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CHICAGO TITLE CO,
L DEED OF TRUST

DATE: January 21, 2009 __ /

Reference # (if appllcable) 620000412 SM
Grantor{s): :

1. FRANK, GARY D

2. FRANK, MARLO" M

Additional on page

Grantee(s)
1. WHIDBEY ISLAND BANK .
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT 18, FINAL PLAT OF BRIDGEWATER ESTATES PHASE 1
; . Additional on page 2

Assessor's Tax Parcel ID#: 4626—000—:019-'0008

THIS DEED OF TRUST is dated January 21, 2009, -among GARY FRANK and MARLO FRANK,
husband and wife ("Grantor”); WHIDBEY ISLAND: BANK, whose mailing address is
BURLINGTON OFFICE, 1800 S. BURLINGTON AVE, P.0..BOX 302, BURLINGTON, WA 98233
{referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and CHICAGO
TITLE COMPANY, whose mailing address is 425 COMMERCIAL STREET, PO BOX 638,
MOUNT VERNON, WA 98273 (referred to below as 'Trustee }
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DEED OF TRUST
{Continued) Page 3

n th’e Property, whether by foreclosure or otherwise.

~-:Nu|sanne Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
i stripping.ofior waste on or to the Property or any portion of the Property. Without limiting the generality of the

foregomg, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
‘oil and gas) c:oal clay, scoria, soil, gravel or rock products without Lender's prior written consent.

':':Removal of ; Improvements Grantor shall net demplish or remove any Improvements from the Real Property
wnthout Lender's “prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor.to make. arrangements satisfactory to Lender to replace such Improvements with lmprovements of at least
equal value :

Lender's nght tn Enter Lender and Lender's agents and representatives may enter upon the Rea! Property at all
reasgnable times. to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance withs the terms and conditians of this Deed of Trust.

Compiliance with” Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by, all -agents,.tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use. gr occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all’ governmental-atthorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, prdinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so Iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's” |nterests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety b[ond reasenably satasfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor’ agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to these_aqts set forth;above in this section, which from the character and use of the Property are
reasonably necessary to protect and pr'eser-\_f_e the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or.“(B}” increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and’ impose such ather conditions as Lender deems appropriate, upon the sale ar
transfer, without Lender's prior wntten cansent, “of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the- conveyance «of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether.voliintary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer af any beneficial interest in or to any land trust holding title to the Real
Property, or by any other methad of canveyance:of arvintefest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibired by:.f'ederal law ar by Washington law.

TAXES AND LIENS. The following provisions reiatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in 'all"e_vents prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and ‘impositions levigd against or on account of the Property, and shall
pay when due all claims for work done on or for services refidered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority gver-or ‘equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and e,xcept as otherwise provided in this Deed of
Trust. A :

Right to Contest. Grantor may withhold payment of anv tex, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's mterest in‘the-Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days.after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, sécufe the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atterieys' fees, jor pther gharges that could accrue as a
result of a foreciosure or sale under the lien, In any contest,:Grantor-shalt defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property G__ ntor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ™ -

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfectorv evu&je‘nce of payment of the taxes
or assessments and shall authorize the appropriate governmental OfflCla| 1o ‘deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any fechanic’ S, lian, materialmen's lien, or
other lien could be asserted on account of the wark, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wrth 'standard extended
coverage endorsements on a replacement basis for the full insurable value covering all’ Improvements on the Real
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with @ sténdard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender imay.redsonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lénder and issved. by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverto-Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, |ncluding stupulatlons that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will: not be’ lmpalred )

in any way by any act, omission or default of Grantor ar any other person. Should the Real Property he located in ™,

an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area

Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount ‘of ‘Graritor's
credit line and the full unpaid principal balance of any prior liens on the property securing the loan, up to: ;

maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and tor "

maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property ifs the__,--"‘
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proot of loss if Grantor fails fo do
s0 within fifteen (15} days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lendér's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the

indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f Lender -~

AR

Skag!t County Audltor
1/23/2008 Page 3 of 8 11:52AM




WYZS:Lh8  Jo b  obed 600Z/6Z/L
loypny fjunoy yBeys
mizoo LO&0DO?
NN

e pg_l'rioé_xe 8|l ‘IOJURID) WOY UOIEZUOLYINE JBLLINY INOYLIM pue awn Aue 18 'ABw Japusn ‘spJoosl Auadoid |Bad
JEQLuIsna ) jo paaQ siy) Buipiooas ) uonippe ul -Aladolg jpuosiad BU) U 152J81U1 A1INDBS §,49PUST SNUKUOD pue
mayad 01 JapusT Ag pelsenbal si UCOR 1aAS1BYM SHE] ([BYS JOJURID ‘JApUd] Ag 1sanbei uodn -1seseiu| Alunses

g “BLUI} 01 SW) WO pepusuie se
apn;) |e|:,uau.|umg wiIoyUf 84 Japun Alied painaas e jo s1ybui 8yl JO [j@ BABY ||BYS 15puUST PUB 'SAIMIXY SOINNISUOD
A1.rsdmd eql ;o Aue Wwelxe 8yl 01 luewsasby AlUND8S B SINMISUOD ||BYS lUSWNASUl Sy  -Juswessby Alunoesg

