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DEED OF TRUST

DATE: January.‘.i 2009

Reference # (if appl:cable} 9701 40216 Additional on page ____
Grantor(s):

1. Good, Grant

2. Good, Marcy

Grantee{s)
1. Timberland Bank
2, Timberland Service Corporatlon Trustee

Legal Description: Lot 26, Block 3, ‘LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 2
Additional on page 2

Assessor’s Tax Parcel ID#: 3938003026(_1005 p (,&,(,93 O

THIS DEED OF TRUST is dated January 5, 2009, among Grant Good and Marcy Good; hushand
and wife (“Grantor”}; Timberland Bank, whose mailing address is Auburn Branch, 624 Simpson
Avenue, Hoquiam, WA 98850 (referred to below sometlmas as "Lender” and sometimes as
"Beneficiary”); and Timberland Service Corporation, whose mallmg address is 624 Simpson
Avenue, Hoguiam, WA 98550 {referred to below as "Trustee"}..
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CDNVEYANCE AND GRANT. Eor valuable consideration, Grantor convays to Trustee in trust with power of qala tight
of ‘antry and possession and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvemeants: and fixtures; all easements, rights of way, and appurtensnces; all water, water rights and ditch rights
{including stock. in. utilitias with ditch or irrigation rightsh: and all other rights, royalties, and profits relating to the real
property,:including ‘withauit, limitation all minerals, oil, gas, geotharmal and similar matters, (Fi,:he "Real Property")

located in Skaglt Count\pr State of Washington:

Lot 26, Block 3 "LAKE CAVANAUGH SUBDIVISION, DIVISION NO. 2", according to plat
thereof recordad: in" Voiuma 5 of Plats, pages 49 and B4, inclusive, records of Skagit
County, Washmgton

Tha Real Property or its addrass is commonly known as 34374 South Shore Drive, Mount
Vernon, WA 98274 The Raai Property tax identification number is 39380030260005.

Grantor hereby assigns as securltv 1o Lerider, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This® assignmen{ is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect. the Rents ‘and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratmn of all or part of tha Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A}~ PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE.NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as..pthe;_w:se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as‘they become:due, and shall strictly end in a timely manner perform all of
Grantor's abligations under the Note, this Deed of Trust and the Helated Documents,

POSSESSION AND MAINTENANCE OF THE PHOFERTY Grantor agrees that Grantor's possassion and use of the
Property shall ba gavernad by the following prowsnons‘

Possession and Use. Until the ocCurrance of an Event of Default, Grantor may (1) remain in possession and
control of the Property; {2} use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on tha Prnpertv The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property.-m goad condition and promptly perform all repairs,
raplacements, and maintenance necessary to preserve |ts value. H

Nuisance, Waste. Grantor shall not cause, conduct: or permit’ any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property ar any portion-of’ the Property. Without lfimiting the generality of the
foregoing, Grantor will not remave, or grant to any other ‘party the right to remaove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products wnthout Lendér’s prlor written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the.removal of ;any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replsce. such Improvaments with Improvements of at least
equal value. b i

Lender's Right to Enter. Lender and Lender's agents and rapreser"itatwéé“ rn;y ente}' ‘upon the Real Property at all
reasgnable times to attend to Lender's interests and to inspect the Rea[ Proparty for purposes of Grentor's
compliance with the terms and conditions of this Deed of Trust, B

