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DEFINITIONS

Words used in multiple sections of this document are defined below and' othcr words' are defined in Sections
3,11, 13, 18,20 and 21 Certain rules regarding the usage of words used i this documcnt are aJso provided
in Section 16. § :

(A) “Security Instrument” means this document, which is dated January 13, :2070_9- T L |
together with all Riders to this document. e e s

(B) “Borrower” is DOUGLAS M. THOMPSON AND ANNETTE M. THOMPSON HUSBAND AND
WIFE : :

Borrower is the trustor-under this Security Instrument.
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(C) “Lender” is HOMESTREET BANK
 Ledderisa . AWASHINGTON STATE CHARTERED SAVINGS BANK organized
~ and existing under the laws of WASHINGTON . Lender's address is
2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326

(D) “Trustee” is CHICAGO TITLE INSURANCE CO., A MISSOUR! CORP

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominec for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrament: MERS is organized and existing under the Jaws of Delaware, and has an address
and telephone number of P. O Box 2026 Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) ‘Note” means the prommsory note signed by Borrower and dated January 13, 2009

The Note states that Borrower oWwes Lender Three Hundred Seventy One Thousand Two Hundred Fifty |
and no/100 o Pollars (U.8. $ 371,250.00 ' Y plus interest.
Borrcwer has promised to pay thit debl in regu]ar Periodic Payments and to pay the debt in full got later than

February 01, 2039

(G) “Property” meahs the property that is* descnbcd below under the heading '‘Transfer of Rights in the
Property.” : _

() *“Loan” means the debt evidenced by Lhe.No_te. plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Insmmimt plus interest.

(I} “Riders” means all Riders to this Security Insl.mmcm lhal are executed by Borrower. The following
Riders are to be executed by Borrower [check box as appllcablc] i

[ ] Adjustabic Rate Rider [ ] Condominium Rldcr P . [ ] Second Home Rider
[ Balloon Rider { x] Planned Unit Dcvclopment Rlder [ other(s) {specify)
L__] 1-4 Family Rider ‘:] Biweekly Payment R.ldcr

() “Applicable Law” means all controlling applicable federal, state and lddél statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wcll as alt apphcablc final,
non-appeatable judicial oplmons ; .

(K) “Community Associauon Dues, Fecs, and Assessments” means all ducs, fecg, assessmients and other
charges that arec imposed on Borrower or the Property by a condominium aqmcmuon homenwncn

association or similar organization,

(L) *“Electronic Funds Transfer” means any transfer of funds, other than a lrausadﬁoh...-bﬁg’iha_lc'd'b}{

check, draft, or similar paper instrument, which is initiated through an electronic terminal, _te!i:phoﬁ-i-;'-___
instrument, computer, or magnetic tape so as to order, instruct, or authorizc a financial institution to debit or". .~
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine -

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. . .
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(M) __f-‘-Eécruw Jtems* means those items that are described in Section 3.

(N} *“Miscellaneous Proceeds” means any compensation, seitlement, award of damages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described m Section 5) for:
(). damage o, or destruction of, the Property; (ii} condemnation or other taking of all or any pan of the
Prdbdfty;'__:(iii}_ cdﬁ?ey__ance in lien of condemnation; or (iv) misrepresentations of, or amissions as to, the
value and/or condition 'af the Property.

(0] “Murtgagc Insurance” means msurance protecting Lender against the nonpayment of, or default on,
the Loan. L

(P} ‘Pertodic Payment" mcans thc regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Secuon 3 of this Secarity Instrument.

(Q) “RESPA” means the Rcal Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq) and its
implementing regulation, Regulation X.(24. CF.R. Part 3500), as thcy might be amended from time 1o time,
or any additiona! or successor Jégislation or regulation that govems the same subject matter. As used in this
Security Instrument, 'RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ cven if. the Loan does not qualify as a “'federally related mortgage foan”
under RESPA. S

(R) “*Successor in Interest of Borrower”__rﬁéa_ns -zijiy’party that has taken title to the Property, whether or
not that party has assumed Borrower's obli‘galioﬁis_under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY *

The beneficiary of this Security Instrument is MERS (solely as niominec for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument sceures to Lender: (i) the
repayment of the Loan, and al} renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreements under this Securdty histrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, wnh pow:r of sale, the fallowing dcscnbcd

property located in the COUNTY of ° SKAGIT
[Type of Recording Jutisdiction] P [Name of Recording Jusisdiction]

