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MORTGAGE

DATE: December 10, 2008

Reference # (if appllcable) Additional on page
Grantor(s): '
1. BROWN SLOUGH PROPEHTiES LLC

Grantee(s} =
1. PEOPLES BANK

Legal Description: PTN SE A/4 & SE 1/4 OF NE 1/4, 16-33-3 E W.M.
W Additional on page 2

Assessor's Tax Parcel 1D#: 330315-—1'1:(508,-05.({30 {P15926); 330316-4-001-0001 {P15938);
330316-4-001-0100 (P15939); 330316-4-002-0000 (P15940)

THIS MORTGAGE dated December 10, 2008, is made and executed between BROWN SLOUGH
PROPERTIES, LLC, A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 21590
MANN RD, MOUNT VERNON, WA 98273-9526 iréferred fo below as “Grantor") and PEOPLES
BANK, whose mailing address is 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273
(referred to below as "Lender”). . .




Wdeg:L & o ebed 800Z/¥C/TL

Joypny Aunod ybeys

i

s'éxei 1219ads 'sexe) [|oIARd ‘Saxe] (e (Asusnbujep ¢} Joud SIUSAS ||B Ul pue) shp uaym Aed fjeys Joluein) “JubwAied

-"'aﬁeﬁuow siyl Jo 1ed aie Auedald sul UO sue)| puk Saxel syl 03 Bunejes suoisincsd Burmono) aY) *SNII ANV SIXVL

S ‘me| uolBulysesy Aq 1o me| [Ridpe) Aq palqIyo.d S| 981918X8 YINs §I Japua AQ pasInIaxa By 10U |[eUs
‘um;do suu ‘JeASMOH “lolueRlD U3ans Jo ‘6q ABw ased ayy se ‘sisaselul Auedwiod Aliger el Jo sisasalul diysssunied
o018 BuOA Bl 40 (95G7) 1UsnIad BA-AlUBM] UBY} BJow Jo diysioumo Ul aBueyd Aue sepnjaul os|e Jajsuen ‘Auedwon
Anpqeq panwy) 1o diysssuried ‘uoielodios e §| JOJURID Aue yy “Alladold [BSY Ul UI 1S8J81U| UB JO JUBABAUOD J0 poyiaw
eylo:AueAq o ‘Aliadoiy 1gey sl o) i Eunp|oq 1SN} puB| AUR 01 JO Ul 1S3J9JUI [BIDHBUSY AUR JO I9JSURL IO ‘JUBWILBISSE
‘Bleg Ag 10 "10BRL0Z UONdO-3588] ‘SiEBA (£) Qayl uBy) Jeleeb WG] B YUM 1SBI0ILN PlOYISES| "PIP 10} 1OBIIUGD 1DRIIUCD
pug| ‘JoeNUGo a|es Juswjjelsun ‘pasp "sles WYBlLIno AQ Jsylaym fAlRiunjoaul Jo AleunioA Jeyieym lajqeunba lo jeioysuaq
‘[eBay gaLpeymy “iAledoig (eey By U1 1sauBlUl 10 B By Aue 10 AlJedold [BSY JO BOUBASALIDD Byl SUBBW |, JB)SUBI]
Jo 8|88,y ‘fmadmd 1995 Byl Ul 1saseiul Aue 1o ‘Aledold |eay 3yl Jo Led Aue JO ||B JO “JUBSUDD USIIIM JOLG § I3pUsT
INouLM, 'Jejsuen J0 Bles oyl uodn ‘sleudoidde swasp sapus SE SUSIIPUSD JBYIO YONS asodiul pue SSEUPBIqepU| y)
Buiauapiaz” WBNI0P J3Y10 10 810N sy} ut 104 peplaoad alel 1seusul sY) aseauoul (g} 10 efiebuiop su Ag peindas swns
e alqe!wd pue anp: Alawpawwl esejoap (y) ‘uondo s.spue ie 'ARw 1spus] 'YIANIT AG LNISNOD - TTVS NO INA

