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“LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: December 9, 2008

Reference # (if appllcabfe) 131436 0s Additional on page
Grantor(s):

1. BERENTSON, DAVID E

2. BERENTSON, JUDY L

Granteels)
1. Summit Bank s :
2. LAND TITLE COMPANY OF—' SKAGIT COUNTY, Trustee

Legal Descripticn: PTN TR.4, PLAT OF IAY V#EW (MCKENNA & ELLIOTT'S 2ND ADD.}.
o Additional on page

Assessor's Tax Parcel [D#: 4071-004";,00'9»'0008

THIS DEED OF TRUST is dated December 9, 2008, among DAVID E BERENTSON and JUDY L
BERENTSON, whose mailing address is P.O. BOX, 635 BURLINGTON, WA 98233-0635
{("Grantor™); Summit Bank, whose mailing address is Burlmgton 723 Haggen Drive, PO Box
805, Burlington, WA 98233 (referred to below sometimes as "Lender™ and sometimes as
"Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
P.0O. BOX 445, BURLINGTON, WA 98233 (referred to below.as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee in trust with power of sale, right
. of entry‘and_possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fallowmg desgribed real property, together with all existing or subssquently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock/in:utilities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
property, |nclucl|ng without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated m SKAGIT County State of Washington:

TRACT 4A OF SKAGIT COUNTY SHORT PLAT NO. 153-79, APPROVED JANUARY 23,
1980 ‘AND RECORDED JANUARY 25, 1980, IN VOLUME 4 OF SHORT PLATS. PAGE 25,
UNDER AUDITOR’S FILE NO. 8001250006, RECORDS OF SKAGIT COUNTY
WASHINGTON; BEING A PORTION OF TRACT 4, "PLAT OF BAY VIEW", (MCKENNA &
ELLIOTT'S 2ND. ADDITION), AS PER PLAT RECORDED iN VOLUME 3 OF PLATS, PAGE 19,
RECORDS OF SKGIT COUNTY, WASHINGTON.

SITUATE IN THE dbu’ﬁir*ﬁ OF SKAGIT. STATE OF WASHINGTON.

The Real Property or.its. address is commoniy known as 11180 WALKER ROAD, MOUNT
VERNON, WA 98273, The Real Property tax identification number is 4071-004-000-0008.

CROSS-COLLATEHALIZATION In addltlon to the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
against Grantor or any ane or more. of them, hather now existing or hereafter arising, whether related or unrelated to
the purpose of the Credit Agreerment, whnther voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, absolite or-tontingent, liquidated or unliquidated, whether Grantor may be liable
individually or jointly with others, whether-Obligated.as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amounts _may be or Hereafter may become barred by any statute of limitations, and
whether the obllgatlon to repay such amourits maybe or hereafter may become otherwise unenforceabie. If the Lender
is required to give notice of the right to cancef .under; Truth in Lending in connection with any additional loans,
extensions of credit and other liabilities or obligations of Grantor to Lender, then this Deed of Trust shall not secure
additional loans or obligations unless and untif 'such notice is given.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest, which‘obligates Lender to make advances to Grantor up to the cradit fimit
so long as Grantor complies with all the terms of tha Credit Agreament and the line of credit has not besn terminated,
suspended or cancelled; the Credit Agreement allowsg negative amortization. Such advances may be mada, repaid, and
remade from time to time, subject to the limitation‘that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed.or:variable rate or sum as provided in the Credit Agresmaent, any
temporary overages, other charges, and any amounts’axpended or-advanced as provided in sither the Indebtadness
paragraph or this paragraph. shall not excead the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance putstanding under the Credit Agresment from time to
time from zero up to tha Credit Limit as provided in the Credit Agreament’and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. . The unpaid balance of the revelving line of credit may at
certain times be lower than the amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore. tho Iuan nf thls Deed of Trust will remain in full
force and effect notwithstanding any zero balance, :

Grantor hereby assigns as security to Lender, all of Grantar's right, tfrtle,,- and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording-of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revokied.at Lender s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY lNTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
EACH QF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT:AGREEMENT, THE RELATED
DOCUMENTS, AND TH!S DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEP‘TED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a'timely manper perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents ’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor' 5 possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {‘H remairin rjossessmn and
control of the Property; (2) use, operate or manage the Property; and {3) collect the Rénts from the. F‘roperty
{this privilege is a license from Lender to Grantor automatically revoked upen defaultl. Thé followmg provisions
relate to the use of the Property or to other limitations on the Praperty. The Real Property is not used prmclpally
tor agricultural purposes.