LEGAL DESCRIPTION ATTAGHED AND INCORPORATED HEREIN BY THIS REFERENCE

which currently has the address of . 20070 PAI"{SK F\:{DGE LANE
SEDRO WOOLLEY , Washington 98284 (“Property ‘Address™): -
[City] [Zip Codz] 5
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TOGETHER WITH all the iraprovements now or hereafter crected on the property, and all easements,
_ hppunenances and fixtures now or hereafter a pan of the property. All replacements and additions shall also
~ be.covered by this Security Instrument. All of the foregoing is referred (o in this Security Instrument as the
‘“Praperty.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in'this Security Instrurnent, b, if necessary to comply with law ot cusiorn, MERS (as nominee for
Lenider and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the: right to foreclose and sell the Property; and to take any action required of Lender
ncluding, but not llmltcd to, releasing and canceling this Security Instrument.

BORROWER' COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has
the right to grant and cunvey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any. encumbrancm of record.

THIS SECURITY [NS’I‘RU‘MENT combines uniform covenants for national use and non-ugiform
covenants with limited wmanons by ]unsdxcnon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. ‘Borrower ali'd'Lender covenant and agree as follows; -

1. Payment of Principal, Intcmt, ‘Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the_ Note and this Security Instrument shall be made in U.S.
currepcy. However, if any check or other mstrumcnt received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument bé made in one or more of the following forms, as selected
by Lender: (a) cash, (b) money order; (¢} certified check; bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an instiution, whose deposits are insured by a federal agency,
instrumnentality, or entity; or (d) Electronic Funds Transfer. . e

Payments arc deemed received hy Lender when re¢eived-at.the location-designated in the Note or at
such other location as may be designated by Lender in accordance wilh the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such paymients arc
accepted. If cach Periodic Payment is applied as of its scheduled due date. then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment fo bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shalt either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applicd. 1o the outstanding principal
balance under the Note immediately prior to foreclosure, No offset or claim which -:B_Ql_m“'écr might have now
or in the future against Lender shall relieve Borrower from making payments doe under the Note and this
Sceurity Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described m tlus Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) initerést due
under the Note; (b) principal due under the Note; (¢) amounts duc under Section 3. Such paymmts shall e

applied to each Periodic Payment in the order in which it became due. Any remaining amcunts shall be .
applied first to late charges, second to any other amounts due under this Security Instrument; and Lhm to'- ’

reduce the principal balance of the Notc
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o If Lender receives a payment from Bomower for a delinquent Periodic Payment which ncludes a
"sufﬁment amount to pay any late charge due, the payment may be applied to the delinquent payment and the

" late chargc. If'more than one Periodic Payment is outstanding, Lender may apply any payment received from

Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
fill: To the extent that any excess exists after the payment is applied 10 the full payment of one or more
Periodic Payments, ‘such cxcess may be applied to any late charges due. Voluntary prepayments shall be
applied first to aily prépayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the' Notc is paid iz full, a sum (the ‘Funds”) to provide for payment of amounts due for:

(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or .

encumbrance on the Pr_qpédy;" (b) Jeasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borfower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called *Escrow Items.” At origination or at any
time during the term of the Loan, Lénder may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Botrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumish’to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrpw_ Iterhs tmless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiverimay only ‘be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, thie amounts due for any Escrow Iterns for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to bea covenant and agreemen? conlained in this
Security Instrument, as the phrase ‘‘covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Ttems directly, pursuant to a waiver, and Borrower fmls to pay the amount due for an Escrow
[tem, Lender may exercise iis rights under Section 9.and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Eendér may revoke the waiver as to any or all
Bscrow ltems at any time by a notice given in accordance with ‘Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to perroit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or othcrwma in actordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are msured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposnts are $o-insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow: [tems.no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is madc in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay. Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in wriling, however, that interest shall be

paid on the Funds. Lender shall give lo Borower, without charge an annual accounting of lhe Fundﬁ aa

required by RESPA.

If there is a surplus of Funds held in escrow, as dcﬁncd under RESPA, Lender shall account W
Borrower for the excess funds in accordance with RESPA. If these is a shortage of Funds held in escrow, as_ o
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."'=£_!cﬁl}¢d"undcr RESPA, Lender shall notify Bomrower as required by RESPA, and Borrower shall pay to
. Lender-the-amount necessary (o make up the shortage in accordance with RESPA | but in no more than 12
momhly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as required by RESPA, and Borrower shall pay lo Lender the amount necessary to make up
!he deﬁclmcy in accordance with RESPA, but in no more than 12 monthly payrnenis.

Upon- payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrowcr any Fupds held by Lender.

Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atlnbutable to the’ Propcrty which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent thal thesc items are Escrow Items, Borrower shall pay thern in the manner provided in Section 3.