i & *Rladold eyl sasesaid pue 129104d 03 AleSsadsu Ajqeuoseal
ale Auedo.ld auy) jo asn pue jBlﬂBJeLlD Byl WO YoM ‘UoIII8S SIY) Ul SAOGRE Y110} 198 S10B 880Ul 0] LIOIPPE Ul ‘s1oe
J8U10 j' op |eys Jo1uaJ9 ) Auadmd al} papuajieun sAes} JO uOpueqe 0} Jeyliau sSasibe J0JuBiD 1981014 01 Ang

k ‘Iselalu| s,Japus 199104d 01 ‘Japua 01 ALO10R)SNES
Ajqeuosess ‘puoq AJ,ams €10 A;unaas ayenbspe jsod 01 loluean aunbals Aew Japus ‘pezipledos| jou are Auadolg
Sy} Ul 51S8JBIUl §,J8pusT ‘uoluide’ Bjos §,Jepue ul ‘se Buo| os pue os Bulop ol Joud BuRUM ul Jspusa paylou
sey Jolues) se Buo| os ‘sieadde ojéudoidde Bulpnpuu ‘Buipagaoid Aue Buunp asuejduios ployyum pue uonenbsa
10 ‘gouBulpio ‘me| Yyons Aup‘Ule} popB Ul 1sa)uos ABw JOUBRID (1oYW SSNYIGESK] UMAA SUBSLISWY Byl ‘uchenun|
inoyum Bupnjour ‘Ausdosg eys o Aosuednoso 1o asn eyl 01 aiqesidde sepuoyIne [BIUBLILIBAOE HB 10 105)8 Ul
layealay 10 mou 'suouemBaJ pue 'saaueuupm sme| e yum “Jauuew Aue ul Alisdold syl ADno20 10 asn asimisylo
10 8sE®| "JUs1 OUM ISAB0SIEYM BNjeu AJoap JO S2IMlua Jo suosiad Jaylo Jo slueud) ‘siusbe e Aq aoueydwod
asnes Apdwoud peys pue ’A|dL.uoa f\11d1.u01d IlBYs Jolumln) sjuswssnbey jElusliuieAcn yYum  esueldwion

oo *abebop Siyl JO SUGIMPUOD DUB SULIST BLY) pm souendwoo
sJoueiny Jo sesodind Joy /\uadmd qeay aq:, Joedsul o) pUE S1S8481Ul F,18puUsdT O] PUSNE 01 SALUI 2|QBUOSEDI
e 38 Auedold [eey syl uodn Jaluer Aelu_ sammluasa.tdaj pue sjuabe sJapusy pue Jspuan -1euy o) WBIY $,lepue

- ‘gnjea |Enba
1889 18 JO suswarcidul| yum slueu.lanmduq qsns-eaema.l 01 J8pusT 0] AJOISESSIIES SluauiaBurLIR ayett 0] JoluRIE)
8JInbai ABWl Jspus ‘sluswarcid Aug JO° [BACHISY 8U] 0} UOILIPUOD B S °JUBSUOD USM JoWd §,19pua Inoyum
Auadosd jeay eyl woy sruswoAc.dLUl Aue. anowm 10 ysijowap joU [[BYS JoURID -sjuswercidw) jo [eacwiey

“JUSEUOD US1IIM Joud s,aapuaj 1nou1!M s13npoad %003 10 j9AeIB 108 ‘BlI00S ‘AR|D ‘|e09 ‘(sBB pue |10
Buipnisuy sjeJaulw ‘jaquun Aue ‘saowes 0} JyBn sy Alled 1ey1o Aue o1 Juelb Jo ‘BA0WS) Jou [IM JojuelD) ‘Buiofaicy
ayy o Ayjessuab eyl Bunjwy Inoyuan “Aladosd 8ylfo uoniod Aue 10 Apedolg ayy 01 so uo aisem Jo o Buiddins
Aue ayns Jo uuad ‘oD 1ou ssuesiny Aue :uuued JO 15APUQD ‘8SNED Jou ||BYS JOJURID) '91SEAA ‘B2uBsInN

