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SUARDIAN NORTHWEST TITLE CO
DEED OF TRUST L1273
DATE: January 5, 2009 g
Reference # (if appllcabie) 96127% . Additional on page

Grantor(s): i
1. KAPTEIN, EDWAHDJ g
2. KAPTEIN, CHEF_{YLA

Grantee(s)
1. WHIDBEY ISLAND BANK .
2. GUARDIAN NORTHWEST TITLE & ESCROW, Trustee

Legal Description: Lot 16, "PLAT OF BROWN AND MCMILLEN DIVISION NO. 2"
i : Additional on page 2

Assessor's Tax Parcel [D#: 4559—00(5—01 6&0005

THIS DEED OF TRUST is dated January 5 2009, among Edward J. Kaptein and Cheri A.
Kaptein, husband and wife ("Grantot”); WHIDBEY .{SLAND BANK. whose mailing address is
BURLINGTON OFFICE, 1800 S. BURLINGTON AVE, P.O. BOX 302, BURLINGTON, WA 98233
(referred to below sometimes as "Lendet” and’ ‘sometimes as "Beneficiary"); and GUARDIAN
NORTHWEST TITLE & ESCROW, whose mailing address |s P0 BOX 1667, MOUNT VERNON.,
WA 98273 {referred to below as "Trustee").




WYO0Z:LL8 o Z sbed 600Z/6/1
10)ipny Ajunog y1bexsg

it

: a}enbape 150d @3 Joluel) eanbas Aew Jopust -pazipiedosl 10u aue Aladoid 9yl Ul S1S2U8IU| S, 9pud ‘uoiudo #)0s

& _+6,19pue wr ‘se Buo| os pue os Buiop o1 Joud Bunum ul Jepusy paynou sey Jojuess) se Buoy os 'sjeadde s1eudosdde

" Bapnjow '5UIp99301d Aue Buunp eouedwos ployypuam pue uopenbsl 10 'adueuUpIo ‘me| yons Aue yue) poob ul

' __:“1saluoq'_AeLu icjueln -Auadold sy jo Aouednado 10 asn ayl 0) s|gedndde sapuoyine |e1uswuIaach e jo ‘10ep8 ul

1914e9id:30 MOU 'SuonenBal PUR ‘SSOUBUIPIO 'SME| |IB UM ‘Jeuuew Aue ul Aledolg ayl Adnooo IO 8sn 8SIMIBYI0
40, 8ses| ‘Juar OUM JBABOSIEUM SInleu AJAA@ JO S8ANUS 10 suosied Joylo o siueual ‘sjuabe pg Ag souenduwiod
3asnvea' A_pdlllbjd jeys pue ‘Ajdwos Apdword (eys loueln  Csluewesinbey [RIUGLIIBACD UMM  soumydwo)

: *1SNJ) JO P8a(J SN} 4O SUOHIPUCY pUE SWal 8yl Ylim asuendwod
smme;g 40 sasodmd 10y Auedolg j@ey a1 loedsuy 03 pue S1Saiajul $,48pUS] O} Puslle Ol SaWI) B|qRUOSEd’
e 19 Auadcud leag ayl uodn JBlUa Aew Saanelusssudal pue siuabe s apua pue Jspua “seug o} JyBiy sJepue

N & anjeA |enba
1sea] e 1o’ s;uamaf\o.ldu.u yum siuaweacudw yans soeidal 01 19pua] 01 Asol1oegsies sjuswebuene siew 01 J01uein
siinbar Asur JopusT SjusLisA0dIL! AUR JO |BADLUB) 5Yl 0} UOIPUDD B Y “1USSUOD Ualilim Jokd §, 13puaT Inoynm
Allsdoiy |eaH eq1 Luo.u, s;uau.uanmdu.q AUE BAOWB: J0 USIOWap 10u [|eys Jolueln -sjuetuencsdwy jo [eaowiey

1uasuoo ‘e Jopud s 1epus INoYum §10nposd 3001 10 |9ARID ‘I10S 'BOIS "AelD ‘|BCO ‘(SEB puE |10
Burpnjour) sunauuu.l f1poui AUE ‘anowas o} 3yBu ayn Aued Jayio Aue o1 Juesb Jo ‘sAowsal 10U (M J0luelD ‘BuloBaioy
ay) jo Aursausb ey Buu|u.u| Jnoynpn  'Auedolg 8y) jo uoiiod Aue jo Auadoid a1 0} Jo U0 S18em Jo Jo Buiddins
Aue Japyns 1o 1|m1ed_ 1||.u__u..|oa Jqu aouesiny Aue Nuuad Jo 12NPUDD ‘9SNED 10U ||BYS iOlUBID CG)SBAA "eDuesIng

