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DEED OF TRUST

DATE: Decembér 12, 2008

Reference # (if apphcable} 131625 PWE Additional on page
Grantor(s):

1. HAMBRIGHT DAVID

2. HAMBR!GHT MARY L .

Grantes(s) e
1. Summit Bank - .
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legai Description: PTN GL 4 25 35 9 PTN GOV LOT 4, 2b-36-9 EW.M.
Additional on page 9

Assessor's Tax Parcel ID#: 350925-0~02__‘5'—0002 & 350825-0-026-0001

THIS DEED OF TRUST is dated December’ 12 2008, among DAVID R. HAMBRIGHT and MARY
L HAMBRIGHT, HUSBAND AND WIFE ("Grantor"); Surimit_Bank, whose mailing address is
Burlington, 723 Haggen Drive, PO Box B0S,- Burlington; \_NA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"). and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailling address is PO BOX 445 BURLINGTON, WA 98233
{referred to below as "Trustes"}. : .

THIS DEED OF TRUST IS SECOND AND SUBORDINATE TO THAT CERTAIN
DEED OF TRUST DATED DECEMBER 12, 2008 IN THE ORIGINAL AMOUNT
OF $306,783.88 IN FAVOR OF SUMMIT BANK RECORDED STMULTANEOUSLY
HEREWITH. Recorded wunder Auditor File # 200812150!50




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

- gf-entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
.the following described real property, together with all existing or subsequently erectad or affixed buildings,
improvaments and fixtures; all easements, rights of way, and appurtenances; all water, watar rights and ditch rights
fincluding stock in utilities with ditch or irrigstion rightsl; and all other rights, rovalties, and profits relating to the real
property, including without limitation all minerats, oll, gas, gesthermal and similar matters, (the "Real Property™]

Jocatad in"SKAGIT County, State of Washington:

So9. SCHEDULE "A-1", which is attached to this Deed of Trust and made a part of this Dead
* of Trust as'if fully set forth herein.

“The Real’ Prqpe'ft\_r or its address is commonly known as 53074 STATE ROUTE 20,
ROCKPORT: ‘WA 98283. The Real Property tax ldentification number is 350925-0-025-0002
& 350925-0-026-0001.

CROSS-COLLATERALIZATION.. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereori, of Grantor to Lender, or any one or morg of them, as well as all claims by Lender sgainst Grantor
or any gne or more of them; ‘whether now existing or hereafter arising, whether ralsted or unrelated to the purpose of
the Note, whether. voluntary or-otherwise, whether due or not due, direct or indirect, detarmined or undetermined,
sbsolute or contingent, hqmdated orunliquidated, whether Grantgr may be liable individually or jointly with aothers,
whether gbligated-as guaramur, surety,.accomnmodation party or atharwise, and whether racovary upan such amounts
may be or hereafter may bécome barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become utherW|se unenforceable.

Grantor hersby assigns ‘as sacurity to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the racording of this Deed of Trust. Lender grants to
Grantor a license to collect the Reats and pruﬂts, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleranon of .all or part «of the Indebtedness.

THIS DEED OF TRUST, INCLUDING® THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:'THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as utherIse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hgcome dus, and shall strictly and in a timely manner perform all of
Grantor’s pbligations under the Note, this Deed.of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantar agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:-

Possession and Use. Until the ocourrence of an Event of Default. Grantor may (1) remain in possession and
control af the Property; {2) use, operate of manage the Property; ‘and. (3) collect the Rents from the Property
[this privilege is a license from Lender to Grantor autoriatically revoked: upon defaultl. The follawing provisions
relate to the use of the Property or to other limitations on the Property.; The Real Praperty is not used principally
for agricuttural purposes.

Duty to Maintain. Grantor shafl maintain the Propertv i tenantable condltlan and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not ceuse, cenduct or permit anv fAuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wlthaut limiting the generality of the
faregaing, Grantor will not remove, or grant to any other party theright to remave, any timber, minerals (inchading
oit and pas), coal, clay, scoria, sail, gravel or rock products without Lender!s prigr wrltten gonsent.

Removel of Improvements. Grantor shall not dempelish or remave ﬂnyr Impruvemems fmm the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvemnents, Lender may require
Grantor 10 make arrangements satisfactary to Lender to replace such Improvements with Imprﬂvsmems of at least
equal valus.

