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ASSIGNMENT OF RENTS

Reference #:(if-applicable}: 131776-PA
Grantor(sh: ™ -

1. SAUER, STEVE O

2. SAUER, ANGELA R.

Grantee(s} E
1. Summit Bank

Legal Description: LOT 7.:BLK 59, ANACORTES.

Assessor's Tax Parcel ID#: 37?20590070009

Additional on page

Additional on page

-

THIS ASSIGNMENT OF RENTS dated December 31, 2008, is made and executed between
STEVE OLIVER SAUER and ANGELA ROSE SAUER; husband and wife {reforred to below as
"Grantor”) and Summit Bank, whoseé mailing address is 2120 Freeway Dr, Mount Vernon, WA

98273 (referred to below as "Lender™), .

.
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ASSIGNMENT OF RENTS
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ASSIGNMENT. For valuable consideration, Grantor hareby assigns, grants a continuing security
" interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the following described Property located in SKAGIT County, State of Washington:

" LOT.7. BLOCK 59, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON,” AS PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 4, RECORDS
‘QF-SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Pr(;'bar_t-y or_its address is commonly known as 1113 9TH STREET, ANACORTES, WA
98221, .The Proherty tax identification number is 3772-069-007-0009.

THIS ASSIGNMENT IS GIVEN TO SECURE [1) PAYMENT OF THE INDEBTEDNESS AND (2! PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF EORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, ‘Grantor-waives all rights or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any othér law which _may prevent Lender from bringing any action against Granter, including a claim for
deficiency ta the:extent Lender is othérwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action,: either judicially or by exercise of a power of sale.

BORROWER'S WAIVERS'AND RESPONSIBILITIES. Lender need not tell Borrower about any actian or inaction Lender
takes in connection with this Assngnrnent Borrower assumes the responsibility for being and keeping informad about
the Property. Borrower waives. any defenses that may arise because aof any action pr inaction of Lendar, including
without limitation any failiré' of Lender-to realize upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agraes to remam liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment. :

PAYMENT AND PERFORMANCE. Exnept as otherwtse provided in this Assignment or any Belated Documents, Granter
shall pay to Lenger all amounts secured ‘hy this“Assignment as they become due, and shail strictly perform all of
Grarttor's pbiigations under this Assignment.”“Unfess and until Lender exercises its right to collact the Rents as provided
befow and so lang as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and colléct the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use'of cash'"c_o.llateraP in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARH'ANT_IE'S. Grantor warrants that:

Ownership. Grantor is entitled to raceive ‘tha-Rents free and clear af all rights, loans, liens, encumbrances, and
claims except as disciosed to and acceptad bv Lendar in writing.

Right to Assign. Grantor has the full right, power and authunty to enter into this Assignment and to assign and
convey the Rents to Lender, : :

No Prior Asmgnmem Grantor has not previously asmgned ar cnnveyed the Rents to any other person by any
instrument naw in force.

No Further Transfer. Grantor will not sell, assign, encumber. Qr.: otherwrse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment,

LENDER'S RIGHT T RECEIVE AND COLLECT RENTS. Lender shall have tha rlght at “any time, and even though no
default shall have accurred under this Assignment, to coilect and receive the Rents. Fﬂr thls purpose, Lender is hereby
given and granted the following rights, powers and authority: b

Notice to Tenants. Lender may send notices tp any and aff tenants of. the Propertv advising them of this
Assignment and directing all Rents to be paid diractly to Lender or Lender s agent - :

Entar the Property. Lender may enter upon and take possession of the Praperty, demand epllect and receiva from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on ali legal proceedings
necessary for the pratection of the Praperty, including such proceedings as may be ‘necessary to recover
possession of the Property: collect the Rents and remave any tenant or tenanté or.othsr perséns from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Praperty aid keep-the same in repair:
to pay the costs thereof and of all services of all empioyees, including their equipmignt, and-of all'continuing costs
and expenses of maintaining the Property in praper repair and condition, and also to pay all taxes, assessrnents and
water utilities, and the premiums on fire and other insurance effected by Lender on the Propérty. - :

