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DEED OF TRUST

DATE: Dacembl;r 12' 2008

Reference # (if appllcable) 131 625 PWE Additional on page ____
Grantor(s):

1. HAMBRIGHT DAVID

2, HAMBR[GH_T MARYL |

Grantee(s) e
1. Summit Bank .+ .
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN GL 4 25 35 9 PTN GOV LOT 4, 25-35-9 E W.M.
Additional on page 9

Assessor's Tax Parcel ID#: 350925—0-01_7'—0010

THIS DEED OF TRUST is dated Decamber 12 2008, among DAVID HAMBRIGHT and MARY L
HAMBRIGHT: husband and wifa ("Grantor"); Summit. Bank, whose mailing address is
Burlington, 723 Haggen Drive, PO Box B8O05,- Burfington; WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX 445 BURLINGTON, WA 98233
(referred to below as "Trustee"}. X .
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CONVEYANCE AND GRANT. For valuable consideratlan, Grantor conveys to Trustes In trust with power of sale, right
"of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's tight, title, and interest in and to
-the following described real property, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights

{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the reai

praperty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property™)

.Iocated i SKAGIT County, State of Washington:

See SCHEDULE "A-1", which is attached to this Deed of Trust and made a part of this Deed
" of Trust as if fully set forth harein.

."The Raal._..Pmparty or its address is commonly known as 10828 STATE ROUTE 530 & 53062
STATE ROUTE-20."ROCKPORT, WA 98283. The Real Property tax identification number is
3560925-0-017-0010.".

CROSS-COLLATERALIZATION: In addition to tha Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therson, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor
of any one or more of them; ‘whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or-otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingant, liguidated. or-unliquideted, whether Grantor may be liable individually or jointly with others,
whather obligated:as guarantor surety,.accommodation party or otharwise, and whether recovery upon such amounts
may be ar hereafter may bécome barred ‘by any statute of limitations, and whether the obligation to repay such amounts
may be or hesaefter may becoms mherwme unenforceable.

Grantor hereby assigns -as secufity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, parfected and choate upon the recording of this Desd of Trust. Lender grants to
Grantor a license to collect the Rents end profits, which license may be revoked at Lender’'s option and shall be
automatically reveked upon acceierntlon af.all or part: :pf the Indebtedness.

THIS DEED OF TRUST, INCLUDING’ THE ASSIGNME.NT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPEATY, IS GIVEN TO SECURE: {Af PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBUGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptla_s'.alherwi_s_e- provided in this Deed of Trust. Grantor shall pay to Lender all
amounts secured by this Deed of Trust as ‘they becoms due, and shall strictly and in a timely manner perform all of
Grantor's abligations under the Mate, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agraes that Grantor’s possession and use of the
Property shall be governed by the following provisions:.

Possession and Use. Until the occurrence of an Event of Default. Grantor may (1) remsin in possession and
controd of the Property; {2) use, opefate or manage the Property; ‘and (3} collect the Rents from the Froperw
{this privilege is a license from Lender to Grantor autornatically revoked upon default). The following provisions
relate to the use of the Praperty or ta ather limitations, on the Property.: The Real Property is nat used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Prupany in* tenantable candmon and promptly perform all repairs,
replacements, and maintenance necassary to preserve its value.

Nuisance, Wasta. Grantor shall not cause, conduct or permit apy nhuisance nar cammit, parmit, or suffer any
stripping of or waste an or ta the Property ar any partion of tha Property. Wrthout limiting the generality of the
foregeing, Grantor will not remaove, or grant to any other party thewight to remove,” any tirber, minerals lincluding
0il and gas), coal, clay, scoria, solil, gravel or rock products without Lender's prigr'wtitten consent.