Compliance with Governmental Requirements. Grantor shall promptlv comply, ; and shall promptly cause
compliance by all agents, tenants or other persans or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinanges, and reéguldtions, now or hergafter
in effect, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest
in good feith any such law, ordinance, or regulation and withhold compliance during any ptoceadmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing'so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not jecpardized. Lender may reguire Grantor to, post adaquate
security or a surety bond, reasonably satisfactary to Lender, to protact Lender’s mtarest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Proparty Grantar shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of tha Property are
reasonably necessary to protect and preserve the Property. s ; :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediétely due"énd payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or.other document
svidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon: the sale or transfer,
without Lender's prior written consent, of alt or any part of the Real Property, or any interest in the-Real Propérty. A

sale or transfer” means the conveyance of Real Property or any right, title or interest in the Reaf: Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment.sale- contract,”,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option coritract, or by
sale, assignment, or transfer of any beneficial interast in or to any land trust holding title to the Real Property, or by.any -
other method of conveyance of an interest in tha Real Property. However, this option shall not be exercised: bv Lender ¢
if such exerciss is prohibited by faderal law or by Washington law. Y

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: E

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments, D
charges (including water and sewer), fines and impositions lavied against or on account of the Property, and shall:+
pay when due &ll claims for work dane on or for services rendered or material furnished to the Property. Granior .~

shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed ‘of
Trust, except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to

below, and except as otherwise provided in this Dead of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
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. dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
. .is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
“. Githin fifteeri'(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
“Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of ‘. foreclosure or sale under the lien. In any contast, Grantor shall defend itself and Lender and shall
satisfy-any adverse judgment before enforcement against the Property. Grantar shall name Lender as an additional
obligee under.any surety band furnished in the contest proceedings.

Evidence of qurﬁént’i : _G“rantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and, shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and-assessments ageinst the Property.

Notice of Cénstruction. Grantor shall notify Lender at least fifteen (15] days before any work is commenced, any
services are furnished, gr'any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be assarted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advante .assirances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. % . o .

PROPERTY DAMAGE INSURANCE. The.fallowing provisions relating to insuring the Property are a part of this Dead of
Trust. . :

Maintenance of Insurance. Grantor- shalt,procure and maintain policies of fire insurance with standard extanded
coverage endorsernents on 'a"replacemént:'basis for the full insurable velue covering all Improvements on the Real
Property in an amount sufficient to”avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, afnounts, severages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or.cértificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or-diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default gf Grantor or any other persen. Should the Resal Proparty be located in
an area designated by the Director of the Federal Emergency Management Agancy as a special flood hazard area,
Grantor agrees to obtain and maintain Federal-Flopd insurance, if availabla, within 45 days after notice is given by
Lender that the Property is locsted in a spetial.flood hazerd ares, for the full unpeid principel balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
insurance Program, or as otherwise required.by, Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive, and-retain the proceads of any insurance and apply
the procesds to the reduction of the Indebtedness, payment-of any. lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to: restoration and repsir, Grantor shall repair or
replace the damapged or destroyed Improvements «in<a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not baen
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under thig Desd of Trust, then to pay accrued
interast, and the remainder, if any, shall be applied to the pringipal batance ¢f the Indebtedness. If Lender holds
any proceeds after paymant in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. = £ .

Compliance with Existing Indebtedness. During the period in which any Existing-Indebtedness described below is
in effect, compliance with the insurance provisions contained-in. .the iristrument evidencing such Existing
indebtedness shall constitute compliance with the insurance provisions under this. Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. i any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the ExistingIndebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} 1o keep the Property fres. of ‘all taxes; liens, security interests,
ancumbrances, and other claims, (B} to provide any required insurance on the Propérty;” [CY to makse rgpairs to the
Property of to comply with any obligation to maintain Existing Indabtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commaenced that would matarially gffact Lender's interests in the
Property, then Lender on Grantor's behsaif may, but is not required to, take any actign that {ender belisves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such’purposes:will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender 10 the dateof repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’'s option, will-“(A} be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payablé with gny instaliment
payments to becoms due during either [1) the term of any applicable insurance poticy; or {2) the remaining. term of
the Note; or {C) be treated as a bafloon payment which will be due and payable at the Note's maturity: “The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall’be"in_additian’to any
othar rights or any remedies to which Lender may be entitied on account of any default. Any such-action by Lender
shall not be construed as curing the default so as 10 bar Lender from any remedy that it otherwise would have had. .

