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Grantor{s}:
1. MCLATCHY, MARNAP

Grantee(s}
1. Skagit State Bank Ea
2. Land Title Company: of Skagit County Trustee

Legal Description: Lot 68, Partmgmn '-F_'lxac&_t_a, Div. 3
N Additional on page 2

Assessor's Tax Parcel ID#: 4591-00@_@6%0_@07 (P102219)

THIS DEED OF TRUST is dated January, 15, 2009, among MARNA P MCLATCHY, as her
separate property, whose address is 816 S 28TH 5T. MOUNT VERNON, WA 98274
{("Grantor™); Skagit State Bank, whose mailing address IS Mam Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and sometimes
as "Beneficiary”); and Land Title Company of Skaglt County, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as. Trustee "L
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‘CONVEYANCE AND GRANT. For valuable considaration, Grantor conveys to Trustee in trust with power of sale, right
: of entry” and possession and for the benefit of Lender as Bensficiary, all of Grantor's right, title, and interest in and to
‘the following-described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fixturas; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludmg stock’ in utilities with ditch or irrigation rights); and ali other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ofl, gas, geathermal and similar matters, (the "Real g‘roperty")

Iocated in’ SKAGIT County, State of Washington:

Lot 68 "PLAT OF PARTINGTON PLACE, DIVISION 3." as per plat recorded in Volume 15
of Plats, pages 56 and 57, records of Skagit County, Washington.

Situate in the C‘_l_ty_:c__:f.,:Mount Vernon, County of Skagit, State of Washington

The Real Property or.its*address is commonly known as 816 S 28TH ST, MOUNT VERNON,
WA 98274. The Real Property tax identification number is 4591-000-068-0007 (P102219).

REVOLVING LINE OF CREDIT. .This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate-of interest, which obligates Lender to make advances to Grantor up to tha credit limit
so long as Grantor compligs with all-the.terms of the Cradit Agraement and the line of credit has not been terminated,
suspended or cancalled: the Credit Agreament allows negative amortization. Such advences may be made, repaid, and
remade from time to tima, subject to the: limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in tha Credit Agreement, any
temporary overages. other charges, and. any amounts expended or advanced as provided in either the indebtedness
paragraph ot this paragraph, shall not excaad the Credit Limit as provided in the Credit Agreement, [t is the intention of
Grantor and Lender that this Deed of: Trust'secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit-as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subssquently readvanced. The unpaid balance of the revolving fine of credit may at
certain times ba lower than the amount shownor:zero. A zero balance does not terminate the line of credit or
tarminate Lender's obligation to advarice funds to- Grantor Therefore. the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balanca !

Grantor hereby assigns as security to Lender, ‘all ,0{ Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmaent is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intanded to be specific, perfected. and gheate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and ‘profits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part:af the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 18 GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS ANC (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF TRUST iS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shallstrictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Belated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisians:

Possession and Use. Until the occurrence of an Event of De_fauit, Grantur;_may (ti remain in possession and
control of the Property: {2} use, operate or manage the Property; and {3} collact the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Prnperty The Real Property is not used principally
for agricultural purposes. - : !

Duty to Maintain. Grantor shall maintain the Property in good condltmn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. k

Compliance With Environmental Laws. Grantor represents and warrants__ tb Lender th’at;:_: 11} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, dispasal,
release or threatenad release of any Hazardous Substance by any person“an, .under, about or from the Property:

{2) Grantar has no knowledge of, or reason to helieve that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or viglation of any Envirprimental Lews, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened reledse of any Hazardous Substance
on, under, about or from the Property by any prior owners or accupants of the Property,~or {¢) any actual or
threatened litigation or claims of any kind by any person relating to such matters. ahd {3) Exc:ept as previously
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tefant, contragtor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or re!ease any Hazardous
Substance on, undet, about ar fram the Property; and (b} any such activity shall be cofidutted in compiiance with

all applicable federal, state, and local laws, regulations and ardinances, includirg . W|thout Aimitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upan the Property to :make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to deterrnirig comphance .of the
Property with this section of the Dead of Trust. Any inspections or tests made by Lender shall-be fotr Lender's
purposas only and shall not be construed to create any responsibility or liability on the part of:Lender-to Grantor or