Remoaval of Impravements, Grantar shell not demalish or remove any: Iii’lrirovémams from the Real Property
without Lender's prior written consent. As s condition to the removal of any Improvements,-Lender may require
Grantor w make arrangements satistactory to Lender to replace such Imprnvements with Improvemants of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and reprasentatives may-enter-upon the, ﬂeal Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property.-for putposes of Grantar's
compliance with the terms snd conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shalf promptly comply, and shall pramptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent.’” lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and reguiations; naw’ or hereafter

in effect, of all povernmental authorities applicable to the use or occupancy of the Property.. incleding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such Jaw, ordinance, or
regulation and withhold complience during any proceeding, including appropriate appeals, so long as Grantar has
notified Lender in writing prior to doing so and so long as. in Lender's sole opinion, Lender's intsrests in-the -
Praperty are not jeopardized. Lender may require Grantor to post adequate sacurity or & surety bond, reasnnahl\; e
satisfactary to Lender, 1o protect Lender's interest. o

Duty to Protect. Grantor agrees neithér to abandon or leave unattended the Property. Grantor shall do 4l other L
acts, in addition to thosa acts set forth abave in this section, which fram the character and use of the Proparty arg”’
reasanably necessary to protect and preserve tha Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payabie ali
sums secured by this Deed of Trust or (Bl increass the interast rate provided for in the Note or ather decument’
avidencing the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or transfer, °
without Lender’s prior written consent, of all or any part of tha Heal Property, or any interest in the Real Property. A™.
"sale or trensfer” means the conveyance of Real Property or any right, title or intergst in the Real Property; whether
legal, beneficial or equitable; whather valuntary or involuntary; whether by outright sale, desd, installment sale caontract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contraet, or by
sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding title to the Real Property, or by any
ather mathad of conveyance of an interest in the Real Property, However, this option sha¥t not be exercised by Lender

if such exercise is prohibitad by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating 1o the taxes and kiens on the Property are part of this Deed of

AR
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©r Trust;

Payment. Grantor shall pay when due {and in all events prior to delinquency} all taxes, speciaf texes, assessments,
- charges (including water and sewer), fines and impasitions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except ss otherwise provided in this Deed of
A Trust.
.-Fight to Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
dispute-over the obligation 1o pay, so long as Lender's interest in the Property is not jeapardized. If a lien arises ar
i filed a5 a-result of nonpayment, Grantar shall within fifteen {15) days after the lien arises or, if a lien is filed,
" weithin fifteen’{15) days aftar Grantor has notice of the filing, secure the discharge of the lien, or if requested by
" Lender,.deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficisnt to discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a-foraclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy.any adverse judgment befare enforcement against the Property. Grantar shall name Lender as an additional
obligee under ‘any surety bend furnished in the contest procesdings.

Evidarice of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxas
or assessments and.shall-authorize the appropriete gavernmental official to deliver to Lender at any tirme a written
statement of tha taxes-and assessments against the Property.

Notice of Construction.” Grantor-shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, orafiy ‘materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could bg asserted on account of the work, services, or materials. Grantor will upon requsst of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor cen and will pay the cost of such
improvements. i

PROPERTY DAMAGE IHSURANE}E. The following provisions relating to insuring the Property are a part of this Deed of
Trust, T

Meintonance of insurance:’ Gianor shell precure snd maintain policies of fite insuiance with standard extended
coverage endorsements on-& Teplacement basis for the full insurable value covering all Improvements on the Real
Property in an amoent sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
¢lause in faver of Lender. Grantor'shall also pracure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionalty, Grantor shall maintain such other insurance, including but not limited tc
hazard, business interruption, end boilar insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis réasomsbly-acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies of cenificates of insurance in form satisfacioly 1o Lender, including stipuiations that coverages will not be
cancelled or diminished without at least ten (10 days prior written notice to Lender. Each insurance pelicy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omigsion or default of Granter or any ether person. Should the-Resl Property be located in an area designated by
the Divector of the Federsl Emergency Managemant Agency as-a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if aveilable, within 45 doys after notice is given by Lender that the
Praperty is lacated in a special flood hazard area, for thé fuli'Unpaid principal balance of the lpan and any prior liens
on the property securing the lean, up to the meximum policy Himits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such.insurance for-the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of afiy loéis or damage to the Property. Lender may
make praaf of lass if Grantor fails to do so within fifteen (15) davs of ‘the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and: retain the proceeds of any insurance and apply
the proceads to the reduction of the Indebtedness, payment of any dien affecting the Property, o the restoration
and repair of the Property. 1t Lender elects to apply the proceeds:to'restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner -satistactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for“the reasonable cost of
repair or restoration if Grantar is not in default under this Deed of Trust. Any preceeds which have not been
disbursed within 1B0 days after their receipt and which Lender has not committed to the repair or restaration af
the Property shall be used fifst to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied te the principal balance of the indebtedness. If Lender helds
any proceeds after payment in futl of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests May appaar. e “ ‘