*Bnjea s aasasald o AIRSSa0BU 9oUeUBlUlEW pue ‘sluswade|ds)
‘suzdel ||B wuoped Apdword pue uoipuod qelieds) ul AlSdol4 syl URlUleW |BYS IOIUEID ‘ulEIUlRIN 01 Alng

. ‘Aliadoly Bl UO SUORENtUI| JLYIo O JO Aladolg Byl Jo asn Ll 0) B1e|al
suoisinord Buimoyo) ay  neap uedn peyoas) Algdpewoine Joiuma 0} IBpuaT Wiy 8suedy e si abejaud s
Auadoid a1 woy slusy syl 109)j00 (g} pue !Auadoly eyl sBeUsul y0 s1etedo ‘esn (g} ‘Auadoig el Jo jonuod
pue uoissessod U viIewRl (1} ABw JoEID ‘Ynejeq jo 1uan3 Ale jo° muaunaao ayl Jauf "esn pue UCISEesS0d

: suotsmo;d Buimo|jo) ayl Ag pauianoB aq ||eys Auadoxy
8y jo asn pue uaissessod §JolueiD 18U seaifie JOlRID A.LHEIdOHd 'iHJ. 40 FINVYNILNIVIN ONY NOISSISS0d

-abeBuop
Siul Japun sucnebiqo s Joluelg jo ||B waopiad Apals [eys pue anp awoaaq Aam se ebeBiiop syl Ag painaass sjunowe

le Jopuaq o0} Aed |jeys Jowesn ‘eBeBuop sy ul papiaocid emweqm sg 1daax3 ‘JONYWHOIHId ONY INIWAVL

‘SAYIL DNIMOTID:E JH1 NO- CI!.LdEIODV UNY N3AID SI 3DVYDLUONW
SIHL °JF9VDHIHOW SIHL OGNV ‘SINIANMIO0J dILv1aH IHL "JLON THL HIANN SNOILVDITE0 1TV ONV ANY
40 JONVAIHOJHId () ANV SSINAILEIANI IHL 40 INFWAVA (V] JHNIIS OL-NIAID $I "ALHIJONd TYNOSHI
aNV SIN3IH 3HL NI LS3HILNI ALIHNDAS JHL ANV SINIH 40 LNIWNDISSY IHL BNICIITIONI ‘IDYOLHOIN SiHL

-sgoeupalgapy] 941 Jo yed 1o ||e 1& uo|1eJa1aaae uodn peyoaal Ajeangwoline
8q |[eys pue uondo SJspud B PIYOABS B ABW BSUBI UOIYM ‘slyosd pue SlUSYH 8yl 108{(GI Ol S5USII B JOJUBID
03 siuedb Jopus ‘abBeBliop siyy jo Buipiosss syl uodn slecyd pue pa1depad: ‘olidads 8y o) pepusiul st juswubisse
SIyr AQ peleald usl 8yl ‘OZ0'80°'69 MDY an 8JUBPIOIOE Ui paplodad S| juswubisse Syl Auadold syl Jo suoud
pue ‘sluey ‘sases| |8 01 pue Ul }salalul pue ‘spn 1L|Bu 5,40JUBID JO @ ‘Japud] 01 A.lunoas s “suBisse Aqalay Jollelg