o : "aSIMISLIO 10 8Ins0|9840) AQ asytaym ‘Aliadoay syl Ly
158483l Aue JO uomsmboe 3 Japua1 ,ﬁ.q pa10aye aq 10U jjBMS PUB 1SN JO PaaQ SIYl JO UsY ayl Jo adueAsaucdar pue
uonoeSIIES AUl PUR SSBUPSIGapU] 3yl Jo JuawAed SU) SAIAINS [|BYS ‘puUS)Sp pue Apuwopul o} uoneBgo ayy Buipnjou)
‘1SnJ1 J0 paag syl JO UORDSS SIUL 0 SUOISIACId BY] “IOIUBID O) UMOUY UBB( SABY PINOYS JO SEM BUIES 8U1 10U IO
sayeym ‘Auadoid ayl Ul 18919101 JO-disiaumMo S 101ueiD 01 Joud Bulunooso esesal pauslesiyy 10 asestal ‘|jesodsip
‘aBeiols ‘aimoeynuew 'ueue:eueﬁ ‘gsh. AUR 10 souanbasuoo & SE 10 I1sni] JO Paa( Sy} JO UONDSBS SIy) JO YoBalq B
woyy Buinssl 194Ns 1o unelsns A|1oanpun 30° SA[108JIP Aew 19pUST Ydiym sasuadxa pue ‘saijeuad ‘ssbewep ‘saniigey
'$3550] ‘SWIB (| pue Aue 1suiefie tapua ssajuey ploy pue ‘puajep “Ajuwispul o1 seaibe (Zj pue ‘smefyoans Aue
Japun §1802 Jaylo Jo dnuesid 30} 8IQEI| $ELI0IAY JOIUEID) JUBAS 8yl Ul UONNGEIUGS 10 Aljuwspu 104 1apus 1suebe
SWIE|D 3NN} Aue saslem pue 'sesema; (L} Adassy soeuty -sadumisqng SnoplezeH .oy Alladoid sy Bunebnssaul
ul 33usBIIP BNP §,JCIUEID UO PISBY BIE UGIAY POUIRILCO SSNUBLIEM PUB SUDREIUasaidal ay] "uosiad Jsyio Aue 0
10 10juelcy 0} Jopuaq jo wed syl uGTATIIgeT Jo “Aunatsuodsas Aue 91ea12 0} PaNJISUOD aq 10U ||BYS pue Ajuc sasodind
s, JapuaT Jo} 9q |IrYS Japus AQ apetl-'s)1gel 10 suonsedsul Auy  '1snul Jo pesd SUYl Jo UONDAS SIYL Yum Aladold
ay) o souenduiod suselep 0} AEidoidde wosp Apw sopueq se ‘asuadxe sJ0JUEID 1B '§1S91 PuR SuONJadsul
yons ajew o1 Auadold syl uedn J31e.-0} ’ sjuefie sy pue Japua] SIZMOYINE JOJUBID "SMET [BIUSLUONIAUT
Ile uoneyw noyum Buipnpul ‘sesgguipie; pue suoneinBal ‘sme| (e00] pue ‘sjmis ‘|RJopay sigeoidde (e
yum asueldwod Ul paINPUCS B4 (leys ALIANDE YansiAue (q) PuUe :ALadoid 8yl WL} IO INCGE “JSpUN ‘UD SIUBISONS
snopJezeH Aue asesjal 1o jo asodsip 1eel) ‘@iols ‘Aumoeynliewl ‘elelsueb ‘asn |leys Aladoud Syl JO Jesn pazuoyine
13410 Jo wabe ‘1010e11U0D ‘URUS] AuB JOU 10JUBISH Jeyusu {2} ‘Bunlim uj iapue Aq pabpajmouoe pue o) pasoiosIp
Aisnomerd se 1deoxg (g) pue !siapew yans: of Bupeles-uosiad Aue Aq purt Aue jo swiep o uonebny psualeaiyy
Jo jenjoe Aue  (3) Jo ‘Ausdold By) o SURdNDIG 10 818ume JolNd Aue Ag Auadold Byl woi JO INOQE ‘JBpUn ‘UO
83UR1SQNS SNOPIEZEH AUB JO SSES|3) paURIRSIYL I0-B5EA|D) ‘|es0dsIp ‘Juswiean ‘ebkIols ‘aimoginuew ‘uonessusB
‘asn Aue  {Q) ‘SMET |[RIUSWIUOIIAUT AUR JO UOiiRjGIA 10 yoealq Aue (B) ‘Buiim ul Jepuaq Ag pabpajmouyoe
pue 0] pasosIp Alsnonadd se 1dedxs ‘usag SeY aJayl 1Byl BASI18q O) UOSEaS J0 ‘J0 abpamouy ou sey JOWRID (Z)
‘Auadold Byl wouy 1o Inoge ‘Japun ‘uo uosiad Aue AQTenuRISONS SAopIRZEH AUE JO asED|al POUSIEIIYL 10 BSEB|AI
‘lesodsip ‘yuswieas ‘abeiois ‘sinognuew ‘uonessuab ‘esn ou ugeq sey sisyl 'Aledoid 8yl JO dIYSIBUMO §,10)URID
40 pouad a1 Buung (1) 1Byl JBpua] Ol SIUBLIEM pue sluasa,udaJ .lome:g *SMET [RJUBSWILICIIAUT YUIAL Boueldwie)

anjea sy afuaseud 01 AJBSSA00U GoURUBILIEW PUE 'sluBwadrdal
‘snede. e wiopad Apdwosd pue uompuod pooB w Auadmd atp, une;uneu.n [IEys JOUEID CulEluel o1 Aing