Grantor's Report on Insurance. Upon request of Lender, howsver not more than once a vear,.Grantor shall furpish
to Lender a report on each existing policy of insurance showing: {1) the name of the insurer; {2) the risks
insured; (3) the amount of the policy: 14} tha property insured, the then cwrrent replacement vaiue of such
property. and the manner of determining that value; and {5) the expiration date of the polity. Granter shall, ‘upan
request of Lender, have an independent appraiser satistactory to Lender determine the cash valus replacemient cost
of the Property. e s

LENDER'S EXPENDITURES. If any action or proceeding is commanced that would materially affect Lender's interest in.

the Property of if Grantor tails ta comply with any provisian of this Deed of Trust or any Related Dacuments, including .

but not limited ta Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or.pay

under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be abligated to}-take: .

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, séq.uritv

interests, sncumbrancss and other claims, at any time levied or placed on the Property and paying all costs for insuring, - ) )
mainteining and preserving the Progerty. Al such expanditures incurred ar paid by Lander for such purposes will then

bear intarest at the rate charged under the Nate from the date incurred or paid by Lender to the date of repaymant by
Grantor., AR such expenses will become a part of the Indebtedness and, at Lender's option, will {A] be payable on

demand; (B) be added to the balance of the Note snd be apportioned amang and be payable with any instaiment:.

payments t¢ become due during either (1) the term of any appliceble insurance policy; or {2) the remaining term of

the Note; or {C) De weated as a balloon payment which will be due and payable at the Note's maturity. The Deed of - s

Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender mey he entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to gwnership of the Property are a part of this Deed
of Trust

Title. Grantor wafrants that: (a) Grantor holds good and marketable title of record to tha Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Reat Property description ar in any
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title insurance policy, titla report, or final title ppinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (bl Grantor has tha full right, power, and authority to execute and deliver this Deed of
_ Trust 1o Lender.

Defense of Tite. Subject to the exception in the paragraph above, Grantor warrants and wilt forever defend the
“title to the Property against the lawful claims of all persons. In the event any action or proceeding is cornmenced
‘that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
‘action at Grantor's expense. Grantar may be the nominal party in such proceeding, but Lender shall be entitled to
paérticipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
.~ Grantor will deliver, or ¢cause to bae delivered, to Lender such instrumants as Lender may request from time to time
to'permit such participation.

Gompliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
* axisting, appliceble laws, ordinencas, and regulations of governmental authorities.

Survival of Hsprasanmﬂona and Warrantias. Al representations, warranties, and agreements made by Grantor in
this Deed af Trist shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall retain in full force and effect until such time as Grantoi's Indebtedness shall be paid in full.

CONDEM_NA'I"ION.._ The follawing provisions relating to condermnation proceedings ere a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promiptly-fake such steps as may be necessary to defend the action and obtain the award. Grantar
may be the neminal Harty-in-such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented tn the praceeding, bi.counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be defivered 1o Lender sugh instruments and documentation as may be requested by Lender from time to
time to permit such par‘thlpallun.

