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“THIS LOAN IS NOT ASSUMABLE
" WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
iAGENT

DEFINITIONS

Words used in multlple sectlons of this document are defined below and other words are defined in Sections
3, 10,12, 17, 19 and-20. Certaln rules regarding the usage of words used in this document are also provided
in Section 15 '

(A} "Security Instrumént" means this document, which is dated DECEMBER 11, 2008
together with all Riders, to this document.

(B) "Berrower" is: RONALD A. HAMILTON AND LAURA D. HAMILTON,
HUSBAND AND WIFE ‘

Borrower is the trustor undeér thi's Seéurit# Instrument,
(C). "Lender" is PEOPLES BANK o

Lender is a WASHINGTON CORPORATION organized
and existing under the laws of ~ WAS HINGTON_ '
Lender's addressis  P.0O. BOX 2-33 LYNDEN WASHINGTON 98264

(D) "Trustee"is  LAND TITLE OF SKE—XGIT COUNTY
PO BOX 445, BURLINGTOCN, WASHINGTON 98233

(E) "MERS”"is Mortgage Electronic Reg1strat1on Systems; ‘Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’ s successors and-assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and exxstmg under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI-. 48501-2026, tel. (888) 679-MERS.

(F) "Nete" means the promissory note signed by Bérrower and‘dated DECEMBER 11, 2008
The Note states that Borrower owes Lender  ONE HUNDRED FORTY-THREE THOUSAN D
TEN AND 00/100 Dollars (U:8: $ 143, 010,00 )
plus interest. Borrower has promised to pay this debt in regular Penod.lc Payments and to pay the debt in
full not later than JANUARY 1, 2039 - P
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" (G) "Property™ means the property that is described below under the heading "Transfer of Rights in the
~" & Property."
& (H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
= _dlié vnder the Nete, and all sums due under this Security Instrument, plus interest.
"7 "Riders” means all Riders to this Security Tnstrument that are executed by Borrower. The following
“thers are to be executed by Borrower [check box as applicable]:

4 AdJusmbIe Rate Rider [] Planned Unit Development Rider
[ Balkoon Rider [] Biweekly Payment Rider
“.[.}-1+4 Farhily Rider [] Second Home Rider

... [} Condominium Rider [ Other(s) [specify
JEata ASSUMPT 10N RIDER, MANUFACTURED
HOME RIDER, AFFIXATION AFFIDAVIT

(8] "Appllcable Law" ‘means all controlling applicable federal, state and local statutes, regulations,

ordinances and admm1strat1ve rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opifiions.

(K) "Community Assoclanon Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are 1Inposed on Borrower or the Property by a condominium association, homeowners
association or similar orgamzatlon '

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction eriginated by check,
draft, or similar paper iristfument which:is initiated through an electronic terminal, telephonic instrument,

computer, or magnetic tape so"as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includés;” but is“not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated. bv tclcphonc, W]re transfers, and automated clearinghouse transfers.

(M) "Escrow Iltems" means those 1fenis that are described in Section 3.

(N} "Miscellaneous Proceeds” means any: ‘compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procéeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii).¢ondemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. ~ - )

(0) "Periodic Payment” means the regularly.scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 af this Security Instrument.

(P) "RESPA" means the Real Estate Settlemient Procedu:r'és Act (12 U.8.C. §260] et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as ‘they might be amended from time to time,

or any additional or successor legislation or regulationthat’ governs the same subject matter. Asused in this
Security Instrument, "RESPA" refers to all requlremfmts and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan doas not quallfy as a "federally related mortgage loan"

under RESPA.

{Q) "Successor in Interest of Borrower' means any party that ilas tal\en fitle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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“TRANSFER OF RIGHTS IN THE PROPERTY

& __;3'Th¢~-*beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's suceessors

i ¢ afid sssigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the

¢ i repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Bérroﬁer s covenants and agreements under this Security Instrument and the Note. For this purpose,

Bosrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property louated in the

COUNTY of SKAGIT
[Type of, Rewrdmg Jurisdiction] [Name of Recording Jurisdiction]

TRACT .9 OF THAT CERTAIN SURVEY RECORDED AUGUST 30, 1974, IN
VOLUME -1 OF ‘SURVEYS, PAGE 80, UNDER AUDITCR'S FILE NO.
805588; BEING A PORTION OF THE EAST 1/2 OF THE NORTHEAST
1/4 OF THE NORTH 1/2 QF THE NCRTHEAST 1/4 OF THE SOUTHEAST
1/4 QF SECTION:18, TOWNSHIP 34 NORTH, RANGE 5 EAST, W.M.
TOGETHER WITH “THOSE CERTAIN 60 FOOT ROBRDWAY AND UTILITY
FASEMENTS -AS. SHOWN ON THE FACE QF THE SURVEY NOTED ABOVE,
AND AS GRANTED BY. INSTRUMENT RECORDED SEPTEMBER 3, 1974,
UNDER ZUDITOR'S-EILE NO. 805680, SITUATE IN THE COUNTY OF
SKAGIT, STATE.QF WASHINGTON