MA_A y d i (& 1o} |eniu|) e]qea:uo;ueun asuwaqm aWoJeq Aew J8}Ealay
10 aq Aew syUn yons Aedal 0y senebidd UE ‘SUCHEIIWI| JO 5INIEIS AUR Ad palleq amooaq Arw i8yea1BY
10 8q ABW SIUNOWR YINS Uodn AJBA0D8) JBL)a M PUE ‘8sImIaylo Jo ALled uonepowwobar ‘Aleins “iolielent se pelebiiqo
Jaylaym ‘sisyio yum Apuiol 10 Alenplapuy; sjgRll 80 ARl J0JUBRID Jaylaym ‘parepinibijun o7 payepmbl wsbunues Lo
SIN|OSE *PHLILLIBISPUN 10 PAUILISIBP ‘108U 10 J08IP 'SNP 10U JO 8NP JBYIBYM '8S1MIBUJ0 Jo AietinjoA: Jaylaym ‘sloN
ay} jo esodind ayy 01 pelejesUNn Jo pale|dl wyeym ‘Buisue Jeayjeaiay 1o Bunsixe MOU sBylBYA ‘Wal) 4O 210w Jo auo Aug
Jo Joluedny suieBe Jepua Ag swield B S ||om SE ‘waql 40 9JOW JO BUO AU 10 “JapueT O} JOWRID-JO. U0BIIYIL 1SDIBI
snjd ‘sail|iqe) pue sigap ‘suonebiqo fie sainses abeBlo s ‘el0N BYl 01 UCKIPPE Y| NOIJ.VZI1VHEIJ.V'I‘100 SS0H)

‘(Ov6S1d) 0000-200 91 E0EE
‘6£65ld)  00LO-100-7-9LEOEE 8E6GLY)  L000-LOO-v-9LECEE ~ - {9Z6GLd)
0000-800-L-9LEQEE S! Jequinu Uopesynuep) xe} Ausdold |eay oyl SLZS?u /M ‘NONEIA
LINNOW ‘avOH GNVISI Hid 00bSL Se umouy Ajuowwod sy sseippe sy 10 Ayledolg jesy euL

‘uleIaY YH0) 198 Aun;
3 se sbebyoy siyy jo Jed e epew pue efefiyiop siy) o) peyoene S Yoym Iy LigIHX3-00s -

uo;ﬁqueM jo ayels ‘AJunon l|5vg|5 ul pajeoo] {,Auedoid [eey; ayy) ‘sisneu
upnjauy ‘Apadold [gar eyl o3 Eiunmeu sHyoud pue

‘safyjedos ‘syybu Jaylo (e pue {(siybu uolebili 10 youp yna ssmin W xoozs Buiprjow} syBu yosup pue sesmomawm

‘s1ubd Jerem ‘Jglem | fseosuruaundde pue ‘Aem Jo syBl ‘sIUSWaseS ||B Isainixl pue susWBSAcIdWL 'sButpunq p_sm;;e.f

lepiLuis pue jewisylosB ‘sef ‘|10 'S{EISUILL {{B UONELWY InOUlMm

40 pe1oase Apusnbesgns so Bunss (B ylm saylebol ‘Auedoid |eas paquasep Buimolo) ayl o1 pue ul 1sa.131u'1;’_p_uié ‘apit
Wbu & J0lURID JO |IB JepueT O} sheauod pue sefefliow Jojuein ‘uopesepisuod siqenien lod "IHYDIHONW 40 INYHD W .

Z abeg (penunuos}
IDVOHLHON

LOZ-YEEBEOS iON U0



MORTGAGE
" Loan No: 5038334-201 {Continued) Page 3

£ assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay

¢ :whén due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

_maintain the Property free of any liens having priarity aver or equal to the interest of Lender under this Mortgage,

* except-for-those liens specifically agreed to in writing by Lender, and except far the lien of taxes and assessments
not.due as further specified in the Right to Contest paragraph.

Right to Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the opligation to pay, so long as Lender's interest in the Property is not jeapardized. If a lien arises or
ig:filed-as a‘result of nonpayment, Grantor shall within fifteen (15) days after the lien arises ar, if a lien is filed,
within fifteen:{15). days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit wnh Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount stifficient to discharge the lien plus any costs and attorneys' fees, or ather charges that could accrue as a
result of a foreclosuré or sale under the lien. ' any coniest, Grantor shall defend itself and Lender and shall
satisfy any adversé judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any su-rety' bdnd furnished in the contest proceedings.