Application of Net Proceeds. It all'or any part of the Property is condemned by eminent domain proceedings or by
any praceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net procseds of the ‘award ‘be applied ‘to the Indebtedness or the repair or resteration of the Property. The net
proceeds of the award shall méan the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender i in connectlon with the condemnation,

IMPOSITION OF TAXES, FEES ANI_J_I CHARGES. BY GOVERNMENTAL AUTHORITIES. The following provisions ralating
to governmental taxes, fees and charges are a part, of this Deed of Trust:

Currant Taxaes, Fees and Charges, Upun request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever othey action. is réguested by Lender to perfect and continue Lender's Hen on
the Real Property. Grantor shall reimburse L_enl:ler for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges far recording or regigtering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: [1) a specific tax upon this type of
Deed of Trust or upon all ar any part of the. indebtedness secured by this Deed of Trust: {2) a specific tax an
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeablg-against the Lender or the holder of the Note;
and {4) a specific tax an all or any portion of the Indehlsdness ‘oran pavmems of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section-applies is anacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Detault, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below ‘unlgss Grantor. gither (1) pays the tax before it
bacomas delinguent, or (2] contests the tax as provided above in the Taxes.and Liens section and deposits with
Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following .é{:ro‘uisions relaiing to this Deed of Trust as a
security agreement are a part of this Deed aof Trust:

Sacurlty Agraemant. This instrument shall constitute a Security Agreement 16 tha extent any of the Psoporty
constitutes fixtures, and Lender shall have all of tha rights of a sacured party under the Unlform Commercial Code
as amended from timea to time.

Security Interest. Upon requast by Lender, Grantor shall take whataver acti'c'm is rsquested bv Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. ‘In additien to recording this Deed of
Ttust in the real property records, Lender may, at any time and without turtherauthorization from Granter, fila
executed counterparts, copies or reproductions of this Deed of Trust a8 a financing:statement.” Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interests” Upon default, Grantor
shall not remove, sever ar detach the Personal Property from the Property. Upon default, Grantor shall -assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably conveniant to Grantor and
Lender and make it available 1o Lender within thiee {3} days sfier receipt of written damand from Lender o t’he
extent permitted by applicable law,

Addresges. The mailing addresses of Grantor idebtor) end Lender (secured party) from whlch Jnformatlon
conceining the secwsity interest granted by this Deed of Trust may be obtained (each as requlrad by the Umfarm
Commercial Codel are as stated an the first page of this Deed of Trust, e

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurancas and'
attornay-in-fact are a part of this Deed of Trust: !

Further Assurances. At any time, and frarmn time to time, upon request of Lender, Grantor will make, ex_acute-“énd i
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender, vause to be fited, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deads of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, ‘and
other doguments as may, in the sole opinion of Lendar, be necessary or dasirable in order to effectuate, complete,
perfect, continue, or prgserve {1] Grantor's obligations under the Mote, this Deed of Trust, and the Relatad: -
Docurnents, and (2)  the liens and seturity imerests crested by this Deed of Trust as first and prior ligns on the *
Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees ta the
contrary in writing, Grantor shell reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do sny of the things referred to in the preceding paragreph, Lender may do so
for and in the name of Grantor and st Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, racording. and doing all

HEANAINA N\M

Skaglt County Audltor
12/16/2008 Page 4 of 911:54AM




DEED OF TRUST
Loan No: 1292002878 {Continued) Page &

other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referrad to in
the preceding paragraph-

“"FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs alf the obligations

-“imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shsil execute and deliver to Granter suitable statements of tarmination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any recenveyance fee shall be paid by
Grantor, it permitted by applicable law. The grantee in sny reconveyance may be described as the "person or persons
_legallv ‘antitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulnass ~of.any such matters or facts.

“EVENTS OF DEFA_ULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust

Puyment De'lauit. Grantar fails to make any payment when dua under the Indebtedness.

Other Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deig of Trust or in any of the Related Documents or to comply with or to porform any term,
abligation; ‘covenant.of-condition contained in any other agreement between Lender and Grantar.

Compliance Default, Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note orin any of the Related Documents.

Default on Other Payrients. _Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes of insurance,.of _ny_o'th_gr payment necessary to prevent filing of or to effect discharge of any lien.

False Statamanls._-:'Apy ‘warranty; representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished ar becomes false or misleading at any time thereafter.

Defectiva Collateralization.: This Daed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure Q( anv cn'.latera'. document to treate a vahid and perfected security interest of lien) at any
time and for any reason.