Lender's Right to Enter. Lender and Lender’s agents and representatives may ‘gnter upon thB Real Property at all
reasonable times to attand to Lender's interests and to inspect the Real Property.for purpqsas of Grantor's
compliance with the terms and conditions of this Peed of Trust,

Compli with Gov | Requirements. Grantor shall promptly comgply, and shall pramptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoeyer who rent.” lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regilations; now or hereafter

in sffect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantar may cantest in good faith any such law, ardinance; or
regulation and withhald compliance during any proceading, including appropriate appeals, so long as Grantar has
notifigd Lender in writing brier to doing so and so long as, in Lender's sole aginion, Leadsar's interests in.the -
Property are not jeapardized. Lender may require Grantor to post adequate security or a surety bund, feasonably e
satisfactery to Lender, to protect Lender's interest. - o

Duty to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all gther L
acts, in addition to those acts set forth abave in this section, which from the character and use of the Praperty arg”
reasonably necessary to protect and pressrve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and pavable a'll
sums secured by this Deed of Trust or (B) incresse the interest rate provided for in the Note or other document’
evidencing the Indebtedness and impose such other conditions as Lender deemns appropriate, upon the sale or transfer, "
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A .~
"salg or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than thres 13} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or by any
other methad of conveyance of an interest in the Real Property. Hawever, this option shall not be exercised by Lender

if such exercise is prohibited by fedsral law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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DEED OF TRUST
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- Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency} all texes, special taxes, assessments,
. tharges {inciuding weter and sewer), fines and impositions levied against or on Becount of the Property, and shall

pay when due 8ll claims for work done on or for services rendared or material furnished to the Property. Grantor
“.shall maintain the Property free of all liens having priority over or equal ta the interest of Lender under this Deed of
:Trust except for the len of taxes and assessments not due, except for the Existing Indebtedness referred to
‘below, and except as atherwise provided in this Deed of Trust.

. nght 10 Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute: over the abligation to pay, 50 kng as Landec’s interest in the Propecty is not lsopal’dlzed tt a lien arises or
s filed ds aresult of nonpayment, Grantor shall within fifteen [15) days after the lien arises or, if a lien is filed,
" within fifteen{15) days sfter Grantor has natice of the filing, secure the discharge of the lien, of if requested by
" Lenidar;, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactary ta Lender in an
amouint sufficient to discharge the lien plus any costs and permissible fees, ar other charges that could accrue as a
result of a:foreclosure ar sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy afy adverse judgment before enforgement against the Property. Grantor shall name Lendsr as an additional
obligge underany siwety band furnished in the cantast proceedings.

Evideiice of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment af the taxes
or assessments and.shall-avthorize the appropriate governmental official to deliver to Lender at any time a written
statement of the. .tx_as-:a'nd assessments against the Property,

Notice of Construction. rantor shall notify Lender ot lenst fifteen {15) days before any work is commenced, any
sarvices are furhished, or aiy materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
othet Gien could be asserted on sotount of the work, sesvices, of materials. Grantor will upon fequest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANGE The follnwmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance;" Grantor shall_procure and maintain policies of fire insurance with standard extended
coverage endorsements on: a replagement basis'for the full insurable velue covering all improvements on the Renl
Property in an amount sufficient to avoid ‘application of any coinsurance cleuse, and with a standard mortgages
clause in favor of Lender. Grantor'shall also pfocure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may sequest with Trustes and Lender being named as additional insureds in such
liability insurance policies, Additionally, Gfantor shall maintain such other insurance, including but not kimited fo
hazard, business interruption, and boiler insurance, as Lender may reasenably require. Policies shall be written in
form, amounts, coverages and basis-réasonsably.dcceptable to Lender and issued by a company or companias
reasonably acceptable to Lender. Grantor, updn request of Lender, will deliver to Lender frorm time 1o time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least tén (10) days prior written notice to Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impeired in any way by any act,
omission ar default of Grantor or eny other person. Should the- Real Property be loceted in an area designated by
the Director of the Federal Emergency Management Agency as-a special flood hazard ares, Grantor agrees to
pbtain and maintain Federat Flood Insurance, if available,- within 48 qava after notice is given by Lender that the
Property is located in a special flood hazard area, tor thé filunpald principal balance of the loan and any prior liens
on tha property securing the loan, up to the maximum policy limits set under the Mational Flood Insurance Program,
or a8 otherwise required by Lender, and to maintain such, insurance for the term of the loan,