A.P.N.: P3029l o

which currently has lhe addreqs of 14316 CARIBOU PLACE

[Street]
MOUNT VERNON .7, Washington 98273 ("Property Address");
[City] [Zip Code]

TOGETHER WITH all lhe 1mprovements ‘mow or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or-hireafter @ part of the property. All replacements and additions shall also
be covered by this Security Instrumienit. Al of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Securily Instrument, bit, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and ‘assignsy has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing:and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully.seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warranis and will defend generally the’ tltle to the Property against all claims and
demands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute 2 umform securlty instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender céaxfénant aq_d q:gree as follows:
1. Payment of Principal, Inferest, Escrow Items, Prépaymén_t Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on.the debt.evidénced by the Note and any
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+ prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
" pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
& _._‘3"cur_rency. However, if any check or other instrument received by Lender as payment under the Note or this
' © Sécurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
¢ i daie under the Note and this Security Instrument be made in one or more of the following forms, as selected
mby Lender+ (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
{:mbtrumentahty, or entity; or (d) Llectronic Funds Transfer.

L Pavmcnts are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 14.
Lendef may retitn any payment or partial payment if the payment or partial payments are insuffictent to
bring tlle"Lcari‘=.=cufren_‘L. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each ‘Peribd‘ic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds Lender may hold such unapplied funds until Berrower makes payment to bring the Loan
current. If Borrower dges not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. - If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note imimediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future:'agé:inst':Lenderl'éhaH relieve Borrower from making payments due under the Note and
this Security Instrument or performmg the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendet ‘shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under thie Note; (¢) amounts due under Section 3, Such payments shall be
applied to cach Periodic Payment'in. the order in which it became due. Any remaining amounts shall be
applied first to late charges, secend ) any other amounts due under this Security Instrument, and then to
reduce the principal balance of the-Note, %

If Lender receives a paymernt’ from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late n,harge duc, ‘the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Paymient is outstanding, T.ender may apply any payment received from
Borrower to the repayment of the Penodlc Payments if, and to the extent that, each payment can be paid in
full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such
excess may be applied to any late charges due, Voluntary prepayments shall be applied first to any
prepayment charges and then as deseribed in the Note. Ea

Any application of payments, insurance proceeds, o1. M1scellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or ghange thf: amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall: pk'a'y to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to-provide for payment of amounts due

: () taxes and assessments and other items which can aifain ‘priority over this Security Instrument as a
hen or encumbrance on the Property; (b) leasehold payments, orground’ rents on the Property, if any; and
(¢) premiums for any and all insurance required by Lender under Section.5. - These items are called "Escrow
Items." At origination or at any time dunng the term of the’ Loan Lender may require that Community
Assoctation Dues, Fees, and Assessments, if any, be escrowed___by:Bor_mwer, -and such dues, fees and
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'“m'a_jssessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to
- ' be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
! ‘Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

' _Gbi'igétion to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in wrmng In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“dué for any, Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

‘ Borrower'§ abligation to make such payments and to provide receipts shall for all purposes be deemed to be
“a covenarit and agreement contained in this Security Instrument, as the phrase "covenant and agreement" is i

usedif “Section'd. - If Borrewer is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails'to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount ind Borratwer, shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver.as to any or all Escrow Items at any time by a notice given in accordance with Section
14 and, upon siich revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Sectiof. 3.

Lender may: at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall "be ‘held-in“an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA.* Lender shall nét charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vgﬁf"y.irfé the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permitS'Leﬁder to make such a charge. Unless an agreement 15 made in writing
or Applicable Law requires interest to be. pald an the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds: Borrower and Lender can agree in writing, however, that interest shail
be paid on the Funds. Lender shall g]ve tg Borrower without charge, an annual accounting of the Funds
as required by RESPA. : T

If there is a surplus of Funds held in escrow as defined wnder RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no mere than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall'pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no mere than 12 monthly payments.

Upon payment in full of all sums secured by this Securlt} Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxcs assessments charges, fines, and impositions
attributable to the Property which can attain prierity over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Thues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them | in. the manner provided in Section 3.

Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation'secured by thié lien in a manner acceptable
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" tb Lender, but only so long as Borrawer is performing such agreement; (b) contests the lien in good faith
%" by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
& _._‘3.'])re_vt‘mt the enforcement of the lien while those proceedings are pending, but only until such proceedings are
'~ goneluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
“ligato, this Security [nstrument. If Lender determines that any part of the Property is subject to a lien which
“cari a ajfain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within §0-days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actic_ﬁng set forth above in this Section 4.

' Len'der:‘may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

servwe used by Lender in connection with this Loan.

8, Pmperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property. ifisured ‘against loss by fire, hazards included within the term "extended coverage," and any
other hazards ingluding, but not limited to, earthquakes and floods, for which Iender requires insurance.
This insurance shall'be maintained in the amounts (including deductible levels) and for the periods that
Lender requires.: "What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The imsurance carner providing the insurance shall be chosen by Borrower subject to Lender's
rightto disapprove Borrower ‘s'.choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a} & one-time charge for floed zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges e_ﬁé‘h time remappings or similar changes occur which reasonably might
affect such determination"or'eertiﬁeaﬁon Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency, Management Ageney in connection with the review of any flood zone
determination resulting from an objectlon by Borrower.