Borrower shall pmmptly discharge any lien which has priority over this Security Instrument tnless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable o
Lender, but only so long-as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien. while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures fmm the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lcuder determines that any part of the Property is subject 10 a lien which
can altain priority over this Security Instrumeut Lender may give Borcower a notice identifying the lien,
Within 10 days of the date on which that nouce is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay-a onc-tlme chargc far a real eslate tax verification and/or reporting
sexvice used by Lender in connection withi this Loan.

§. Property Insurance. Borower shall keep the improvements now cxlsnng or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and fleods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding gentences can change during the term of the Loan.
The insurance camer providing the insurance shall be ‘chosen 'by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be excrcised ‘unreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) a one-time chq_rgc for flood zone determination,
cenification and tracking services; or (b) a one-time charge for Tlood zong determination and certification
services and subsequent charges each time remappings or similar chages occur which reasonably might
affect such determination or certification. Borrower shatl also be rcspo'nsiblé for the payment of any fees
imposed by the Federal Emergency Management Agency in connection wah lhe review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described abmrc. Lcndcr may obtain insurance
coverage, at Lender's option and Bommower's expense. Lender is under-na’ obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agamst any. risk, hazard
or Hability and might provide greater or lesser coverage than was previously .in effect.. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notmc from Lcndcr
to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be sub]ect W Lmdcr e
right to disapprove such policies, shall inclnde a standard mortgage clause, and shall name Lenderias
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morlgagae and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
_ “tertificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
-~ renewal fiotices. If Bomower obtains any form of insurance coverage, not otherwise required by Lender, for

damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

. In the event 'of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lcnder may
make proof of loss if-not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration. or, repair of the Property, if the restoralion or repair is economically feasible and
Lender's security is not Icssened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procecds for. the repairs and restoration in 4 single payment or in a series of progress
paymeats as the work’ is-comipleted. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insirance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds.and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Smunty Instrument, whether or not then due, with the excess, if any, paid
Borrower, Such insurance proceeds shall be apphcd in the order provided for in Section 2.

If Borrower abandons the Property, Lcnd_cr may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond.within 30 days to a notice from Lender that the insurance
carrier has offered 10 settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Noté-of this Secumy Instrument, and (b} any other of Borrower's
tights (other than the right to any refund of unearmned prcnuums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds either to repair or restore the Propcny or to pay amounts unpaid under the
Note or this Security Instrament, whether or not then duc.”

6. Occupancy. Borrower shall occupy, cstabllsh a.nd use the Propcrty as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably wnthheld or unless extenuating
circumstances exist which are beyond Borrower'’s control.

7. Preservation, Maintenance and Protection of the Pruperty, [nspecu.ons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econornically feasible, Borrower shall promptly repair the Property
if damaged to aveid further deterioration or damage. If insurance or condemnation proceeds are pald in
connection with damage to, or the taking of, the Property, Borrower shall be responsible-for-repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse procecds
for the repairs and restoration in a single payment or in a scries of progress paymerils as-the work is

completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Propcrty

Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration, -

Lender or its agent may make reascnable entries upon and inspections of the Properiy. If it has'- "
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender. shall give L

Borrower notice at the time of or priar to such an interior inspection specifying such reasonable cauvse, -
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A __8'." Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
'pmccss, Borrower or any persons or enlities acting at the direction of Bomrower or with Borrower’s

~ knowledge or'consent gave materially false, misleading, or inaccurate information or statements to Lender

{or failed to prov:dc Lender with material information) in commection with the Loan. Material representations
inclode, but are not limited to, representations conceming Bomower's occupancy of the Propcrly as
Botrower's prmmpal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument,
I (a) Borrower fails to perform the covenants and agreements contained in this Sceurity Instrument. (b) there
is a legal proceedmg that. might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such-as a proceeding m bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien. which may attain priority over this Security Insomument or to enforce laws or
regulations), or (c) Borrowcr has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriaté to protect Lender's interest in the Property and rights under this Security
Instrument, inchuding protecting.and/cr assessing the value of the Property, and secaring and/or repairing the
Property. Lender's actions cas include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Secusity Instrurneiit; {(b) appearing in court; and (c) paying reasonable attorneys’ fees 10
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
ina hanl-cruptcy proceeding. Securifg. the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up daors and windows, drain water from pipes, eliminate
building or other code viclations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section’ 9,-Lender-does pot have to do so and is nol under any duty or
obligation to do so. It is agreed that Lendcr 1ncu:s no liability [or not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under thls Section 9 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notlcc from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Bomwer sha]l comply with all the pravisions of the lease.
If Borrower acquires fee title to the Property, the lcaschold and lhc fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mongage Insuranoc as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Moftgage Insurance in effect. If, for any rcason,
the Mortgage Insurance coverage required by Lender ceases to'bé: available from the mongage insurcr hat
previously provided such insurance and Borrower was required to-make ‘separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiurms réguired 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, al a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from-an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coveragé is not ava:lab]e Borrower shall
continue to pay to Lender the amount of the separately designated paymerits that were ‘due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve “shall be:non-refundable,
notwithstanding the fact that the Loén is ultirately paid in full, and Lender shall not 'be required to pay
Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve pﬂymems if
Mortgage Insurance caverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately desi gnated payments