: sasod.nd |ein)noube 1oy
Allediouud pasn lou st Aledosd [Bay eyj -Aladolyd syl uo sum;ellu.u] Jaqlo 01 10 Aledoud 8yl Jo asn ayl 0) sle|al
suoisiaoud Buimo|o) syl (1nejep ucdn PeyoAss AHBINBWOINE iolUBID) OF Jgpus woyy asuaol 8 &t ebajaud siIyy
Aladold ayl woly siuay ayl 19900 () pue ‘Auadoud syl sbeuew ig: a1pado.‘asn (Z) ‘Auadold Byl JO |0IU0D
pue uoissessod ul wewsad (|j ARwW JOWUEBID ‘ynNeja 40 JUSAJ UE [0 [@OUSLNIZSO 8Y] (U] OS() PUB UOISEESSOd

:sub;émed ‘ﬁudg'n(_\,&"o; au Aq pawaaok eq |leys Auadosd
8yt Jo asn pue uocissassod sJoluein ley) sesibe souelD "AlH3d0oHd EH!._:;:EI'O-BON\INEIJ.NIVW ANV NOISS3ISS0d

“§JUSWINO0(] PAIBJSY SU) PUE ‘18N1| O PES( 141 /910N BYF 49pUN SuONEB|IGO S, J0IURIG
1O ||B wuoped JBUUBW AfSWIL B Ul pUB ARDLIS J[BYS pue ‘enp swodsq AaU) SE 15NI| 30 paa@ S Ag PaIndes Sunowe
Ile 18pus 01 Asd ||leys I0JURID) ‘ISNIJ JO pasg SIYl ul paplacid BsImisylo sB 1daax3 "FONVINHOAHId NV LNIWAV

:SWHIL DNIMOTIOH IHL NO a3.1d3dDV CINV NIAID 81 18ndl 40 Q33d
SIHL "LSNHL 40 g33d SIHL ONY ‘SINIWNIOA Q3Lv13H JHL ‘ILON FHL HIONN SNOILVDIIBO 11V ANV ANY
40 IONYWHOLHId (9) ONY SSAINGILEIANI 3HL 40 INTWAVL (V) 3HNIIS 0L NIAID.SI “ALHIdOHd TYNOSHId
aNV SLNIY IHL NI LSIHILNI ALIHND3S IHL ANV SLN3H 30 INJWNDISSY JHL ONIONTONI “LSNY1 40 0330 SIHL

‘ssaupalgeapul 2yl Jo ued Jo e Jo uo!w{épboe uodn®payoaat AjjeoIewoIne
aq |jeys pue uondo §,J5PUs 3B pIOASS Bq ABW asuadl yaym ‘spjoud pue sluay; syl 108[j02.0) asusoy B J0IURID
01 sjue:B JapuaT "1sni) 4O paag S 4o Buipiooes syl ucdn dlecys pue paloeed ‘ayoeds ey o) pepuely si uewubisse
SIY1 AQ pE1B3JD Usl 8yl ‘0Z0'80°G9 AMOH UNAM Sauepiodde Ul Papiodds s uswubisse:syl "Aladeld’ auy Jo siyoud
PUE ‘SIUDY ‘S8SES] |{B Ol PUB Ul 1S2181U1 PUB ‘Bl ‘WBL $,101UBIL |0 B ‘I8pUaT 03 AlUnoes se. SU5ISSE AgeJay J0luUBIC)

‘G000-910-000-6SGY S! 12quINu uonEdYNUep! Xe) Aedoid [28Y oYy “HLZ86. YA 'NONHIA
INNOW ‘AVM ANVHdIL LGZLL Se umouy Ajuowwod si ssaippe sy o Auedoig |say ey)

‘uolbuiysepn ‘Ajunod ubeys jo sploded ey wy ‘Gy| pue pg| sebed ‘siejd ‘;é.ﬁi-vl--@‘__nl‘ah,
uy pepiooes Jeyd sed se ‘,Z "ON NOISIAIA NITIUWOW ANV NAAOHE 4O 1V¥1d. ‘9L 307