118nJ) 40 pesQ syl jo ued e aie Juawasbe Alunoas
e se 15"“]_ }O Paaﬂ siy1 o1 Buness suolsiacsd Buimojoy E“I.I. "SINFWILVLS SNIDNVNIH INJWIIHOV ALIINIAS

; : "J3puaT 03 AJ0JOBISIIES AllINDAs J9L|10 1o puoq Alains 8leiodiod JUSIDYNS B 10 YSED JapuaT
yum s1rsodap pue uouaas SUBIT PUB S8XE] Yl U] BACQe paplacid SB XBl ay) SIS8IUCD (Z) 10 ‘uenbulep sawodaq
W 810j3qXR}-BYY sAed {1} Joyle JDIUBID) SSS|UN MO|3q PapIACId SB 1NEYS(T JO JUBAT UE 10} $BIPALII B|qe|IRAR
511 JO |jB-J0 Au esidiaxa Aewl JSpusi pue ‘INEJe] §0 JUBAJ UE SEB 1032 SWES BUl SARY [jBYS 1U3AD Syl ‘1SNJ]
10 paag syl 40 awp 9[.|1 2 snbasgns paloeue §| sejjdde uonoas sIYL YoIYM O} xe) Aue ) -sexe] juenbesgng

- JOURID) AQ BpeW 15a.3jul
pue |edl3uud ;o sluau.med ua 0 ssaupelqapu| &yl jo uotiod Aue 10 jje uo xel aymeds B (p) Pue luswosiby
UpBI3) Byl 4o 1opjoy B4} JO; Japuaj ay) 1suiebe ayqeabieyo 1snu1) Jo psaq 1o 9dAl SIYl uo xel B {g) ‘1sna] JO Paeg {0
adAr s Aq paunaas ss_aupal'q'api.q 8yl uo siuawAied woly jonpap ol paanbai 1o pazuoylne s| JoueD LDIYm JoJUBID
uo xe} oiy1oeds B (Z):7 /18Nl JO. pas(] SIYl AQ Paundss sSsUpaIgepul a8yl jo ued Aue Jo (e uodn 20 1SNl jo p8ag
10 adAl syl vodn xg1 m;mads e (1) :sendde uopoes syl Yolym O} S8XEl BINLISUOT |eys Buimo||o} By| “sexe]

1sn11 ;o poaq syl Buussiba) Jo Bulpiooas 1oy sabieys Jaylo pue ‘sdwels Alguawinoop
‘s99) ‘SOXE] [|B UCIBHLWI| 1nqu,|M Buipnjoul ‘1sni) jo psaq syl Bumnunuoa o Bunoepsad ‘Bmpmoa: 4l pasinauy
uo uall s Japua‘] aNUNLGD pue msysd 01 JBPUG'] Ay pajsenbal s1 uenoR JSYl0 Jal\amqm a)el pue 18NJ| Jo pasqg syl
©1 UDIIPPE W S1UBLINICP uons aJ,noaxa ||eqs lojuesn ‘lapua’ Aq 1sanbal uodn rsebsey) pue seod ‘SEXE] JUBNND

11801 Jo pead syl 30 1ed e ale sableyd pue 539} 'S8XE] [BIUBLILIBA0B D1
Bunejed suaisinosd Bumolioy 9“.'!. S':“llHOH.l.nV TYINFWNHIAOD Ag SIDHYHD ANV S334 "SIXVYL 40 NOLLISOdWI

+ "JoIBUWSPUO Byl YIIM UCLIUUDD Ul JSPUST 40 891snJ ] Aq peunaul
sa9) sAhsulole pue ‘sasuadxa 'slsoo efqeuosem |2 0 JuswARd 181 pJEAME BY] LBSW [jeys pJeMmE Sl 4o spaadscid
10U ay| Aledosd 9yl Jo uoneacses 1gsnedar ayl ao ssaupeldapu) syl o1 peljdde ag pieme ayl jo Spaedsold 1eu
syl 40 uoniod Aue Jo [[B 1Byl ainbal ugcilasid sl 18 AW JOPUST ‘UCNEBLWSPUOD J0 nall ul aseyaind 10 Bupaasosd Aue
Aq 10 sButpasncid ulewaop lusuits Aq"'pa'uwa_pucid s:!;-ﬁiledmd 8y} jo ued Aue Jo e J| 'spesaolg JoN jo uonesddy