If Borrower fails to ‘maintain any-of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity‘in the Property or the contents of the Property, against any risk, hazard
or liability and might provide greater.or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverdge so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Atiy amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured By this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dlsbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender ‘and renewals-of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall'have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall pror__xlpt‘lf'give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance cove"rage not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall mclude a.standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. .* .

In the event of loss, Borrower shall give prompt notice fo, the i insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Usless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlymg msuran:ce was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or.4epait is economically feasible and

WASHINGTON-Single Family-UNIFORM INSTRUMENT DecMagtcm E00-649.1362

MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS ‘o www docmagjc com
(Rev. 1/01) Page 7 of 17 [ S

!IIIlHIHIIIIIIIHININIIH!EIIM\II\NIIIII \IIMEIV

Skaglt County Audltor
12/16/2008 Page 7 of 26 9 15AM

Wadotz, va.xml



" Liender's security is not lessened. During such repair and restoration period, Lender shall have the right to
.+ hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
. _._‘3"has_-been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
'_:Léildér may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
“intérest.to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
‘be paid oul of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
“reépair i is miof economlcally feasible or Lender's security would be lessened, the insurance proceeds shall be
apphed to the Sumns secured by this Security Instrument, whether or not then due, with the excess, if any,
paid 6 Borrower “Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrovier abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered tosettle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the riotice s given. In either event, or if Lender acquires the Property under Section 21 or
otherwise, BorroweT hereb‘v assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed thie amoupts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights {other than the nght 6 any refund of unearned premiums paid by Berrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurange.proceeds: exther to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execu‘uon of this Security Instrument and shall continue to occupy the
Property as Borrower's principat re_sldc,nce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcyond Borrower s control.

7. Preservation, Mamtenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, a_l}ow_ the Property to detertorate or commit wasie on the Property.
Whether or net Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating.’dg. decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to aveid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the:taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single :payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds.are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obhgatmn for the completion of such repair or restoration.

Lender or its agent may make reasonable entrigs upon and inspections of the Property. If 1t has
reasonable cause, Lender may inspect the interior of the 1mpmvements .on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectxon specifying such reasonable cause,

8. Borrower's Loan Application, Borrower shali be in default if, during the Loan application
process, Berrower or any persons or entities acting at the’direction of Borrower or with Borrower's
knowledge or consenl gave materially false, misleading, or indccurate - infermation or statements to Lender
(or failed to provide Lender with material information) in conniection with the Loat. Material representations
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“ include, but are not limited to, representations concerning Borrower's occupancy of the Property as
_Borrower s principal residence.
§ %9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
. I (a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b} there
“ is‘a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
"Securlty [nstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
énforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
‘regulations), ;or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
‘reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Ingt'r'ur‘riént; inéluding protecting and/or assessing the value of the Property. and securing and/or repairing
the Prépesty. Leénder's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priokity over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
positien in a hankriptey ‘proceeding, Securing the Property includes, but is not Jimited to, entering the
Property to make’ repaxrs change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or othet-code violations or dangerous conditions, and have utilities turned on or off. .
Although Lender may_take adtion under this Section 9, Lender does nat have to do so and is not under any
duty or obligation to do-so.. Tt is agreed that Lender incurs no liability for not taking any or all actions
authorized under this, Section 9.+
Any amounts “Jiskursed bv Lender under this Section 9 shall become additional debt of Borrower

secured by this Security: Instrument ‘These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable mth such interest, upon notice from Lender to Berrower requesting
payment. ‘

If this Security Instrument is ond leasehold Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the: leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall riat, wathout the ‘express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee tltle to, the Propcrty the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, % &

10. Assignment of Mlscellaneous Pl‘uceeds‘ Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,” ~

[f the Property is damaged, such Mlscellane(}us Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken prempﬂ} Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work 1s completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrow&r any mterest or earnings on such Miscellaneous
Proceeds. 1f the restoration or repair is not cconormcaily feas1bie or-:ender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums seured, by_thls Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneotis Proceeds shall be applied in the
order provided for in Section 2. P !
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. :  In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
.+ $hall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
- ___‘3.1f any, paid to Borrower.
-In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
yalue of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
“thah the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, ‘er loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
: this Securfty;; Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
':féllowing’"frhction {a} the total amount of the sums secured immediately before the partial taking,
destiruction, of loss in value divided by (b) the fair market value of the Property immediately before the
partlal takmg, destructmn or loss in value. Any balance shall be paid to Borrower.