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are'a part gf'%his' Deed
of Trust: R

Title. Grantor wasrants that: {a} Grantor holds good and rarketable title of record to the Property in fee ‘sifiple,”
trae and clear of ali liens and encumbrances other than those set farth in the Real Proparty description or in‘the -~
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor”
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. T

Defense of Title. Subject to the exception in the paragreph above, Grantor warrants and will forever defend the . .
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced -~
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the:*
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shell be entitled:to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and”
Grantor will daliver, or cause to be delivered, to Lender such instruments as Lender may requast from time to time

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
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existing applicable laws, ordinances, and regulations of governmental authorities.

sqrui\i'al--hf Promises. ~ All promises, agreements, and statements Grantor has made in this Deed of Trust shall
., survive the-exacution and delivary of this Desd of Trust, shall be continuing in nature and shall remain in full force
and aff__q-ct unts ;ugh time as Grantor’s Indebtedness is paid in full,

EXISTING'I'NDEB'F_EDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien, “The lign of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment-of an existing obligation with an account number of 962258284 to Timberland Bank. The
existing obligation hds_a.current principal balance of approximately $232,000.00 and is in the originai principal
amount of $232,000.00.:. The obligation has the following payment terms: $1,682.00 per Month. Grentor
expressly covenants:and.agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any
default on ‘such indebtedness, any default under the instruments evidancing such indebtedness, or any default
under any sacurity documents for such indebtedness.

No Modification. Granfor.shall not enter into any agreement with the holder of any mortgape, deed of trust, or
other security agreement which-.has priority over this Deed of Trust by which that agreement is modified,
amended, extended, of redawed without the prior written consent of Lender. Grantor shall neither request nof
accept any future advances-under ‘any such security agreement without the prior written consent of Lender.

CONDEMNATION. The follc_):wj'hg provisi-hns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in-condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as’may be necessary to defend the action and obtain the sward. Grantor
may be the nominal party in-such proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will delfiver or
cause 1o be delivered to Lender suéh instrurpents and documentation as may be requested by Lender from time to
time to permit such participatidn:’ o

Application of Net Proceads. If all or any part of the Property is condemned by gminent domain proceedings o by
any proceeding or purchase in lisu'of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indsbtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after-payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with'the tondemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are 3 part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by tender to perfect and centinue Lender's fien on
the Real Property. Grantor shall reimburse Lender for ali taxes; as described balow, together with all expenses
incurred in recording, perfecting or continuing this Deed-of Trust, including without limitation el taxes, fees,
documentary stamps, and other charges for recording or-.rég.i_starih_'g‘t_his Deed of Trust.

Taxes. Tha following shall constitute taxes to whigh this section doplies: (11 a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured:by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduict from-payments on the indebtedness secured by this type
of Deed of Trust: {3) a tax on this type of Deed of Trust chargsable-#gainst the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedriéss or on-payments of principal and interest made by
Grantor. E L s

Subsequent Taxes. If any tax to which this section applies is gnacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and” Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either 11} pays the tex before it
bacomes dalinquent, ar {2) contests the tax as provided above 'in the Taxes and’Liens section and deposits with
Lender cash or a sutficient corporate surety bond or other security satisfactary to.Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following pl’OViSid:l‘l_S"l:e|8tiné:: th this Deed of Trust as a
security agreement are a part of this Deed of Trust: Cd o

Security Agreement. This instrument shall constitute a Security Agraé_m'ant to the-:'exgsnt any of the Property
constitutes fixtures, and Lender shall have sll of the rights of a secured party‘under the Uniform Commercial Code
as amended from time to time. Tt A

Security Interest. Upon request by Lendes, Grantor shall take whatever action is requested by. Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to récarding this'Deed of Trust in the
real property records, Lender may, at any time and without further authorization from: Grantor, file executed
counterparts, copies or raproductions of this Deed of Trust as a financing statements” Grantor shall reimburse
Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor shal not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall :assemble any
Parsanal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written démand-from Lender to the
gxtent permitted by applicable law, ' R o