Duty to Maintain. Grantor shalt maintain the Property in good condition and promptly perform aII repalrs
replacements, and maintenance necessary to preserve its value. : ’

Nuisance, Waste. Granter shali-not-ceuse, conduct or permit any nuisance nor commit, pérriit, GF 'suffer ahy LT

stripping of or waste on ar ta the Property or any portion of the Property. Without limiting the generality of the i
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, munera!s (|nclud1ng
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shail not demofish or remove any Improvements from the Real Praﬁérty ’ .
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may:require’ :
Grantor to make arrangements satisfactory to Lender to replace such improvements with Improvements of'at Ieast
equal vatue.

Lender’s Right to Enter, Lender and Lender's agents and representatives may enter upon the Real Property at“.‘glL_::.'"'

reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

compliance with the terms and conditions of this Deed of Trust.
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: _Gciirgp‘liance with Governmental Requirements. Grantor shall promptly comply, and shall premptly cause
; <~ "compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or

) Otherw'is,'e use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in‘effect;.of-all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith ‘any such law, ordinance, or regulation and withhold compllance during any proceeding, |nc|ud|ng
‘appropriate; appeals, so long as Grantor has notified Lender in writing prior to daing so and so long as, in Lender's
‘sqle oplnlon Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
'secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. .Grantor agrees neither to abandon or leave unattended the Property. Granter shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably _necessdry 10 protect and praserve the Property.

TAXES AND LIENS The fol!owmg provisions relating t¢ the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges ('mc'uudmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when dué.all claims: for ‘work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except far the lien of taxes and assessments not due, except for the Existing Indebtedness refarred 10
below, and except as oth‘erw:i'se provided in this Deed of Trust.

Right to Contest. Grantor may w1thho|d payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation:to pay, sb long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fiftean (15) days after Grantor; has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender'cash or a éutﬁcient carparate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus-any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or saléunder the lién. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforé enforcement against the Property. Grantar shalt name Lender as an additional
obligee under any surety bond furmshed il’] thescontest proceedlngs

Evidence of Payment. Grantor shaII upon ‘deniding furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the-appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments- agalnst the Propertv

Notice of Construction. Grantor shail not|fy Lender. at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supphed 16 the Property, if any mechanic's ien, materiaimen's lien, or
other lien could be asserted on account of.thework, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactol’v to Lender that Grantor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following prdif:i__sions relating to insuring the Property are a part of this Deed of
Trust. S S

Msaintenance of Insurance. Grantor shall procure and mair)_._téin.p‘d.!iéj'igas of fire insurance with standard extended
coverage endorsements on a replacement basis for the full ipgurabte ‘value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard. and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and bLiasis.reasonably acceptable to Lender and issued by a
cofpany or companies reasonably acceptable to Lender. “Grantor;” updii fequest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form sdtisfactory.to Lender, including stipulations that
coverages will not be cancelled or diminished without at least teri (10) days. prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other’person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood insurance, if available,-withif-45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for'the'maximum. amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requn'ed by Lender and to maintain such
insurance for the term of the loan. : i

Application of Proceeds. Grantor shall promptly notify Lender of any Iossfor‘dam_age tq:tﬁq;Property if the
estimated cost of repair or replacement exceeds $5600.00. Lender may make proof of'loss if Grantor fails to do so
within fifteen (15) days of the casualty. Whether or not Lender's security is impairgd, kender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds;to.the redugtion of the
Indebtedness, paymant of any lien affecting the Property, or the restoration and repair of the’ Preperty If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replaceithe damaged er destroyed
Improvemants in a manner satisfactory to Lender. Lender shall, upon satisfactory probf of.-Such-éxpenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration-if Graptor:is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after.their receipt and
which Lender has not committed to the repair or restoration of the Property shall be usedfirst to pay any. amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if. anv, shall be.applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment infull of the™ .~
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests rnay appear

Compliance with Existing Indebtedness. Durlng the period in which any Existing Indebtedness desnnbed below is
in effect, compliance with the insurance pro\nsmns contained in the instrument evidencing such Existing SR
Indebtedness shall constitute compliance with the insurance provisiens under this Deed of Trust, ter the extent L
compliance with the terms of this Deed of Trust would constitute a duplrcauon of insurance requiremient. “If ‘any =
proceeds fram the insurance become payable on loss, the provisions in this Deed of Trust for division of progeeds
shall apply cnly to that portion of the proceeds not payable to the holder of the Existing Indebtedness. e