Application of Proceeds. Grantor shall promptfy notify Lender of any loss ar dnmage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and:retain the proceads of any insurance and apply
the proceeds to the reduction of the Indehtedness, payment of any llen effecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the pruceeds'to restoration 8nd repair, Grantor shall repair or
replace the damaged or destroyed kmprovements in a manner’ satlsfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds” for the ressonable cost of
repair or restoration if Granter is naot in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the Tepair or restoration of
tha Proparty shall be used first 1o pay any amaunt owing to Lender under this Deed of Trust, then to pay accrued
interest, and the ramainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such preceeds shall be pald w:thout |nterest to Grantor ds
Grantor's intgrests may appear.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtednass descnbed below is
in affact, compliance with the insurance provisions contained in the instrument ‘evidencing s_uch Existing
Indebtedness shall constitute compliance with the insurance previsions under this Deed ‘of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremient. if-any
pioceads from the insurance bacome paysble an loss, the provisions in this Deed of Trust for division of. proceeds
shall apply only to that portian of the procesds not payable to the holder of the Existing Indebtedness,

Grantor's Report on Insurance. Upon request of Lender, however not maore than once a year, Grantor Shall fumlsh-

to Lender a report on each existing policy of insurance showing: {1} the name of the insurer;” {2] the rigks, .

insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such

property, and the manner of determining that value; and (5] the expiration date of the policy. Grantor shall, upon:” ;
requast of Lender, heve an independent appraiser satistactory to Lender determine the cash value rep]acsment egst 7

of the Property.

LENDER'S EXPENDITURES. If sny action ar proceeding is commanced that would materially affect Lender's intar__est il_'_l s

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as

required below, or to discharge or pay when due any amounts Grantar is required to discharge or pay under this Deed -
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be abligated tal take eny action that. .
Lender deems appropriate, including but not limited to discharging or paying all texes, liens, secusity interasts, °

encumbrances and other claims, at any time levied or placed an the Property and paying all costs for insuring,
maintaining and preserving tha Property. All such expenditures incurred or paid by Lender for such purposes will then
bgar interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will become a part of the Indebtedness and, at Lender’s option, will (&) be paysble on
dernand; (B} be added to the balance of the Naote and be apportioned among and be payable with any installment
payments to becoms due during either 1} the term of any applicable insurance poliey; or (2) tha remaining term of
the Note; or (C} be treated as a balloon paymant which will be dua and payable at the Nota's maturity. The Deed of
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“ Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default,

“WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a part of this Desd

ot Trust:

Title. Grantor warrants that: (a) Grantor hokds goed and marketable title of record to the Property in fee simple,

free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

<" Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issusd in favor

4f, and accepted by, Lender in connaction with this Deed of Trust, and (b} Grentor has the full right, power, and
authorlty to execute and deliver this Desd of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantar warrants and will forever defend the
it to the Property against the lawful claims of all persons. In the event any action or praceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Daed of Trust, Grantor shall defend the
action’at Grantor's-expense. Grantol may be the nominal party in such procesding, but Lender shall be entitled to
participaté in.thé.proceeding and to be represented in the proceeding by counsel of Lender's own chaice, and
Grantoi will deliver; or cause to be dsliverad, to Lender such instruments as Lender rmay request from time to time

o permit such participation.

Compliance With Laws. Grantor waffants that the Propery and Grantot's use of he Property compliss with alt
existing applicable: -ia'ws,-ordinances, and regulations of governmantal authorities.

Survival of Reprusantanons ahd Warrantias. All representations, warranties, and agreements rmade by Grantor in
this Deed of Trust shail survive tfie execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect ‘until such time as Grantar's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The follawnng provisions ¢ancerning Existing indebtedness are a part of this Deed of Trust:

Existing Llan. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien, Grantor expressly covanants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to provent any defaiilt on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any securltv documems for such indebtedness.