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from .whiich information
concerning the security interast granted by this Dead of Trust may be obtained (emch as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust. - Ea

FURTHER ASSURANCES: ATTORNEY-IN-FACT, The following provisions relating to further as;ur"a_p.cés and
attorney-in-fact are a part of this Deed of Trust: £

Further Assurances. At any time, and from time to time, upon request of Lender, Grantar will make, exscuteand
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by~ -
Lendsr, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices v -
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds; security -
agreements, financing statements, continuation statements, instruments of further assurance, cestificatas, and:
other documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, .
perfect, continue, or preserve (1)  Grantor's obligations under the Nate, this Deed of Trust, and the Related -
Documents, and [2) the liens and security interests created by this Deed of Trust on the Property, whether now' .
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expensas incurrad in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to do eny of the things refecred to in the preceding paragraph, Lender may do so

for and in the name of Grantor and at Grantor's expense. For such purposss, Grantor hereby irrevocably appoints

WA
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i | Lender @s Grantor's attorngy-in-fact for the purpose of making, exscuting, delivering. filing, recording, and doing all
. “ other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
", the-preceding paragraph. s

FULL 'PERFORMANCE.. Y Grantor pays all the Indebtedness when due, and otherwise performs all the obligations

imposed qun__ Grantorunder this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

reconveygnce and-shall-gxecute and deliver to Grantor suitable statements of termination of any financing statement on
fila avidencing Lendar's segurity interest in tha Rents and the Personal Property. Any recaonveyance fee shall ba paid by

Grantor, if permitted by dpplicable law. The grantee in any raconveyance may be described as the "person of persons

lagally entitled thersto”, and the recitals in the reconveyance of eny matters or facts shall be conclusive proof of the

truthfulness of any.such:matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed af Trust if any of the fallowing
happen: & g

Payment Default. Grantpr'='f_aif§ to make any payment when due under the Indebtedness.

Break Other Pmmis_gs." G’r;ntor“-bfgaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in t_hi‘s Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Defauli; Fai'lu_re"to cémﬁiy with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note'or:in any of.the Related Documents.

Default on Other Payrnér_;té_. Failure"qf G‘[antor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or.any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, sacurity agreement,
purchase or sales agresment, ordny-dther agreement, in favor of any other creditor or parson that may materially
affect any of Grantor's property“or Granter's ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust prafiy of the Related Documents.

False Statements. Any representation. of st_a"te;_ﬁant made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related: Dotuments is false or misleading in any material respect, eithar now or at
the time made or furnished. Lo A

Defective Collateralization. This Deed .of T rus_t._.‘bi any of the Related Documents ceases to be in full force and
affect {ingluding failure of any collateral docurnent to create a valid and perfacted security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantar, the insolvency of Grantor, the apbointment of a receiver far any
part of Grantor's property, any assignment-fdr_ the benefit of creditors, any type of creditor workout, or ths
commencement of any procaeding under any bankrupicy or insglvency laws by or sgainst Grantor.

Taking of the Property. Any creditor or gavernmental agentcy.tries to take any of the Property or eny other of
Grantor's property in which Lender has a lien. This includes taking of, gamnishing of oc levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or ressonable, and if Grantor’ gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. e

Braach of Other Agreement. Any breach by Grantor under the termis of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thérein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lendsr, whether pxisting now or later.