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of aII taxes, liens, security |nterests',
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C} to make repairs 10 the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below; then
Lender may do sa, If any action or progeeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear °.
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender’s optian, will (A) be

LI \\!jﬁ
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peyabte ofh demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be payable
Avith any instaliment payments to become due during either (1) the term of any applicable insurance policy; or (2} the
¢ remadining teri of the Credit Agreemant; or (C) be treated as a ballcon payment which will be due and payable at the
“Lredit Agreement s maturity. The Dead of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any ‘default. An_y such action by Lender shall not be construed as curing the default so as to bar Lender from any
remédy that it ptherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:.,

Title. Gra’htgr"warrah-ts that: {al Grantor holds good and marketable title of record to the Property in fee simple,
free and clear.of. all lighs and encumbrances other than those set forth in the Real Property description or in the
Existing:Indebtedness saction below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
autharity to execu{e and deiwer this Deed of Trust to Lender.

Defense of Titls. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Progertv against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title-or the interest of Trustee or Lender under this Deed of Trust, Grantor shali defend the
action at Grantor's expensé. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the procee‘ding""and 10 be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause-to be delwered to Lender such instruments as L.ender may request from time to time
to permit such participation. oy

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulatlons of governmental authorities.

Survival of Promises. All prom«ses agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this. Deed of Trust, shalt be continuing in nature and shall remain in full force
and effect until such time as Grantor s Indebtadness is paid in full.

EXISTING INDEBTEDNESS. The foIIaW| g prowsmns concernlng Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed -of Trust securlng the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any.default under the instruments evidencing such indebtedness,
or any default under any security documents tor such mdebtedness

fNo Modification. Grantar shall not enter” mto any agraement with the holder of any mortgage, deed of trust, or
other security agreement which has priority aver this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without thg prior written consant of Lender. Grantor shall neither request nor
accept any future advances under any such securlty agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions reiaung__to.._condemnath_n_ proceedings are a part of this Deed of Trust:

Procaedings. H any proceeding in condemnation-is filed, Grenio_lj shall promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendes shall be ‘entitlad to participate in the proceeding and to be
represented in the proceeding by counsel of its own choigé all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. e .

Application of Net Proceeads. If all or any part of the Prope'rty s 'coﬁdemned..by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may-at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable gosts, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The foI!owmg provisions refating
to governmental taxes, fees and charges are a part of this Deed of Trust:”

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect: and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, toge_;her with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limjtation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed.of Trust, .-

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness sacured by this Deed ¢f Trust; {2) aispecific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or.the halder af the Credit
Agreement; and {4} a specific tax on all or any portion of the indebtedness or on payments of prlnclpal and
interest made by Grantor, K :

Subsequant Taxas. If any tax to which this section applies is enacted subsequent to the‘dafe ‘of thi_s Déed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercisg any-ur all-of'its
available remedies for an Event of Default as provided below uniess Grantor either {1} pays the tax: before it
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens section’ and depostts wn:h
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, : s

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a:
security agreement are a part of thiz Deed of Trust: =

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercual Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfec
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust.in the
real property recards, Lender may, at any time and without further authorization from Grantor, file executed D
counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall reimburse & &
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Perscnal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the

_n\ummmmmwm
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' _g-x:tent permitted by applicable law.

A&dresses. The mailing addresses of Grantor {debtor} and Lender {secured party} from which information
~‘concerning.the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerctal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in- fect are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of 'will‘cause to be made, executed or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such otfices
and pleces as, Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements f|nancmg statements. continuation statements, instruments of further assurance, certificates, and
other documents-as may,.in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or-preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and ={Z}. the liens and security interests created by this Deed of Trust on the Property,
whather now pwned ar hergafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall: rermburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. .7 -

Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's gttarney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be’ necessarv or desrrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. If Grantor pays all 1he Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes
a request for full reconveyance dnd shall exécute and deliver to Grantor suitable statements of termination of any
financing statement an file evidencing Lender’s security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Graritor; i permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entrtled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defeult Ander this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any. time in connection with the Credit Agreement. This can
include, for example, a false statement about Grapiter's, income, assets, liabilities, or any other aspects of Grantor's
tinancial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lendér's fights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, tailure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, Greation of a senior lien on the dwelling without Lender's
permission, foreclpsure by the holder of another lien, or the use of funds or the dweliing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event &f. befault occurs 'under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followrng rlghts and remedies:

Election of Remedies. Al of Lender's rights and remedies’ wm be eumulatwe and ray be exercised alone or
together. An election by Lender to choose any one remedy will nof bar Lender from using any other remedy. [f
Lender decides to spend money or to perform any of Grarttor's ohligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender 8- rlght to declare Grantor in default and to exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its optron to declare the entire Indebtedness immediately
due and payable. . :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and saie, and Lender shall*have the fight to foreclosa by judicial
foreclosure, in either case in accordance with and to the full extent prowded by apphcable law.

UCC Ramedies. With respect to all or any part of the Personal F'roperty Lender shall have all the rights and
remedies of a secured party under the Unifoerm Commercial Code. e

Collect Rents. Lender shall have the right, without notice to Grantor to také possese'ion of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net-proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Léhder mdy require any tenant or
other user of the Property to make payments of rent or use fees directly to Léndir, if the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to'endérse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the pfoceeds. “Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obllgatlons for which-the payments are
made, whether or not any proper grounds for the demand existed. Lender may exermse lts r’ghts under this
subparagraph gither in person, by agent, or through a receiver, .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessidn. of e}I or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedrng orpending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and: above the cost of
the receivership, against the indebtedness. The receiver may serve without bond if parmitted by law:" Lender 5
right to the appointment of a receiver shall exist whether or not the apparent value of the Property éxcéeds: fhe
Indebtedness by a substantial amount. Employment by Lender shail not disqualify a person frem servmg a8 -
receiver, : T

Tanancy at Suffarance. If Grantar remains in possession of the Property after the Preperw is eold as provrded -
above or Lender otherwise becomes entitled to possession of the Property upon defauit of Grantof; Grantér shall”
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optigr; either {1} .
pay a reasonable rental for the use of the Property, or (2} vacate the Praperty immediately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or. the
Credit Agreement or available at law or in equity. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal“ =
Property or of the time after which any private sale or ather intended disposition of the Personal Property is to.be .+
made. Reascnable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.”

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

L
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_Sale-of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

" thie Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

~~part'of thie Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public-sale bin all or any portion of the Property.

B Aﬁomeys'f-Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of

= Trust, Lendet: shali be entitled to recover such sum as the court may adjudge reasanable as attarneys' fees at trial
-ahd upon‘any appeal. Whether or not any caurt action is involved, and ta the extent not prohibited by law, all
reasonable-expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest-or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at:the.Credit. Agreement rats from the date of the expenditure until repaid. Expenses covered by this
paragraph inglude, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptey proceedmgs tincluding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports {including
foreclosure reports}, surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by agplicable law, “Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee, Trustee é_h'éil___have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructlons) are.part af this Deed of Trust:

Powers of Trustes. ln addltlon o aII powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {c} join in any
subordination or other agreement affecting:this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Truétae sﬁ'ail no’f be':':obligated to notify any ather party of a pending sale under any other
trust deed or lien, or of any actlon «or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless ‘the actmn of proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualltlcatlons requlred for Trustes under applicable law. In addition to the rights
and remedies set forth above, with regpect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender wilf have the right to foreclose by judicial foreclosure, in either case in
ageordance with and to the fuli extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, miay.from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an:instrument executed and acknawledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The Instrument shall contain, in addition to al)
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of. Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and: acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Frgperty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law, Thls procedure for substitution of Trustee shal
govern to the exclusion of all other provisions for SUbStItUtan :

NOTICES. Subject to applicable law, and except for notice reqmred or allowed by taw to be given in another manner,
any notice required to be given under this Deed of Trust, mc:|ud|ng without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective*when: dctually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposnfed with' a, nationaliy recognized overnight courier, or, if
mailed, when depasited in the United States mail, as first class, certified or'tégistered mail postage prepaid, directed to
the addresses shown near the beginning of this Dead of Trust. All copigs of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lénder's address, as shown near the beglnnlng of
this Deed of Trust. Any person may change his or her address for riotices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of.the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed-at all times 6f Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law 1o e given:in “another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed ta be notice glven to all Grantors. it will
be Grantar's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous ptovisions are a part of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documen_ts askGrantor 8 entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be efféctive; 'any'change ar amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound ot obhgated b-,.r the change or
amendment. : i

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Margar. There shall be no merger of the interest or estate created by this Deed of Trust with aﬁ‘y o‘ther interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wuhout the wrltten consent
of Lender. : .