No Modification. Grantor shall not. enter lntn any agreemant with the hoider of any mortgage, deed of trust, ar
other security agreement which has priority .over this Deed of Trust by which that agreement is maodified,
amended, extended, or renewed-without :the prior written consent of Lender. Grantor shall neither request nar
accept any future advances under any. stich security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions reléting to -c'bndémnatiun proceadings are a part of this Deed of Trust:

Proceedings.  any proceeding in cqndemnatnon is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defand the action and obtain the awerd. Grantor
may be the nomingl party in such preceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to ba delivered to Lender such mstrumems and documenlatmn as may be requested by Lender from time to
time to parmit such participation. o

Application of Net Proceads. If all ar any part of the Prnpertv Is cundamned by eminent domain praceedings or by
any procesding or purchase in lisu of condemnation, Lender may at its; slaction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the rapaif or restoration of the Property. The net
proceeds of the award shall mean the awerd after payment of all reasonable costs, expenses, and attornays’ fees
incurred by Trustes or Lender in connection with the condemnahﬂn

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIHES ‘The following provisions relating
10 governmental taxas, feas and charges are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. Upen request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by: Llnder to perfact and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, at described below, together with el expenses
incurred in recording, perfecting or continuing this Deed of Trust, ingluding without Ilmltauon all taxes, fees,
documentary stamps, and other chargas far recording or registering this Deed of Trust:”

Taxea. The following shall constitute taxes to which this section applies: M}+a specific ‘tax upon this type of
Deed af Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} atax an this type of Deed of Trust chargeable agsinst the Lender or the-holder of the Note;
and (4) 8 specific tax on all or any portion of the Indebtedness or on payments of prlncupal and interast made by
Grantor.

Subsequent Taxes. f any tex to which this section applies is enacted subsequent W the date of. thns Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may:exgrcise.any of all of its
available ramedies for an Event of Default as provided below unless Grantor either (1) payé the'tax béfore it
becomes delinguent, or {2) contests the tax as provikled above in the Taxes and Ligns section and deposuta with
Lender cash of a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed n’f Trust as.a’
secusity agreament are a part of this Dead of Trust: :

Security Agreement. This instrument shall constitute a Security Agreement to the extent any uf the Propeny" i
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cummermal Cade .
as amended from time to time,

Security Interest. Upan request by Lender, Grentor shall take whatever action is requested by Lender to n__srfél:‘.:t_ e
and continue Lender's security interest in the Rents and Personal Property. In addition ta recording this Deed of
Trust in the real property records, Lender may, at any time end withaut further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as o financing statement. Grantor shall ™
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantar. -
shall not remove, sever or detach the Persanal Property from the Property. Upon detfault, Grantor shall assemble -
any Psrsonal Praperty not affixed to tha Property in a manner and at & place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor ldebtor) and Lender {(secursd party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as raquired by the Uniform
Cammercial Code) ere as stated on the first page of this Deed of Trust.
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“ FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating to further assurances and
attorney-in-fact are a part of this Desd of Trust:

- Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when raquested by
Lender, cause to be filed, recorded, refilad, or rerecorded, as the case may be, at such times and in such officas
and places as Lander may deem appropriate, any and all such mortpages, deeds of trust, security deeds, sacurity
_“agreaments, financing staternents, continuation statements, instruments of further assurance, certificates, and
" ather deguments as may, in the sole opinion of Lender, be necessary or desirable in order to sffectuate, complete,
o perfect dontinue, or preserve (1}  Grantor's abligations under the Note, this Deed of Trust, and the Related
‘Décuments;. and {2} the liens and security interests creatad by this Deed of Trust on the Property, whether now
#" owned or hersafter acquirad by Grantor. Unless prohibited by law or Lender agrees to the contrary in wrmn’,
~Grantor shall relmburse Lender for all costs and expenses incurred in cannection with the matters rafarred to in this
paragraph

Atlnrney-ln-Fnct . Grantor fails 1o do any of the things reforrsd to in the preceding paragraph, Lender may do so
far and.in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevacebly eppoints
Lender as-Grantor’ 5 -attorney-in-fact for the purposa of making, executing, delivering, filing, recording, and doing all
other things 'as may Be necessary or desirable, in Lender's sola opinion, to accomplish the matters raferred to in
the preceding patagraph

FULL PERFORMANCE." If Grantor pays all the Indebtedness when due, and otherwise performs all the abligations
imposed upon Grantor ‘Under-this-Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and Shall axscute-and deliver to Grantor suitable statements of termination of any financing statement cn
file evidencing Lerider’s, decuity interest:in the Rents and the Parsonal Property. Any reconveyance fee shall be paid by
Grantor, if parmirted by applicable law. ‘The grantae in any reconveyance may be described as the "person or persons
legally entitled thereto®, and the recutats in the reconveysnce of any matters or facts shall be conclusive praof of the
truthfuiness of any such, matters ar facts

EVENTS OF DEFAULT. Eich. ef the faElowmg, at Lender's option. shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls to make any’ payrnsm when due under the Indebtedness.