Events Affecting Guarantar. Any of the preceding events occurs with respéct to any guarantor, endorsar, surety,
or accommaodation party of any of the Indebtedness or sny guarantor, endaorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputss the validity ‘of, ot liabliity under, any Guaranty of the
Indebtedness. B

Ingecurity. Lender in good faith believes itself insecure,

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, ora default acecurs under
the instrument sacuring such indebtedness and is not cured during any applicabls, grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the-Property. ¢

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of & breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such defaultz. {1} ctres-the default within
fitteen {15} days; or (2} if the cure requires more than fifteen {15} days, immediately. initiates steps which Lender
desms in Lender's sole discretion ta be sufficient to cure the default and thereafter, continues and ¢ompletes all
reascnable and necessary steps sufficient to produce compliance as scon as reasonably practical.. -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust; at"é_ﬁi! time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: T S

Elsction of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alons or
together, An election by Lender to choose any one remedy will not bar Lender from using any othér remedy, |If
Lender decides to spend money or to perfarm any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in defsult-and to exerciss
Lender's remadies. SR

Accelerata Indebtedness. Lender shall have the right at its option to declara the entira lndebtadne';s -,imma_g_:l"i'ateiiv---

due and payabla, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respact 1o all or any part of the Real Proparty, the Trustee shall have the right to“ ei‘e_rcise i;_s-*”
power of sale and to foreclose by notice and sale, and Lender shall have the sight to foreclose by-iuc_lic‘ia

foreclosure, in either case in accordance with and to the full extent provided by applicable law. .

UCC Remedias. With respact to all or any part of the Personal Property, Lender shall have all the rigﬁts‘ ‘and’
rermedies of a secured party under the Uniform Commercial Code. £

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the ..~
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and.”
above Lander’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. if the Rents sre collected by
Lender, then Grantor irravocably designates Lender as Grantor's attornay-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants

T
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:oof other L_:éers to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
. . made; whether or not any proper grounds for the dernand existed. Lender rmay exercise its rights under this
s 'subpatagr aph gither in person, by agent, or thtough & receiver,

Appoint ﬁecewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Propert'.@ withthe power to protect and praserve the Property, to operate the Property preceding or pending
forgiciosura or sale,‘and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the raceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness bv 8 substant!al amount. Employment by Lender shell not disqualify a person from serving a5 a
receiver. O

Tenancy at Sufferance h‘ Grantor remaing in possession of the Property after the Property is sold as provided
above or Lander otheiwise bicomes entitled to possession of the Property upon default of Grantor, Grantor shall
become & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. . :

Other Remedies. Trustee or Lander shail have any other right or remedy provided in this Deed of Trust or the Note
or available at law or |n equtty

Notica of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any. private sale or other intended dispesition of the Persanal Property is to be
made. Reascnable notige shall mean notice glven at least ten {10} days before the time of the saie or disposition.
Any saie of the Personal Propenv may bie made in conjunction with any sale of the Real Property.

Sale of the Proparty. To the exteni permltted by applicable law, Grantor hereby waives any and all rights to have
tha Property marshalled. ln exerctslng its rlghts and remadies, the Trustes or Lender shall be free to sell all or any
part of the Property together of separately, i orie sale or by separate saies. Lender shall be entitled to bid at any
public sale on all or any portion of the Proparty

Attorneys’ Fees: Expenses. i Lender mstﬁutes any, suit of action 1o enforce any of the terms of this Deed of
Trust, Lender shall he entitled to recover such sum-as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not'any coust action is involved, and to the extent not prohibited by law, all
reasonahle expenses Lender incurs that dn Lender's opinion are necessary at any time for the protection af its
intarest or the enforcement of its rights shall becoms a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the gxpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit;, lncludmg attorneys' fees and expenses for bankruptey proceedings
lincluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgmant
collection services, the cost of searching records, obtaining:itle reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for-the Trustae, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all othea' ‘sums® provnded by law.

