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DATE: January 7, 2009

Reference # (if apphcabie} IC46378 ~ Additional on page
Grantor(s): '
1. WOODMANSEE PAUL J

2. WOODMANSEE; LEANNM Chicago Title Company has placed

this document for recording as a

3. WOODMANSEE, T‘-.MQTHY M o customer courtesy and accepts no
4. WOODMANSEE, ALEXANDRIA L. liability for its accuracy or validity
Grantee(s)

1. BUSINESS BANK
2. CHICAGO TITLE CONEPANY Trustee

Legal Description: PTN. NE NE 20-343
! Additional on page 2

Assessor's Tax Parcel iD¥#: 340420-0-1 1'9.-;60{}0 7

THIS DEED OF TRUST is dated January 7, 2009, .among PAUL J. WOODMANSEE, LEANN M.
WOODMANSEE, HUSBAND AND WIFE AND TiMOTHY M-WOCDMANSEE, ALEXANDRIA L
WOODMANSEE, HUSBAND AND WIFE {"Grantor"); BUSINESS BANK , whose mailing address
is BURLINGTON BRANCH, 1854 SO BURLINGTON SLVD BURLINGTON, WA 98233 (referred
to below sometimes as "Lender” and sometimes as "Benefi(;iary }; and CHICAGOQ TITLE
COMPANY, whose mailing address is 425 COMMERCLAL STREET MOUNT VERNON, WA
98273 (referred to below as "TFrustee”), - _
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the i_fé.l‘!owing;-"d_éscribed real property, together with all existing or subsequently erscted or affixed buildings,
improvements and ﬁ")&tures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
(inciuding stock in‘utilities with ditch or inigation rights); and all other rights, royaities, and profits relating Yo the reat
property, including -without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in"SKAGIT County, State of Washington:
EXHIBIT "A".
THAT PORTION: OF ‘THE NORTHEAST QUATER OF THE NORTHEAST QUARTER OF

SECTION 20, TOWNSHIP 34 NORTH. RANGE 4 EAST OF THE WILLAMETTE MERIDIAN,
DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE WEST LINE OF THE COUNTY ROAD {LAVENTURE ROAD)
100 FEET NORTH OF THE INTERSECTION OF THE WEST LINE OF SAID COUNTY ROAD
WITH THE SOUTH LINE OF ‘SAID SUBDIVISION; THENCE NORTH ALONG THE WEST LINE
OF SAID COUNTY ROAD 100 FEET;

THENCE WEST 160 FEET;

THENCE SOUTH 100-FEET; - -

‘THENCE EAST 160 FEET TO'THE POINT OF BEGINING.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

The Resl Property or its addréss.is commonly known s 505 NORTH LAVENTURE ROAD,
MOUNT VERNON, WA 98273. . 'The .Real Property tax identification number is
340420-0-119-0000. S A :

Grantor hereby assigns as security to Lender, fall of Grantor's right, title, and interest in and 1o all feases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; tha lien created by this
assighment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collest the Rents and profits:, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B! PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUNMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise pr.dyi.'ded in thisDeed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoms due, ‘and shali strictly and In a timely manner perform ali of
Grantor's obligations under the Naote, this Deed of Trust, and the.Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that'Grantor‘s possession and use of the
Property shall be govemed by the following provisions: I Toe

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate 1o the use of the Property oF 1o other limitations on the Property, The Real Property is not used principally
for agricultural purposes. F

Duty to Maintain, Grantor shall maintain tha Property in tenantable c_‘oridition ah‘d:;brompt!y perform all repairs,
replacements, and maintenance necessary to preserve its value. L

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withsut Aimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove,any timber, minerals (including
oil and gas), coal, ¢lay, scoria, soil, gravel or rock products without Lender's prior written cénsent.

Removal of Improvements, Grantor shall not demolish or remove any imprdyémenié Atom_the Real Property
without Lender's prior written consent. As a condition te the removal of any Imiprovements; Lender may require
Grantor 1o make arrangements satisfactory fo Lender to replace such Improvements with Improvernents of at lsast
equal value.