:uo)Buiysepn jo eielg ‘AJuno) 1IHY NS UL peso)|
{.Aledoigd |eay, oY1) 'Slauew Jejuis pue [eusyosb ‘seb 'jlo ‘sjeJeulw |8 Uoileliy INoyllm Bulpn]ow “Aysadoids,
[eas ayl o1 Bunejes sujoid pue ‘segjgAol ‘s1ybu Jeylo B puz [{S1YBL uoneBuan Jo youp yum ssSIn vl yodls Buipnipul)
s1yBu youp pue sybu 20lem ‘J:Em || !saouBusLINdde puE ‘ABm o SIYBL ‘SIUBWOSED (1B (SSUNIXY pUB SIUBWRADITUH &
‘sBulp|ing paxiyje 40 pal1oass Apusnbasgns Jo Bunsixs (B yum seyiebol ‘Alladosd jgas paguossp BUimo|0) eyl
0} pue U1 1saJaluUl pue ‘3N WYBu § 101UBID JO B ‘AsIoyoueyg S JepueT JO 14eusq eyl Joj pue uoissessod pud Anuejo’
W6 ‘ajes jo semod Yum 1SN} Ul 9e1snd] 0} SABALIOD JojueLS) ‘usliRlepIsUed ojqen|ea 104 ‘INVHD ONY gonv)\anuog A

¢ ebed {(penunuo?)
1lsndl 40 a33d




DEED OF TRUST
(Continued]) Page 3

: .dequrity or a surety bond, reasanably satisfactory to Lender, to protect Lender's interest.

D'.uty 16 Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ail other
a_;:té,_ -in--ad__dition to thase acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE -'CONSENT BY LENDER. Lender may, at Lender’s option, {A} declare immediately due and payable all
sums secured.by/this Deed of Trust or (B} increase the interest rate provided for in_ the Note or other document
evidehcing.,the In'debtéd_ness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without-lendst's prior. written consent, of all or any part of the Real Property, ar any interest in the Real Property. A
vsale pr transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefigiﬁl or.equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, cantract tor:deed, leasehold interast with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding title to the Real Praperty, or by any
other method of conveyance. of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS:;'K_Th‘e __fB_Ilovbiﬁg provisions relating 1o the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa_.y"'when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water'and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work doge on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free-of &l lians having priority over or equal to the interest of l.ender under this Deed of
Trust, except for the lien/of taxes and assessments not due and except as otherwise provided in this Deed of

Trust.

Right to Contest. Grantor.may withhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; so lorig as Lender’s interest in the Property is not jeopardized. [f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor.Has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or-a sufficient Gorporate surety bond or other securily satisfactory to Lender in an
amount sufficient to discharge the lien.plls any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale undér the-lien. An any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforg énforeement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the.tontestproceedings.

Evidence of Payment. Grantor shall upoty *d_er"nan_d‘ furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropfiate.-governmental official to deliver 1o Lender at any time a written
statement of the taxes and assessments against.the Property,

Notice of Construetion. Grantor shall notify ‘Lender at least fifteen (15) days before any wark is commenced, any
sarvices are furnished, or any materials are supplied 1o the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, A

PROPERTY DAMAGE INSURANCE. The following provisions relting to:insuring the Property are a part of this Deed of
Trust, £

Maintenance of Insurance. Grantor shall procure and fh_éi’ntain' policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable Vallie. covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuranice.clause, and with a standard martgagee
clause in favor of Lender, together with such ather hazard and liability insurange as Lender may reasonabiy require.
Policies shail be written in form, amounts, coverages and basis rc_éasonably_: acceptable to Lender and issued by a
company Or companies reasonably acceptable to Lender. Grantof, upon réquest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in formi satisfaetory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least tefi (10] days prigriwritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage-in faver of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other personi Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency ds @ special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the fuli unpaid priricipai bafance of the loan
and any prior liens an the property securing the loan, up to the maximum policy fimits set tinder the National Flood
insurance Program, or as otherwise required by Lender, and to maintain such ifisurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage'to the Property. Lender may
make proot of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elaction, receive and retain the praceéds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectingthe Property; or ‘the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and‘repair, Grastor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lendes. .-Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds f‘dr_:..the" re'asgnalil.e cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which”have pot been
disbursed within 180 days after their receipt and which Lender has not committed to the fepair .Gr'-“r'eStbra_tion of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to-pay atcrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. .If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest td Grantor.as
Grantor's interests may appear. S

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C} to make repairsito the'
Property then Lender may do so. {f any action or proceeding is commenced that weuld materially affect Lendet's.
interests in the Property, then Lender an Grantor's behalf may, but is not required to, take any action that Lender -

believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purpeses-will +
then bear interest at the rate charged under the Note from the date incurred or paid by Lender o the date of rép:_ayrneht‘ ;
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payableson.”

demand; (B} he added to the balance of the Note and be apportioned among and be payable with any installiient .~ '

payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of”
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed-of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any y
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender -

LT

20090109004
Skagit County Auditor

1/8/2008 Page 3 of 8 11:20AM




WY0Z:LL8 1o ¥ obed BOOZ/6/L
loylpny fjunog jbexs

¢700&60L06002
JHERRHTEEIA

“ BYy 01:83asBe 19pus 10 me) Aq paligyosd SSS|UN JOIUBID AQ pasnboe J8)BaISY 10 PAUMO MOU Jayisym 'Aliadoiq
Ay} ug suall Joud pue 1s1y SB 18ni] o Pea( SIYl AQ PRIRBID S153IA1UI Alunoas pue sus) ayl {7} pue ‘sluswnoog
- peredy 8yl pue ‘JsnJ] jo paag S ‘@ION 8yl Jopun suonebigo sJoluein (L) salesaid Jo ‘enupuoo ‘1oeysed
__;-'a;‘a:[du.!gd '81BNI0aY}E 01 JBPIO Ul B|QRIISEP IO A1RSSa08U 8q 'Japual JO uoludo 9105 auy) Ul *ABW SB SJUBWNIOP Jaylp
pUg 'S31BIILSD "SOUBINSSE JBYLING 40 SIUSWNASU ‘SIUBWIIRIS UONBNUU0D ‘Susliaiels Buioueuy ‘siuswsaibe
!-.mnaas ‘speep Alndas ‘leny) jo spasp ‘sebebliow yons je pur Aue ‘seudoidde woesp AW 18pua se saae|d pup
'S80140 YIS Ul PUB Sawrl yons 1e ‘aq ABw BSED Bl SB ‘PApI0JSIBI 10 ‘DAl ‘POPICIal ‘pajl 8q O} BSMED ‘JBpudT
“Ag-paisenbal.uabm pue ‘ssublsap s apue 01 10 JepuUsT ©) ‘PBIBAIISR JO PAINDAXE 'SPEW B 01 SSNED (1M 10 UBA|OP
pue ain:_;_)éxa ‘351:90-' Hw JojuelDy ‘aapus §0 1senbal uvodn ‘slun 0) 8WN WOy PUB ‘Sul AUB 1Y "SeJURINSSY Jeqalmj

- : 18Ny JO peaq syl 40 Med e aJe 10Bj-Ul-ABLI01E
pue seouemsse Jaqun; o1 Bupejs suoisiaoud Bumolo; eyl CLVA-NFAINHOLLY (SIDINVHNSSY HIHLUNS

’ 1snJ) jo paaq siy) jo abed 181y 8yl uo palRls SE Ale (BPD7) [BITJAWWO))
u.uo,uun By Aq pannba.l S8 U089} peuIelqo 8q ABW 1S Jo pasq SIyl Aq pswelb 1saieiu) Alunoas ayy Buiuieouos
VT =TT T qmqm wm,t (A:ued psJnogs) JepusT puB {(JOlgep) Joluel) Jo sessesppe Bulew ay]  *sesselppy

: ‘me| g|geg)dde Aq panwuad Jusixa
ayl 01 Japuej woJy pueump uauum jo 119931 Jaye SABP (£} 92Ul UM ISPUST 01 2|qB|IBAE Ul 9%ELWI PUR JSpUST
puE 10JUEBIG 01 lUBIUBAuGD AlgBuosess eoeld e 18 pue Jeuuew e ul Auedoig syl 01 paxiye lou Auadold JRUOSIOL
Aue ajquiasse |eys JojuelD) ‘Ynejep uodn  Auedold syl woyy Aladold |BUOSIad 84} YIRIBP JO IDADS ‘DAOWDL
10U |leys Jojuels) Yrieyep. Uodn®, lssseiu Alunoes siyl Buinuiuas Jo Bunoeyed ul paunou Sasuadxe e 04 Jopus
ASINGUABS jBYS 10IURID wal.uamxs Suloueuy B ose 1SN 1o peed S Jo suohonpoldss »0 soidon ‘spedioyunos
paINIaxs 3l ‘IOJUBID) LLOLL uothuoqme IBYLNY INGYLA pLUB awn Aug 1 'ABw Jppua ‘sprodss Ausdosd |ess
ayl w1 lsnd] Jo paag siyl 5uup.|ooeu ) uonippe u| -Auedold [BUOSISd Byl ul J$a191UF AlUNJ8s 5, J5pUaT enuwluod pue
103}J9d 01 sapuaT Aq pa:;san:pai sI uonge Jaf\aleqm ael Jleys JOBID ‘Japua] Aq 1sanbas uodn -1seselu) Alndeg

Lot A 8w} 0} AWl WOJ) pBpustue Se
2poD (BlBWWoD) l.um;lun ‘ol Jepun Aued peinaas B 40 S4B Ayl JO )|B SARY ||BYS JOpPUET PUE ‘SBINIXIY B3INIISUOD
Auadolq syl jo Aue juaixa aq1 f! 1uau.|anl5v AlUNoes B 9IN1ASUOD ([BYS Juswnlsul siy] CjuswestBy Anseg

i :1snJ] Jo paa( siyl jo ued e e Juswsalbe Aunoas
B S8 J5Ni] Jo peeq syl o1 ﬁullﬂlel SUO'SV\OJC’:_ Buimolio) ay) "SINIWILVYLS DBNIONYNIH ‘INIWIIHDOV ALMNDIIS