to any other person. The representations and warranties contained herein are based on Grantor's: due dlllgence in
investigating the Property for Hazardous Substances. Grantor hersby (1) releases and waives:any future claims
against Lender for indemnity or contribution in the event Grantor becomas liable tor claanup or other costs: under:,
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and alk.claims, losses,
liabilities, damages, penalties, and expensas which Lender may directly ar indirectly sustain or suffer‘resylting-fropm

a breach of this section of the Deed of Trust or as a consequence of any use, generatlon manufacture, storage,~
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property; whether -
ar not the same was or should have been known to Grantor. The provisions of this section of the Deed.of Tn]st,," .
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfagtigr .~
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any lnterest-"

in the Property, whether by foreclosure or otherwise. -

Nuisance, Waste., Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer anv
stripping of or waste on or to the Property or any portian of the Praperty. Without limiting the generality of the :
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: 'forééomg, Grantor will not remave, or grant to any other party the right to remove, any timber, minerals (including
; ‘._.--'orl and gas) coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

~_~Remov__ of., Improvements Grantor shall not demolish or remove any Improvements from the Real Property
witheut Lénder's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grafitor to make arrangements satisfactary to Lender to replace such Improvements with Improvements of at ieast
equal value.’ ;

Lender's nght to.Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasongble. times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliante wﬁh the terms and conditions of this Deed of Trust.

Complaance wuth Gov«ernmental Requirements. Grantor shall promptly comply, and shall promptly cause
comphance by all, agents, tenants or other persons or entities of every nature whatsoever who rent, fease or
otherwisé use or__gccupy “the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all goverAimentat authorities applicable to the use or occupancy of the Property, Grantor may coniest
in good faith any such’ Jaw; ordinance, or regulation and withhold complrance during any praceeding, including
appropriate appeals, §0:long, &s Grantor has notified Lender in writing prior to deing so and so long as, in Lender’s
sole opinion, Lender's:initerests .in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond;’ reasonab[y satisfactory to Lender, to protect Lender's interest.

Duty to Praotect. Grantor. agrees neithar to abandan or leave unattended the Property. Grantor shall do all other
acts, in addition to thoge acts get-forth above in this section, which from the character and use of the Property are
reasonably necessary: to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) dectare immediately due and payable all
sums secured by this Deed of:Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior. written consent of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” méans the cofveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitablé; whether valuntary or invaluntacy; whether by outright sale, deed, installment sale
contract, land centract, contract for deed Ieasehold interest with a term greater than three (3) years, iease-cption
contract, or by sale, assignment, or transfer of- any benEfICial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance.cf ary interest in the Real Property. Howewver, this option shall not be
exercised by Lender if such exercise is prohlblted by federal law or hy Washington law.

TAXES AND LIENS. The following provisions relanng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in alJ events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and lmposmons levied against or an account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having, priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due,__except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Dgéd of Trust. .

Right to Contest. Grantor may withhold payment ot any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intgrest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within \‘gfteen (15} days after the lien arises or, if a len is filed,
within fifteen {15} days after Granter has notice of the, filing, securg the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corparaté surety'bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and"atterneys .féés;.or other charges that coufd accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor-shall defend itself and Lender and shall
satisfy any adverse judgment hefoere anforcement against the Property Grantor shall name Lender as an additional
ohligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lendér satisfa"ctc'iry gvidence of payment of the taxes
or assessments and shall authorize the appropriate governimental offlcral to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days. before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if apy :inechani¢’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials, Grantdr :will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wﬂl pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring t'ne Pruperty are a part of this Deed of
Trust.