In the‘event 6f 4 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwme agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Propertf, is, gbandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next séntence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender, w1thm 30+days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proog.eds...uther to restoration or repair of the Property or to the sums secured by
this Security Instrument; whether or"not then due. "Opposing Party” means the third party that owes
Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ™

Borrower shall be in dcfau]t if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result-in forfeiture of the Property or other material impairment of Lender's
interest in the Property or r1ghts under this’ Secunly Instrument. Borrower can cure such a default and, if
acceleration has ocourred, reinstateds pr@\nded in Section 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or.rights under this Security Instrument. The proceeds of
any award or claim for damages that are aftributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid ta"Lender.:

All Miscellaneous Proceeds that are riot apphed to restoration or repair of the Property shall be applied
int the order provided for in Section 2. .

11. Borrower Not Released; Forbearanee By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Succeessor in Interest of Borrower sha]_l ot operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender gha}lf‘hot be _f‘eé;uired to commence proceedings against
any Successor in Interest of Borrower or to refuse to exten‘& Aime for payment or otherwise modify
amortization of the sums secured by this Security Instrumeént’ by reason-of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any’ fcrbearance b} ‘Lender in exercising any right or
remedy including, without limitation, Lender's acceptance ¢f payments from third persons, entities or
Suceessors in Interest of Borrower or in amounts less than tha amount then due, shall not be a waiver of or
preclude the excrcise of any right or remedy.
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12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

" and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
" ico-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
' . Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the

¢ " tefms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
“Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make

any accommodatlons with regard to the terms of this Security Instrument or the Note without the co-signer's

| consent.

L Sub]ect to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obhgatmns upder: this Security [nstrument in writing, and is approved by Lender, shall obtain all of
Borrower's r1ghts and benefits under this Security Instrument. Borrower shall not be released from
Borrowet's-obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, - The covenants.and agreements of this Security Instrument shall bind (except as provided in Section
19) and benefit the suceessors and assigns of Lender.

13. Loan Charges. “Lender may charge Borrower fees for services performed in connection with
Borrower' s default for the. purpose of protecting L.ender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, thé absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not bé"qan:s.tryed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or othet loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)-any such loatt charge shall be reduced by the amount necessary to reduce the
charge to the permiited limit; and (byany ‘sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower Eender may choose to make this refund by reducing the principal owed
under the Note or by making a dlrect paymerit to Borrower. [f arefund reduces principal, the reduction will
be treated as a partial prepayment without-any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrowcg s acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or L.ender in connection with this Security Instrument must
be in writing. Any nolice to Borrower itv'confiection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first'class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to ény':'one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notlce te Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender spec1f1es a‘procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Securlt}- Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first-cliss mall to-Lender's address stated herein unless
Lender has designated another address by notice to Borrowet. Anv notice.in connection with this Security
Instrument shall not be deemed to have been given to Lender untilactually received by Lender. If any notice
required by this Security Instrument is also required under Appllcable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security" Instrument
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=% 18, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
.« governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
& _._‘3.'obl_ig'ations contained in this Security Instrument are subject to any requirements and limitations of
: '_:Aﬁpli“cablt, Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or 1t
i mlght be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
" the'event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
sugh conflict shall not affect other provisions of this Security Instrument or the Note which can be given
jﬁeffect without the conflicting provision.
% As.used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspondmg heuter words or words of the feminine gender; (b) words in the singular shall mean and
incliidé the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any aclion, %,

16. Bo rrower's Copy Borrower shall be given ene copy of the Note and of this Security Insirument.

17. Transfer__of the Property; Acceleration; Assumption. This loan may be declared immediately
due and payablé upon. transfer of the property securing such loan to any transferee, unless the
acceptability-of the assumption of the loan is established pursuant te Section 3714 of Chapter 37, Title
38, United States Code. _f__l"liq:_ acceptability of any assumption shall also be subject to the following
additional provisions: .~ .

(a) Funding Fee A.fee equal to one-half of 1 percent of the balance of this loan as
of the date of fransfer of- the property shall be payable at the time of transfer to the loan
holder or its authorized agent; as trustee for the Department of Veterans Affairs. If the
assumer fails to pay this fee ait the time of transfer, the fee shall constifute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee: of the indebtedness hereby secured or any transferee thereof,
shall be immediately due and- pavable This fee is automatically waived if the assumer is
exempt under the prousums of 33U 8.C. 3729(c).

(b)  Processing Charge: Upun ‘application for approval to allow assumption of this
loan, a processing fee may I)e'eharged by the loan holder or its authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder's
ewnership records when an apprm ed transfer is completed. The amount of this charge shall
rot exceed the maximum established by. the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37,-Title 38, United States Code applies.