E ‘wonedisied yons jwiad 01 awnl
01 swiI) WoJ) Japua Ag paisanbal aq Aew’ se uoumuawnoop pUE S1UBWNJISUI YONS J8pUaT 0} paJaillap 8gq 01 ashes
IO 19AI[BP [IIM J0JUBIC) PUE ‘BSusdxs $,JOlUBICH B B 82104% UMO S) JO [aSunod Aq Buipaadsold syl Ul pavesaldas
8q 01 pue Buipesooud sy ul s1ediciied ol papnua Aq |leys Jepue Ing ‘Buipesacid 4ons w Ayed [eullou ay) aqg Aew
10JURIS) “pleMmE Byl UIBIGO PUB UDIIDR GUI pudjaep olAessaocu oq Aew se sdals yons ael Adwoid [jeys Jojuein
pue ‘Bunim ul Japust Ajnou Apndwosd eys 101991'9_ “pajy s uoneuwsepuod U Buipeasosd Aue §| -sBuipeesoly

218n1] jo paeq I} Jo Lied e ase sBupessoid uoneuwspuod o1 Bulle|e suosiaoid Buimoyo) 8yl “NOILYNINIANOD

'[|n,l_d'1._:pged $1 $58UPBIQOPUY| S,J0IUBID SB SUM) 4aNs |IUN 109)12 pue
@0i0J [N} Ul UIBLIAY ||BYS PUB BJNjeU W Buinunuoo aq jiEYs ‘1Sni] Jo paag Syl JO AJOAIISP PUE LONNISXE SY) SAIAINS
lleys 1sng] jo pasg Syl Ul Bpew sey Joluelsy SlUaWelels pue ‘s1‘ua|.uaajﬁe ‘sosiwold Jly “SesIold JO |BAIAING

‘sajuoyIne |euswwanct yo. suouemﬁaj puUe ‘sedueuiplo ‘sme| ajgeadde Bunsixa
|Ie yum sodwos Aladold 2yl jo 8sn §,J0lUBID pue Auadmd aql eyl smeuem J0luBID smET] YMM eduelduio]

E ‘uonedioned yans Hwusd o)
awy 01 swn woyy 1senbar ABW JApUST SB SIUBWINASUL YONS aepua-i o1 pa;amaap 9q 01 9SNED 10 “IBAIBP |[IM JOIURID
pue ‘adIoyd UMO S,J8pue Jo |asunod Aq Buipesooid Byl ul paluasaJdaJ aq ol pue Buypssoosd syl Ul a1edionsed
01 pejiue aq Jleys Japua Ing ‘Buipssdosd yons w Aued |Euiwou Byl ag Asl IGuEIn “asuadxe $,J0lUBID 1B LOHYE
aY pUSLAp |[BYS JOIURID ‘1SN 4O Pea(] SIYL JSPUN ISpUST 40 991SNIL LG 1S8J9IUl G310 BN §,10lue.s) Suoiisanb ey
posuswwos 51 Buipssao.d 1o uonoe Aue JuBAB By up sucsiad ||B Jo Sulieo |nyme| Byl 1sulebe Auedold auyl 01 s
SUl pudyap JAASIO} 1M puB SluBRUEAM Joluern ‘arcge ydesBeied ayl u| uoudaoxs aq1 01 108fgng  -efllL JO esueeq

-Japue 01 18N11
10 paag] SIY) J2ANSp pUB BINDEX® 0] Aloyine pue ‘Jamod ‘14bu [Ny ayl seq Joaue;g (q) pue 185041 J0 Pasq SIYl Yum
uoNIBUUD W) 18pue ‘AQ peldendce pue ‘yo 10AEj Ul penss) uoindo 9p {BUYy g’ ‘Lodal api ‘Acyed S3UBINSLY B
AuB Ul 10 uonduosap Aledold BBY BYL UI ULIO) 185 SSOUL URYL 194I0 SIDUBICUINJUS PUB SUBY (1B O Jes|d pue aal)
"g)duns 83) Uy ALadolg SU1 01 PICIa) 4O S[M} J|GEISNIEW pue poob spoy mlumg {e} ey slueuem I0JuRIE) CepiL

SNl o
peaq suy 4o 1ed e sur Auadoid ayl Jjo diysiaumo ol Bunejal suoisiacid Buw\ono; al.u_ 31]_”_ =|Q gsmﬂq IALNVHHYM