Compliance with Laws. Lender may da any and all things to execute and comply with the laws of the State of
Washington and also all other laws, rules, arders, ordinances and requirements of all other, governmental agencnes
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part ot the Property for such term, dr terms and an
such conditions as Lender may deem apprapriate. . RE

Employ Agents, Lender may engage such agent or agents as Lender may deem appraopriate, Either"i'n Lender_‘s' )
name or in Grantor's name, to fent and manage the Property, including the collection and appiication of Reiifs.. :

Othet Aets. Lender may do all such other things and acts with respect to the Property as Lender may déem -
appropriate and may act exclusively and solaly in the place and stead of Grantar and to have all of the powers of E
Grantor for the purposes stated above. . R
No Requirement to Act. Lender shall not be required ta do any of the faregaing acts or things. and the fact that_
Lender shall have perfarmed one or more of the foregoing acts or things shall not require Lender ta do any other
specific act ar thing.
APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Leader may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application ot any and all Rents received by it; howevar, any such Rents received by Lender which are
not applied to such costs and expenses shall ba applied to the Indebtadness. All expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shali be payable on demand, with interest at the Note rate from date of expenditure untii paid.
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ASSIGNMENT OF RENTS
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FULL PERFORMANCE. | Grantor pays ail of the Indebtedness whean due and stherwise performs all the ohligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
~Grantor a suitable satisfaction of this Assignment and suitable statements of terminatian of any financing statement on
~dile gvidencing Lender's security interést in the Rents and the Property. Any termination fee required by law shall be
paid &y Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. {f Grantor fails (A} te keep the Property free of all taxes, ligns, security intérests,
eptumbrances, and other claims, {B] to provide any required insurance on the Property, or {C] to make repairs to the
.-Property than Lender may do sa. If any action ar proceeding is commenced that would materally affect Lender's
_interests in the Property, then Lender on Grantor's hehalf may, but is not required to, take any action that Lender
" believes. 16 be appropriate to protect Lender's interests. All expenses incurced or paid by Lender for such purposes will
thien, bear intetest. at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
7 by Grantar, All such expenses will become a part of the Indebtedness and, at Lender’s cotion, will (A} be payable on
““demand;. (B} be.added to the balance af the Nate and be apportioned among and he payable with any installment
payments to become dye during either (1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (' be treated as a ballwon paymemt which will be due and payabie at the Note's maturity, The
Assignm_eﬁ't alse will secure payment of these amgunts. The rights provided for in this paragraph shall be in addition to
any cther rights or any rémadies to which Lender may be entitled on account of any default. Any such action by Lender
shall nat'be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. At Lender's .Cl.p_tl'ol'], Grantor will be in default under this Assignment if any of the following happen:
Payment Dr_:l'ault_. E'Drmwaf tails to make any payment when due under the Indebtedness.
Break Other Pramisés, .BOfrawer or Grantor breaks any promise made to Lender or fails to perform pramptly at the
time and strictly in thé manner provided in this Assignment or in any agreement related to this Assignment.
Default on Other:Payments. Fai_lq_fe af Grantor within the time required by this Assignment to make any payment
for taxes or insurance, or any other paymant necessary to preveat filing of or to effect discharge of any lien.
Environmental Defaiilt.. Failure of 'érgv p'=arty to comply with or perform when due any term, obligation, covenant ar
condition cantained in any environmental agreement executed in connection with the Praperty.

False Statements. Any répresentation, orstatement made or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantor's behalf.under this-:Assignment or the Related Dacuments is false or misleading in any
miaterial respact, either naw o7 at the'time made or furnished.

Defective Collaterakization. This Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral dal:ument to create a'valid and perfected security interest or lien) at any time and
for any reason.

Death or Insalvency. The death of any'Borr'ower or Grantor, the insalvency of Borrower or Grantor, the
appointment of a receiver for any part-of Bérrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor waorkout;, ot the commencement of any proceeding under any Dankruptcy or
insolvency laws by or against Barvower or Grantor. However, the death of any Borrower or Grantor will nat be an
Event of Default if as a result of the death of Barrower or Gramor the Indebtedness is fully covered by credit lite
insurance.