Death or Insolvency, The dealh af Bny. Gréntor, the insolvency of Grantar, the appointment of a receiver far any
part of Grantor's property, any-assignment for the benefit of creditors. any type of creditor workout, or the
commencement of any praceeding under any bankruptey or insalvency laws by or egainst Granter.

Creditor or Forfeiture Proceedings., Commencement of faraclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any dther method, by eny creditor of Grantor or by any governmental agency
against any property securing the Indebtedness.  This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Hsowever, this Event of Default shall not apply if there is a good faith
dispute by Grantar as to the validity or redsonaklanass of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender wriften notice of the creditor or forfefture proceeding and deposits with
Lender monies or a surety bond for the cradntor of farfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve ‘or pond for the dispute.

Breach of Other Agresment. Any breach by Gr.antor under the-terms of any other agreement between Grantor and
Lender that is not remedied within any grace petiod pravided therain, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to-Lender, -whsther existing now or later.

Events Affecting Guarantor. Any of the preceding events oceurs with rgspect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any. guararitor, endorser, surety, or accommodation party
dies or becarnes incarnpetent, or revokes or disputes the valsdmf of or Imbrhtv under, any Guaranty of the
ndebtedness.

Adversa Change. A material adverse change occurs in Granmf 5 funancml condltion, or Lender believes the
prospact of payment or perfarmance of the Indebtedness is |mpalrad

Insecurity. Lender in good faith believes itself insecurg.

Right to Cure. If any default, other than a detault in payment is r:ur:ble and :f Grantor has not been given a notice
of a breach of the same provision of this Deeg of Trust within the praceding twetve {12) months, it may be curad it
Grantor, after receiving written notice frem Lender demanding cure of such default: (1) curés the default within
fifteen {15) days; or {2} if the cure requires more than fifteen (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
igasonable ant necessary steps sufficiem 1o produce compliance as soon as reaaonabw practnca‘l

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, af any tlme theraafter,
Trustae or Lender may exercise any ong or more of the following rights and remedies: ; : .

Elaction of Remedies, Election by Lender to pursue any remedy shall not exclude pursmt of any other remedv, and
an elaction ta make axpanditures of to take action to perform an obligation of Granor:under this ‘Deed of Trust,
after Grantor’s faifure to perform, shall not affect Lender's right to declare a default and exercise’its ramedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlatelv
due and payable, including any prepaymant penaity which Grantor would be required to pay.

Foreclesure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to axercise its .
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosg by judu:mr
foreclosura, in either case in accordance with and to the full extent provided by applicable law. o

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Granter to take possession of and manage the”
Property and collect the Rents, including amounts past dus and unpeid, and apply the net proceeds, over-.and
ahove Lender's costs, against the Indebtedness, In furtherance of this right, Lender may requirg any tenant.or:.
othar user of the Property to make payments of rent ar use fees diractly to Lender, I the Rents are collected by .
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumants received in .
paymen thersof in the name of Grantor and to negotiata the same and colecr the proceeds. Payments by tenants

ot ather users to Lender in response 16 Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in parson, by agent, ar through a recsiver.

Appoint Receiver. Lender shall have the right to Have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
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the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valug of the Property exceeds the

_ Indebiedness by a substentia) amount. Employment by Lender shall not disqualify a person from sarving as a
raceiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property efter the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
‘become a tenant at sufferanca of Lender ar the purchaser of the Property and shall, at Lender's option, either (T}
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
: Lender

<~ Other Remedlus. Trustee or Lender shall have any ather right or remedy provrded in this Dead of Trust or the Note
" oravaijlable.at-law or in equity.

Naotice of Sale. . Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Propeity or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice gaven at least ten (10) days before the time of the sale or disposition,
Any salé of the Personal Property may be made in conjenction with any sale of the Real Property.

Sale of the Property. “To.the extent permitted by applicable law, Grantar hateby waives any and all rights to have
tha Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sekt all or any
part of the Praperty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or gy portion of the Praperty.