Lender's Right to Enter, Lender and Lander's agents and representatives may enter Upon the Real Property at all
reasonable times 1o attend to Lender's interests and to inspect the Real Property for plirppse$ of Grantor's
compliance with the terms and conditions of this Deed of Trust. P

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shail “promiptly ‘cause
compliance by all agents, tenants ot other persons or entities of every nature whatsoever.who. fent, lgase or
otherwise uss or ooccupy the Property in any manner, with all laws, ordinances, and regulations, Sow-of: hereafier
in sffect, of all governmental authorities applicable to the use or accupancy of the Property,” including: without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith sny such law/:ordirance, of.
regulation and withhold compliance during any proceeding, including appropriate appeals, so long*as: Grantor has |
notified Lender in writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond; reasopably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shalf do all gther .
acts, in addition to these acts set forth above in this section, which from the character and use of the Property are.”
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. DUE ON SALE -:CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
‘sums sscured 'by. this Deed of Trust or (B} Increase the intarest rate provided for in the Nots or other document
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's pricr written consent, of all or any part of the Real Property, or any interest in the Real Property. A
*gale br transter’ means the conveyance of Real Property or any fight, title or interest in the Real Property; whether
legal,-heneticial’ or gquitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land cobtract, contraet for deed, leasehold interast with a terem greater than three {3) years, lease-option cantract, or by
sale, assignment, or transfer of any beneficiat interest In or to any land trust holding titte to the Real Property, or by any
other method of conveyanee of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exereise is prohibited:by federal law or by Washington law.

TAXES AND LIENS.” The following provisions refating to the texes and liens on the Property are part of this Deed of

Trust: A T
Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including watér and sewer}, fines and impositions levied against of on account of the Property, and shall
pay when due all claimis for"work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all iens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the fien 6f taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo pay, s& long as Lender’s interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, ‘Grentor shall within fifteen (16) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantof has'notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash.or a.Sufficient corporate surety bond or other security satisfactory 10 Lender in an
amount sufficient to dischargé the fien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale wnder the fien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforé enfofeerert against the Property, Grantor shall name Lender as an additional
obtigee under any surety bond fufnished in the contest proceedings.

Evidence of Payment. Grantor shall upp'iﬁ___qé'rr}and furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver 1o Lender at any time 8 written
statement of the taxes and assessments_'agginst ﬂ]é Property.

Notice of Construction, Grantor shall notify Lender at least fifteen {15) days betore any work is commenced, any
services are furnished, or any materials are slpplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. T
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shell procure and.fajtain pelicies of fire insurance with standard extended
coverage andorsements on a replacement basis for the fliil nsurgble velue covering all Improvements on the Reat
Property in an amount sufficient to avoid application of -any coinsurance clause, and with a standard mortgages
clause in favor of Lender. Grantor shall also procure and maintain.comprehensive genaral liability insurance in such
coverage amounts as Lender may request with Trustee and Léndet ‘being named as additional insureds in such
fisbility insurance policies, Additionally, Grantor shall maintain such étherinsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requirg. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will-deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prigr written notice 1d Lénder. Each insurance poficy also
shall include an endorsement providing that coverage in faver of Leﬁ'd'ei'wjli'npt he irnpaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Managemant Agency as & spscigl flood hazard area, Grantor agrees to
obtain and maintain Federal Flood insurance, i available, within 45 days after notice is piven by Lender that the
Property is located in a special flood hazard area, for the fulf unpaid prindipa) balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the, Mational Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the 18 of the loan.