Rights of Trustee. Trustee shall have all of the rights® and duties of Lendar as sat farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provnsmns relatmg to the powaers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust L

Powers of Trustee. In addition to all powers of Trustee arising as ‘a matter of law, Trustee shall have the power 10
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, |ncludmg the dedication of streets or other rights to the
public; b join in granting any easement or creating any restriction on-the Real Property; and {e) join in any
suberdination or other agreement affacting this Deed of Trust or the interest.of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any -other’ party of g pending sale under any other
trust deed or lien, or of any action or procaedmg in which Grantor, Lender, or Tmstea shell be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustea. Trustea shall mest all qualifications requirad for Trustes undet apphcabta law In addition to tha rights
and remadias set forth above, with respect to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale, and Lender will have the right to forsclose by jud:cnal foreclasure, in eithar case in
accordance with and to the full extent provided by applicable law. ;

Succassor Trustee. Lender, at Lender's option, may from tirne to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendet’ and recorded in the
office of the recarder of Skagit County, State of Washington. The instrument shall contals, in-addition to all other
matters required by state law, tha namas of the original Lender, Trustee, and Grantor, ‘thg-book-and page or the
Auditor's File Number whare this Deed of Trust is recorded, and the name and address of the successor trustes,
and the instrument shsil be exacuted and acknowledged by Lender or its successors in intérest. The successor
trustes, without conveyance of tha Property, shall succeed to all the title, power, and duties” conferred upon the
Trustae in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exchusion of all other provisions for substitution, S s

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven An armther manner.
any notice required to be given undar this Deed of Trust, including without limitation any notice of default and ‘any
notice of sale shall be given in writing, and shall be effective when actually delivered, whan attually reteived by
telefacsimile (unless otharwise required by tew), when deposited with a nationally recognized overnight gourier, or, if,
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prepsid,: -directad to":-
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciesure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the, beginning of -~
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving forrnai
written notice to the other person or persons, specifying that the purpose of the notice is to change the person’
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. ” :
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is' @
more than one Grantor, any natice given by Lender to any Grantor is deemed to be notice given to ail Grantors. it wlll S
ba Grantor's respansibility to tell the others of tha notice from Lender, .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is writtan in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be eftective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
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B c=pﬁon'Hhadings, Caption headings in this Deed of Trust are far convenience purposes only and are not to be
RIES B to interpret or define the provisions of this Deed of Trust.

.-._:.Marger Therg shalf be no merger of the interest or estate created by this Dead of Trust with any ather interest or

estate Jn the'Property at any time heid by or for the benefit of Lender in any capacity, without the written consent
of Lender R

Govsrnlng Law Thla Deed of Trust will be governed by federal law appiicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thig Dead of Tryst has bqln accepted by Lender in the State of Washington.

Choice of Ve_ni.‘lq. :'11 tﬁ"qré;__is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Grays'Harbor Caunty, State of Washington.

Joint and Saveral Ligﬁlllty.__."'All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall.‘mean each and svery Grantor. This means that each Grantor signing below is
responsible for all obilgatlons in this Deed of Trust.

No Waiver by Lendar Grantor undarstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does g0 in writing.-. The fact that Lender delays or omits to exercise any right will not maan that
Lender has given up that fight. lf‘Lender does agres in writing to give up one of Lender's rights, that doas not
meaan Grantor will not have to comply with the ather provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a réquest, that does not mean that Grantor will not have ta get Lender's consent
again if the situation happens: again. .:Grantor further understands that just becauss Lender consents to cne or
more of Grantor's requests. that d03s riat mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presenxmem’ demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision. of this Dead of Trust is not valid or should not be enforced, that
fact by itself will not mean that:the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions crf thrs Deed of Trust aven if a provision of this Deed of Trust may be found to be
invalid or unenfarceabls, 3 .

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,

this Deed of Trust shall be binding upon aiid inyré to-the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a‘parson othar than Grantar, Lendar, without notice to Grantor, may
deal with Grantor's successors with reférence to-this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from tﬁe oblrgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essencs in the performance of this Deed of Trust.

Waiver of Homestead Examption. Grantor harebv releasas and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to ali Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanrngs when used in this Deed of Trust:

Benaeficiary. The word "Beneficiary™ means Timberland Bank and n',s successors and assigns.