Evidence of Payment “Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staternent of the taxes and asgesgments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be assertsd on account of the work, services, or materials. Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvernents.

PROPERTY DAMAGE INSURANCE The'-?_f.ollo&wing provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replagément basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient:ta avoid applrcation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantof- shall also preeure and maintain comprehensive general liability insurance in such
coverage amounis as Lender may regliest with. Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall rnalnta_ln ‘such other insurance, including but not limited to hazard, business
interruption and bailer insurance as Lendet mayrequire: Policies shall be written by such insurance companies and
in such form as may be reasonably acceptabje to Lehd_er. Grantor shall deliver to Lender certificates of coverage
from each insurer containing a stipuiation:that coverage will not he cancelled or diminished without a minimum of
thirty {30} days’ prior written notice to Lender ahd.riot containing any disclaimer of the insurer's liability for failure
1o give such notice. Each insurance policy alsg:shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. The Real
Praperty is or will be located in an area designated by the Director ot the Federal Emergency Management Agency
as a speciaf flood hazard area. Grantor agrees to abtain and malotain Federal Flood Insurance, if available, for the
full unpaid principal balance of the loan and any priar fiens on:the property securing the loan, up 10 the maximum
policy limits set under the National Flood Insurance Program‘ of as cherWtse required by Lender, and to maintain
such insurance for the term of the loan. e ;

Application of Proceeds. Grantor shall promptly notify- Lender of any Ioss or damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within flfteen (16} days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive-dnd.fetain.the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment.of dny: hen affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to réstoration and repair, Grantor shall repair or
replace the damaged or destroyed improvements in a mannegr ; satlsfectory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor:from the proceeds for the reasonable cost of
repgir or restoration if Grantor is not in default under this Mortgage., Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed.to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage then to pay accrued interast, and the
remainder, if any, shail be applied to the principal balance of the Indebtedness if Lender holds any proceeds after
payment in full of the indebtedness, such proceeds shall be paid without mterest to Grantor as Grantor's interests
may appear. E :

Grantor's Report on Insurance. Upon request of Lender, however not mare than once-a year Grantor shall furnish
to Lender a teport on each existing policy of insurance showing: (1) the ndme of.the.ihsurer; (2) the risks
insured; (3} the amount of the policy; {4) the property insured, the thefrcurrent replacement value of such
property, and the manner of determining that value; and {5 the expiration date of thespolicy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determme the cash value replacement cost
of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that woutd matenalry ah‘er:t Lender s interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documerits, including but
not limited to Granior's failure to discharge or pay when due any amounts Granteor is required ta.discharge or pay under
this Mortgage or any Related Documents, Lender on Grantor’s behalf may (but shall not be obhgated 10} take-any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes,- lrens Security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all ‘costs:for-insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such’purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date’ of-repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will “{AY be-payable-on
demand; (B) be added to the balance of the Note and be apportioned amang and be payable with any instalithent
paymentis to become due during either (1) the term of any applicable insurance policy: ar (2) the remamtng term'of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity.. The Maortgage ..
also will secure payment of these amounts. Such right shall be in addition to all other rights and remé‘diée to Whic_h-" :
Lender may be entitled upon Default. i

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls'
Mortgage: i

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simp_de-,'_-~-
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any .+
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection”
with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver this Mortgage'to

' WL

Skagit County Auditor
12/24/2008 Page 3 of 9 1:36PM
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ST s MORTGAGE
" Loan No: 5038334-201 {Continued) Page 5

i M_értg__agqaﬁd suitable statements of termination of any financing statement on file evidencing Lander's security interest
i’ the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any ressonable termination tee
as determified by, Lender from time to time.

