The words "Personal Property” mean all eguipment, flxtures and other artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or ‘affixed to the-Real Property;
together with all accessions, parts, and additions to, afl replacements of, and all- substitutions-for;. any of such
property; and together with all issues and profits thereon and proceeds (including withoUt hml‘tatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. The word "Praperty” means collectively the Real Property ant the Personal Property *

Real Property. The words "Real Property” mean the real property, interests and rights, as further desarlbed in thls
Deed of Trust. .

Related Documents. The words "Related Documents" mean all promissory notes, credit. égr%meﬁts,}dan
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, col!ate’ral“‘modgag_es. and
all other instruments, agreements and documents, whether now or hereafter existing, executed in conneetion with®.
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are:”
not secured by this Deed of Trust. L -

Rents, The word "Rents" means all present and future rents, revenues, income, issues, royaltles profts and'”“
other benefits derived from the Property. :

Trustee. The word “Trustee® means LAND TITLE COMPANY QF SKAGIT COUNTY, whose mailing address is 111_

GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substilute or successor trustees.
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- 'EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: .

X AR
CRAIG WALLIN

) \}4@ il

JEANNE R WALLIN

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _L 3 QI\ e A-a..w .{‘ mmmm

G
COUNTY OF g\c_aa \ t _ 5& TE OF WASHINGTON
| MrCommiceion Expies ov. 38, 3002

On this day before me, the undermgned Notary Public, personally appeared CRAIG WALLIN and J R WALLIN,
husband and wife, personally known.to mie or proved to me. on the basis of satisfactory evidence to be the Individuals
described in and who executed the:Deéd of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes ‘therein mentioned.

Given under my hand and official seal this--_~ l&_ day of AV PP ;2001
ﬁme e ’I s ‘_"k;IﬂcL\cLi/) Residing at _FA e cos rte ¢
Motary Public in and for the State of (A2 A My commission expires _j_L;_LS’_'_M

REQUEST FOR FULL RECONVEYANCE

To: Truslee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey. withiout’ warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: & i _B_eneﬁciary:
3 £ By:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solu’nons Ine 1997, 2009 All Rights Reserved. -
WA e\CFINCFRLPLVGO1.FC TR-16583 F'R—59
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