Agplication of Proceeds. Grantor shall promptly netify Lender of any loss or darhage to the Froperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (18} days of the casyalty. Whether or not Eender's
security is impaired, Lender may, at Lender's elaction, receive and retain the progéeds of gny insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration andrépair; Grantér shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Len,.dér}-fﬁ--’Lg‘nder shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds: for thie feasonable cost of
repair or restoration H Grantor is not in default under this Deed of Trust. Any proceeds’ which have, not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; theh 16 pay-accrued
interest, and the remainder, if any, shall ba applied to the principal balance of the indebtednass,~ f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest.to Grantor as
Grantor's interests may appear. R

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantor sRall-furriish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} ‘the risks:
insured: 1{3) the amount of the policy: {4} the property insured, the then current reptacement value of stch -
property, and the manner of determining that value; and () the expiration date of the policy. Grantor shall upon’
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacementcost
of the Property. o

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender's interestin
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inclirding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
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", any action. that-Lender deems appropriate, including but not limited to discherging or paying all taxes, liens, security
‘Interésts, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maiptaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear if)terest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All-such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand: 1B} .be added to the balance of the Note and be apportioned among and be payable with any installment
paymefits to'begome due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Nots; or [C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alse wiil sécire payment of these amounts. Such right shal! be in addition to all other rights and remedies to
which Lender-may be'entitied upon Default.
WARRANTY; DEFENSE QF TITLE. The following provisions refating to ownership of the Property are a part of this Deed
of Trust: AT
Title. Grantor'warfants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear.of all lighs and ancumbrances other than those set forth in the Real Property description or in any
title insurance policy, title repott, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and -{b) Grantor has the fulf right, power, and authority to exacute and deliver this Deed of
Trust to Lender. T .

Defense of Title. Subjsct 1o the exéeption in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's Hitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defenc the
action at Grantor's expense, Grantor-may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedirig and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causg to ‘be deliversd, to Lender such instruments as Lender may request from time to time
e pefmit such participation. ™77 7 F

Compliance With Laws. Grantp'f'w-é;rants that_the Property and Grantor's use of the Property complies with ali
existing applicable laws, ordinariceés, and regulations of governmental authorities.

Survivat of Representations and w;r_r_&anﬁg;,_“.- 'ﬁg_.l"l representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in fuli force and effect until such-time as'Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions __réiating___td 'qondemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatioh is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as *may* be necessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be antitlad tc participate in the proceeding and to be
represented in the proceeding by counsel ofits; own choice all at Grantor's expense, and Grantor will defiver or
cause to be deliverad to Lender such instruments-and documentation as may be requested by Lender from time to
time to permit such participation, : S

Application of Net Proceeds. If all or any part of the Property is“condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may gt its election require that all or any portion ot the
net proceeds of the award be applied to the Indebtedness or thie repair or restoration of the Property. The net
proseeds of the award shall mean the award after payment of .3l reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation, .~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, foes and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien en
the Real Property. Grantor shall reimburse Lender for all taxes, as-déscribad. below, together with all expanses
incurred in recording, perfecting or continuing this Deed of Trist, imtluding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed-of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) & specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by ‘this Deed bf:Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payméits of prificipal and interest made by
Grantor. :

Subsequent Taxes. M any tax 10 which this section applies is enacted subseguent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendef. may exercise: any or all of its
available remedies for an Event of Default as provided below unless Grantor either” [1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section’ asd deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,” S

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating tq.this Deed"of Trust as a
security agreement are a part of this Deed of Trust: St e s

Security Agreement. This instrument shall constitute a Security Agreement to the extant "érw"'of 'ihe_._,-P;openv
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commeércial Code
as amended from ime to time. STy

Security Interest. Upon request by Lender, Grantor shali take whatever action is reguested by fenddr to perféct
and continue Lender's security interest in the Rents and Personal Property. In addition to recordifig this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, filg™,
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement.”. Grantor shall >
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upen default, Grantor:
shall not remove, sever or detach the Personal Property from the Property. Upon dafault, Grantor shall assemble

any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient 1o Grartor and :
Lender and make it available to Lender within three {(3) days after receipt of written demand from Lender to the™

extent permitied by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured partyt from which infermatiéﬁ
concerning the security interest granted by this Deed of Trust may be cbtained {each as reguired by the Uniform
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(_;af}_x_mercj_:at Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
sttorney-in-fact are a part of this Deed of Trust:

‘Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or. il ¢ause to be mads, executed or detivered, 10 Lender or to Lender's designee, and when requssted by
Lefider; Gausé to'be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as‘Lender may deem appropriste, any and all such mortgages, deeds of trust, security deeds, security
agreeménts; financing- statements, continuation statements, instruments of further assurance, certificates, and
other deciiments'as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or:preserve (1) Grantor's obligattons under the Note, this Deed of Trust, and the Related
Documents, and (2] -the'liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereaftsr acquired by Grantor, Unlass prohibited by law or Lender agrees to the
contrary in writing, “Grantor 'shall reimburse Lender for all costs and expenses incurred in Gonnection with the
matters refarréd’to in'this paragraph.

Attorney-in-Fact, If Grantet fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorpey-in-fattfor the purpose of making, executing, defivering, filing, recording, and doing all
other things as may be necessary of desirable, in Lender's sole opinion, to sccomplish the matters referred to in
the preceding paragraph. & Lt
FULL PERFORMANCE. If Grantor pays:all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under: this Deed:of Trust, Lender shali execute and deliver to Trustee a8 request for full
reconveyance and shall execute, afid-deliver 1o Grantor suitable staterments of terminaticn of any financing statement on
file evidencing Lender's security Tnterest in'the Rems and the Personal Property. Any reconveyance fee shall be paid by
Granter, if permitted by applicable law.” The grantee in any Teconveyance may be described as the "persgn or persons
legally entitled thereto”, and the recifals‘in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or fagts. . *

EVENTS OF DEFAULT. Each of the following, at
of Trust: B

Payment Defauit. Grantor fails to make ahy‘-ﬁavnje,ﬁ'f _\;'\rhen due under the Indebtedness.

Other Defaults. Grantor fails to comgly ‘with-or 1o perfarm any cther term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition camained'i:n any other agreement betwesn Lender and Grantor.

thder's option, shall constitute an Event of Defauit under this Deed

Compliance Default. Failure to comply with: ahy other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Bocuments.,

Default on Other Payments. Failure of Grantor within the timé‘ fg&gired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to-prevent filing of or to affect discharge of any lien.

Default in Favor of Third Parties. Should Granter defait.dnder any:loan, extension of credit, security agreement,
purchase of sales agreement, or any other agresment, i favor of any other creditor or person that may matarially
affect any of Grantor's property or Grantor's ability, to repsy the Indebtedness or perform their respective
obligations under this Peed of Trust or any of the Related DocUmeants.. .

False Statements. Any warranty, representation or staté%nén;.‘?nad‘é‘ ‘or furnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust or the Retated Documients is false or misleading in any material respect,
sither now or at the time made or furnished or becomes false or misteading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Décuments ceases to be in full force and
effect (including failure of any collateral document to create a valid and pérfected security interest or lien) at any
time and for any reason. gzt

Death or Insoivency. The death of any Grantor, the inselvency of Grantor,; the ap‘péintmem of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors; any type ‘of greditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture progeedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by‘any governmental agency
against any property securing the Indebtedness, This Includes a garnishment of.<any of Grantor's accounts,
inctuding deposit accounts, with Lender. Howevsr, this Event of Default shall’not apply ifthere is & good faith
dispute by Grantor as to the validity or reasonableness of the glaim which is the basis of-the Creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeifure proceeding and deposits with
tender monies or a surety bond for the crediter or forfeiture proceeding, in an amount determined by Lender, in its
sole diserstion, as being an adequate reserve or bond for the dispute. e T A

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without-limitation-any ‘agreement
concerming any indebtedness or other obligation of Grantor to Lender, whether existing now orfater.”

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guatantor, -‘andborser; surety,
or accommedation party of any of the Indebtedness or any guarantor, enderser, surety, of accommodation: party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, ‘any Guaranty .of, the
|ndebtedness. - S

Adverse Change. A material adverse changs occurs in Grantor's financial condition, or Lend

ar bé‘lie"\res“ihe_
prospect of payment or performance of the Indebtedness is impaired. L

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any timé the‘?;.a&e'rf_:
Trustee or Lender may exercise any one of more of the following rights and remedies: S

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,ﬁ'and"u
an alection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust:
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies’, =
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’ Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immadiately
due ‘and pavable, including any prepayment penelty which Grantor would be required to pay.

