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DEED OF TRUST
DATE: December 5, '2608
Reference # (if appllcable} IC46891 Additional on page

Grantor(s}:
1. ANDREWS JOSEPH L
2. ANDREWS, JENNYB s: :

Grantee(s)
1. Whidbey island Bank _
2. CHICAGO TITLE CO__MPAN_:)’_,----TrListee

Legal Description: PTN NW SW 3/34702; PTN SW NW 8/34/02
s Additional on page 2

Assessor's Tax Parcel ID#: 340203-3-015:0002 AND 340208-2-007-0207

THIS DEED OF TRUST is dated December 5 2008, among JOSEPH L. ANDREWS and JENNY
B. ANDREWS, husband and wife ("Grantor"); Whidbey 1sland Bank, whose mailing address is
CL ANACORTES/FRIDAY HARBOR, 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR,
WA 98277 (referred to below sometimes as. "Leﬂder 'and sometimes as "Beneficiary"}; and
CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

: other\mse use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect of all governmantal authorities applicable to the use or occupancy of the Property, including without
£ ;7 limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

©regulatiofi-and withhold compliance during any proceeding, including appropriate appeais, so long as Grantor has

“ nptified”Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor 1o post adequate security or @ surety bond, reasonably
:-sa*trsfactory ta Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts;-dn addition: to those acts set forth above in this section, which from the character and use of the Property are
reasonabiy necessary ta protect and preserve the Property.

DUE ON SALE~ CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtédness.and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
without Lender’s prior written consent, of all ar any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the:convevance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equrtablé, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed,|gasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignhment, or, transfer of any ‘beneficial interest in or to any tand trust holding title to the Real Property, or by any
other method of conveyance of an mterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followrng pm\rlsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dua (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inciuding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for:work dohe on.or for services rendered or material furnished to the Property. Grantor
shall maintain the Property:free.of all lieas hawng priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of: 1axes and assessments not due and except as atherwise provided in this Deed of
Trust.

Right to Contest. Grantor may w:thhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay; se.lerig as.Leénder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment,. ‘Grantof shall within fifteen (15) days after the lien arises ar, if a lien is filed,
within fifteen (15} days after Grantar has*notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corpofate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure ar sale under tha lien. ~in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemént-against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon dem__an_d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property..” *

Notice of Construction. Grantor shail notify Lender at least fifteen{15) days before any work is commenced, any
services are furnished, or any materials are supplied to.the Propesty; if any mechanic’s lien, materialmen’s lien, or
other iien could be asserted on account of the work, services, or'materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. I

PROPERTY DAMAGE INSURANCE. The following provisions re!atmg to |nsur|n"-the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain polucues of frre insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable valug covenng all Improvements on the Real
Property in an amount sutficient to avoid application of any coinsurancé clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain® comprehensrve general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurange; including but not limited te
hazard, business interruption, and beiler insurance, as Lender may reasdnably require': Policies shall be written in
form, amounts, coveragas and basis reasonably acceptable to Lender-and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will, delrver to ‘Lendér from time to time the
policies or certificates of insurance in form satisfactory to Lender, including, strpulatmns that coverages will not be
cancelied or diminished without at least ten {10} days prior written notice to"Lender. ~Each insurance policy also
shall include an endorsement praviding that coverage in favar of Lender will not bg rmparred in; Aany way by any act,
omission or default of Grantor or any other person. Should the Real Property bé lacated in: an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard- ared, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice.is given, by ‘Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balanc¢e.of the loan, and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Fiood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantar fails to do
so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender. may, at. Aender's
election, receive and retain the proceeds of any insurance and apply the proceeds to thé reductlon of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the: Property Af L_ender
elects to apply the proceeds to restoration and repair, Grantar shall repair or replace the damaged or destroyed
Improvements in a manner satisfactary to Lender. Lender shall, upon satisfactory proof of such ex;’)enditure pay
of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantorsis not in default>
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt and :
which Lender has not committed to the repair or restoration of the Property shall be used first to pay. any amount ;
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall ba’ appiredf
to the principal balance of the Indebtedness. f Lender holds any proceeds after payment in fgll of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnis'
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2} theirisks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement value of sich
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DEED OF TRUST
{Continued) Page 5

exteht{permitted by applicable law.

_ At_ldr'e'ssas. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
_cdncemmg the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
‘ Commerclal Codel are as stated an the first page of this Deed of Trust.