toward the premiums for Mortgage Insurance. If Lcnder required Mortgage Insurance as a condition of .
making the Loan and Borrower was required to make separately designated payments toward ﬂl_c premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage Insurance m effect, .-
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m 1o. pmv:dc a non-refundable loss reserve, until Lender's requm:mcnt for Mortgage Insurance ends in
_ "accordance with any written agreement between Borrower and Lender providing for such termination or until
“+ termination is required by Applicable Law, Noth.mg in this Section 10 affects Borrower's obligation to pay

mtm‘est at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incim if Borfower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agrecments with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and ‘conditions that are sa!.mfactory to the mortgage insurer and the other party (or parties) to
these agreements, These agreemcnls may require the mortgage insurer to make payments using any source of
funds that the mortgage msurer ‘may have available (which may include funds obtained from Mortgage
Insurance premiums), -

As a result of these agrecmmts Lender, any purchaser of the Nate, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts thai derive
from (or might be characterized as) a:portion of Borrawer's payments for Mortgage Insurance. in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a shaie ‘of the insurer's risk in exchange for a share of the premiums paid 1o the
insurer, the arrangement is often termed “'captive reinsurance.” Further:

(a) Any such agreements will not afféct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other’ terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurarce, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has-—if any—with respect to the -

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any

Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; For[‘eilure. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Pmceeds shall bc applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Eender’s security is not lessened. During
such repair and restoration period, Lender shall have the right-to- hold such Miscellaneous Proceeds until

" Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s

satisfaction, provided that such inspection shalt be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the wotk is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid-on such Miscellaneous Proceeds,
Lender shall uot be required to pay Borrower any interest or camings on such Miscellanecus Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ornot then due. with the
excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be apphcd in the order provudcd for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Propcﬂy [hL Mnccllancou.\ Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then duc wuh the excess, i
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in Whlch the fau: markct
value of the Property immediately before the partial taking, destruction, or loss in value is equal 1o or greater

than the amount of the sums securcd by this Security Instrument imtediately before the: pa:rtial taking,".
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this. .*
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by .the .-
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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.".=<_i&uuct'ion. or loss in value divided by (b} the fair market value of the Property immediately before the
. partial taking, destruction, or loss in value, Any balance shall be paid 1o Borrower.

+ In'the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the:Property immediately before the partial taking, destruction, or loss in value is less than the
amount of ‘the sums secured immediatcly before (he partial taking, destruction, or loss in value, unless
Boitower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
securad by. this Security Instrument whether or not the sums are then due.

If the Pmperty is"abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seotence) offers to make an award to seitle a claim for damages, Borrower fails
10 respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proccads either 1o restoration or repair of the Property or to the sums secured by this
Security Instrument, whether at-not then due. *Opposing Party” means the third party that owes Borrower
Misccllaneous Procecds of the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in: dcfault 1f anyr action or praceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as Iirovided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are allnbulablc to thc impairment of Lendet’s interest in the Property are
hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forhcarance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Intercst of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify amertization
of the sums secured by this Security Instrument by reason of any demand made by the origina] Borrower or
any Successors in Interest of Borrower. Any forbearance by I._;cnder m, cxercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third' persons, eatities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not bc & waiver of or preclude the
excrcise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who

co-signs this Security Instrument but does not execate the Note {a ‘'co-signer”’}:{a) is co-signing this Security
Instrument only to morigage, grant and convey the co-signer's interest in the Property -uinder the termas of this
Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or..the’ Notc wnhout the
co-signer’s consenl. -

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower Whﬂ assum:s Borrower 8
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain”all. of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be tcleased  from

Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such telease in *.
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Sccnon" '