EVENTS OF DEFAULT Each of the following, at Lendar's aption, shall constitute an Event of Default under this
Mortgage

Payment Default Grantor fails to make any payment when due under the Indebtedness.

Dafault on Othar Payments Failure of Granter within the fime required by this Mortgage to make any payment for
taxes. or.insuratice;: of any other payment necessary to prevent filing of or to effect discharge of any fien.

Environmenié_l- quadlt: « Failure of any party to compiy with or perform when due any term, abligation, covenant or
condition contdined in‘any environmental agreement executed in connection with the Property.

Qther Do'féulta G'ranto‘r" fails to comply with or to perform any other term, obligation, covenant or candition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant Q .conislmon contained in any other agreement between Lender and Grantor.

False Statements,’ Any wa:rantv, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf-under this Mortgage or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false ar misleading at any time thereafter.

Defective Collateralization. Thus Mgortgage or any of the Related Documents ceases to be in fuil force and effect
fincluding failure of anv collaterar document to create a valid and perfected security interest or lien) at any time and
for any reason. : ;

Death or Insolvency. The dissolutioh of Grantor's {regardiess of whether election to continue is made}, any
member withdraws from the:limited liability company, or any other termination of Grantor's existence as a going
business or the death of any-member; the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for -the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding undé{:.a'ny bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceadmgs Eemmenceriient of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossessmn or any-other.méthod, by any creditor of Grantor or by any governmental agency
against any property securing the Hidebtadhess; This inciudes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lendser: “However, this Event of Default shall not apply if there is a good faith
dispute by Granior as to the validity or reascnableness:of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender manies or a surety bond for the creditor or-forteiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or, bond for the dispute.

Breach of Other Agreement. Any breach by @rantor under the terms of any other agreement between Grantor and
Lender that is pot remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or ather obligation‘pf'Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedin"g events oct:hfé with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes mcompetent or revokes or disputes the validity of, or liabiiity
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs i Gramors fmaﬁcna'i condition, ar Lender believes the
prospect ot payment or performance of the Indebtedness: j'S nmpa[_red'.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. 1f any default, other than a default in payment is curable “arid |f Grantor has not been given a notice
of a breach of the sama provisicn of this Mortgage within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding ciireé of such default: (1} cures the default within
fifteen {15) days; or (2} if the cure requires morg than fitteen {15} days, immediately initiates steps which Lender
deems In Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as sgorn, B8 reascnab!y practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender,
at Lender's option, may exercise any one or more of the following rights and remed:es in addmon to any other rights or
remedies provided by law: ;

Accelerate indebtedness. Lender shall have the right at its option wrthout notice to Grantor to declare the entire
indebtedness immediately due and payable, including any prepayment penaity that Grantor would be required to
pay. :

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shaII have aH the rights and
remadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possessuon of. the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and above Lender's
costs, against the indebiedness. In furtherance of this right, Lender may reguire any tenant pr-other user of the
Property to make payments of rent or use fees directly to Lender, {f the Rents are cbﬂecred by Lender, then
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse Instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other
users to Lender in response to Lender's demand shall satisfy the obligations for which the payments”are smade,
whether ar not any proper grounds for the demand existed., Lender may exercise its rights under thls subparagraph
either in person, by agent, or through a receiver. L e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession af aﬂ or any pa - 0f.
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pendmg
forectosure or sale, and to collact the Rents fram the Praperty and apply the proceeds, over and aboye.the gost Qf__""'
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.> Lendeg's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds 1 ;
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serwng as a'
recelver. ;

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part. of the'_-u"u
Property. i

Nonjudicial Sale. f permitted by applicable law, Lender may foreclose Grantor's interest in all ar in any part of thé
Persanal Praperty or the Real Property by non-judicial sale,

Deficiency Judgment. (f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in -
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MORTGAGE
L__o%_m {-No: 5038334-201 {Continued) Page 7

_gso:\éis-ian of this Mortgage.