Foreclosure. : With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
“power of’ ‘sgle and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in eithar pase in accordance with and to the full extent provided by applicable law.

UCC Remedlas. . With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedtes of a secured party under the Uniform Commercial Code.

Collect” Rents. “Lendér shali have the right, without notice to Grantor to take possession of and manage the
Proparty” and col!ect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the-Property 1o make payments of rent or use fees directiy to Lender, if the Rents are coliected by
Lender, than Grantnr wrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thergof in the'name of Grantor and to negotiate the seme and coliect the proceeds. Payments by tenants
or other users‘te Lender in response to Lender's demand shall satisty the obligations tor which the payments are
made, whether or not any proper grounds fer the demand existed. Lender may exercise its rights under this
subparagraph either in person bv agent, or through a receiver.

Appoint Receiver. Lend&r shail have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power.fo ‘protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivarship, against the lndsbtednESs The receiver may serve without bond if permitted by law. Lender's
right to the appointment: .of.a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by & subs'carmai amcunt EmpEsymem by Lendar shall not disgualify a person from serving as a
receiver. ;

Yenancy at Sufferance. |If Grantc:r rémains in_possession of the Property after the Property is sold as provided
above or Lender otherwise bacomes entitled” to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lendér or thie purchaser of the Property and shall, at Lender's option, either {1)
pay @ reasonable rental for the use of. the F‘ropertv, or (2} wvacate the Property immediately upon the demand of
Lender.

Other Remedies, Trustes or Lender sha!l have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. :

MNotice of Sale. Lender shall give Grantur reasonabie notice of the time and place of any public sale of the Personal
Property or of the time after which any prwate sale or other intendesd disposition of the Personal Property is to be
made. Reascnable notice shall mean notice grvsn at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be madg in conjunction wnh any sale of the Real Property.

Sale of the Property. To the extent permitted by apphcable law Grantor hereby waives any and all rights to have
the Property marshalied. In exercising its nghts and remedies, thé: Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale of by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. : Lok

Attornays' Fees; Expenses. If Lender institutes any sunt or aotaon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the couft n'la\;r adjudge reasonable as attorneys' fees at trial
and upon any appeal, Whsther or not any court actionis mvolvad ‘and:to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinlon arg necéssary at any time for the protection of its
interast or the enforcement of its rights shall become a part of the.ndebtedness payable on demand and shalf bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however sub;ect to any limits under applicable law, Lender's attornays” fees and Lender's legal
expenses, whether or not there is a Jawsuit, including attorneys’ fees “and expenses for bankruptcy proceedings
tincluding efforts to modify or vacate any automatic stay or injunction), _appeafs “@nd any anticipated post—;udgment
collection services, the cost of searching records, cbtaining title reporis {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent jpermitied by applicable law.
Grantor also will pay any court costs, in addition te all other sums prowded by law, :

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set farth in, this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relat:ng 10 the powers ahd vhiigations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shiat] have the power to
take tha following actions with respect o the Property upon the written request of Lender‘and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of stréets or ether rights to the
public; b} join in granting any easement or creating any restriction on the Rea] Property;. dnd = {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lendsr under thts Béed of Trust.

Obligations to Notify. Trustee shall not be cbligated to notify any other party of a pendlng “sale under any other
trust deed or lien, or of any action or progeeding in which Grantor, Lender, or Trusteg’ shal] he ‘a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustes shall meet all gualifications required for Trustee under applicable law. ln- 'éddi{ion 'to the rights
and ramedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right 1o
foreclose by notice and sals, and Lender shall have the right to foreclose by judicial foreciosure, :n etther case in
acocordance with and to the full extent provided by applicable law. r .