‘PRY BaBy p;nafu\ asimiaylo 3l 1ey) Apawial
AUE W0l 19pUa Jeq O} SB OS5 1 nejsp a3yl Buund se penuisuco aq lou jeys 1apuaT Ag.UoDe yons, Auy -ynejap Aue o
UNCOYE UO PBjIIUS aq ABLU JBPUST YoIym 0] ssIpawal Aue Jo sIyBl Jayle Aue o1 uolippe Ul 3G ||BYS ydesBeaed s ul iy
pepirosd s1yBu By -EIUNOWE 8594} JO JuswAed 81noes ||Im oS[e 1sNJ1 Jo peeq eyl -Alumew g upwessfy 1ps1] syl 18
ajgeAed pue anp aq |Im Y2IUM JuawAed uocojeq B Se paleas 8q () J0 uewssiby 1|pa.|:'_) ayl 4o wasy Buulews, sy (z)
1o :Amod sourinsul o|qeolidde Aue jo unel eyl (1) Jayua Buunp anp swWoosq 01 sluswAed PUSW||BISUL Aug yum ajeied
aq pue Buowse pauomodde ag pue wswealby 1pssD) eyl Jo asuejeq ay) 03 pappe 8q (d) . ‘puewap uo s|qeAied eq
(¢} | ‘uondo s Japus JB ‘pue $80upslgSpU| 9yl jo Led e awodeq ||im sasuadxe yans |y - “1oiieigy’Aq JuswAedas jo
a1Bp ay3 o] Japus Ag pled Jo paunoul s1Bp 3yl woy waweaiby 1pai) ey 1epun pebieyd aiei-ayy 18 159191!.}! jgaq uay
A sesodind yons Joy 18pua Ag pred Jo paunoul sasuadxs ||y "S1S3J9IU) S J9pua welond 0) awudmdde 8q o3 s3A8Ieq
19pua 1eyl uonoe Aug 8jel ‘01 pannbsai jou 1 INg FABW J{EUSY §,40JUBID U0 JIPUST UBLYL *Ayiaddid. ByYL' L giépIalu
§,19pua 108)E A[BUSIBW DPINOM 1Byl Paduswiwoo st Buipesacid o uonoe Aue ) os op Aew Japle} ‘vayy” Aladouy
ayl 01 snedss ayew 01 (D) 0 ‘Ausdalg eyl uo asueinsul paanbal Aue apiaoid 01 (g} ‘swie 13ylo-pue sacueiqmnaua
‘s1s0I81U1 AJUNDSS ‘SuUB 'SSXE] (B Jo 291y Auedold eyl deey o1 (y) S|} Jowein J| SEIHnLIGNBdXEl -8, ugqm;n

-Jjeadde Aew 5153J21Ul S,I0JURID) SE JOIUBID 03 isa18lul Inoyum pled ag jleys speaooid yons ‘ssaupalqapw
syl Jo Iy i wswhed Jsye spascord Aue Sploy JSpus j|  'sseupslqepul @yl Jo soueleq jediouiad 8y 01 .
patdde aq [[eys ‘Aue ji "1apulewsl syl pue ‘1seJeiul parusse Aed 01 USYL “1SnI| JO pasq SIYl Jopun JepusT ol Bumo #
unowe Aue Aed o1 1811} Pesn aq [eys Auadeld oyl Jo UOlRI0ISaL 1o Jedas BY) O] PAHILWOD 10U Sey JapusT Yyolym:
pue 1di908. HBLY Jele SAED OB| UIHA pasingsip uaag Jou 8aey ydum spassoid Auy '1sni] jo pasqg syl Japun__
LNeyop W 10U S| IDJUEIE) J1 UOIEI0ISSS 10 JIeds) 0 1507 B|qRUOSEal Sy} 10} Spasdosd ay) WOl Jalueld SSINquiIa) Jo
Aed ‘aimypuadxa yons 0 joold Alolseysnes uodn ‘||eys Jepua iepuaT 01 AI0lOB/SIIES JOUUBW B U) sjuawesoidw) | -
paionsap 10 pebewep @yl soe(des Jo Jeded JeyS 10lueln ‘Jledal pue uoljeRIOISAS O spaasosd syl Aydde ol syaape ¢ o

¢ ebeg {(penunuo9)
1snHl 40 @3aa




DEED OF TRUST
{Continued) Page 5

_..-:’counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
* Lender. for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shali not
““remiove, saver of detach the Personal Froperty from the Property. Upon defauht, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
/Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permltted by applicable law.
'Addrasses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the ‘security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercnal Codi) are as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTQRNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact are.a“part of thIS Deed of Trust:

Further Assurarices. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will causé to’be‘made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause tg be flled Jécorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as:Lender may “deemn appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, findncing Statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in‘the ‘sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, cantinue, or preserve” (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the-liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now o_w._r;ed-:-or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grartor shalk.reimburse Lender for all costs and expenses incurred in connection with the
matters referred ta in this'paragraph.:

Attosney-in-Fact. |f Grantor fails 1o 'do" any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grartor's expense. For such purposes, Grantor hereby irrevecably appoints
Lender as Grantor's attorney- =in- fact for'the” purpose of making, executing, delivering, filing, recording, and deing all
ather things as may be necessary oF desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. S .

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upen Grantor. under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall ex&cute ‘and deliver te Grantor suitable statements of termination of any
financing statement on file evidencing Lenders secunty interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permltted by.appticable law. The grantee in any recanveyance may be
described as the "person or persons legally entrtled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulnéss of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defauli under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantar's incame, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collaterai. This can inciude, for example, failure to
maintain required insurance, waste or destructive use of the dwellirig, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of & senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the. use of funds of the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and reinedies:

Eiection of Remedies. All of Lender's rights and remedies will’ be 'cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will pot bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's abligations uider this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's: rlght to declere Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtadness. Lender shall have the right at its option"’ta -deéia '_the..:eritire Indebtedness immediately

due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the ‘right. to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by- appllcabte law.