(¢)  Indemnity Liability Assumption: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of .the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent q_f any ‘claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

Tf the acceptability of the assumption of this loan is not established for any reason, and Lender
exercises its option to declare all sums secured by this’ Securlty Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration, “The-notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Burrower falls to pay these sums prior to
the expiration of this period, Lender may invoke any remed:es pernntted by this Security Instrument
without farther notice or demand on Borrower. 4
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% 18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
"+ Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
" ‘to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
" Sécurity Instrument; (b) such other period as Applicable Law might specify for the termination of Borrawer's
"rlght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
s “Borrower _(a) pays Lender ail sums which then would be due under this Security Instrument and the Note
ds if o acpeleratlon had cecurred; (b) cures any default of any other covenants or agreements; (¢) pays all
‘expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
“fées, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the P'roperty and rights under this Security Instrument; and (d) takes such action as Lender may
reasonabl} requite to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower"s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender-may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check
or cashier's chegk, prb\ided any such check is drawn upon an institution whose deposits are insured by a
federal agengy, 1nstrumentahty or entity, or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instriment and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 17. e

19. Sale of Nate, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Secunty Instrument} can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payments due under the'Note and this-Security lnstrument and performs other mortgage loan servicing
obligations under the Note; this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer uprélaiéa to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written‘notice of the” ¢hange which will state the name and address of the new Loan
Servicer, the address to which pavments should be made and any other information RESPA requires in
connection with a notice of transfer-of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Noté; the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may cbmitience, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party hasbreached any.provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower of Lender has'notified the other party (with such notice given
in compliance with the requirements of Section 14) of sueh all'eﬁed‘breach and afforded the other party hereto
a reasonable period after the giving of such notice to'take corredtive action. If Applicable Law provides a
time period which must elapse before certain action'can be taken that time period will be deemed 1o be
reasonable for purposes of this paragraph. The notiee of ac&eleratlgn and opportunity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to.Borrower pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity to take correqt’iyg action:provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants,:or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toki__c:__pe_tlmléi_:m‘ products, toxic pesticides and
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+ herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
< "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
i /to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any response action,
_ JrEfne‘dial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
" " means.a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
" Berrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
_ ﬁubstances br threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
;ﬁjnor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b): wiiich creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance creates a condition that adversely affects the value of the Property. The preceding two
senlérices shall nﬁt apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substandes, that ar¢-generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (in¢luding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any gavernmental or regulatory agency or private party involving the Property and any
Hazardous Substarice or Enmronmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including it not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c} any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authorlt) of amy” prlvate party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in acecordance with Enwronmental Law Neothing herein shall create any obligation on Lender for an
Environmental Cleanup. -, o

NON-UNIFORM COV ENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedacs “Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant er agreement in this Sccurity Instrument (but not prier to
acceleration under Section 17 unless Apnhcab]e Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the défault; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the d_efﬁu!t must be cured; and (d) that failure to cure the
default on ar before the date specitied'in thie notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a_defaul¢ or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in thgnotlce, Lender at its option, may require
immediate payment in full of all sums secured by this‘,.S'Ecurity'fIlistmment without further demand and
may invoke the power of sale and/or any oiher remedjes permitted by Applicable Law. Lender shall
be entitled to colect all cxpenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys' fe€s and-costs-of title evidence.

If Lender invokes the power of sale, Lender shall give written natice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Pmperty-i’tq“ be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices fo Borrower and fo other
persons as Applicable Law may require. After the time required by Applicable Law and after
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ﬁublication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
_ _auctlon to the highest bidder at the time and place and under the terms designated in the notice of sale
i /in onie or more parcels and in any order Trustee determines, Trustee may postpone sale of the Property

_:fnr a'period or periods permitted by Applicable Law by public announcement at the fime and place
o fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

“ Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or. warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of

{;the truth of the statements made therein. Trusiec shall apply the preceeds of the sale in the following
‘okder: (a) to all expenses of the sale, including, but not limited to, reasenable Trustee's and attorneys'

fees;' (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entltled to ‘it or to the clerk of the superior court of the county in which the sale took place.

22 Be.g:unveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Frustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by:'this'Secu{ity Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or. persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee' s-fee.for, preparing the reconveyance.

23. Substitute Trustee.“.In accordance with Applicable Law, Lender may from time to time appoint
a sucCEssor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor truqtee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Eaw’ _ :

24. Use of Property.. The Pr-pjaerty 18 not used principally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforéé any term of this Security Instrument. The term "attorneys' fees,”
whenever used in this Security Inslrument ‘shall include without limitation attorneys' fees incurred by Lender
in any bankruptey proceedmg or on appeal

NOTICE TO BORROWER
Department of Veterans Affalrs regulahons at 38 C.F.R. 36.4334 provide as follows:

"Regulations issued under 38 U. S C Chapter 37 and in effect on the date of any loan which
is submitted and accepted or approved for a guaranty or for insurance thereunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any provisions of the
lean instruments inconsistent with sut:h regulatlons are hereb} amended and supplemented
to conform thereto.” :
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
: {\)ecunty Instrument and in any Rider executed by Borrower and recorded with it.

m,é// Q%Mﬂ/ﬁé; (Seal) /75/?/02,41 A 71’4" nille (Seal)

RONALD A HAMILTON -Borrower lﬁ RaA D. HAMILTON -Borrower

{Seal) (Seal)
-Borrower -Borrower

= (Seal) (Seal)
i -Berrou er -Borrower
Witness "Witﬁg:é’g :
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[Space Below This Line For Acknowledgment]

_:State ‘of Washington )

Countv Df SKAGIT )

Dbesrtobrt 05—

RONALD A HAMILTON AND LAURA D, HAMILTON

; On thls day personallv appeared before me

to me known to be t.:he.'_:.ind.i._yi'c'lual or individuals described in and who executed the within and foregoing
instrument, and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes ﬁlerem menticned.