Borrower. The word "Barrower” means Grant Gocd and Msrcy Good and includes all co-signers and co-makers
signing the Note and all their successors and assigns. E

Deed of Trust. The words "Deed of Trust" mean this Deed of Trus' among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security m‘tetest pro\nsmns relatmg 10 the Personal Property and
Rents. ;

Event of Dafault. The words "Event of Defsult™ mean any of the events of default sat forth in this Desgd of Trust in
the avents of detault section of this Desd of Trust. AN

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtadness descnbed in the Existing Liens
provision of this Deed of Trust. .

Grantor. The ward "Grantor” means Grant Good and Marcy Good.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, suretv, or accommodatron party to
Lender, inchuding without fimitation a guaranty of all or pan of the Note,

improvements. The word “Improvements” means all existing and future |mprovements, buildings, structuras,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn on the Real
Property. : P

Indebtedness. The word "Indebtedness” means all principal, interest, and oth‘er amounts’; costs and expanses
payable under the Note or Related Documents, together with all ranewals of, extensiong.of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or:advanced by
Lendar to discharge Grantor's obiigations or expenses incurred by Trustee or Lender 1o enfofce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided i i this: Deed of Trust

Lender. The word "Lender”" means Timberland Bank, its successors end assigns. The words succeSsors or
assigns” mean any person or company that acquires any interest in the Note. &

Note. The word "Mote” means the promissory note dated January &, 2009, in the orlgmal pnncipal amount
of $14,500.00 from Grantor to Lender, together with all renewals of, extensions of, modlf:carrons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. : .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othar amr:les of personal:-_
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the. Real Property;:”
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such -
property; and together with all issues and profits thereon and proceeds (including without limitation:alt: msurance-“‘

proceeds and retunds of premiums) trom any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Parsonal Property.

Real Praperty. The words "Real Property” mean the real propesty, interests and rights, as furthes descnbed n th\s - s

Deed of Trust.

Related Documents. The words "Related Documents®™ mean all promissory notes, credit agreements, Ioian'

agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and=-’*
all other instruments, agreemants and dogumants, whather now or hereafter existing, exacuted in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all prasent and future rents, revenues, incoma, issues, foyalties, profits, and
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. : other t__)a'.n_é:ﬂts derived from the Property.

Itus-fés.-' The’” word "Trustee” means Timberland Service Corporation, whose mailing addrass is 624 Simpson
. Avenus, Hogquiam, WA 98550 and any substitute or successor trustees.

EACH GRANTOR ACKNO\NLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES T0 ITS TERMS.

GRANTOR

X /(\Jr’“

Grant Goo

4

Marcy Good U "-’ e =

STATE OF U.)ﬁ '
COUNTY OF (nb}\nmiﬂn - 3

On this day before me, the undersigned Notarv Pubhc, personailv appeared Grant Good and Marcy Good, husband and
wife, personally known to me or proved to meson the basis of satisfactory evidence to be the individuals described in
and who executed the Deed of Trust, and acknowladged that they signed the Deed of Trust as their free and voluntary

act and deed, for the uses and purposes therein. nqmloned j/
Given under my hand and official seal this _ day of _Hn Uﬂfb( . 20 O (',
By ,4- (@/ ~ Residing at

My commission expiras ! q'o q

Notary Public in and for the State of L&!@

REQUEST FOR FULL REGONVEYANCE

To: ., Trustee

The undersigned is the legal ownar and holder of all indebtedness secured I:w thls ‘Deed of Trust. You are harehy
raquested, upon payment of all surms owing to yau, to raconvey withotit- warranty, to the parsons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. :

Date: k B{eneﬂciar_i:
' : By!

CASER PRC Lending, Ver. 5.42.00.004 Copr. Harfand Financial Solutions, Inc. 1997, 2009.' Alf Rights Reserved. -
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