Expenses. IF Lender institutes. any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitied Yo recover Such’ surn as. the court may adjudge reasonable. Wheather or not any court action is involved,
and to the extent ngt prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall bacome a part of the
Indebtedness payeble-on demand and: shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses c¢overed by this’ paragraph include, without limitation, however subject to any limits undaer
apphicable Jaw, Lender's €xpensss for bankrupiey proceedings {including efforts to modify or vacats any automatic
stay or injunction}, appeals, -and..any anticipated post-judgment collactnon services, the cost of searchlng records,
obtaining title reports (inciuding foreclosuré reports), surveyors’ reparts, and appraisal fees, title insurance, and
fees for the Trustes, to the extent permltted hy applicable law. Grantor also will pay any court costs, in eddition to
all other sums provided by Iaw

Rights of Trustee. Trustes shall have: all af (h- rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fo!l_owmg provisions relating to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part.of this Deed of Trust:

Powaers of Trustee. In addition ta all pawsis of Trustee arising as a matter of law, Trustee shall have the power to
take the tollowing actions with respact to-the Property upon the written request of Lender and Grantor: {a} join in
preparing and fllmg a map or plat of the Real:Property, including the dedication of streets or other rights to the
public; (bl join in granting any easement or. creating any restriction on the Real Property; and ¢} join in any
subordination or other agreement affecting this Daed of Trust or. the interast of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notifv anv othur party of a pending sals under any athar
trust deed of lien, or of any action or procesding in which.Grantor,; Lénder, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respact to afl or any part of the Propserty; the Trustea shall have the right to
foreciose by notice and sale, and Lender shall have the right ta’ furer:'lose by ]udlr:JaI foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to tirna appoint a successor Trustee to any Trusiee
appeinted under this Deed of Trust by an instrument executsd and acknowledged by Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington. The'inatrumens’ sha!l contain, in addition to all
ather matters required by state law, the names of the original Lender;- Trustese, ‘and Grantor,. the book and page or
the Auditor's File Number where this Deed of Trust is recerded, and the name and eddréss of the successor
trustee, and the instrument shall be executed and acknowiedged by Lender: orits successors in interest, The
successor trustes, without conveyance of the Praperty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by spplicable law, This procedure for substitution of Trustee shall
govern 1o the exclusion ot all ether provisions for substitution.

NOTICES, Subject to applicable law, end except for notice required or aliowed by Iaw to be given in. another manner,
any notice required to he given under this Deed of Trust, including without limitation any notice of default.and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually récsived by
telefacsimile (unless otherwise raquired by lawl, when deposited with a natienally recagaized overnight ‘courier, of, if
mailed, when deposited in the Unitad States mail, as first class, certified or registered mail postage prepaid; diracted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fareclosure from the Holder ‘of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown ngar the.beginining of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal wiitten
notice to the other parties, specifying that the purpose of the notice is to change the party's address. for natice”

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law, -

and except far notice required or allowed by law t¢ be given in another manner, if there is mare than one Gramor anv_ o

notice given by Lender to any Grantor is deemed to be notice given t¢ all Granters.
MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the antire undel’standmg ﬂnd H

agreement of the partigs as to the matters set ferth in this Deed of Trust. No alteration of or amendment to thls

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought 1o be chargsd ar:

bound by the alteration or amendment.

Annual Reports. If the Property is used for puiposes gther than Grantot's residence, Grantor shall fumish to™-. o

Lender, upon request, a certified statement of net operating incame received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating incoma” shall mean all cash
receipts from the Property less all cash expenditures made in cannection with the operation of the Proparty.

Caption Headings. Caption headings in this Deed of Trust arg for convenience purpoeses only and are not to be
used to interpret of define the piovisions of 1his Desd of Trust.

Merger. There shall be no merger of the interest or state crgated by this Deed of Trust with any other interest or

I

Skagit County Auditor
12/16/2008 Page 6 of

AR

9 11:54AM




DEED OF TRUST
Loan No: 1292002878 {Continued) Page 7

astate in the Property at any time hald by or for the benefit of Lender in any capacity, without the writtan consent
of Lender,

~.Govaerning Law. This Deed of Trust will be governed by federal law applicable to Lender and, 1o the extent not
- preempted by federal law, the laws of the State of Washington without regard to Its conflicts of law provisions.
This Desd of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liabllity. Ali gbligations of Grantor under this Deed of Trust shall be jeint and several, and all
references to Grantor shall meen esch and every Grantor. This means that each Grantor signing below is
- responmbie far all abligations in this Deed of Trust.