FURTHEH ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornev-m fact are a part of this Deed of Trust:

Furthar Agsurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,-or W|1| cduse to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cduse’ta-bé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices )
and places 4s Lender. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemerits,-financing; statements, continuation statements, instruments of further assurance, certificates, and
ather documents. as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, contmue, or préeserve (1) Borrawer's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents,. and (2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Property,: ‘whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary-in writing, Grantor shall reimburse Lender for ail costs and expenses incurred in connection
with the matters, referred to'in this paragraph.

Attorney-in- Fact. If Grantor. fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grahtor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attofney-in-fact, for the purpose of making, executing, delivering, filing, recording, and daing all
other things as may.be nreceesary or deswable. in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtadness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor underithis Deed of Trust, Lender shall axecute and deliver to Trustee a request for
full reconveyance and shall execute and deliverto Grantor suitable statements of termination of any financing statement
an file avidencing Lender's secutity ifiterest.in thé Rents and the Personal Property. Any reconveyance fee shall be paid
by Gramtor, if permitted by applicable law. “The grantee in any recanveyance may be described as the "person or
persons legally emtitled thereta”, and the retitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts TS

EVENTS OF DEFAULT. Each of the fol[owmg, at” Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make?‘ariy pavment’-when due under the Indebtedness.

Other Defaults. Borrower or Grantor fanis to c:c:mftplyr ‘with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust.of in.any.of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contamed in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply wnth &ny ather term, obligation, covenant or cendition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor Within the time, re'quired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prev_l ] :filing of or to effect discharge of any lien,

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed:6f Trust ar the Related Documents is false or misleading in
any material respect, either now ar at the time madeé or furmshed or becomes false or misleading at any time
thereafter. : :

Defective Collateralization. This Deed of Trust or any of the Helated Documents ceases to be in full force and
effect {including failure of any collateral document to create a VEIlId and perfected security interest or lien) at any
time and for any reason. g :

Death or Insolvency. The death of any Borrower or Grantor, the msoh.'ency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower’s or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of anv proceedmg under any bankruptcy or
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or ferf___e'iture proeeedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness.. This inclu_d:es‘.a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. -However, 'this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to thevalidity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantar gives Lender written notice of
the ereditor or forfeiture proceeding and deposits with Lender monies ar a surety; bond for the'ereditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being ai adequate reserve or bond for the
disputae. .

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms 6f any '(Jther"égreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therejn; including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or; ‘Grantor,, to Lender,
whether existing now or later. : . :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,.enidorser, surety,
or accommodation party af any of the Indebtedness or any guarantor, endarser, surety, or.accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, a_nv _G"uaranty of the
Indebtedness. R T

Adverse Change. A material adverse change occurs in Borrower’s ar Grantor's financial condltlon, or_ Lender
believes the prospect of payment or performance of the Indebtedness is impaired. ’

Insecurity. Lender in good faith believes itself insecure.

Right ta Cure. If any default, other than a defauit in payment is curable and if Grantor has not been gwen a ﬂOtICGl'
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be‘cured: it
Grantor, after receiving written notice from Lender demanding cure of such default: (1} cures the default withif
ten (10) days; or (2) if the cure requires more than ten {10) days, immediately initiates steps which Lender deemis”

in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable

and necessary steps sufficient to produce compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter.

S BAmUAMARAN
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DEED OF TRUST
{Continued) Page 7

"NOTFCES :Subject to applicable law, and except for notice required or aliowed by law to be given in another manner,
any notice reguired to be given under this Deed of Trust, including without limitation any natice of default and any
notice .6f sale shall be given in writing, and shall be effective when actually delivered, when actually received by
,-*telefacsumle {unless otherwise required by law), when deposited with a nationally recognized overnight couries, or, if
mailed; when deposrted in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the atldrésses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holder of
any jien which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notlce o the- bther parties, specifying that the purpose of the notice is to change the party’'s address. For notice
purpases, ‘Grantor agre&s to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and excéptfar notice’ reqmred or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantaor is deemed to be notice given to all Grantors.

MISCELLANE_QUS P_RO_VISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partie$.as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall bé effectwe unless given in writing and signed by the party or parties sought to be charged or
bound by the alte__r_atrqn or amendment

Annual Reports. If the-Propérty is used for purposes other than Grantor's residence, Grantor shall furnish to
lL.ender, upon request, a certified statement of net operating income recaived from the Property during Grantor's
previous fiscal year in suth form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property. Jass. dll cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or definethe provisions of this Deed of Trust.