‘19pua] 63 iuome;snes AInoas 18410 10 pusq Aleuns B1eI10diod JUBIDIYNS B JO YSED JapuaT
ym susodsp PUB UOIDBS SUSIT PUB §8XEL"8U} Ul S9A0GR PBpIACId SB XE] 8Y) §188JU0D (Z) JO ‘lusnbuiap ssW09sq
U 2i0j2q xey 2y sAed (1) JBYLe JOINEIS SSPUN mOtaq papimoid SB YNBJSQ JO JUSAT UB ID} SBIPBLDI B|ge||RAR
Sl JO |8 10 Aup 8sio1exD ABW 18pual pue-“iNEjac )0  IUSAT UB SB 1338 BWIES SYl BABY |[BYS JUBAB SIYL 1SN
10 pasg] SIYl 1o Blep Byl 01 wanbesqns_p_a;_ae_ua_us! __s'audde uGIlOBS SIYY YoIym O} XE) Aue }) ‘sexe] juenbesgng

3 *lojuesn
AqQ apew 1seusiul pue |edioupd Jo siuswAed uoio, ssaupmqapw syl Jo uoiped Aue Jo [je uo XEl Jidads B (1) pue
!010N 3y} 0 Jap|oy ey 1o JapusT 8yl isujebe piqeabieyd 1shu) Jo paaQ Jo edAl Siyl uo xel B (E) 8Ny JO psaq 4o
adAl SIy) AQ paInoes sssupelgapy) syl uo sluaiyAed-wWolj 1onpep 01 pasnbal Jo PBZIIOYINE §| JOIURID YIIYM JojueIn)
uo xe1 ayweds B (Z} ‘Snil 4o pasg syl AQ pasnoes ssaupslqeput 8yl jo Led Aue Jo e uodn Jo 1Sni) O paag
J0 @dA1 sy uodn xel ooads B (|) :sendde ubndes SIYI Yowm 01 SBXEl SINMISucd |jeys Bulmojjoy eyl -sexe]

‘184 j0 pes(t syl BuugisiBbal o Buipiooas oy sabieysd Jayio pue ‘sdwels Aleluswnoop
‘gap) ‘saxe] (B UONBLWI INoYUA Buipnpoul ‘isni) o peeqg siyr Bumunuos so Bunoeped ‘Buipiosss wi palunow
sosuedxa B yum 1ay1e60) ‘Mojaq paquasep se ‘saxel ||B Joj Japla] asingquwisl fieys Jojueln Aliedold [eey eyl
UD UBI| §,J3pusT SNUNUOD pue 198pad o) Jopue Aq pelsenbal I UHoR: JBUI0 rAABIBUM BXEL PUB 1SNIY 0 P33 SIUI
0} UOIIPPE Ui SIUSWINOOP YINS 8INdaxa [{BYS ICIUBID) ‘lopuas Aq 1sanst uudn sebiey) pue seeq ‘sexel eun)

f1snu] o peéq S 4o HEd & ase s9Biayo pue $99) 'SeXEl [BIUSWLIBAGE O}
Buneres suosiaoid Butmolto) aul “SIILIVOHINY 'IV.LNENNHEIAOS Aﬁ SBDHVHO ONV S334 "SaAXVL 30 NOLLISOdWI

"UDBULISPUOD B4} qum uouoauuoo ul Japua JO ad1snu] AQ paunaul
sas) ,SAsulole pue ‘sasuadxd ‘S1S00 s|QeUOSEa. € j0 luswded Jaye pleme 31 ueaw Jjeys pieme syl o spaaood
19U 8yt ‘Aladold 8yl JO uollelolsas Jo diedad Byl Jo Sseupalqapy) aq:, (1] pa||dde aq pieme 8yl Jo spagsoud jau
ay1 40 uoplod Aue 10 ||B 1BYl 3JINbas uoi108)8 S1) 18 ABw 18pus ‘uoieUWapUDd J0:nel| w1 aseydind 10 Buipessold Aue
Aq 10 sBuipaascid uleWOp JUBUIWS Ag pauwWapuos &1 Alladold aul 4o ued Aue JO ||e }| 'speedold 18N jo uonemddy

“rupnedioned yons yuad o1 awn
01 aWwl woJ) Japua Aq peisenbal aq Aew Se UONEBIUSWNOOP pUe slual.unnsur {ons Jopyst.ol paisasp 8q 01 asned
10 I9NBP [IM JO1URID) pue 'asuadxa §,J01URIL) JE ||B S210U3 UMO S1| JO [95UN0D AQ Buippapoid ay) u| peavesaidas
aq 01 pue Buipsssoid 8y u) syedionied o) panus aq leys Japue 1ng ‘Bulpesanid’yons ul‘Aued [euluou By} ag Aew
I0JUBID "PIEME SYL LIL1qO PUR UCIOR 8yl pusyep 01 AJessadsu ag Aew se sdalg yons ayey Apdwoid |jBYs JojuUelD
pue ‘Bunum ul Jsepus Allou Apdwosd (Bys Jojuelny ‘paly S| uolleuu.lapuoa ur, ﬁmpaaomd Aue J| -sBuipoasoly