Successor Trustee, Lender, at Lender's option, may from time to time appeint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and- regorded in the'“.:_
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in:addition te'all -
other matters required by state law, the names of the originel Lender, Trustee, and Grantor, the book and page-or:
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sticcessor
trustes, and the instrumant shall be executed and acknowledged by Lender or its sutcessors in intérest. The o~
successor frustes, withouwt conveyance of the Property, shah succeed 1o all the title, power, and duties conferreg™ -
upen the Trustee in this Deed of Trust and by applicable law. This precedure for substitution of Trustee shal]._---
govern to the exclusion of all other provisions for substitution. o

NOTICES. Subject 1o applicable law, and except for netice required or alfowed by law to be given in another marber,
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“any nofice.required to be given under this Deed of Trust, including without limitation any notice of default and any
hotice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefagsimile {unless otherwise required by law), when deposited with & nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses’shown.near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of
any Jien Which: has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Dedd of ‘Trust. .-Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the Other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantoragrees: to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice requirad or allowed by law to be given in ancther manner, if there is more than one Grantor, any
notice given by Lender to.any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments.- This ‘Dead of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of thi parties as to.the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought o be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor’s residence, Grantar shall furnish to
Lender, upon request,.a ceftified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and'detsil as Lender shall require. "Net operating income” shall mean all cash
raceipts from the Property less afl cash expenditures made in cennection with the operation of the Property,

Caption Headings. Caption. headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defing the 'prqvisio_ns" of'this Deed of Trust.

Merger. There shall be no mérgé'r_.of'thé interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writtan consent
of Lender. . o

Governing Law. This Deed of Tzaéf'ivil:l be_.:ao.\}émed by federal law applicable to Lender and, to the extent not
presmpted by federal faw, the laws-Gf the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lénder in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit 1o the jurisdiction of the
courts of SKAGIT County, State of Washingtons™ -

Joint and Several Liabdity. All obligaiioﬁs,;of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean epach and every Grantor. This means that each Grantor signing below is
responsible for all ebligations in this Deed of Trust,

Mo Waiver by Lender. Lender shall not be deemad to have waiVed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.  No delay or‘omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Desd of Trust: Neo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, ghall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consenl of LVender ig required under this Deed ot Trust, the granting
of such cansent by Lender in any instance shall not constitute ée:n:ti'ni.:in‘g consent to subsequent instances where
such consent is required and in all cases such consent may be granted ofwithheld in the sole discretion of Lender.

Severability. 1f 2 court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If féasible, the offending provision shall be considered
modified 50 that it becomes legal, valid and enforceable. If the effsnding:provision cannot be so modified, it shall
be considered deletad from this Deed of Trust. Unless otherwise sequired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not effect the legality,.validity or enforceability of any
other provision of this Deed of Trust. E

Successors and Assigns. Subject to any limitations stated in this Deed:of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the: parties, their siitecessors and assigns. |f
ownership of the Property becomas vested in & persoen other than Grantor,. Lender, without notice t0 Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or fiabifity underthe Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all righis':'and "befi;ﬁ;_s*gf_the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Dead of Trust,

DEFINITIONS. The following capitalized werds and terms shall have the following meanings wﬁeﬁﬁ-dsed in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mesn afngunts ip-f&wful money
of the United States of America. Woerds and terms used in the singular shall inglude the ‘Blural,‘afd the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in:this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commaercial Code! wi W
Beneficiary. The word "Beneficiary” means BUSINESS BANK | and its successors and assigns. .~ ' EY
Borrower. The word "Borrower" means PAUL J. WOODMANSEE, LEANN M. WOODMANSEE, FIMOTHYM
WOODMANSEE and ALEXANDRIA L WOODMANSEE and includas all co-signers and co-makers. signing the Note
and all their successors and assigns.
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and "I’._rustee_,__ '-'a'ﬁ_d _-i':
includes without limitation all assignment and security interest provisions relating fo the Perscnal ‘Property id
Rents. T

Default. The word "Default” means the Default set forth in this Deed of Trust in the ssction titled "Defa(ﬂt"'..

Event of Default. The words "Event of Default” mean any of the events of default sat forth in this Deed of ths_t' m '.
the events of defauit section of this Deed of Trust.