Other Defsults. Grantor fails: to complv wuh of to perform any other term, obligation, covenant or condition
contained in this Deed of Trust of-in any: of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contsingd in any other agreement between Lender and Grantor.

Comgpliance Default. Failure to comply with any: ather term, obligation, cavenant or condition contained in this
Deed of Trust, the Note or in any of the Related Deciiments.

Default on QOther Payments. Failure of Grantor withlrl the time required by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necessary to prevent filing of or to etfect discharge of any lien.

False Staternents. Any warranty, representatign or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documants is false or misleading in any material raspect,
githar now ar at the time made or furnished or hecomes false or“'r'r_\i_s_leading at any time thereafter.

Defective Collaterakization. This Deed of Trust or any of the: Relai’ad ‘Trecuments ceases ta be in full force and
effect {including failure of any collatgral document to creala a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the |nsolvencv of Grantar,.the appeintment of a receiver for any
part of Grentor's property, any assigiment for the bensfit. of .creditois, any type of creditor workout, of the
commancement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commancement of foreclosure or forfeiture ‘pracesedings, whether by judicial
proceeading, seli-help, rspossessuon ar any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes *a garnishment. of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall-nat apply. if thare is a good faith
dispute by Grantor as 1o the validity or reasonableness of the claim which-is the-basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture- procesding and deposits with
Lender maonies or a surety bond for the creditor or forfeiture proceeding, in an’ amount detefmmed by Lender, ln its
sole discretion, as being an adequate reserve or bond for the dispute, :

Braach of Other Agreemant. Any breach by Grantor under the terms of any other agreement bstween Grantor and
Lender that i5 not remedied within any grace period provided therein, including’ witholt limitation-any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Jater.

Events Affecting Guarantor. Any of the preceding events gccurs with respect to any guaranmr endorser. surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompatent, or revokes or disputes the wvalidity of, or liability under any- Guaranw of-the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender bellevas the
prospect of payrent or parformance of the Indebtedness is impaired, - . .

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness, The payment of any installment of principal or any interest an the Existing |ndeb|edness is”
not made within the tima reguired by the promissary nate evidencing such indebtedness, or a default occurs under :
the instrumem securing such indebtedness and is not cured during any appliceble grace period in such lnstrument
of any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure, If any default, other than a default in payment is curable and if Grantor hes not been given a notlce

of a breach of the same provisicn of this Deed of Trust within the preceding twelvs [12) manths, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within ™
fifteen [15) days; or (2} if the cure requires more than fiftsen (15) days, immediatsty initiates steps which Lender. .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all -
reasanable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. {f an Event of Default occurs under this Dead of Trust, at any time thereafter,
Trustes or Lender ray exercisé any one or More of the following rights and remedies:

Election of Remedies. Elgction by Lender to pursue any remedy shall not exclude pursuit of any othér remedy, and
an election to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right 1~ *--'=-~ ~ A~fauk and avarcise its remedies.
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Accelarate Indebted Lender shall have the right at its option to déclare the entire Indebtedness immediately
due and payable, including any prepayment panalty which Granter would be required to pay.

- Foreclosure. With respect to all or any part of the Real Property, the Trustee shell have the right to exercise its
_power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosa by judicial
foteclosure, in either case in accordance with and to the full extent provided by applicable law.

GG Remedies. With respect to all or any part of the Personal Property, Lender shalt have al the rights and
remedios of a secured party under the Uniform Commercial Code.

.“Collect Rants, Lender shall have the right, without notice to Grantor to take possession of and manage the
Préperty. and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
" above Lender's costs, agsinst the Indebtedness. In furtherance of this right. Lender may require any tenant or
othar’ ‘'user of the Property to make payments of rent or use fees directly to Lendet. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to andorse instruments received in
paymeiit thgréof in-the name of Grantar and to negotiate the same and cellect the proceeds. Paymants by tenants
ot ather users ta Lender in response 10 Lender's demand shall setisfy the obligetions for which the payments are
made, ‘whathier ornot_any proper grounds for the demand existed. Lender mey exercise its rights under this
suhparagraph dither in person by agent, or through a receiver,

Appoint Recelver. Lender ‘shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with.the pawer to pratect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to. collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,.-dgainst the Indebtedness The receiver may sarve without bond if permitted by law, Lender's
right to the appointment-of @ recéiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by ﬂ sulistantial amgunt. Employment by Lender shall not disqualify a person from serving as a
TECEIVET.