;18N po paeq siyl 4o ped g aie sBupeasold uoneuwspuod ol funeel suolsmo:d ﬂmmouo; syl "NOLLYNWIQNOD

‘Hny Ul pled S| SSSUPSIGEPY| §,J01URID SE auif) yans |i3un 193))8 pue
9010} [N Ul UIBLUSI [[BYS PUE 2IN1EU Ul BUINUNUGD Bq |[BYS 1SnJ] o Paa(] Syl Jo AIBAIBP PUR LOINIEXS Y1 BAIAINS
[eys 18ni) jo pesg SIYl Ul 8pEW Sey JolUEID Sluowalels pue ‘siuewsalbe ‘sesiuoid I sss:wo.ud 10 [eaning

‘88I}LIOYINE [RIUSWUISA0E o suoltembal pue 'saoueuupjo ‘smm a|qeo||dde Bunsixs
Ile yum sendwod Ausdold aui JO 9sn §,10lueig) pue Aladold syl 1BUl SIUBLEM JOJURIDY:. *sMEY Y3l A e:funqdumo

‘uontedoilied: qans nunad o
AL 0] BW) WoJy 18enbal ABW 19pUST SB SIUBWINIISUI YINS JaPUST 01 ‘PaJaAlap aq Ol 8sneo 0 UsAljap (iim 10uRID
pug ‘2310yd umo $,J5pus J0 [esunod AQ Buipsssmid syl W polussmdal Bg 01 pue Buipeedtiad Syy ul® s)pdionied
01 popilus aq [eYS Jepuat 1ng ‘Buipsasosd yosns uy Aued |euiwou ay) 8q Aew Jolueigy "asuadxa 8, 10]LRID 1B UONJE
3yl puayep ||gYs JOIIBID ‘ISNJ] JO pas( SiYl Japun 18puaT JO 991SNJL JO 383JSIUI BUL 10 B|H §,JOIURID suonsanb 18
pasuswwod si Buipeaze:d 1o UCIIOR AuR JUBAS BYl U| "Suosiad ||e JO SWIED |NpME| aul 1suiebe Ausdold Byl ol sy,
SUY1 pUB4Bp JeAsOj #iM PUB SIUBMEM JDlUEID ‘Baoqe ydeiBesed syl I uondeox3 ayl 01 welgng e ;o esusjeq
Japu9] B 1snu_ sk
JO PaaQ SHY) JaAIBP PUE BINDAXE 0] Aluoymne pue “semod ‘4Bl ing 3yl SeY JoJUBLD (4) pue Isnu] Jo paaq sy qum i
UORIBUUGY Ul J8puUdT ‘AqQ peldevoe pue ‘40 10aey Ul penss) uoiuido BN feuly 10 rwodas s ‘Aoiod eouednsul I
Aue Ul Jo uouduosap Alladosd |22y 24yl Ul Y110} 185 850Ul Ueyl ISUyIt S8oURIQUINOUa pue Susl| | Jo Jes|d pue saly .~
‘ajdwis 98y w Aladosd ayr 01 pJoval Jo A Sgelajiew pue pooB Spoy Jolueld {B] 1BUL SIUBLIEM JCIUBID TefiLt &
Sasmi] e
pead StUl 30 Led e eie Aladoid ayl jo diysiaumo ol Bunejas suoisiacud Bumo)io) 841 "37LHL 40 ISNIZIA ALNVHHYM -
‘pEY SABY PINOAL B8IAMLBUYLC 1 1BYY APBWS AU WOl JBPUST S8 D1 S8 0§ 1 NBJSP 3yl BuND se panJIsuad 8q Jou negs -

 abeg (penupuog)
1SNyl 40 @33q




DEED OF TRUST
{Continued) Page b

____-c"dmf'ary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
" maners. referred to in this paragraph.

i Attorney-ln JFact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far.and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
‘Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
‘other thingé ss may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor. under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance: and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Eender's securlty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted- by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and. the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender s optlon Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor_:.f' I_s to make any payment when due under the Indebtedness.

Break Other Promises. - 'Gran:"tor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner: provaded in, thjs Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure 1o comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note of |n any of the Related Documents.