UCC Remedies. With respect 10 alf or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possesswm of and manage the
Property and callect the Rents, including amounts past due and unpaid, and appiy the” net proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendér may reglire.any tenant or
other user of the Property to make payments of rent or use fees directly to Lenderlfthe Bénis are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse ‘inst‘r’Uments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceetds:” Paymenis by tenants
or other users to Lender in respanse to Lender's demand shall satisfy the obligations for’ whlch thie payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights .Onder this
subparagraph either in person, by agent, or through a receiver. L S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessionof all or, dny-part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg ar, pendmg
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abiove the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by faw. “Léndef's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property ‘exceeds the' =,

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from-sérving as a
receiver. L

Tenancy at Sufferance. |f Grantor remains in passession of the Property after the Property is sold as.provided

above or Lender otherwise becomes entitled to pessession of the Property upon default of Grantor, Grantar shall

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either ({1}
pay a reasonable rental for the use of the Property, or (2} wvacate the Property immediateily upon the demand of__,--"
Lender. -

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the

e — AWMy

Skagit County Audltor
1/23/2009 Page 5 of 811:52am




WvZsiLe 09 abed 800Z/€Z/1
1o)pny KunoD Hhiexs

27006206002
T

mu saop ey} ‘sybtr s2apua jo suo dn amB 01 Bunum u aaiBe saop Japuat ) -wybBu 1eyl dn uaab sey Jepua
Jeys ueaw 10U [ia IYBL Aue 8SI7J8x8 01 SIWO 10 SApap Japus leul joe} eyl ‘Bugum ul 0§ shop Japud SSBUN
_1sn.u_ J0 paeq 1yl Japun s1ybl s Japuan 40 Aue dn 8aib 10U ||IM JBPUST SPUBISISPUN JOIUBID) 'I8pUe AQ JPAIEBAN ON

A “Isny] Jo peaq sy W suonebigo e 104 sqisusdses
SI Mb|aq' Bunuﬁls IDJURIC) YDBS IBY} SUBBW SIY] 'JOIUBID AJOAA puE yded UEBW [[eUS JOJURIC O} S9JUSI8I
e pue ‘|eionDs. pun ol 3q (jleys 1snJ] 1o paaq SIYl 1ApUn JOURID o suoneB|qo ||y ANIGEI [e18A8S pue Jutop

: : ‘uo1BUIYSEAN JO B1BIS ‘ARINOZ | |DYIS 4O SUNOD
aql ;u uoumpsunr aq1 O} NWQgns o} 18anba; s,49pud”| uodn ssaibe Jojueln) 'UNSME| B St B1YL J| "eNUBA JO 83loy)

-uojBuyses Jo e1eig 81} ul Jepue Aq peldease uesq Sey Isnif 0 peeq Syl
suoasu\md MB] ;o S)-OIH.UO:I S| 03 piefies noyuam UolBUIYSEAN JO BIRIS BY) JO SME| Byl ‘ME[ [eJapey Aq peyduraesd
10U we;xs aq; o0 pue .lapua1 0} apqeadde me| [eiepe) Aq pauieanb aq |pa 1sni) Jo peeq Syl -me] Bujusaogn

"1apusy 1o
UBSUOD uauuM aq1 1n0qum ‘Auseded Aue u) Jepua Jo 1y8uaq aul 40) Jo AQ pIgYy aunl Aue 1B Auadold ayl ul aielsa
10 358I81U1 jaqle ‘Aue qum 1snu_ 10 pe9agq Syl Ag PRIESJD 93E1S3 JO 1S2191Ul BY) Jo seBiaw ou aq |leys oJey| -sabiepy

18N JO paaq syl J0 suaisirosd syl aunap fo jaadsalur of pasn
aq 0} Jou aie pue A|u0 sasodmd aoualuanuoa Jo} 8ie 18n:) jO paag sy w sBuipesy uonde) -sbuipeeH uondes)

"JUBWIpUAWE
50 abBueyd syl Ag paleﬁuqo TS punoq ag fum 19A80ym Aq paubis ag 1snw pue Bunum Ul 8 ISNW 1SN Jo paaq siyl
01 Wswpuswe a0 aBUBYD AlRaAIBHS 2q 01 ISNJL 4O pesq SIYL Aq PeIeAsc s1efew eyl Buluiaouo JBpuUaT Yum
wetuessbe anus sJ0lURIS S s;uamnaog pBle@y ayl ul pue 1SNJ) JO Paa( SIYl Ul USIILM S} IBYAL “SIuBLIpUeWY

asnij Jo paaq su.u 1o ued ® 8.8 suoisinoud snosue|jaosiw Buimolio) syl *SNOISIAON SNOINYIIIISIN