20) and benefit the successots and assigns of Lender,
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.-~ 18 Loan Charges. Lender may charge Borrower fees for services performed in comnection with
. "Borrow.::r s-default, for the purpose of protecting Lender’s interest in-the Property and rights under this
~ Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrament to charge a specific fee
to-Borrowet shall not be construcd as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the-Loan. is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the intérest or other.Joan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) ‘any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pcnmllcd limnit; and (b) any sums alteady collected from Borrower which exceeded permitted
limits will be refunded:-to. Boirower. Lender may choose 1o make this refund by reducing the principal owed
under (he Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a paﬂia]_prcbaylhmt- without any prepayment charge {whether or not a prepayment charge is
provided for under the Néte): Borrower!s acceptance of any such refund made by direct payment to Borrower
will coanstitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices gwen by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to-Borrower in connection with this Security Instrurnent shall be decmed to
have been given to Borrower when 1ailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to aniy one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires, othcnwsc ‘The notice address shall be the Property Address unless
Borrower has designated a substitute notice adclrcss by netice to Lender, Borrower shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only repost a change 6f address through that specified proceduse. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Bomower. Any notice'in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually recéived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirernent will satisfy
the corresponding requirement under this Security Instniment.

16. Governing Law; Severability; Rules of Constriction.. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subjmt 1o any. requirernents and limitations of
Applicable Law. Applicable Law rmight explicitly or implicitty: allow the parties to agree by contract ar it
might be silent, but such silence shall not be coustrued as a prohibition against agréement by contract. In the
event that any provision or clause of this Security Instrument or the Note'conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or lhc Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (g) words of the mascujmc gcnder shajl rmean and inciude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion w1thnut any obhgatmu to take
any action.

17. Borrower's Copy. Berrower shall be given one copy of the Note and of thls Sccunty lnstnnncnt

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not hmlled 1o,
those bencficial interests transferred in a bond for deed, comtract for deed, installment sales-contract or
escrow agreement, the intent of which is the tramsfer of title by Borrower at a future date o a purchascr o Ca

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is™

not a natiral person and a beneficial interest in Borrower i3 sold or wansferred) without Lender's prior . o
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wrilten consent, Lender may require immediate payment in full of all sums secured by this Security
‘Instrument.. However, this option shall nolr be exercised by Lender if such exercise is prohibited by

" Apphcablc Law.

“If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail
provide a perjod of not less than 30 days from the date the notice is given in accordance with Section 15
within Which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Botrower shall havé the right lo have enforcement of this Security Instrament discontinued at any time prior
to the earliest of:.(a) five days before sale of the Property pursuant to any power of sale contained in this
Security nstrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all 'sums which then would be due under this Security Instrument and the Note as
if wo acceleration had occurred; :(b) cures any defanit of any other covenanls or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and valvation fees, and other fees incurred for the purpose of protecting
Lender’'s intersst in the Property and 1ights under this Security Instrument; and (d) takes such action as
Lender may teasonably require t6. assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to-pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lenderi (a) cash: (b) money order; (c) cectified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits ure
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
aceeleration had occurred. However, this right to-feinstate shall not apply in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notme or Grievance, The Note or a partial inlerest in
the Note (together with this Security Instrument) can"be sold éne or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodie
Payments due under the Note and this Security Instrament and, pcrforms other mortgage loan servicing
obligations under the Note, this Security Instrument, and Apphcablc Law, Thece also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note, If there isa change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thercafier the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage Joan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and aré: not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comnence, jom, or be joined to any Jud:cnal acuon (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuantto this Security
Instrument or that alieges that the other party has breached any provision of, or any duty dwed by reason of,
this Security Instrument, unti} such Borrower or Lender has notified the other party (wilh sich notice g given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party herelo
a reasonable period after the giving of such notice to take cotvective action. If Applicable Law. provides

time period which must elapse before certain action can be taken, that time period will be: deemed to b .
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cire ‘given to =
Borrower pursnant to Section 22 and the notice of acceleration given to Borrower pursuant to Section-18 .«
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20, -
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__21'; Hazardous Substances, As used in this Sccuou 21: (a) “"Hazardous Substances” arc those

. ='subsla,nof:,s defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
"+ following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
”Env1romnmla] Law" means federal laws and laws of the jurisdiction where the Property is located that
relate tg health; safety or enviropmental protection; {c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” thcans a cotidition that can cause, contribule to, or otherwise trigger an Environmental Cleanup.