! ”Mé’r'ga_r.---.]”_here shalt be no merger of the interest or estate created by this Mortgage with any other interest or
~‘estate jn.the.Property at any time beld by or for the benefit of Lender in any capacity, without the written consent
af Lender

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantaor's interest, this
Mortgage shalf be binding upon and inure to the benefit of the parties, their successors and assigns. 1f ownership
of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's_sucgessofs with reference o this Mortgage and the Indebtedness by way of forbearance or extension
withbut"i‘émasing Gréntor from the abligations of this Mortgage or fiability under the Indebtedness.

.(la:w p: ion, proceedi @ 7Z
ead”

Waiver of Homest‘éhgl :.Exe'mbg_ion. Grantor hereby releases and waives all rig ts and benefits of the homaest
exemption laws.of the Stateof Washington as to all Indebtedness secured by this Morigage.

Time is of’ tha Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury All partles “to this Morigage hereby walve the right to any
counterclaim brought_by_:qny party against any othar party. {Initial Here™

DEFINITIONS. The “following® capltalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the piural, and the pilural
shall include the singular, as the contgit-may require. Words and terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms®in the Unitorm Cemmercial Code:

Barvower. The word K“Bo&r}cgw'er“ mga.hs BROWN SLOUGH PROPERTIES, LLC and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Default. The ward "Default" "means the Default set forth in this Mortgage in the saction titled "Default™,

Event of Default. The words "Eveft of Default mean any of the events of default set forth in this Mortgage in the
events of default section of this Mortgage

Grantor. The word "Grantor"” means BROWN SLOUGH PROPERTIES, LLC.

Guatantar. The word "Guarantor” 'means any guarantor, surety, or accomnodation party of any or all of the
indebtednass.

Guaranty. The word "Guaranty” means the guaran’(y from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. S R

Improvements. The worg “lmprovement‘s" me"éns'al! existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facmtles, additions, replacements and other construction on the Real
Property, .

Indebtedness. The word "Indebtedness” meah_s""-aﬂ principal, mterest, and other amounts, casts and expenses
pavable under the Note or Related Documents, together with:all ranewals of, extensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses rncurred by tender to enforce Grantor's obligations under
this Mortgage, together with interest on such amounts a8 provided in this Mortgage. Specifically, without
limitation, Indebtedness includes all amounts that may be md:rect[y secured by the Cross-Coilaterahzatlon provision
of this Mortgage. . .

Lender. The word "Lender” means PEOPLES BANK, its successors and dssigns,
Mortgage. The word "Mortgage” means this Mortgage between Grantor arld Leﬂd.er

Note. The word "Note” means the promissory note dated December 1€; 26‘08 in ‘the. original principal
amount of $250,000.00 from Grantor to Lender, together with all repewsdls of, extensions of, modifications
of, refinancings of, consclidations of, and substiutions for the promjsso;y%r\ote or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. - "~

Personal Property. The words "Personal Property” mean ali equrpment fixtures; and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter aﬂ:ac_hed or affixed to the Real Property:
together with all accessions, parts, and additions to, all replacements of, ;and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {mcludmg wnhout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the F’rapertv

Property. The word "Property” means collectively the Real Property and the Perstnal: Propérty

Real Property. The words "Real Property™ mean the real property, interests and rlghts, as further described in this
Mortgage. . :

Related Documents. The words "Related Documents" mean all promissory 'udte.s_,.- "credit agreements, loan
agreements, environmental agreements, guaranties. Security agreememts, morigages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether mw or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, lssues, rOYB]tlQS profrts. and
other benefits derived from the Property. S

SERVICING NOTICE. Grantor is hereby notified that the servicing for the loan is subject 'td sal’e, trans’fe‘r, ar
assignment. f and when the servicing is sold, transfarred or assighed, the purchasing servicing agent is requtred to
provide notification to Grantor. 3

-
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s DESCRIP’I‘ION

PARCEL “A."