; S ‘1apuat woyy 310 3yl Jo $484lo syl |91 o1 Aljgqisucdsal §,101uLID) aq
|1 3 "SIOIUBID) (& O} uemB soilou aq 0l pau.laap S1 J0JuelD) AuR 0] 18pud] AQ uaalB aolou Aue “10luRID BUQ URY) BJOW
SI 2J8yl j “Jeulew Jayloue ul Usib ey oy el Aq pamoje Jo paiinbal aosnou 405 1deoxs pue ‘me| siqesdde 01 109lgng
'§ERIPPR JUSLND SJ0IUBIS JO SEWN 1B JB pauLOpY Jspua] dady o) ssaibe 1ojumin ‘sesodind 2onou Joj ssalppe
s,uostad sy abueys o1 si ao|1ou Ayl 4o asodind ayy 1eyy BulApoads ‘suosiad Jo uosied JBYIO BYL O BONOU USHRLM
|ELUJOJ. BuialB Aq 1snJ] jo paag s!m: J8pun .§8oP0oU 10} sseuppe Jay Jo sy abueys Aew uosied Auy  ‘1Snil JO paag syl
j0 BuuiBaq su1 Jeau Umoys se 'ssaippe ‘s J8pUsT 01 JUSS 39 [|BYS 18N Jo pasQq SIYl Jeao Aysoud SBY Yym uaj Aue
40 19pJOY U} W0J) 2INS0IDAL0) JO SA0HOU 4O soIdod Iy 'Isnu| 4o paaq s jo Buluifiaq syl JBSU UMOCYS SBSSBIPPE Ayl
0} paloahp ‘pledaid abeysod lew paialsiBes 10.pEIILIAY, ‘SSEID 1811} SB ‘|IBW SB1RIS paluUn 2yl wl pelisodsp usym 'pejiew
i ‘10 “Jennod yBuean psziubooss Apeuoiiey B ylim pa1_|sodap uaym ‘[me) AQ paanbal asimiaylo §SIJUN) BIWISORL|S)
AQ pBAIBnel AJENIDE USym ‘paIsAlap Afjemoe-ualm sanosye aq eys pue ‘Bupum ul usab aq |eys 3es Jo soNoOU
Aue pue ynegep Jo adlou Aue uonelwl InogltAy Buipnoul, 1snJl yo peag s Jepun usmB 8q o3 paJnbes sanou Aue
‘Jauuewl Jayroue Ul usalb ag o1 me| Ag pamoue 10, pannbm 8onou o) 1deoxa pue ‘me| sigesidde o1 128lgns  "§3IINLON

uoumusqns Jgj suoisiacid 1810 ||& Jo uoIsnIxe ayl 0] Waach
leUs 8alsnu] Jo uonnisgns 10} ednpadsod suu_ MB[ ‘ajqeandde Agq pue 18nJ] Jo paa(] Syl Ul selsni] syl uodn
paliejuod sannp pue ‘Jemod ‘B[ Byl (|8 01 pResins jieys ‘Aliadolg eyl JO SOURABAUCT INOYLIM ‘89)J8NJ] JOSSOIINS
ay] lseueul i $10SS800NS Sl J0 Jdpua Ag pafipamouyde pue paInNoaxa aq |BYs JUSWNJISU 8yl pue ‘8sisni)
10SS830NE 8yl JO SSSIPPE PUE SWEU Sy} pue ‘pepiodgl S| 1SMU] JO pea Syl SJeym JBCquINN 813 SJ0UPNY oyl
10 abed pue jooq a1 ‘JolUBID pue ‘@d1snl] 1Spust jEWBUo BUl O SBWBY BY) ‘ME| 81E1S AQ palinbal sieliew Jeuylo
{e 01 UOIMPPE Ul ‘UIBIUOD ||BYS JUSWINASUI 84| -uolBuiyseAn JO S1e1S: AlUNoD |IDWHS JO 15pJ0D8) 8UL JO 85140
8yl U] pepiodsl pue Japual Ag pebpejmoudoe pug pansexa JusUnisy| ue AQ 1sni| Jo pasag siyl Japun palulodde
a81sni] Aue o] 9818hi] 10§582INS B Jujodde aw) 01 awnl w0y Agui 'uoudo £,19pUa 1B ‘19pudT ‘eeIsnij I0SS83ING