Borrower shill not cause or permit the presence, use, dionqal storage, or release of any Hazardous
Substances, or threaten'to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse: to. do anything affecting the Property {a) that is in violation of any Environmental
Law, (b) which creates an Envm)mnental Condition, or (¢) which, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Praperty. The preceding lwo
sentences shall not apply to. the. presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally Tecognized to be appropriate to nonmal residential uses and to maintenance of
the Property (including, bul not limited {o, hazardous substances in consnmer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, Jawsuit or
other action by any governmental-or. regulatory agency or private party involving the Propenty and any
Hazardous Substance or Envwonmemal Eaw- of which Borrower has actual knowledge, (b) amny
Environmental Condition, including but not lmuted to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and’ '(c)'any conditions caused by the presence, use or release of a
Hazardous Substance which adversely affects the. valuc of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any piivale party, that any removal or other remediation of any
Hazardous Substance affecting the Properly 'is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envnomnental Law. Noﬂung herein shall create any obligation on
Lender for an Bavironmental Cleanup. ' .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice.to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in.this Security- Instrument (but not prior to
acceloration under Section 18 unless Applicable Law provides otherwise). The notice shall speclfy:
(a) the default; (b} the action required to cure the default; {¢) a date; not Jess than 30 days from the
date the notice Is given to Borrower, by which the default must he cur:.d and (d) that Tailure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction al a date not less than 120 days
in the future. The notice shall further inform Borvower of the right to reinstate after acceleration, the
right to bring a court action (o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be Includéd in the hotice by Applicable

Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may

require immediate payment in full of all sums secured by this Secority Instrument without further
demand and may invoke the power of sale and/or any other remedijes permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not imited to, reasonable attorneys’ fces and costs of title evidence. :

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrcnce
of an cvent of default and of Lender's electlon to cause the Property to be sold. Trustee and Lender

shall take such action regarding notice of sale and shall give such notices to Borrower and to other .
persons as Applicable Law may require, After the time required by Applicable Law and after
puhlication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property-at ..~ -
public auction to the highest bidder at the time and place and under the ferms designated in the notice_ ai
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qt-sa__lé- in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
~ Property-for a period or periods permitted by Applicable Law by public announcement at the time
*- and place fixed In the notice of sale. Lender or its designee may purchase the Property at any sale.

“Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled to it or to the clerk of the superior court of the county In which the sale
took place.

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Sccunty Instrument and all notes evidencing
debt secured by this Security Tnstrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally ‘entitled"to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender may from time to time appoint a
successor frustee to any Trustée appointed hercunder who bas ceased to act. Without conveyance of the
Property, the successor trustee shall succend o 1ll the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The properly is it uscd principally for agricultural purposcs.

26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instruraent. The term "‘attorneys’ fees,”
whenever used in this Security Instrument;.shall mclude without limitation attomeys' fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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___ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
.~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
__.ENFORCEABLE UNDER WASHINGTON LAW.

L “BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in pages |
through 16 6f this Sccumy Instrurment and in any Rider executed by Borrower and recorded with it.

QS"“‘)%%/‘" g (Seal) (7liﬂ@@ W%D{pﬁm’\ (Seal

DOUGLAS M. THOMPSON -Borrower ANNETI’E M. THOMPSON -Borrower
(Seal) ' {Seal)
-Borrower -Borrower
" (Seal) (Seal)
_ .-_B'nrro_tf'cr : -Borrower
Wimess: Wlmess -
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WASHINGTON SHORT-FORM INDIVIDUAL ACKNOWLEDGMENT mcw s24s.100
: -w,ccwwmmmmmmmmmﬂmﬁ@wmmw@vmwwmmmm@*@«mmmv

Staté df'Wa“Shington
ss.
County of 5Kaa:+

| certify that | know or have satisfactory evidence that DOLM{laS M. T haompson
_ Name of Signer
is the person who appeared before me, and said
person acknowledged that he/shg signed this
instrument and acknowledged it to be his/hu free

and voluntary act for the uses and purposes

"mentioned in the instrument.

’"-""Dated Tanuary {F, 2009

7 Month/Day/Year

%mure of Netarizing Officer

Notary Pubiic /\(ofar s/ f Z’LA C

State of Washington 77 Title (Such as “Notary Publc)
SHELLY G CRITES . _

My Appointment Explres May 29, 2010

My appointn{éht-expi're*s e

5-29-2010 .

Place Nolary Seal Above Month/Day/Year of Appomtmem Expiration

OPTIONAL

Although the information in this section is not required by law, it may prove valuable 0
persons relying on the document and could prevent fraudutent removal and
reattachment of this form to ancther document.