No Waiver ‘by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
" walver is given in writing and signed by Lender. No delay ar omission on the part of Lender in exercising any right
“shaéll operate.as & waiver of such right or any other right. A waiver by Lender of 4 provision of this Beed of Trust
shali“not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or:-‘any, other provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing
between Lender and-Grantor, shall constitute a waiver ot any of Lander's rights or of any of Grantor’s gbligatians
as to-any futlre transactions. Whanever the consant of Lender is required under this Deed of Trust, the granting
of such-onsent by Lerider in any instance shall not constitute continuing consent 10 subsequent instances where
such consent is requnred ‘and in all ¢asas such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court.6f competent jurisdiction finds any provision of this Deed af Trust to be illagal, invalid, or
unenforceable as to.any person ar circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforcesble. as to any ather.person or circumstance. If feasible, the offending provision shall be considered
meodified so that it becumes iegyal, valid and enforceable. If the offending provision cannot be so madified, it shall
he considered deiéted” fram this; Deed of Trust. Unless otherwise required by law, the illagality, invalidity, or
unenforcesbility of any provision of this Deed of Trust shall not affect the legatity, velidity or enforceability of any
other provision of this. Deed of Trust.

Successors and Asslgns. Subjectto any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall’be binding upon and inure to the benefit of the parties, their sugcessors and assigns. If
awnarship of the Property hecomes vested in 2 parson other than Brantor, Lendes, without notice to Grantos, may
deal with Grantor's successors with referefice ta. this Deed of Trust and the Indebtedness by way of forbearance or
extensian without releasing Grantor from the ohligations of this Deed of Trust or liability under the Indebtedness,

Time s of the Essence, Time is a‘f"the'q_sse;'lcé.in the performance of this Desd of Trust.

Waiver of Homestead Exemption. Grantor heraby reléases and waives all rights and benefits of the homastead
exemption laws of the State of Washingtoi as to-all _Indébtedness secured by this Deed of Trust.

DEFINITIONS. The following cspitalized words and terms shall have the foliowing meanings whan used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Amarica. Woards and terms used in the singular shall incluge the plural, and the piural shall
include the smgutar, as the context may require. Wards and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such tarms in the Umform Commercial Code:

Beneficiary. The word "Bensficiary” means Summit Bank, and lts successors and assigns.

Borrower, The word "Borrower” means DAVID HAMBRIGHT and MARY L HAMBRIGHT and includes all co-signers
and ¢o-makers signing the Note and all their succassors and assigns. |

Deed of Trust. The words "Deed of Trust" mgan thig: Deed of Trist é'mong Grantar, Lender, and Trustee, and
includes without limitation all assignment and security interest prowslons relatmg to the Personal Property and
Rents.

Default, The word "Default” means the Default set forth in this Dead of Trust in the section titled "Default”.

Event of Default. The words "Evant of Default” mean any of the events of default se1 forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Granter. The word "Grantar” means DAVID HAMBRIGHT and MAHY L. HAMBHIGHT

Guaranty. The word "Guaranty” means the guaranty from guaranter, endorser, surety; of accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvemnenta. The word "Improvements” means all existing and future imnrovsments bwldmgs, structuras,
mobile homes affixed on the Real Property, facilities, additions, replacements: and other COnstruthOﬂ on the Aeal
Property. 3

Indebtedness. The word "Indebtedness” means all principal, interest, and mher amounts casts and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of modifications of,
consolidations of and substitutions for the Nate ar Related Documents and any amounts expended or. advariced by
Lender to discharge Grantor’s obligations or expenses incurred by Trustee or Lender. to enforge Graptor's
obligations under this Deed of Trust, together with interest on such amounts as providéd in-this Déed of Trust.
Specifically, without Umitetion, Indebtedness includes all amounts that may be indiécily secured bv the
Cross-Collateralization provision of this Deed of Trust. g