Given under my hand and ofﬁmai seal this / / day of OM“/{J‘“' Zeey

AN

Nota Pubhc in ahd for the state of Washmgton,
residing at: g Ve vme—

9-3/-200%

My commission expires:

ox ‘t
"muﬁulm\

WASHINGTON-Single Family-UNIFORM INSTRUMENT DGCM&Q!C m 800-640-1382
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"~ PEQPLES BANK
" P.0. BOX 233, LYNDEN, WASHINGTON
<+ 98264

" 'Léan Number: 5207776-401
2 &...(Tb be recorded with Security Instrument)

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
A (AND FACTORY BUILT) HOME

The State of WASHI NGTON 3

County of SKAG I T )

Before me, thé under51gned authontv, on this day personally appeared RONALD A. HAMILTON,
LAURA D. HAMI LTON

(Borrower(s)) and PEQPLES BANK

known 1o me to be the person(s} whosc na.me(s) ts/are subscribed below, and who, being by me first duly
sworn, did each on his/or her Uath state a3 follows:

DESCRIPTION OF MANUFACTURED HOME

USED 1999 3f:MODUL1NE

New/Used Year \'Ia.nufactnrer 5 Mame
CONCEPT H8698 28820 A/B 14 X 66

Model Name or Model No. Manufacturer's Serial No. Length x Width

WAS 085993 & WAS 085994 s
HUD Label Number(s): A Certificate of Title Number:

MANUFACTURED HOME LOCATION

14316 CARIBOU PLACE C o SKAGIT

Street :', Count)

MOUNT VERNON WASHINGTON i 98273
City State Zip Code
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DOCMEQJ'C EFMS po0-649-1362
(AND FACTORY BUILT) HOME www docmagic. com
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" In addition to the covenants and agreements made in the Security Instrument, Borrower covenants and agrees
T s as follows:

" "The manufactured home described above located at the address above is permanently affixed to a

* foundation and will assume the characteristic of site-built housing.

.~ The wheels, axles, tow bar, or hitch were removed when said manufactured home was placed on the

~Péimanent site.

All feu_ndations, both perimeter and piers for said manufactured home have feotings that are located
. below the frost line or in compliance with local building codes or requirements.
R If-piers aré used for said manufactured home, they will be placed where said home manufacturer
reeommends

5. If site kaw sp Tequires, anchors for said manufactured home have been provided.

6. The mamuifactitréd home is permanently connected to a septic or sewage system and other utilities such
as electricity, water and natural gas.

7. No other lien‘or- fmancmg affects said manufactured home or real estate, other than those disclosed in
writing to'Lender. .

8. The foundauon svstem of the manufactured home has been designed by an engineer, if required by state
or local building codes, t6 meet the soil conditions of the site.

9. Borrower(s) acknowlédges his or her intent that said manufactured home will become immovable
property and part of the real property securing the security instrument.

10. The Manufactured Homé will be assessed and taxed as an improvement the real property. L/We

understand that if Lender does not escrow for these taxes, that [/we will be responsible for payment of

such taxes.

{1. Iftheland is being purchased such purchase and said manufactured home represent a single real estate
transaction under apphcable statelaw.

12, Said manufactured home has heen built under the Federal Manufactured Home Caonstruction and Safety
Standards that were estabhshed Jutie 15; 1976

13. This Affidavit is executed by Burrower(s) pursuant to applicable state law.

14.  All permits required by governmental authorities have been obtained. Borrower(s) certifies that
Borrower(s) is in receipt of manufaeturer s récommended maintenance program regarding the carpets
and manufactures warranties covering the heatmg/coolmg system, hot water heater, range, etc.and
the formaldehyde health notice. :

:ﬁo/m /Z(/ vg i /%é”ﬂc?

Berrower RONALD A, Date =Borrower LAURA 'D. HAMILTON Date
HAMILTON oo

Borrower Date .'Be.rifpi;:\r‘cr:""' ] Date
Borrower Date Borre.:We_r._ Date
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED ' DocMag:c EFOTE 5006491362
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'“w[n Witness Whereof, Borrower(s) and Lender has executed this Affidavit in my presence and in the presence
" of undersigned witnesses on this 1/ day of e . 200 .