Tenancy at Sufferanca If Gran'tdr refiains in pessession of the Proparty after the Property is sold as provided
above or Lender otherwise hecomes entitled to passession of the Property upon default of Grantar, Grantor shall
become a tenant at sufferance af Lenider ar the purchaser of the Property and shall, at Lendar's option, gither (1)
pay 8 reagonable rental fm the use af the Pmpertv, ot (2} vecete the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lendar shall have arw other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.: ;

Notice of Sale. lender shall give Grantur reasunable natice of the time and place of any public sale of the Personal
Property or of the time after which an¥ privata sale or-other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given.at least ten [10) days before the time of the sale or disposition.

Any sale of the Personal Property may be madeif conjunction with any sale of the Real Praperty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights o have
the Property marshalled. In exercising its nghts and remedies, the Trustee ar Lender shall be free to sell all ¢r any
part of the Property together or separately, in.one sale er by separate sales. Lender shall be entitled to hid at any
public sale on all of any portion of the Property.’

Expeanses. |f Lender institutes any suit of action to enforee any cﬁ the terms of this Deed of Trust, Lender shail be
entitled to recover such surn as the couft may adjudpe feagonabla, Whether or not any court action is involved,
and to the extent not prohibited by law, all reasonable’ expenses ‘Lender incurs that in Lender's opinion sre
necessary at any time for the protection of its interestor the enforgement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest. atthe Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without.liritation, however subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings fincluding efforts- to modify or vacate any automatic
stay or injunction}, appeals, and any anticipated past-judgment collection services, ‘the cost of searching records,
abtaining title reports lincluding foreclosure reportsh, surveyers’ reporis, and appraisal fees, title insurance, and
fees far the Trustee, to the extent permitted by applicable law. Grantor also W|ll pav any court costs, in addition to
all other sums provided by law. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set, forth in thls saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and’. obhgaﬂnns of Trustee
{purseant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the fallawing actions with respect to the Property upon the written request. of Lénder and Grantor: (a) join in
preparing and filing a map or plat of the Real Praperty, including the dedication of stréets &r other rights to the
public; (b) join in pranting any easement o creating eny restriction on the Recl Propeity,.and (¢} join in any
subordination or other agreement affacting this Deed of Trust or the interest of Lender uader this Deed af Trust,

Obligations to Notify. Trustee shall not be ohligated to notify any other party of a panding sale.uinder any ather
trust deed or lien, or ot any action or proceeding in which Grantor, Lender, or Trustee:shiall ‘be a partv, unless
required by applicable law, or unless the action or proceeding is brought by Trustea.

Trustee. Trustoe shall meet all qualifications required for Trustee under applicable law. In addition to: :he rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shalkhave the right.to”

foreclose by natice end sals, and Lender shalt have the right to foreclose by judicial foreclasure, in erthef case in:

accordance with and ta the full extent provided by applicable law,

Successor Trustes. Lender, at Lender's option, may from time to time appoint 8 successor Trustee to any Tru,stee

appointed under this Deed of Trust by an instrument executed and acknowledged by Eender and recorded:in the " '

office of the recerder of SKAGIT County, State of Washingtor. The instrument shall contain, in addition to.all .

other matters required by state faw, the names of the original Lender, Trustes, and Grantor, the book and puge or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The'.
successor trustee, without conveyance of the Property, shall succeed to all the tide, pawer, and duties conferred

upen the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall - -

gavern to the exclusion of all other pravisions tar substitution.

NOTICES. Subject to applicable faw, and except for notice required or allowed by law to be given in another manner,
any notice reguired ta be given under this Deed of Trust, including without limitation any natice af default and any
notice of sale shali be given in writing, and shall be effective whan actually delivered, when actually recaeived by
telefacsimile {unlass otherwise required by law), when deposited with a natienally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclesure frem the holder of
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* any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written

_-notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For notice

_purpases, Grantar agreas to keep Lender informed at all times of Grantor's current address. Subject to applicable law,

" and. except for notice reguired or allowed by law to be given in ancther manner, if there is more than one Grantor, any
notice gwen by Lender to any Grantor is daemed to be notice given to all Grantors.