Merger. There shall be no merger of"thé interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by ar tor the benetit of Lender in any capacity, without the written consent
of Lender. ' ;

Choice of Venue. If there is amlawS'uit "Grantor agrees upon Lender's request ta submit to the jurisdiction of the
courts of SKAGIT Caunty, State of Washmgton

Joint and Several Liability. Al obllga.tr of: Barrower and Grantor under this Deed of Trust shall be joint and
several, and all references ta Grantor shall inean.each and every Grantar, and all references to Borrower shall mean
each and every Borrower. This meshs __that- each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender Na delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othier right. A waiver by tender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver -of.Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a_wawer of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the cangent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitate goitinuing consent to subsequent instances where
such consent is required and in all cases such consent may be'granfed or withheld in the sole discretion of Lender.

Seoverability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending pravision illegal. invalid,
or unenforceable as ta any other person ar circumstance. - |f. feasible, the offending provision shall be considered
madified so that it becomes legal, valid and enforceable. ~If the.dffending-provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Uniess otherwise.required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the quahty, validity or enferceability of any

other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of: thé parties,.their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantof, Lénder, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indébtedriess by way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trust ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thié Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives"alli”rights a.r.\q benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by.this Dee'd of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when.used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shéll.mean amourits in lawful money
of the United States of America. Words and terms used in the singular shall include: the plural “and the plural shall
include the singular as the context may require. Words and terms not otherwise defmed |n thrs Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : E

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assrg

Borrower. The woard "Borrawer” means JOSEPH L ANDREWS and JENNIFER B ANDRE S and mcludes all
co-signers and co-makers signing the Note and all their successors and assigns. : :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lemder and Trustee and
includes without limitation -all assignment and security interest provisions relating to the F‘ersonal Prope ¥ and
Rents. . . :

Default. The word "Default™ means the Default set forth in this Deed of Trust in the section titled, "Default"

Event of Default. The waords "Event of Default” mean any of the events of default set forth in thls Deed of, Trust |n

the events of detault section of this Deed of Trust.
Grantor. The word "Grantor” means JOSEPH L ANDREWS and JENNY B ANDREWS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodauon party to A K

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construgtion on the: Real
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: """__..-CALIFOR_NIA ALL-PURPOSE ACKNOWLEDGMENT

State of Caln‘orma

County of %// 74 /fd—ﬁ

on /&/6 ?J&-é'g before me, Q MCKM %Afﬁf %%'L/G :

Date’ Here inserl Nan{e and Tltle ol the Q‘ff:c:er

personally a'ppéé.:r'ed /&UU//LC% g %[Z’L,&wg“ AXNG

Namels) of Signer{s)

/o"//d £. 4){%&;:)? ,

who proved to me on the basis of satisfactory evidence to

be the person(s) whose name(s) is/are subscribed to the

within instrument and acknowledged to me that

he/she/they executed the same in his/her/their authorized

capacity(ies), and that by his/her/their signature(s} on the

instrument the person(s), or the entity upon behalf of
-~ which the person(s} acted, executed the instrument.

1 certify under PENALTY OF PERJURY under the laws
of the State of California that the foregeing paragraph is
" triie and correct.

dOofficial seal.

i

= WITNESS my hand

Signatu’re*—'f?’(/ A

Place Notary Seal Above 1 L Signature of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove va.‘uabfe 1o} persons relving on the document
and could prevent fraudulent removal and reattachment of rh.'s form to"ariether document.

Description of Attached Document

Title or Type of Document: Ee) o7 /Zﬁff/ S
Document Date: SF OS5 . F0D Nurhber of Pages: &
Signer(s) Other Than Named Above: _A/ €A L

Capacity(ies) Claimed by Signer(s})
Slgn r's Name: /(W”/;éfz ﬁ‘{%%f |g{‘| r's Name: %’7?4/ é %/yfgéﬂ)f

" Individual [T Individual S
[0 Corporate Officer — Titla(s): O Corporate Officer — Title(s }_ D e
[} Partner — _ Limited [ General LI Partner — [ Limited _ Generai- e RIHTTHBPRINT
[0 Attorney in Fact SIGNER T Attorney in Fact B OF SIGNER
I Trustee Top of thume here — Trustee TD.P___.DT_.thur"ﬂb hure
1 Guardian or Consarvator T Guardian or Conservator :
1 Other: C Other:
Signer |s Representing: Signer Is Representing:
FE~
]
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