Wiaintenance of Insurance. Grantor shall procure and maintain policies of fire msurance w:th standard extended
coverage endorsements on a fair value basis for the full insurable value covering “all Improvem hts on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, dng with a.standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may. reasonably reguire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 1o Leﬂder ‘and igsued by a
company ar companies reasonably acceptable to Lender. Granter, upon request of Leidet, wilf deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inchiding stipulations that
coverages will not be cancelled or diminished without at least ten 110) days prior written fotice tp Lender, Each
insurance policy also shall inglude an endorsement providing that coverage in favor of Lender ‘will ngt be, 1mpa|red
in any way by any act, omission or default of Grantor or any other person. Should the Real Properw be” lecated in
an area designated by the Director of the Federal Emergency Management Agency as a special-flood-hazard ‘area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notn::e s given by
Lender that the Propearty is located in a speC|a| flood hazard area, for the maximum amount of Granter s credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the rhaximurn, policy:"
limits set under the Mational Flood insurance Program, or as otherwise required hy Lender, and 1o maantaln such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Le._ﬂ'de_r..‘ma'yj’
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's’
sequrity is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apphy:
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration .~
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of
replace the damaged or destroyed Improvements in a manner satisfactory to lLender. Lender shail, upon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasonable cost of

M
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¢ . repaif or restoration it Grantor is not in default undar this Deed of Trust. Any proceeds which have not been
¢ o disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
_~the_Property shall be used first to pay any amount awing to Lender under this Deed of Trust, then to pay accrued
interest.-and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceads shall be paid without interest to Grantor as

i Grantor's interests may appear.

':KCgmpIian:c"e with Existing Indebtedness. During the period in which any Existing Indebtedress described below is
in “effect, .comgliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness ‘shall* constitute compliance with the insurance provisions under this Deed of Trust, ta the extent
compllance with the: terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds’ ‘from:the insurance become payable on loss, the provisions In this Deed of Trust for division of praceeds
shall apply only to that portlon of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. ‘If Grantor fails [A) ta keep the Proparty free of all taxes, liens, security interests,
encumbrances, and other clfaims, (B) to provide any required insurance on the Property, (C} to make repairs to the
Property or to comply with any gbligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do soi |f'any-action ar proceeding is commenced that wouid materially affect Lender's interests in the
Property, then Lender on" G,rantor 's. behalf may, but is not required to, take any action that Lender believes to be
apprapriate to protect Lender's interasts. All expenses incurred or paid by Lender far such purposes will then bear
interest at the rate charged.inder the Credit Agreement from the date incurred or paid by Lender to the date of
repaymant by Grantor, All:such expenses will become a part of the Indebtedness and, at Lender's aption, will {A) be
payable on demand; {B}: be-added ta. the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments to bécome due during either {1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agrgement; or; (C) be treated as a balloon payment which will be due and payabie at the
Credit Agreement's maturity. : The Deed of Trust aiso will secure payment of these amounts. The rights provided for in
this paragraph shall be in additien to any'bther rights or any remedies to which Lender may be entitled on account of
any default. Any such action by’ Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have: had :

WARRANTY; DEFENSE OF TITLE. The followmg prowsmns relating to ownership of the Property are a part of this Deed
ot Trust:

Title, Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
frae and clear of all liens and encumbrarnices gther than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinicn issued in favar
of, and accepted by, Lender in connection with thi§ Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to'Lender.

Defense of Title. Subject to the exceptidn.in the paragraph above, Grantor warrants and will forever defand the
title ta the Property against the lawful claims af all persons. In the event any action or proceeding is commenced
that questions Grantor’s title or the interast of Frustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. Grantor may be the. nominal party.in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedmg by counse! of Lender's own choice, and
Grantar will deliver, or cause 10 be delivered, to Lender sueh mstruments as Lender may request from time to time
to permit such participation. S L

Compliance With Laws. Grantor warrants that the Froperty and Grantor s use of the Property complies with all
axisting applicable laws, ordinances, and regulations of,goyernrnental authorities,

Survival of Promises. All promises, agreements, and :sta‘t'enﬁenté Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall-ba contmumg in nature and shall remain in full force
and effect until such time as Grantor’'s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Exn_stlpg Indebt_edeess are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtednass may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or.see 10 the payment of, the Existing Indebitedness
and to grevent any default on such indebtedness, any default under.the. lnstrumenrs ewdencmg such indebtedness,
or any default under any security documents for such indebtedness. ; ;

No Modification. Grantor shall not enter inta any agreement with the hq_lder of ahy; mortgage, deed of trust, ar
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of bender, Grantor shall neither raguest ner
accept any future advances under any such security agreement without the. prlor wrltten oonsent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedlngs are__a paﬂ of thls_ Deed of Trust:

Proceedings. |If any proceeding in condemnation is filed, Grantor shall promptly notify ¥ender in writing, and
Grantor shall promatly take such steps as may be necesssry to defend the actipn:and obitain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate-in the preceedmg and to be
represented in the proceeding by counsel af its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested bv Lender from tima to
time to parmit such participation,.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent: domaln proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all'or any poftion of the
net proceeds of the award ba applied to the Indebtedness or the repair or restoratian of.thé Prapsrty. “The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation, E ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follownng prowsmns re1atlng
to gavernmental taxas, fees and charges are a part of this Deaed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender s lieh on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with “all expensesf
incurred In recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,'
documentary stamps, and other charges for recording or registering this Deed of Trust. ;

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this tvp'e_’ Df__._"‘

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this‘type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit
Agreement; and (4} a specific tax on all or any partion of the Indebtedness or on payments of principal and
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'mteres“t made by Grantor.

-'-"'Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

Trust, this gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its

* available temiedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it

becémes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cashior a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEME!_\IT; FINANCING STATEMENTS., The following provisions relating to this Deed of Trusi as a
security a’g‘reémeht are a part of this Deed of Trust:

Sacunw Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended “rom t'.r'ne tc time.

Security Interest: Upan request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's secunty interest in the Personal Property. In addition to recording this Deed of Trust in the
real property recerds Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies: oF., reprgductnons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ineurred.in perfecting or continuing this security interest. Upon default, Granter shall not
remove, sevel or detach the Peisonal Property from the Property., Upon defauit, Grantor shall assemble any
Personal Property not affixed.to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender 10 the
extent permitted by apphcable Iaw i

Addresses. The manlng addresses o’f Grantor (debtor} and Lender {secured party} from which information
cancerning the sacurity interost granped by this Deed of Trust may be ohtained (each as required by the Uniform
Commercial Codel are as saied on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATT-ORNE-.‘(-IN—FAT::I;; The following pravisions relating to further assurances and
attorney-in-fact are a part of this Deed-of Trust!

Further Assurances. At any timg.~and‘from time to time, upon request of Lender, Grantor will maka, exscute and
deliver, or will cause to be made, exécuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recerded, ..r.e-fi‘léd,.._orireréccrded. as the case may be, at such times and in such offices
and places as Lender may deem appropridte, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contipuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinian of Lendef,"be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Granydr"s cbligatiens under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2}  the lieng. gnd sécurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by. Gramtor. Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantor shall reimburse Lender for aH costs and expenses incUrred in connection with the matters referred
to in this paragraph. .

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred:.to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's éxpense. For‘such purposes, Grantor hereby irrevecably appoints
Lender as Granter's attorney-in-fact for the purpose of making, e')‘(eéuting, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender s sole opnmon, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termmates the credit line account, and atherwise
performs all the obligations impased upon Grantor under this Deed of Trist, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliverto Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recltals 1n the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters: OF, facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if an f-the:following happen; (A) Grantor
commits fraud ar makes a rnaterial misrepresentation at any time in connection Wwith.the" Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, Ilabllmes, or any other aspects of Grantor's
financial condition. (B} Granter does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender’s rights in the collateral. “This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior “lien”on the-dwselling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust a-any time thereafter,
Trustee or Lender may exercise any one ar mare of the following rights and remedies: .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may . be e Ercised alone or
togethar. An election by Lender te choose any one remedy will not bar Lender from using any other remedy, I
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust,‘after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies, .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire 'mdebtedness“nmmedlateiy
due and payable. " . e
Foreclosure. With respect to alt or any part of the Real Property, the Trustee shall have the r|ght to exercnse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlclal
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. L h

UCC Remedies. With respect to all or any part of the Personal Proparty, Lender shali have aII the r:ghts and s
remedies of a secured party under the Uniform Cammercial Coda. 3