“MEB| e|qam|dde Ag papmmd JB3IXS N 941 O] PUE LA 32UBPJCIIE
ul ases Jayne ut ‘ainsojasioy (edipnl Aq asolaaio) 0] 4B s} BABY Jlim 19pUST PUB ‘BlES PUE BI0U AG 850|98.04
o1 Wb syl aAey |eys selsnil ayl ‘Auadosd syl o ued Aue 1o [j§ 01 3hedserylim ‘an0Ge YlIO) 188 S3IPILIA) pup
s1yBu ayy 01 uomippe U] -me| sjqesdde Japun as1snu) Joj painbad s'uo!ieg;mghb Jje 199Ul ||BYS 881SNJ] "elsni]

a81sn.) Agq ybBnoug s) Buipsssoid JQ u_mx__a_é aU} §S3[UN 10 “me| s(dediidde Ag paldinbair
ssa(un ‘Aued e aq |[BYS 991SN1] 1O ‘Japust "JOWERIG yoym ui Buipsegoud 10 uQiide Aue 4O 10 ‘U 10 pIEp Isna
Jayle Aue Japun afes Buipuad e jo Aued Jeyio Aue Amou o) paeBygo 8 10U uéqs assnil ‘AjnoN o1 suonebfnqo

“1sNJ} J0 peBa( $IY} 4BpUN ISPUST JO 138IB1UI Y] JO ISNU1 JO paeq siy Bunosy e uswasiBe Jaulo Jo uoneulpiogns
Aue ui uigl () pue Auadoig |esy ayr uo uonouwisss Aue Bunesi uo juslyesies ‘Aue Bunuesb ur uiol {q) fongnd
a1 01 sIybBu Jayio J0 ®18eNS J0 uopeapep syl Buipnpou) ‘Alsdoly jeay ayl Jo1mpd 10 dew & Eum; pue Buuedead
ur uiol (B} :oUBIG pUB JapuaT jo 1senbai usnm Syl uodn Aladoig eyl o) 103dsar yum suonoe Buimolol eyl ayen
01 Jomod ayl aaey ||BYS 991SNJ| ‘me| JO Jeljew e S8 Buisue 981snl] jo siamod.|ie o} uouuppe u| "8elsnij JO 510Mod

118N4] 40 PBa(] Syl 4O ued 2Je. {suonon,nsu: s,16puaT 01 uensind)
as1sni] jo suonebiqo pue siemod ayi o) Hunejes suousmmd Buimoljo eyl ggj_snuj_ 40 snou_vgngo ANV SHIMOd

"UONASS S U YlIO) 18S S 18pUST JO Sennp pue siyBl syl JO (B 8ARY jIBYS: 991snu_ "e0)sniL Jo s1ybiy

‘me| Ag pepinoid SWNS 1DUI0 jE 01 UOHIPPE W 'S1500 LINea Aug Aed |Im OSje Jolueun ‘e 9|qeoudde Aq paniunad
1US1X3 BYy] 0] ‘@91SNJ] SL)) I0} $68) pUe ‘BIURINSUI 21 599 jesiesdde pue ‘suods) sipAsains ‘(suedas 8INS0a:0)
Bupnjowy) suodes apl Bujuelgqo ‘spiodas Buly2IEses O 150D AUl ‘SBOIAIES L0003, 1uaw6pnl 1s0¢ peredionue
Aue pue ‘sjgadde ‘(uonouniul 1o AlS onewoIne AUE gledea Jo AJpowl o1 sHoye Bujpnjoy), sBuupaaamd Aqdnnjueq
10} sesusdxs pue sa3; sAswione Supnjoul ‘UNSME| B SI BJBYL J0U JOG JBYIAYM ‘sasuadxa |eBa} s, 19pua] pue
599} ,SABUIOLIE §,13puBT ‘me| gjgealdde Jjepun sHWI Aue 0] 198fgNs ISAaMoy ‘uonELIWH] INoYNM ‘gpriot ydebeled
syl Aq pasencs sesuadxy predes lun sunypuadxa ayl Jo S1ep Byl WO BlRI wswWasaIBY UPSIY sy 1B IsaRl
1Baq |[eYs pue puswep uo sjgeded ssaupalgepu) aul jo Led B SWodag eys sIYBU s o JuBsWsdIOfUB BL) 10 504011
S) O u0i19910Jd BYL JO) BuN) AUE 1B AJESS808U S4B uoluido S,J9pUST Ul 18Ul SInduy JBpUST Sasusdxd ajgeucsess
I8 ‘me| AQ peuqyold 10U 1USIXe Yl 01 PUE ‘PBAJCAUI SI UCIIE LINOD AUE 10U JO Jaylayp 1eadde Ade wdodn pue,
(211 1B S@8) ,SABUIONE SE ajqeucseal oBpnipe ABW LNOCD oyl SE WINS YINS JSACODI 0) PAINUD ag |leys J9puaT-Isni)
10 pasq syl JO SWUBl 8yl JO AUE BJ4OJUS 01 UOCHIR J0 JINS AUE Selnliswl Iepusy j "sesusdxy !ses4 sAouJouvr

‘Aladoig syl jo uonsod Aue Jo (B uo ales ot;qnd
AUE 1B pig 0] paINUe aq [|eys JepuaT ‘sajes alesedss Aq 10 8[ES Buc Ul ‘AjRlesedss Jo Jsylabol Auedoid o 40 Yied
Aug 10 ||& ||8% 01 981} 3¢ ||BYS 19PUST 10 S3}SNUL BYL ‘saIpawal pue sybl sy Buisioexs U Cpejieysiew Auedoly ety
aARY 01 BIYBu |8 pUBR Aue saalem Agelay J01ues ‘me| siqeaydde Ag pariwilad Wweixe oyl o) ‘Apedoid Byl jo. eeg o