= Fiight Thumbpnnl
: af Signer

' ._ Top-of thumb here
Description of Attached Document -

Title or Type of Document: Deed of Trust

Document Date: (/i 3/09 _ Number of Pages: Sixteen

Signer(s) Other Than Named Above: AnneH e M. T"\OMPSM’\

© 1999 National Notary Association » 9350 De Soto Ave., P.O. Box 2402 « C* B e

ltem No. 5906 » Reorder: Call Toll-Free Mlmmm MJ lmmmm
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WASHINGTON SHORT-FORM INDIVIDUAL ACKNOWLEDGMENT wcw ssasion
: '-m@awmﬂéw,@%wmmmwﬁa&mwwmmﬂﬁvd* ORI A A TIORGOS

S_tat_é of Washington
' - s5.

c"opmy | of = SkagfiL

| certify that [ know or have satisfactory evidence that Ann e-H ¢ M. Thompsén
Name of Slgner
is the person who appeared before me, and said
person acknowledged that he/she signed this
instrument and acknowledged it to be Misther free
and voluntary act for the uses and purposes

=~ mentioned in the instrument.

Da}_t_ed: Jonvary 1+, 2007

I Month/Day/Year

/uq,ﬁﬁwzb &;ﬁx—/

fSlgnalure of Notarizing Officer

Notary Public )\}m‘ﬁf ‘/ PLLL) ,! C

State of Washington B Tme {Such as “Notary Pubiic™)

SHELLY G CRITES
{ My Appolntment Explres May 29, 2010

My appomtment exp|res

5-29-2010 - ..
Place Notary Seal Above MonthiDanye_ar ;ﬁ Appointment Expiration
OPTIONAL — -
Although the information in this section Js nof required by law, it may prove valuable to R{ght Thumbprint
persons relying on the document and could prevent fraudulent removal and ER of Signer

reattachment of this form to another document. e Top & thumb here

Description of Attached Document

Titie or Type of Document: De.ed of 75;15"‘
Document Date: 1/13/0q Number of Pages: Sixdeen

Signer(s) Other Than Named Above: DOf_xﬂ’dS M Th omﬁSon

© 1999 Natlonal Notary Agsociation + 9350 De Soto Ave., PO Bm( 2402 « Chatswgnh, CA A1R1R-2407 « unwrnr Ma..nn.,num.,n;;...

[tem No. 5906 « Reorder: Call Toil-Fri MM B Wmm mllli Wmm\ me
20090123
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: =.St§tc'bf wa5 h “”5{-0‘4 )
{ ) SS.
' Cou;nty Df 5K£KS1 )
44 L ham?sen
On ﬂus day pcrsona]ly appeared before me DOUGLAS M. THOMPSON, ANNETTE M. THOMPSOA

-

' ' < , to me known to be the individual(s)
described in and who cxecut:d the within and fcrcgomg instrument, and acknowledged that b (sKe 3 they)
signed the same as Hﬁ (M cx thenr) free and voluntary act and deed, for the uses and purposes therein

mentioned. :
: Given under my hand and ofﬁmal seal this  { 744, day of Januar { , 2009
— M/&/ 0441@4/,’ Afoﬁtryﬁdah ¢
Notary Pubtic - ‘ v 7 1
State of washington . :
SHELLY & CRITES .~ .~ e Notary Public is: and for the State of Washingion residing at:

My Appointment Explres May 2??,_.201'0'_ o Stownwood; WA

'My commission cxl;ires: 5§-29-20(0

REQUEST FOR REOONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by thls Deed of Trust. Said note
or notes, together with all other indebtedness secured by the Deed of Trust, have been paid in
full. You are hereby directed to cancel said note or notes and.this. Deed of Trust, which are
delivered hereby, and to reconvey, without warranty, all the estata now. held by you under this
Deed of Trust to the person or persons legally entitled thereto.

DATED By
Skaglt CountyJAu S
dit ' :
/2312008 Page 15 o -O;‘l “t:33pm
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. Order Noi- 96071

Schedale “C”
Legal deseription

The land referred to in ﬁus reporb‘pohcy is situated in the State of Washington, County of Skagit, and is
described as follows: )

PARCEL “A™

Tract 10 and 27 of Skagit County. Short Plat No. 518-81, revised entitied Hidden Meadows as approved July
6, 1981, and recorded July 7, 1981, in Volume 5 of Short Plats, pages 91 through 93, under Auditor’s File
No. 8107070003, records of Skaglt Coumy, Washmgmn bemg a portion of Section 32 Townghip 36 North,
Range 4 East, W.M.;

" EXCEPT that portion of said Tract 10 iylng Nonh of the Southerly line of Park Ridge Lane as delinzated on

ithe face of said Short Plaz No. 518-81.
PARCEL “B"™;