Lender. The word "Lender” means Swrnmit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated December 12, 2008, in the ongmai prmclpal '_

amount of $129,167.64 from Grantor to Lender, together with all renewals of, extensions of, modifications:

of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO

GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of parsanal "

property now oi hereatter owned by Grantor, and now or hereafter attached ot affixed to the Real Property;
together with aff accessions, parts, and additions to, all replacements of. and all substitutions for, any of such’

property; and together with all issues and profits thereon and proceeds fincluding without limitation all insurance -

proceeds and refunds of premiums) from any sale or other disposition of the Praperty.
Property. The word "Property” maans collectively the Real Property and the Persconal Property.

Real Property. The words "Real Proparty” mean the real property, intergsts and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, lean
agreements, guaranties, security agreements, mortgages, degds of trust, security deeds, coliateral mortgages, and
all other instrumeants, agreements and dacuments, whether now or hareafter aristinn axannted in rannaction with
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tha Indebtedness; provided, that the environmental indemnity agresments are not "Related Documents™ and are
not secured by this Deed of Trust.

-~ Rants. The ward "Rents" maans all present and future rents, tevenues, income, igsues, rayelties, profits, and
~.. other benefits derived from the Property.

Trustea, The word "Trusteg” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
BOX 445, BURLINGTON, WA 98233 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

" GRANTOR AGREES TO ITS TERMS.

GHANTOR

4 }_Li\d

INDIV!DUAL ACKNOWI.E[YG‘MEN'IC‘

STATE OF
COUNTY OF

On this day before me, the undersu;ned Notary Public, personally appearsd DAVID HAMBHIGHT and MARY L
HAMBRIGHT, hushand and wifa, personally known to mgt proved to me on the basis of satisfactory evidence to be
the individugls described in and who executed the Desd 6 st, and acknowled that they signed the Deed of Trust
ge 3 for the uses antd A gos therein manti .

. A

S N day ot

. 20

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is tha legal awner and holder of all indebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without iarranty,: to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Bal-iafioiary:
o By
i - sl

[ASER PRD Lending, Ver. 5.42.00.004 Copr. Harland Hnancial Golstions, Inc. 1997, 2008.; AllRights Reserved. -
WA KACFALPL\GO1.FC TR-1651 PR-4 Lo IER
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¥ EscrOW No 131625-PWE

Ry EXHIBIT “A”
LEGAL DESCRIPTION

PARCEL ﬁ |

That portion of Gc)vernment Lot 4 Section 25, Township 35 North, Range 9 East, W.M., described as
follows: .

Beginning at the quarter post. bet\Neeri Sections 25 and 26, Township 35 North, Range 9 East, W.M.;
thence South on said Section line 1,771 feet;

thence East 150 feet to the point of begmnmg,

thence Easterly along the North nght of way of County road 113 feet 8 inches;

thence North 23° West 107 feet 9 mches

thence West 18° South 36 feet; e

thence South 157 feet to the point of beglrmmg

Situate in the County of Skagit, State of W-ashm_g-toﬁ.

PARCEL "B

That portion of Government Lot 4 of Section 25, Tomsmp 35 North, Range 9 East, WM., lying between the
Northerly and Southerly lines of the following described main tract produced Easterly and lying Westerly of
the Westerly line of that certain 15 foot wide easement road as the same exists on the ground and as conveyed
to Alvin E. Williams by document dated December 4, 1950 and recorded Dccembcr 5, 1950, under Auditor's
File No. 454190, records of Skagit County, Washmgton ;

Begimning at the quarter post between Sections 25 and 26, Towusth 35 North, Range 9 East, W.M.;
thence South on said Section line 1,771 feet;

thence East 150 feet to the point of beginning;

thence Easterly along the North right of way of County road 113 feet 8 mches

thence North 23° West 107 feet 9 inches;

thence West 18° South 36 feet;

thence South 157 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.
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