;:W'itness ;: —
STATE OF WASHIN‘GTON
COUNTY OF SKAG _T
The foregoin, mstrument Was' acknowled ed before me this _/{ day of (be . 2Zood ,

by RO LD A, HRMILTON LAURA D, HAMITTON

who is personally knowr; té me or Who provided Ariver License as identification.
‘ml"
55 2 ’k’ %
* 2 v S
£ S " wA:Z:;
§ L W No{ary Public
- A
"’I @ ‘ﬁ P Print Name
Yoy, OF “w - ’ |
'”‘"lllllll : My Commission Expires: §-3/-2007

DocMaglc EIFTINS §00-649-1362

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
WWW clocmagrc com

(AND FACTORY BUILT) HOME
AARMFBH.MSC 11/21/07 Fage 3 of 4

W mmmnmr‘

Skaglt County Auditor '
12/16/2008 Page 20 of "

Aarmith mse, xml



* LENDER'S STATEMENT OF INTENT
. ...‘Thg»undersigned ("Lender") intends that the Home be an immovable fixture and a permanent improvement

0 theLand

“ PE___O‘PLE-;%’ . BANK
L ender |

STATE OF "l.IV\"iA'S"HINGTON )

) ss.
COUNTY OF SKAGIT_ )

| certify that | know or have satlsfactory evidence that Katie Brown

(isfare) the person(s) who appeared before me, and said person(s}
acknowledged that (helshelthey) ‘signed this instrument and on oath stated that
(he/shefthey) (is/are) authonzed to execute the instrument and acknowledged it
as the AVP -of ___Peoples Bank to be
the free and voluntary act of such party(les) for the uses and purposes

mentioned in this instrument.” __ __
. 7 ,
éveét—\ LA

Notary Pulénc in and for the state of WASHINGTON
My appomtment explres F31-2067

Dated: [2-]]-03

f;f or \\\:\\\"“

WAS
Mg
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THIS MANUFACTURED HOME RIDER is made this  11th day of DECEMBER, 2008

MIN 100135%000001C0047 Loan Number: 3207776-401

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT

»

and is mcorpuratcd into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Otttier Security- Instrument (the "Security Instrument”) of the same date hereof given by the undersigned
(the "Eorrpwet(a)") to secure Borrower's Promissory Note (or Manufactured Home Retail Installment
Contragt) to PE’OPLE&S BANK, A WASHINGTON CORPORATION

{the "Note Helder")
of the same date: hereoi (the "Note"), and relating to the property deseribed in the Security Instrument and
located at: :

14316 CARIB@U -PLACE, MOUNT VERNON, WASHINGTON 98273

The following proviéibns"@_ré.z.ippli“qal;ilc to the Security Instrument, including those marked and completed
(where applicable): '

1. ] DESCRIPTION OF REAL PROPERTY. The description of the real property set forth in the
Security Instrument is amended by the addition of the following:

"Together with all improven{'er'n;s_cdnétu;uc_tet__i‘ upon, affixed to or located upon the above described real
property, inctuding without limitation any residential dwelling located upon or to be located thereon,
which dwelling is or may be a manufactyred home, as hereinbelow described, which manufactured
home is or upon placement and afflxanon shall be conclusively deemed to be real estate (the
"Manufactured Home"); S

Make: . Model: Serial Number:

_ % CONCEPT H8698 28820 A/B
Year Built: 1999 ;_:Length and Width: 14 X 66

[X] No Certificate of Title has been issued [ Ceruﬁcate of T1t1e No.

2. [ ] MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. The Note 1s also secured
by a security interest in favor of Note Holder in the followmg descnbed manufactured home (" Manufactured
Home"), which is located on the real property described in the_Sepurxty Instrument:

Make: Meaedel: ;f‘ _::'.. _.:: Serial Number:
Year Built: Length and Wldth .

[J No Certificate of Title has been issued [ | Certificate of Tltle NQ

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMaglc EFLIS 500.649-1362

OR OTHER SECURITY INSTRUMENT www docmag‘!c com
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3 ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.

’ If Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws
& __;3'and. fegulations relating to the affixation of the Manufactured Home to the real property deseribed herein
including, but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
‘" approval and executing any documentation necessary to classify the Manufactured Home as real property
\under State and local law.

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part of the real
property. descrlbed herein and shall not be removed from said real property. Borrower(s) covenant(s) that

affrxmg the Manufaotured Home to the real property described herein does not violate any zoning laws or
othef Iocal requ1rements applicable to manufactured homes.

If Pa.ragraph 2 haa been .marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home is and shall remain personal property, severable and separate from the real property deseribed in the
Security Instrument, and.agree(s) and covenant(s) not to take any action, or fail to take any action, which
would result ift a- change in, such status.

4, SECURITY AGREEMENT AND FINANCING STATEMENT. This Security Instrurnent shall be a
security agreement granung Lender a first and prior security interest in all of Borrower's right, title and
interest in, to and under any persunal property ("Personal Property") which under and within the meaning
of the applicable State laws is and cannot be classified and considered real property, if any. Personal
Property shall also include the Manufactured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure salé, whether méde by Trustee or a substitute trustee, or under judgment of the court
or pursuant to a power of sale,_ all qf-'ﬂ_l_e‘f’roperty and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. .1t shall not be necessary to have present at the place of such sale the
Personal Property or any part thereof Lender as well as Trustee or any substitute trustee on Lender's
behalf, shail have all the rights, remedres and recourses with respect to the Personal Property afforded to a
"Secured Party” by he applicable- state’ ldWS in addition to and not in limitation of the other rights and
recourse afforded Lender and/or Trustee or apy- substitute trustee under this Security Instrument.