Taking of the Praperty. Any creditor or governmental agency’ tris's td: take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien: This includes taking of, garnishing of or levying on
Barrower's or Grantor's accounts with Lender. Hawever,if Borrower ‘ar Grantor disputes in good faith whether the
claim on which the taking of the Property is based is valid-or reasonable, and if Barrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monuas ar’a surew band satlsfactory to Lender to satisfy the
claim, then this default provision will not apply. .

Praperty Damage ar Loss. The Proparty is lost, stolan, substannally damaged soid or borrowed against.

Events Affecting Guarantor. Any of the preceding events Dccur_ with respect tu any Guarantor of any of the
Indebtedness or any Guarantor digs or becomes incompetent, ar revukes ar dlspu!es the validity of, or liahility
under, any Guaranty of the indebtedness. . . .

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions,  any gefaul, other than a default in payment is curable and.it Grantor:has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve {12) months, it may be
cured if Grantor, after receiving written netice from Lender demanding cure of sich default: {1} cures the default
within fifteen {15} days: or (2) if the cure requires mare than fifteen (15) days, imrnediately initiates stsps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and:thereaftar continues and
completes ail reasonable and necessary steps sufficient to produce compliance as soon as.réasoriably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any, time thereatter,*Lender
may exercise any one or more of the following rights and remedies, in addition to any other ngms or remedies provlded
by iaw:

Accelerate Indebtedness, Lender shall have the right at its sption without notice to Botmwé.r ar Granmv 1'9 dBC.!aire
the entire Indebtedness immediately due ard payable, including any prepayment penalty that erower would be
required to pay. i

Collect Rents. Lender shall have the right, without notica 1o Barrower or Grantor, 1o take possessnon o the :
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, pver and -
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have ali the_nghts
provided for in the Lender's Right to Receive and Collect Rents Section, abave. If the Rents are collécted by
Lender, then Grantor irrgvocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment theraof in the name of Grantor and to negotiate the same and coliect the proceeds. Paymeants by tenants -~
or other users to Lender in response to Lender’s demand shall satisfy the abligations for which the paymenfs are’
made, whather or not aay proper grounds for the demand existed. Llender may exercise its rights under this:
subiparagraph either in person, by agant, or through a receiver. :

Appoint Receiver, Lender shall have the right to have a receiver appointed to take pessession of all or any part of
the Praperty, with the power ta protect and presesve the Properiy, 1o operate the Property praceding ar pending
tareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abpve the cost of
the receivership, against the !Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmant of a receiver shall exist whether or nat the apparent value of the Property exceads the
Indebtadness by a substaptial ameount. Employment by Lender shall not disqualify a person from serving as a

' I
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Other Remedies. Lender shali have all other rights and remedies provided in this Assignment or the Note or hy
law.

Election of Remedias. Al of Lender's rights and jemediss will be cumulative and may be exercised alpne or
_ “together. An election by Lender ta chaose any pne remedy will not bar Lendar from using any other remedy. If
. Lender decides to spend maney or to perform any of Grantor's obligations under this Assignmant, after Grantor's
: {dilure to do so, that decision by Lender will not affect Lender's nght to declare Grantor in default and to exercise
Lander's remedies.

- Attorngys’ Fess; Expenses. (f Lender institutes any suit or action to enforce any of the terms of this Assignmant,
Lender. shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and

“upan any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable_expenses Lendaer incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Nite rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, "however subject 1o any limits under applicable law, Lender's attarneys' fees and Lender's legal
expensas, whether oy not there is a lawsuit, including attorneys’ fees and expensses for bankruptcy proceedings
{inglading-efforts tb_mndify or vacate any automnatic stay or injunction}, appeals, and any anticipated post-judgment
collgction services, the cost of searching records, abtaining title reports lincluding foreclosure reportsh, surveyors’
reports, and appraisal feés, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in additien to all other sums provided by law.