That portmn of Sectmn 16, Township 33 North, Range 3 East, W.M., described as follows:

Begmnmg at a pomt on the East line of Section 16, from which the section corner common 1o Sections
16, 15,21,22, Township 33 North, Range 3 East, W.M., is South 0°10°00” East 16.5 feet;

thence North 0°10°00" West 1,659.3 feet along the East hne of Section 16 to a point on the centerline of
Permanent Highway No. 12;

thence North 5°09°00” West 99.1 feet along the centerline of Permanent Highway No. 12 to a point;
thence North 15°03700™, West 99.0 feet along the centerline of said Highway No. 12 to a point;

thence North 20°00°007 West 1,529.0 fect along the centerline of said Highway Ne. 12 to a point
witnessed by a 2 inch iron-pipe set South 88°16'30" West 26.3 feet;

thence South 88°16°3¢2* West 288:8 feet along the line common with the property known as the E.
Corngan property to a pomt onthe- centerlme of Brown’s Slough, said point being witnessed by a 2 inch
iron pipe set back on a line 50.0 feet;

thence along the centerline of said Slough as follows: South 1°00°36” West 175 .4 feet; South 9°01°00”
East 159.5 feet; South 18°4’_?""30’-._’.' East 201.8 feet; South 6°52°30” East 125.,6 feet to 2 point witnessed by
a 2 inch iron pipe set South §9°27°30” West 60,0 feet; South 10°11°30” West 562.4 feet; North
84°26700” West 315.0 feet; North 87°05 00" West 155.2 feet to 2 point on the line through the center of
the Southeast ¥ of Section 16, S

thence South (0°19°00” West 2, 122 6 feet aiong the said line through the center of the Southeast ¥ of
Section 16 to a point marked by a 2 inch iron pipe at a point North 0°19°00” East 16.5 feet from the 1/16
corner on the South line of Section 16 and on the North right of way line of the County road;

thence North §9°48730" Bast 1,327.2 feéey:along the line 16.5 feet North and paralle! to the South line of
Section 16 and North right of way line of the County road to the point of beginning,

EXCEPT road, ditch and dike right of way, - |
Situate in the County of Skagit, State of Washingtos, .

That portion of the Southeast % of Section 16, Tawnshlp 33 North, Range 3 East, W.M., descnbed as
follows:

Beginning at a point on the quarter section line through the center of Sectmn 16 and also on the North
right of way line of the County road, from which point the quarter corner between Sections 16 and 21 1s
South 00°47°30™ West 16.5 feet;

thence North 89°48°30” East 1,327.2 feet along the North right of way lme of the County road {o a point
marked by a 2 inch iron pipe on the line through the center of the Southeast Y of Section 16,

thence North 0°19°00” East 2,122.6 feet along the line through the center of the Soittheast ¥ of Section
16 to a point on the centerline of Hall’s Slough and the true point of beginning of this description;

thence along the centerline of Hall’s Slough and Brown’s Slough as follows! Sdﬁth 87°65°00" East 155.2
feet; South 84°26°00” East 315.0 feet; North 10°11°30™ East 5624 feetto a pomt on The quarter section
line through the center of Section 16, said point being witnessed by a 2 inchi 1ron pipe set South
89°27730” West 60.0 feet;
thence South 89°27°30” West 1,870.6 feet along the quarter section line tbrough the' center of Section 16
to the center of Section 16, said point being witnessed by a 2 inch iron pipe set South_i)"%’? 30” West 15.0
feet;
thence South (0°47°30” West along the quarter section line throngh the center of Secuon 15 to the
centetline of Hall's Slough; E
?ence Southeasterly, Easterly and Northeasterly along the centerline of said Hall's Slough w the pomt of
eginning,

EXCEPT dike and ditch rights of way.

Situate in the County of Skagit, State of Washington.
(See Nate #2)

HARARRYARA

Skagit County Auditor
121242008 Page 9 of 8 1:36PM