Berrower(s) shall, upon demand, pay to Lender the amount of any and all expenses, including the fees and
disbursements of Lender' s legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (i} the custody, preservalion, use
or operation of, or the sale or collection from,"or other realization upon any property, real and/or personal,

described in this Security Instrument; (jii) the exercise or enforcement of any of the rights of Lender under
thts Security Instrument; or (iv) the failure by Borrower(s) to perform or observe any of the provistons or
covenants in this Security Instrument. o :

Lender may, atits election, at any time after the dellvery of this Secunty Instrument, sign one or more copies
of this Security Instrument in order that such copies-may “be-used-as a financing statement under the
applicable State laws. Lender's signature need not be acknowledged :and is-not necessary to the cffectiveness
hereof as a deed of trust, a security agreement, or (unless othermse requlred by applicable law) a financing
statement. P i

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shail not be resp0ﬂ51ble for any improvements
made or to be made, or for their completion relating to the real pmpertyr arid shall not in any way be
considered a guarantor of performance by any person or party providing: or effecun_g such improvements.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagrc EFaTTS 500.649-1362
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"6 INVALID PROVISIONS. If any provision of this Security Instrument is declared invalid, illegal or

"+ unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions

* ishalkbe severed from this Security Instrument and the remainder enforced as if such invalid, illegal or

'_:yﬁé_uforceable provision is not a part of this Security Instrument.

s Executed this ! day of

A

@dn—.—/{'}e‘\ &0e ?

RONALD A." HAMILTON

(Seal) . j)’%zﬁé G Haniccke (Seal)

-Borrower "TLAURA D. HAMILTON -Borrower
(Seal) {Seal)
; -Borrower -Borrower

(Se.al) (Seal)

"~ -Borrower -Borrower

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic €TINS 500.649-1362

OR OTHER SECURITY INSTRUMENT
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Loan Number: 5207776-401
Case Number: 46-46-6-0648702

VA ASSUMPTION POLICY RIDER

~THIS LOAN IS NOT ASSUMABLE
QWITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMP_TTON‘-.POLI‘C_Y RIDER is made this 11th day of DECEMBER 2008 ,
and is incorporated iﬁto'-'anc_i. shall be deemed to amend and supplement the Mortgage, Deed of Trust, of Deed
to Secure Debt ("Instrument”) of the same date herewith, given by the undersigned ("Mortgagor") to secure
the Mortgagor's Note (”Note") nf the same date to PEQPLES BANK

("Mortgagee") and covenng the property described mn the Instrument and located at:

14316 CARIBOU PLACE MOUNT VERNON, WASHINGTON 28273
(Property Address)

Notwithstanding anything to thecontrarv éét'_"forth in the Instrument, Mortgagee and Mortgagor hereby
acknowledges and aprees o the fo‘llbwi.ng::

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this Joan weuld fiormally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits", the Morlgagee may declare thé indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any ether r1ghts hereunder or take any other proper action as by law
provided. ik =

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or
transferred, this loan shall be immediately due and:payable upon transfer ("assumption”) of the property
securing such loan to any transferee ("assumer”), unless.the acceptability of the assumption and transfer of
this loan 1s established by the Department of Veterans Affalrs Ot 1ts authonzed agent pursuant to section 3714
of Chapter 37, Title 38, United States Code. -

An authorized transfer ("assumption") of the property shallg':alfso be sg-bj_éct to additional covenants and
agreements as set forth below: S R

VA ASSUMPTION POLICY RIDER DocMagicm 800-599-1352
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{a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpaid

_ﬁrincipal balance of this loan as of the date of transfer of the property shall be payable at the time of transfer

/i1 the mortgagee or its authorized agent, as trustee for the Secretary of Veterans Affairs. If the assumer fails

S pay this fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this

instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
“indebledness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
_au:tomatlcally waived if the assumer is exempt under the provisions of 38 U.8.C. 3729 (b). (Nete: The
;;_'fu'nding fe"e for loans assumed between 12/13/02 and 9/30/03 will be 1 percent.)

(b)r ASSU MPTION PROCESSING CHARGE: Upon application for approval to allow
assumptaons :md ‘transfer of this loan, a processing fee may be charged by the mortgagee or its authorized
agent for determmmg the creditworthiness of the assumer and subsequently revising the holder's ownership
records.when an‘approved transfer is completed. The amount of this charge shall not exceed the maximum
sstablished by the Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applie_:slz_

{¢c) ASSUMPTION'INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, mcludmg the: ebhgatlon of the veteran to indemnify the Department of Veterans Affairs
to the extent of any cla1m payment arlsmg from the guaranty or insurance of the indebtedness created by this
mstrament. s :

IN WITNESS WHEREOF ;'--Mqrtgaéé_r.(ﬁjf.has executed this Assumption Policy Rider.

" &Sehal)_ 7{?1{/&« ﬁf Al e

RONALD A, HAMILTON Mortgagor*’_ -~ LEURA D. HAMILTON Mortgagor
(Sedl) A {Seal)

Mortgagor Y Mortgager

(Seal) T (Seal)

Mortgagor i L Mortgagor
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