MISCELLANEOQUS PROVISIONS. The following miscellaneous pravisians are a part of this Assignment:

Amendments,: What is.-wiitten in this Assignment and in the Related Documents is Grantor's entire agreement
with Lender concérning the matters covered by this Assignment. To be effective, any change or amendment to
this Assignment must ba in wrmng and must be signed by whoever will be bound or obligated by the change or
amendment,

Caption Headings. :'Capfior'l heaading’s in_-=this Assignment ace for canvenience pusposes only and ate not to be used
to interpret or define the provisions of this Assignment.

Gaverning Law. This Assigﬁme"nt will be_governed by federal law applicable to Lender and, 1o the extent not
preempted by federal law, thé laws. of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been acgepted by Lender in the State of Washington,

Joint and Saveral Liability. All'dblig'at__iahs_df Borrower and Grantar under this Assignment shall be jaint and
saveral, and all references to Grantorishall mean each'and every Grantor, and al! references to Borrower shali mean
each and every Borrower, This means that each Graritor signing below is responsible for all obligations in this
Assignment, Loy o :

Merger. There shafl be no merger of the int.ereéi pr estate created by this assignment with any other interest or
estate in the Property at any time held by. or for the benefit of Lendar in any capacity, without the written cansent
of Lendes,

Interpretation, (1) In ail cases where there._is'more than ong Borrower or Grantor, then ali words used in this
Assignment in the singular shail be deemad ta have been useq.in the plural where the context and constfuction se
roquire. (2) If more than one perspn signs this Assignmaent as _"Gia_nto.r," the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lerider may sue any one or more of the Grantars. I
Borrower and Grantor are not the same person, Lender need not sue Borrpwer first, and that Borrawer need not be
joined in any lawsuit. {3) The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or dei-ine the.provisions of this Assignment.

Mo Waiver by Lendar. Grantor understands Lender will not give Up any of, Lender's rights under this Assignment
unless Lender does so in writing. The fact that Lender delays or omits' o exermse any right will not mean that
Lender has given up that right. I Lender does agree in writing to give up one of Lender's rights, that daes not
mean Geantor will not have 1o comply with the other provisions of “l'ms Assignment, ‘Grantar also understands that
if Lender does consent ta a request, that does not mean that Grantor will not have to get Lender's consent again if
the situation happens again. Grantor further undaerstands that just bécause’ Lender cansents ta one or more of
Grantar's requests, that does not mean Lender will be required 1o Congent ta’ any of Grantur s future requests.
Grantar waives presentment, demand for payment, protest, and notice of dJshonor. :

Notices. Subject to applicable law, and except far notice required or allowed by law to be given in angther
manner, any notice required to be given under this Assignment shall be given ‘in writing, ‘and shall be effective
when agtually delivered, when actually received by tefefacsimile (unless vtherwise required by law), when
daposited with a nationally recognized overnight courier, or, if mailed, when depogited in.the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near'the-beginning of this
Assignment. Any person may change his or her address for notices under this Ass!gnment hy gwmg farmal
written notice to the other person or persons, specifying that the purpose of the notice/is to change thé person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current-address.
Subject to applicable law, and except for notice required or allowed by law to be given in. ariother’ manner, if: thiere
is mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gwen to all. Gramurs
1t wiil he Grantor's responsibility to tell the others of the notice from Lender.

Powers of Attornay, The various agencies and powers of attorney conveyed on Lender under this"Assig:riment are_.
granted for purposes of sacucity and may not be cevoked by Grantor until such time as the same are’ renuunned ‘Dv .
Lender. E .

Severability, If 2 court finds that any provisian of this Assignment is nat valid or shouid not be enforcid, 'that fact
by itsetf will not mean that the rest of this Assignment will not be valid ¢or enforced.  Therefore, a court -will
enforce the rest of the provisions of this Assignment even if a provision pf this Assignment may be found te be:
invalid or unenforceable.

Successors and Assigns. Subject to any {imitations stated in this Assignment on transfer of Grantor’s interest. this.
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. “if
ownership of the Property hecomes vested in a person other than Grantor, Lender, without notice to Grantor, mey
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or *
extension without releasing Grantor fram the abligations of this Assignment or liability unger the Indebtedness.