MISCELI.ANEDUS PROVISIONS. The following miscellaneous provisions are a part of this Reed of Trust:

- Amnndmants This Deed of Trust, together with any Refated Documants, constitutes the entire understanding and

agrésment.of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

_-Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to he charged or
" bound by the siteration or amendment.

Anaupt ‘Reperts.:. If the Property is used for purposes other then Gramtor's residence, Gramor shall fuinish 10
Lendef, upon uest, a certified statement of net operating income recaived from the Property during Grantor's
previous . fiscal year in such form and detail as Lander shall reguire. "Net operating income” shall mean all cash
receipts from the Prupertv less all cash expeanditures made in connection with the operation of the Property.

Cnpﬂun 'Haadm'gs Capnon headings in this Deed of Trust are for convenience purposes only and are not to ba
used to interprevor dafme ‘the provisions of this Deed of Trust.

Merger. There shall be'no merger of the interest ar estate created by this Deed of Trust with any other interest or
estats in the Property at- any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. <

Governing Law, This Deed of Truat will ba governed by faderal law applicable te Lender and, to the extent not
preempted by faderal law, the laws of the State of Weshington without regard to Its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Joint and Several Liabilitv. All obligations of Grantor under this Daed of Trust shall be joint and several, and all
rafarances to Grantor shafl mean edch and every Grantor. This means thet ssch Grantor signing below is
responsible for all obligations-in this Deed of Trust.

No Waiver by Lender, Lender’ shall not be desmed ta have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lendsr. Na delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such-fight-or any.-other right. A waiver by Lender of a pravision of this Deed of Trust
shall not prejudice or constitute a waiver-af Lender's right otharwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
petwesn Lender and Grantor, shall constitute a-waiver of any of Lender's rights or of any of Grantor's obligations
as ta any future transactions. Whenayer the'topsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is reguired and in all cases such consent may be granted or withheld in the sole discretion ot Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenfarceable as to any person or circumstance, that finding shail-‘not make the offending provision illegal, invalid,
ar unenforceable as to any other persan of circumstance. If feasible, the offandlng provision shall be considered
modified se that it becames legal, valid and anforceable. |If-the. offending provisien cannot be sa madified, it shall
be considered deleted from this Deed of Trust. Unlesé cthrwiseirequired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision af this Deed of Trust.

Suctessors and Assigns. Subject to any limitations stnté‘d in this_Ded_of Trust on transfer of Grantar's interest,
this Deed of Trust shall ba binding upen and inure to the behiefit of.the paries, their successors and assigns. If
ownarship of the Property bacomes vested in a persen other than Grantar, Lender, without notice to Grantor, may
deal with Grantar's successars with referance to this Deed of Trust and the Indebtedn-ss by way of forbearance or
extension without raleasing Grantor from the obligations of this Deed of Trust or. hamlllv under the Indebtedness.

Time ks of the Essence. Time is of the essence in the performance of_ this Deed of Trust.

Whaiver of Homestead Exempiion. Grantor hereby relgases and waivas- ail-tights "aﬁd_ b_ghe'fjts of the homestead
exemption laws of the State of Washington as to sl Indebtedness secured by this Deed of Trust.

DERNITIONS, The following capitalized words and terms shall have the following:meanings whan used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts :shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may requira. Werds and terms not otherwise deflned in this’ Deed of Frust shall
have the meanings attributed to such tetrns in the Uniform Commercial Code:

Benefisiary. The word "Beneficiary” means Summit Bank, and its successers and asmgns

Borrower. The word "Barrower” means DAVID HAMBRIGHT and MARY L HAMBRIGHT am:t mcludes all co- mgners
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust ameng Grantor, Lendsr, and Trustee and
includes without limitation all assignment and security interest provisions relating ta the Personal Proparw and
Rents. ’

Dafault. The ward "Default” means the Default set forth in this Deed of Trust in the section tltled Default

Event of Default. The words "Event of Default” mean any of the evants of default set forth in this Degd of Trust in’
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtadness described in the Exlstlng Llens o
provision of this Deed of Trust.