A non-exclusive easement for ingress, egress and utilities over, undet and across certain roadways shown as
Tract A on the face of said Skagit County Shori Plat No, 518-81.-and as set forth in declaration of casements, -
covenants and road mmaintenance agreement recorded umier Audltor‘s Flle No. 8109140012, records of Skagit
County, Washington. :

)WWWWWWIWIWIMI(
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~ PLANNED UNIT DEVELOPMENT RIDER

“THIS PLANNED UNIT DEVELOPMENT RIDER is made this 13th day of
January 2008 . , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed-of Trust, or Secunty Deed {the “Security Instrument”) of the same date, given by the
undersigned (the “Bom)wef‘) to secure Borrower’s Note to HOMESTREET BANK, A WASHINGTON
STATE CHARTERED BAVINGS BANK

(the “Lender™) of the saine date and covering the Property described in the Security Instrument and located at:
y LT 20070 PARK RIDGE LANE
i - o .~ SEDROWOOLLEY, WA 98284

[Property Address]

The Property includes, but is ot limited to, a parcel of land improved with a dwelling, together with other
. such parcels and certain common areas and facilities, as described in the Declaration of Covenants,
Conditicns, and Restrictions

(the “Declaration”). The Propeny isa part of i plarmed unit development known as
HIDDEN MEADOW' S CO‘QMUNITY ASSOCIATION

['Name of Planned Umt Development]

(tke “PUD”). The Property also inchudes Bdrrower s interest in the homeowners association or equivalent
i - entity owning or managing the common areas and facilitics of the PUD (the “Owners Association™} and the
' uses, benefits and proceeds of Borrower’s interest, .
PUD COVENANTS. In addition to the covcnants and agwcmems made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. PUD Obligations. Borrower shall perform all of Barrower s obligations under the PUD’s
Constituent Documents. The “Constituent Documnents™ are the (i), Declaration; (i) acticles of
\ incorporation, trust instrument or any equivalent document which creates the Owners Association;
’ and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
‘ promptly pay, when due, all dues and assessments imposed - pursuant to the Ceonstituent
Documents.

B. Property Insurance. So long as the Owmers Assocnatxon mamtams “with a generally
accepted insurance carrier, 8 “master” or “blanket” policy insuring .the Property which is
satisfactory to Lender and which provides insuramce coverage in the -ameunts (inchuding
deductible levels), for the periods, and against loss by fire, hazards in¢luded withir. the term
“extended coverage,” and any other hazards, including, but not limited to, eanhquakés dnd floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section’3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage
on the Property is decmed satisfied to the extent that the required coverage is pmwdf:d by the' _
Owners Association pohcy o

What Lender requires as 2 condition of this waiver can change during the term of the’ Ioan

coverage provided by the master or blanket policy.

(ﬂMZJIHLWLMJ)MMMMWLMWMMﬂﬁ

| ‘ Skagit County Auditor
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Borrower shall give Lender prompt notice of any lapse in required property 1nsurance . "

MULTISTATE PUD RIDER—Singlc Famiily—Fanbie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 101 .
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_ In the event of a distribution of property insurance proceeds in lieu of restoration or repair

following a loss to the Property, or to common arcas and facilities of the PUD, any proceeds

# -payable to Borrower arc hereby assigned and shall be paid to Lender. Lender shall apply the

L proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
v, if any, paid to Borrower.

" C.. Public. Liability Insurance. Borrower shall take such actions as may be reasonable to
insure” that .the Owners Association maintains a public liability insurance policy acceptable in
form; amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or-the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, ‘are hercby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11,

E. Lender’s Prior Ciiisent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, ‘either partition or subdivide the Property or consent to: (i) the
abandonment o termination of the PUD, except for abandonment or termination required by law
in the casc of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (ii} any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (it} termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the pubhc liability insurancg coverage maintained by the
Ovmers Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed-by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument, Unless Borrower and Lender agree to other
terms of payment, these amounts shail bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lcnder to- Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages

1 and 2 of this PUD Rider. s
Ny g W
U /M W" (Seal} ' ‘7“ (Seal)
DOUGLAS M. THOMPSON -Bomower ANNETTE M. THOMF’SON -Borrower
(Seal) AP (Seal)
~Borrower L y i - ~Burrower
(Seal) L (se)
~Borrower e Borower,
MULTISTATE PUDR R]]JER—Smgle Family—Fannie Ma¢/Freddie Mac UNIFORM INSTRUMENT Form 51‘56_1!01: '
MFCD206 433909 Greatdocs™ .
ITEM 162212 (041.1; (Page 2 of 2 puges) ' To Order Calt 1-50&93&-5775
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