Tima is of the Essence. Time is ol the essence in the pertarmance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestear
exemptian laws of the State of Washington as 1o all Indebtedness secured by this Assignment,

DEFINITIONS. The following words shali have the following meanings when used in this Assignment:

MR
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Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ba amended or modified from time to time, together with all exhibits and scheduies attached to this ASSIGNMENT
CF RENTS from time to time.

."B_urmwat. The word "Borrower” means STEVE O SAUER.

Event of Default. The words "Event of Default” mean any of the events aof default set forth in this Assignment in
7 the default section of this Assignment.

’Grﬂ_nlo’r. The word "Grantor” means STEVE O SALER and ANGELA R. SALER,

) _Guérah@ﬁr-. The word "Guaranter” means any guaranter, surety, or accommodation party of any gr all of the
Indabredness.

.Guafnm'y. -The ward “Guaranty" means the guaranty fram Guarantor to Lender, including without limitation a
guaranty of alk or part of the Note.

Indebtm!na'ss."-'(ﬁa word "Indehtedness” mesns all principal, interest, and othar amounts, costs and expenses
payable under the Npte or Related Dacuments, together with all ranewals of, extensions of, medifications of,
consalidations. of and substitutions far the Note or Ralated Documents and any amounts expendsd or advanced by
Lendegr to discharge Grantor's obligations or expenses incurred by Lender to erforee Grantar's obligations under
this Assignment, togather with interest on such amagunts as provided in this Assignment.

Lender. The word "Lénder” means Summit Bank, its successors and assigns. The words "successars or assigns”
MEan any PeFson of CoMpany that acquires any interest in the Nate.

Note. The-word "Nate” means the promissory note dated December 31, 2008, in the original principal
amount of $294,324 58 from Borrower to Lander, together with all renewals of, extensions of, madifications
of, refinancings of, ¢onsolidations of and substitutions for the promissory note or agreement.

Property. The woard. Prpperty means all of Grantor's right, title and interest in and to ail the Property as
described in the 'Asgngnmem sscﬂon of this Assignmant.

Related Doguments. The words *Related Documents” mean all promissory notes, credit agreements, loan
agreemants, environmental agreements guaranties, security agreements, mortgages, deeds of trust, security
deeds, caflateral mortgages.: and alk- cther Jnstruments, agreements and documents, whether now or hereatfter
existing, axecuted in connection W\th ihe Xnaebtednﬁs

Rents. The word "Rents" meahs aII of.._Grar_ltor s present ang future rights, title and interest in, to and under any
and all present and future leases, ‘including, without limitation, all rents, revenue, income, issuas, royaities,
banuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and banefits defived or to'be derived from such leases of every kind and nature, whether dug
now or later, including without hmltatian il'irantc;ur s right to enforce such {gases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS QF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON DECEMBER 31, 2003

e - T,
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ANGELA R JGAUER
STATE 0F\_ 0o ¥ ALOTa SRS AN I

)88
COLNTY OF “—§ .,r,\\x; ]

- ) e )
(EVaTEL N & e W RN
On this day before me, the undersigned Notary Public, personally appeargd STEVE 0 SAUER, persenally known to.me
or pruved 1o me on the basis of satisfactory evidence to be the individual described in™and Wwho.-éxecuteéd the
ASSIGNMENT OF RENTS, and acknowledged that he ar she signed tha Assignment as his or har free and voluntary act
and deed, for the uses UTPOSES thetein mentloned

d §nd Df?@lal seal this i .)] day of

Given

.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF ]

i ) 55
LCOUNTYOF i

O this day beforz.me, the undersigned Natary Public, personally appeared ANGELA R. SAUER, personally known to me
Cor.provedto me on the basis of satisfactory evidence to be the individual described in and who exscuted the
"ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as his or her free and valuntary act

and deed, Tar the uses and purposes therein mentionad.

Given undermy ha;_nd and afficial seal this day of .20
By o Residing at _
Notary Public In and-for thé State. of My commission expires __ . -

LASER PRO Lending, Ver. 5,42.00. 004 .Copt, Harland Financial Solutions, Inc. 1987, 2008, All Rights Reserved., -
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