Grantor. The word "Grantar” means DAVID HAMEBRIGHT and MARY L HAMBRIGHT.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accommadation party to
Lender, inctuding without limitation a guaranty of all or part of tha Note, s

Improvements. The word "Improvements” means all existing and future improvermnents, buildings, structures,
mohile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

indebtednass. The word "indebtedness” means alt principal, Interest, and other amounts, costs and expenses
payable under the Note or Related Documenis, together with all renewnls of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amouwnts expended or edvanced by
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Lender 1o discharge Grantor's gbligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

. Bpecifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
‘Cross-Collateralization provision of this Deed of Trust.

“Lender. The word "Lender™ means Summit Bank, its successors and assigns.

Mote. The ward "Npte” means the proemissory note dated December 12, 2008, in the original pringipal
<" amount of $129,167.64 from Grantor to Lender, together with all renewals of, extensions of, modifications
- aof, refmancmgs of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR. THE NOTE CONTAINS A VARIABLE INTEREST RATE,

Psrsqnni Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persons)

.“property now-or hereafter owned by Grantor, and now or hereafter attached or affixed to the fieal Property:
togethar with all. accessions, parts, and additions 1o, all replacements of. and all substitutions for, any of such
property; and together with all issues and profits therson and proceeds (including without limitation all insurance
proceeds-and.refunds of premiums) from any sale or ather disposition of the Property.

Property. The .worii- TProperty” means collectively the Real Property and the Persanal Property.

Real Property.- The words."Real Property” mean the real property, interests and rights, as further desctibed in this
Deed of Trust.

Related Documenm. ’ The words "Related Documents” mean all promissory nates, credit agreements, loan
sgreaments,: Quaranties; security-agresments, margages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and decuments, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the envirenmental indemnity agreements are not "Related Documents” and arg
not secured by this Deed of Trust,

Rents. The word "Rents”. means all'present and future rents, revenues, income, issues, rovalties, profits, and
ather benafits derived ftom ‘the Ptopeﬂ‘f

Trustae. The word "Trustee_ - me__ans LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
BOX 445, BURLINGTON, WA 88233 and any 'substitute OF SUCCESSOr trustess.

EACH GRANTOR ACKNOWLEDGES HAVIIIIG READ ‘ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

e
Wt e

_INDIVIDUAL ACKNOWLEDGMEN:L -

iss

©On this day befare me, the undersigned Notary Public, personally appeared DAVID HAMBHIGHT and MARY L
HAMBRIGHT, personally known to me or proved to me an the basis of saﬂslactorv svidence to be the individuals
described in and who executed the Deed of Trust, knowladged that they gijnad the Deed of Trust as their free
and voluntary act and deed, for the uses and purpos in mentioned. e .

day of

REQUEST FOR FULL RECONVEYANCE

To: . Trustes

The undersigned is the legal owner and hafder of all indebtadness secured by this Deed of Trust. You sre ﬁes'eby
requested, upon payment ¢f all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the.
right, title and interest now hald by you under the Deed of Trust.

Date: Bensficiary:
By:
Its:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, Inc, 1297, 2008. All Rights Reservaed, -
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EXHIBIT “A”

LEGAL DESCRIPTION

That portlon of Govemment Lot 4 in Section 25, Township 35 North, Range 9 East, W.M., described as
follows: .

Beginning at a pomt Wthh 151245 feet South and 397 feet East of the West Y4 corner of said Section;
thence South 100 feet, more or less, to a creek as it existed on March 20, 1939 and as described in deed
recorded March 20, 1939 in Violume 176 of Deeds, page 470, records of Skagit County, Washington,
which is the true point of begmmng,

thence Northwesterly along said- creek 80 feet, more or less, to the mtersectmn with the Easterly line of
State Highway 17-A, iy

thence Southwesterly along said hlghway 97.5 feet to the Northwest corner of a tract conveyed to Benton
in deed recorded June 14, 1956, under Auditor’s File No. 537427;

thence South 36°33’ East 19.5 feet; .- T

thence South 28°24’ West 26.73 feet to the Northwest comner of a tract conveyed to Benton in deed
recorded December 1, 1959 under Auditor’s File No, 588419,

thence South 40°54’ East along said tract 103, 8 feet;

thence North 25°16° East 27.33 feetto a pomt which lies 150 feet Southerly from the point of beginning,
as measured along the Westerly line of a county road as it existed on October 4, 1948;

thence along the Westerly line of said road to the true point of beginning;

EXCEPT that portion, if any, lying within the tract deeded to- J armin on February 2, 1973, and recorded
under Auditor’s File No. 780297, :

Situate in the County of Skagit, State of Washington. s,
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