Default on Other Payments Farlure of Grantor within the time required by this Deed of Trust to make any payment
far taxes or insurance, or any other payment necessary ta prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon ar ‘statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasas to be in full force and
effect {including failure of any collateral decument to create a valid and perfected security interest or lien) at any
time and for any reason. S

Death or Insolvency. The death of any Grantor, _the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any. bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or gomr‘nmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien.* This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor dlsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if ‘Grantor gives Lénder written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to sat;sfv the claim, then this default provision will not
apply. E y

Breach of Other Agreement. Any breach by Grantor under the terms ‘of any other agreement between Grantor and
Lender that is not remedied within any grace period provlded thérein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantdr, to i_ender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events oecurs With respect to any guarantor, endarser, surety,
or accommeodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommaodation party
dies or becomes incompetent, or revokes ofr disputes the vaildrty of, or ilabrhty under, any Guaranty of the
Indebtedness. : £

Right to Cure. if any default, other than a default in payment is e‘urable and.‘:if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such defalit; (1) cures the default within
thirty (30) days; or (2] if the cure requires more than thirty (30} days, immediately |n|t|ates steps which Lender
deems in Lender’s sole discretion ta be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon‘as reasonably practical

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under thrs Deed of Trust, “at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies; S

Election of Remedies. All of Lender's rights and remedies will be cumulatwe_._an_d may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender fram using”any other remedy. |If
Lender decides to spend money or to perferm any of Granter’s obligations under this: Deed of Trust; after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies,

Accelerate Indebtedness. Lender shail have the right at its option to declare the entire Indebtedness rmmedlately
due and payable, inciuding any prepayment penalty which Grantor would be required to pay:

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght towexerCIse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to. forecloee by 1ud|c:a|
foreclosure, in either case in accordance with and to the full extent provided by applicable law. .~ S0

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aH the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and ::rnan'ag.e the

Property and collect the Rents, including amounts past due and unpaid, and apply the net proce'ede over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any‘tenant or’ ;3"

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are ¢oilectiéd by &

Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivéd

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants .

or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments are™
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under jthis -~

subparagraph either in person, by agent, or through a receiver. )
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

the Property, with the pawer to protect and preserve the Property, to operate the Property preceding or pending . ’

T
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DEED OF TRUST
{Continued) Page 7

_..-Govermng Law. This Desd of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Degd of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. !f there is a lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the
‘eourts of SKAGIT County, State of Washington.

.'Jmnt and. Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible forall, obligations in this Deed of Trust.

No Waiver’ by Lender Grantor understands Lender will nat give up any of Lender’s rights under this Deed aof Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender ‘has given:up ‘that right. 1f Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does‘tonsent, to a request, that does not mean that Grantor will not have to get Lender's consent
again if the srtuatmn happens again. Grantor further understands that just because Lender consents to ohe or
more of Grantor's reguests, ‘that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor walves presentment demand for payment, protest, and notice of dishonor.

Severability. If a court fIndS that any provision of this Dead of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provrsmns of ’th|s Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable -

Successors and Assigns. Sub;ect to‘anv limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property:becomes vested:in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor from :the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Daad of- Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agamst any other party.

Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as'to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notlfaed that the servicing for the loan is subject to sale, transfer, or
assignment. If and when the servicing is sold; transferred or assigned, the purchasing servicing agent is required to
provide notification to Grantor, S

DEFINITIONS. The following words shall have the fol'lowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means WHIDBEY ISLAND BANK and its successors and assigns.

Borrower. The word "Borrower™ means EDWARD J KAPTEIN and ‘CHERYL. A KAPTEIN and includes all co-signers
and co-makers signing the Note and all their successors and _a_smgn__s ..

Doed of Trust. The words "Deed of Trust®™ mean this Deed of fruét among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty mterest provrsuons relating to the Personal Property and
Rents. ;

Environmental Laws. The words "Environmental Laws"'"--mear"\ ,any__..and -all state, federal and local statutes,
regulations and ordinances relating to the protection of humar health™or:the environment, including without
Jimitation the Comprehensive Environmental Response, Compensation, and Lmbnlrty Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthonzatron Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act;. 49 U.5.C/ Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or othe applu;able state or federal laws, rules,
or regulations adopted pursuant thereto. S .

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. 5

Grantor. The word "Grantor” means EDWARD J KAPTEIN and CHERYL A KAF‘TEIN

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorsar surety, or accommodanon party to
Lender, including without limitation a guaranty of all or part of the Note. “ 2

Hazardous Substances. The words "Hazardous Substances™ mean materials _._th_at, becau_s‘e-‘ of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or posg a present.or potential hazard
to human health or the environment when improperly used, treated, stored, drsposed af, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in thiéir véry hroadest sense and
include without limitation any and all hazardous or toxic substances, materials or Wwaste as definéd by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, wnhout ]rmltatron petroleum and
petroleum by-products or any fraction thereof and asbestos. R

Improvements. The word "Improvements” means all existing and future rmpr0vements, burldmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn 6n the Real
Property. U : .

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and ex'rienses
payable under the Note or Related Decuments, together with all renewals of, extensions of, modifications:. of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanc:ed by
Lender to discharge Grantor's abligations or expenses incurred by Trustee or Lender to enforte Grantor's s
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed:of: Trust '

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. The waords .successorsi
or assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated January 5, 2009, in the original prlncmal amount
of $530.000.00 from Grantor to Lender, together with all renewals of, extensions of, modlfrcatrons of,*
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property., The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such .*

A
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