Collect Rents. Lender shail have the right, without nctice to Grantor to take possession of and manage the:
Praperty and callect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant eori
other user of the Property to make payments af rent or use fees directly to Lender. If the Rents are colletted.by -
l.ender, then Grantor irrevocably designates Lender as Grantor's attarney-in-fact to endorse instruments received _'m i .
payment thereof in the name of Grantor and to negatiate the same and collect the proceeds. Payments by tenants:”
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed, Lender may exercise its rights under this

subparagraph either in parson, by agent, or through a receiver.
AR AR
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_Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
“"the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
~torecibsure or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost of

the recervershrp. against the Indebtednass. The receiver may serve without bond if permitted by law. Lender's

rlght to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

f’lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
“receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Praperty after the Property is sold as provided
above or'lender.otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender ar the purchaser of the Property and shall, at Lender's optian, either {1}
pay a reasonable rental for the usa of the Property, or (2} vacate the Property rmmedrately upon the demand of
Lender

Other Remedies T_ruste'e, or Lender shall have any ather right or remedy pravided in this Deed of Trust or the
Credit Agreement o aw’aﬂable at law or in equity.

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place ot any public sale of the Personat
Property or of. the trme aftat which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Propertv may be made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the extent permitted by applicable law, Grantar hersby waives any and all rights to have
the Property marsha[led In: exercls:ng its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property fogether or separately, in one sale ar by separate sales. Lender shall be entitled to bid at any
public sale on all or any portibn of the Property.

Attorneys' Feas; Expensas: |If Lendqr institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled..to_recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not arly court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lander incur-s '"tljra’t in Lender's opinion are necessary at any time for the protestion of its
interest or the enforcement of its"rigkits shall become a part of the indebtedness payabie on demand and shall bear
interest at the Credit Agreement:fate from ‘the ‘date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation; however sabject to any limits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether ‘or .aot there is a lawsuit, including attormeys' fees and expenses for
bankruptey praceedings (including efforts to piodify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection servicas, the<cdst of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, :and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also. will pay.any court costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have all of*tjhe&-rrghts and duties ot Lender 8s set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
tpursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to ali powers of Trustee arlsmg as. .a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the.written request of Lender and Grantor: (a) join in
preparing and filing a map ar plat of the Real Property;, mcludmg_ the dedication of streets or other rights to the
public; b} join in granting any easement or creating any restrigtion on the Real Proparty; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the.interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be cbligated to::-.nd'tif‘i)" an"\:r other. party of a pending sale under any other
trust deed or fien, or of any action or proceeding in which-Grantor, -Lender, or Trustee shall be a party, unless
required by applicable law, or unless the acticn or proceeding is Brought by Trustes,

Trustes. Trustee shall meet all gualifications required for Trustes under applicable law. In’ addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by natice and sala, and Lender will have the right to foreclose by ;udlcual tareclasure, in either case in
accordance with and to the full extent provided by applicable law.~. . .

Successor Trustes. Lender, at Lender's option, may from time to trme appornt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackfowledged by Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington. The jnstrument shali contain, in addition to all
other matters required by state law, the names of the otiginal Lender, Trustee, and Grantor the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the-pame and address of the successor
trustee, and the instrument shall be executed and acknowladged by Lerider. or its successors in interest. The
successar trustee, without conveyance of the Property, shall succead to all the title.power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitition of Trustee shall
govern to the exclusion of ali other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or aflowed by Iaw to be ghren i another manner,
any notice required to be given under this Deed of Trust, including without limitation.any-noticé of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by lawl, when deposited with a nationally recognized c-vermght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage, prepald directed to
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreclosure” frorn the holder af
any lien which has priofity aver this Deed of Trust shall be sent to Lender's address, as shown near .the: begmnmg of
this Deed of Trust. Any person may change his or her addrass for notices under this Dead of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to:change the .person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cuirent addréss.
Subject to applicable law, and except for notice required or allowed by law to be given in another mannsr; it. there is
mare than one Grantor, any notice givan by Lendar to any Grantor is deemad to be notice given to all Gramors 1t will
be Grantor's responsibility to tell the othars of the natice from Lender. Lk

MISCELLANEOUS PROVISIONS. The following miscellaneaus provisions are a part of this Oeed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agregment
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to .~
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change Qr""
amendment,

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to he
usad to interpret or define the provisions of this Deed of Trust.

Mearger. There shall be no merger of the interest or estate crested by this Deed of Trust with any other interest crk,.:*"'

U mgm m
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