Governing Law. This Deed of Trust will be governed by federal law applicable to Lander and to thauéxte*nt not
preemptad by federal law, the laws of the State of Washington without regard to its confliéts of Iaw provmons
This Deed of Trust has been accepted by Lender in the State of Washington, S

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request ta submit to the junsdlctmn of the
courts of Skagit County, State of Washingion. .

Joint and Several Liability. All cbligations of Grantor under this Deed of Trust shall be joint and several and atl
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below_ls
responsible for all obligations in this Deed of Trust.

No Waiver by Lendar. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust g
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not meah that
Lender has given up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not ;'
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alse understands:”
that if Lender does consent ta a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.
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Saverability, It a court finds that any provision of this Deed of Trust is net valid or should not be enforced, that
¢ /~faet by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
-enforceé the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
’ mvahd or.unenforceable.

:,Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
ithis Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
‘ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantei's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extgnsign without refeasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is o_f-'fh_e -E:'ss.én(:g. Time is of the essence in the performance of this Deed of Trust.

Waiver of Hornestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws.of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foIIQWing words shall have the following meanings when used in this Deed of Trust;
Beneficiary. T_he"wo_r:d___f' Béné’ﬁciary" means Summit Bank, and its successors and assigns.

Borrower. The.word "".Bb_rro'i&.ei';" means DAVID E BERENTSON and JUDY L. BERENTSON and includes all
co-signers and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated December 9, 2008, with
credit timit of $146,500.00 from Grantor to Lender, together with all renewals of, extensions of,
moditications of, reflnancmgs of; consolldatlons of, and substitutions for the promissery note or agreement.
NOTICE TO GRANTOR: THE CREDIT, AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wordé "'Deed of. Trust mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation; aII assugnment and security interest provisions relating to the Personal Property and
Rents. . : RS

Event of Default. The words ""Ev'ent 'b'f‘:D"efault" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Déed of Trust

Existing Indebtedness. The words "Emstmg Indebtedness mean the indebtedness described in the Existing Liens
pravision of this Deed of Trust. :

Grantor. The word "Grantor” means DAVID E BEHENTSON and JUDY L BERENTSON.

Improvements. The word "Imprnvements rneans ail exlstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property facmties additions, replacements and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness” mégns’ all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Bocuments, together with all renewals of, extensions of,
modifications of, consolidations of and substititions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's:obligations or expenses incurrad by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, tagether with interest on such amounts as
provided in this Deed of Trust, Specifically, without limitation; Indebtedness includes all amounts that may ba
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means Summit Bank, its suceessors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest n ‘the Credit Agreement.

Personal Property. The words "Personal Property” mean alt-equipmeént, fixtures, and other articles of persgnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemerts of, and all substitutions far, any of such
property; and togethar with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Preperty” means collectively the Real Prope‘rts__r'a'nd: t_héifersvnal Property.

Real Property. The words "Real Property” mean the real property, interests and fights, as further described in this
Decd of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, ségurity deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter exnstlng, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements arénot™' Related Documents" and are
not secured by this Deed of Trust. .

Rents. The word "Rents" means all present and future rents, revenues, income, Issues, royaltles profrts and
other benefits derived from the Property. §

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY whose mallrng address is P.O.
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF: TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

DAVID E BERENTSON

Ot

YUDY L B'ERENTSON e

LT
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o INDIVIDUAL ACKNOWLEDGMENT
STATE OF bl‘ | )

: )88
coumv OF % 6! }/ )

On this day befqre me, the undersn_:;ned Notary Public, personally appeared DAVID E BERENTSON and
BERENTSON, husband and wife, personally known to me or proved to me on the basis of satisfactory evidence to be
the individuals described in“and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust

as their free and voluntar'v act 'and deed, for the uses aa urposes therein mentioT%thW

Given under my hand and offlclal seal this day of . 20 m
& | el Residing at W \/M

Nota(y)’{lﬁliz: in and for the%tatia of M./H/ My commission axpires -7/ g / m

REQUEST FOR FULL RECONVEYANCE

To: . T i Trustee

The undersigned is the legal owner and holder of aII mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to’ you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under _thé Pead c:__fv?[rust.

Date: Ry Beneficiary:
g : By:
Its:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harlaﬁd:__Financial Solutions, Inc. 1997, 2008. All Rights Reserved.
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