‘Alsedoid (294 84T J0 Bles Aug yum uoitoun(uod U spew aq ARl ALIBUoId [BUOSIBS BYL JO [ES Auy
‘uoiIsodsIp Jo 8|S BYY Jo BLLN BUY BJojeg SABp (OL) Us) 1sea| 1B UsAB SII10U UBSW |leys 9010U ajqeuosesy ‘Gpew .
8g 0] I Aladaid [BUOSIa4 21 JO Uosodsip papualul 1aylo 10 3jes sleaud AUE YDIym 18YE BWI ayy Jo 1o Auadily
|eucsiad syl Jo ajes onqnd Aue jo 80E(d pue Bwil 8yl 4o S2110U B|qeUOSESS JojuRlS) 3aB |leys Japua "Bleg jo SINON ¢ o

9 abeg {penunuo))
1SN4dl 40 d3sda




DEED OF TRUST
(Continued) Page 7

smeai Grantor will not have to comply with the other provisions af this Deed of Trust. Grantor also understands
tivat if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
faga]n if the situation happens again. Grantor further understands that just because Lender consents to one or
more "6f ‘Grantor's requests, that does net mean Lender will be required to consent to any of Grantor's future
~feguests. Grantor waives presentment, demand for payment, protest, and notice of dishanor.

:f-_Severabllrty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
faet by itdalf wnll not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
snidrce’ the rest of:the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid.ot unenforceable

Successars and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed.-6f Frost shail be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the ‘Propeity becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's siiccessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without: releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the. Essence T|me is of the essence in the performance of this Deed of Trust.

Whaiver of Homestaad _Exemptlan. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The followmg words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The wsrd "Benehclarv means WHIDBEY 1SLAND BANK, and its successors and assigns.

Borrower. The word "Borrower" means GARY D FRANK and MARLO M FRANK and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The woids " Credit Agrsemem mean the credit agreement dated January 21, 2009, with
credit limit of $150,000.00 from*Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, .consdlidations of, and substitutions for the promissory note -or agreement.
NOTICE TO GRANTOR: THE CREDIT. AGHEEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Depd’ of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assngnment and secunty interest provisians retating to the Parsonal Property and
Rents. :

Environmental Laws. The words "Environmemal [sws mean any and all state, federal and tocal statutes,
regulations and ordinances relating to the: protectlon of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"J: thé Stuperfund Amendments and Reauthorization Act of 1986, Pub. L.
No, 99-499 {"SARA"), the Hazardous Materlals Transportation Act, 49 US.C. Section 1801, &1 seq., the Hesource
Conservation and Recovery Act, 42 U.5.C. Sec'tion 6901, et seq., or other applicable state or faderal laws, rules,
or regulations adaopted pursuant thereto.

Event of Default. The words "Event of Default” rnean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. o

Grantor. The ward "Grantor” means GARY D FRANK and MARLO M FRANK

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or patential hazard
to human health or the environment when improperly used, treated, stoféd; disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are ‘'used in their very broadest sense and
include without limitation any and all hazardous or toxic substances materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances also |ncludes without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. £

improvements. The word "Improvements”™ rmeans all exlstlng and future |mprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replasements and ather construction on the Real
Praperty. £ g

indebtedness. The word “Indebtedness® means all principal, interest, and' other én‘iounts costs and expenses
payable under the Credit Agreement or Related Documents, together iwith all” rénewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement or Rela’ted Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations”or, experises’incurred by Trustee or
Lender to enforce Grantor's obiigations under this Deed of Trust, togethér- w:th mtsrest on such amounts as
provided in this Deed of Trust. i :

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and asmgns The words SUCCESS0rS
or assigns” mean any person or company that acquires any interest in the Credit Agreemsnt e

Parsonal Property. The weords "Personal Property™ mean all egquipment, ﬂxtures, and ather. amcies of personal
property now or hereafter owned by Grantor, and now or hereafter attached or afflxed to.the:'Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltutwns for, any of such
property; and together with all issues and profits thereon and proceeds lincluding w:thout I|m|tat|on all lnsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. S

Property. The word "Praoperty" means coilectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as fur:her descnbed ll"l th|s
Deed of Trust. T

Related Documents. The words "Related Documents” mean all promissory notes, credit agrse'rnénts, Iban
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of:tryst, “secuUrity
deeds, collateral mortgages, and alt other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovalties, ;5'r0_fit's,
other benefits derived from the Property.

Trustes. The word "Trustee” means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMEHCIAL-UJ
STREET, PO BOX 638, MOUNT VERNON, WA 88273 and any substitute or successor trustees.

AR
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