Grantor. The word "Grantor” means PAUL J. WOODMANSEE, LEANN M. WOODMANSEE, TIMOTHY M
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" WOODMANSEE and ALEXANDRIA L WOODMANSEE.

‘Guaranty. ‘The word "Guaranty” means the guaranty from guarantor, endorser, surety, of accommodation party 1o
! Lender, ingjuding without limitation a guaranty of all or part of the Note.

Jmprovenients. The word "Improvements” means all existing and futurs improvements, buildings, structures,
ebile homes gffixed on the Real Property, facilities, additions, replacements and other construction on the Real
Praperty. . % -

Indebtedress. - The. word “Indebtedness” means all principal, interest, and other amounts, costs and expenses
payablé urider the Mote or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and sibstitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee of Lender to enforce Grantor's
obligations under.this Deed-of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word: “Lender", means BUSINESS BANK , its successors and assigns.

Note. The word "Note" means'the promissery note dated January 7, 2009, in the original principal amount
of $128,800.00 from<Grantor to Lender, together with all renswals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreemsnt.

Parsonal Property. .The words "Persenal Property" mean all equipment, fixtures, and other articles of perscnal
property now or hefeafter’ owhed by, Grantor, and now or hereafter attached or affixed to the Real Propefty;
together with afl accessipn__s', parts,and additions to, all replacements of, and all substitutions for, any of such
property; and togethar with all issues and profits thereon and progeeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispositicn of the Property.

Property. The word "Propé‘rty_"'" ﬁ‘i__ean's-"{':“c_)_ﬂéctiveiy 1the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.
Related Documents, The words "Rélated-Deguments” meen all promissory notes, cradit sgreements, loan
agreements, guaranties, security agregments; morigages, deeds of trust, security deeds, coliateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebiedness; provided, that the environmentalihdemnity agreements are not "Related Documents” and are
nat segured by this Deed of Trust. T PR

Rents. The word "Rents" means all p;qs:ént-*é'r';_d"future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. & .7
Trustee. The word "Trustee® means CHICAGO TITLE COMPANY, whose mailing address is 426 COMMERCIAL
STREET, MOUNT VERNON, WA 98273 and any gubstitute 0f successor trustees.
EAGH GRANTOR ACKNOWLEDGES HAVING READ:-ALL THE PﬁthSEONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. A

GRANTOR:

LT

PAUL J. WOODMANSEE

TG M WOODMANSEE

ALEXANDRIA L WOOD W
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S INDIVIDUAL ACKNOWLEDGMENT

STATEQ; | {.d (;]Sh 1%, a‘l’]\/\/ }

GOUNTY OF & kﬁ Gl 'f' )

On this day before me, the undersigned Notary Public, personally appeared PAUL J. WOODMANSEE; LEANN M.
WOODMANSEE; TIMOTHY M WOODMANSEE; and ALEXANDRIA | WOODMANSEE, Husband and Wife, personally
known to me or provedto'me on'the basis of satisfactory evidence to be the individuals described in and who executed
the Deed of Trust: and ackhowledgad that they signed the Deed of Trust as their free and voluntary act and deed, for

the uses and purpoSes therajn n'_ugn’ﬁqned. t.’/k — .

Given under my hand and off_i_cié'lh___seél this g day of ) QJW L{CU{ (7i 20 Dal
Residing at Mount \[€ g
By commission expires i [(QD/QD[ /

lic in and for the

REQUEST FOR FULL RECONVEYANCE
To w2, Trustee

The undersigned is the legal owner and holder:of all‘indebtedness secured by this Deed of Trust. You are hereby
requestsd, upon payment of all sums owing o you- 1o reconvey without warranty, 10 the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: B Beneficiary:
By:
Its: i

TASER PRO Lending, Ver. 5.42.00.004 Copr, Harland Financial Sohtions, Inc. 1997, 2009.  All Rights Reserved. -
WA HACFIMLPLIGOT.FC TR-2079 PR-25
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