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DEED OF TRUST

DATE: Dacenﬁbér 12, 2008

Reference # (if apaltcable] 131625 PWE Additional on page
Grantor(s):

1. HAMBHiGHT DAVID

2. HAMBRIGHT, MARYL |

Grantee(s)
1. Summit Bank .-~ .
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOTS 5&6, BLK i ; _-ZOCKPOPT‘, wfl’
: S Additional on page 9

Assessor's Tax Parcel ID#: 4146-006—066—0016

THIS DEED OF TRUST is dated December-12, 2008, among DAVID HAMBRIGHT and MARY L
HAMBRIGHT, HUSBAND AND WIFE ({"Grantor”); -Sumimnit . Bank, whose mailing address is
Burlington, 723 Haggen Drive, PO Box 805, -Burlington; WA 98233 (referred to below
sometimes as “Lender” and sometimes as “Beneficiary™); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX 445 BURLINGTON, WA 98233
{referred to below as "Trustes").
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GONVEYANCE AND GRANT, For valuable consideration, Grantor conveys to Truatee in trust with power of sale, right
"4 -antry and posaession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
~the following described real property, togethar with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easements, rights of way, and sppurtenances; all water, watar rights and ditch rights

{including stock in ytilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

property, including without limitation el minerals, cil, gas, geothermal and similar matters, the "Real Property”)

.locatad in"SKAGIT County, State of Washington:

Sea SCHEDULE "A-1", which is attached to this Dead of Trust and made a part of this Deed
" of Trust as if fully set forth herein.

..The Real - Property or its address is commonly known as 52667 MAIN STREET, ROCKPORT,
WA 98283." The. Heal Property tax identification number is 4146-006-006-0016.

CROSS- COLLATERALIZATIQN. in additian to the Mote, this Deod of Trust secures =il obligetians, debts and fisbitities,
plus interest thereon; of Grantar to Lender, or any one or more of them, as well as all claims by Lender against Grantor
of any one or morg-of them, whather now existing ar hereafter arising, whether related or unrelated to the purpose of
the Note, whether vnluntarv or otherwige, whether due or not due, direct or indirect, determined or undetermined,
absolute or :ontmgent._l]qundatad or unligyidated, whether Grantor may be liable individually or jointly with others,
whether obligated as_guarantor, surew, accommodation party or otherwise, and whether recovery vpon such amounts
may he or hereafter may.become barred by any statute of limitations, and whether the obligation to repay such amgunts
may be or hereafter may become otherwise unenfarceable.

Grantor hereby assigns as security ta Lender, all of Grantor's right, title, and interest in and to all leasas, Rents, and
profits of the Property:. Thls assignment-is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to. be spaclflc, petfectad and choate upan the recording of this Deed of Trust, Lender grants 1o
Grantor a license to collect the Rents and profits, which license may be revoked at Lender’s option and shall ba
automatically revoked upon acceleratlon of all or part of the Indebtadness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A] PAYMENT OF THE INDEBTEDNESS AND (B! PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER ‘THE NOTE; THE RELATED DOGCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except s otherwise ‘provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust s they bedore due, and shall strictty and in a timaely manner perform all of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERYY. Gramtor sgrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of am Event of Default; Grantor may (1) remain in possession and
contral of the Propertv, {2) use, opsrate or manage the Property; and (3] collect the Rents from the Property
(this privilege is a licenze fiom Lender 10 Grantor automptically” tevgkid upon default). The following provisions
relate to the use of the Property or to ether limitations.on the Pruperty The Real Property is not used principally
for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Property in tsnamable cundltlon and promptly perform all repairs,
replacements, and Mmaintenante necessary 10 praserve s value

Nuisance, Waste. Grantor shall not cause, canduct or perrnlt any nulsance not. comamit, permit, or suffar any
stripping of or waste on or ¢ the Property or any portion of the Property. Without timiting the generafity of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals lincluding
oil and gas), coal, clay, scoria, soil, gravel or rack products without, Lander 5 pr:or wiitten consent.

Removal of Improvements. Grantor shall not demolish or remove any” Imp_rnve_rn.ents from ths Real Proparty
without Lender's prior written consent. As a condition to the removal of -any Improvements, Lender may require
Grantor ta make arrangements satisfactory to Lender to replace such lmprovemenls with Impruvements of at least
agual value. :

Lender's Right to Enter. Lender and Lender's agents and representatives may ernar upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propertv far purposes of Grantor's
compfiance with the tarms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly cumplv, and’ shall promptly cause
campliance by all agents, tanants or ather persens or entities of every nature whatsoaver who rent, lease or
atherwise use or occupy tha Property in any manner, with all laws, ordinances, and regulations, now or-hereafter
in effect, of all govarnmental authorities applicable to the use or occupancy of the Property, including withaut
limitation, the Americans With Disabilities Act. Grantar may contest in goad feith any such law, ordinancs,’.or
regulation and withhold compliance during any proceeding, including appropriate sppeals, so lang as Grantor has
notified Lender in writing prior to daing so and so long as. in Lender's sole opinien, Lender's. intarests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety: bund reasonab!y' :
satisfactory to Lender, 1o praiect Lender's interest, Lt

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do-all m’her-' -
acts, in addition to those acts set forth above in this saction, which from tha character and use of the Propertv arg
reasanably necessary to protgct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, Al declare immediately due and payahle -II e
sums secured by this Deed of Trust or (Bl increase the interest rate pravided for in the Note or other doctiment
evidencing the Indebtedness and impose such athar conditions as Lender deems sppropriate, upon the sale or trangfer;
without Lender's prior written consent, of all or any part of the Aeal Property. or any interest in the Reat Property. "4 -
*gate or transter” means the conveyance of Real Praperty or any right, tithe or interest in the Real Property; whether. -
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, *
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in ar to any land trust holding title to the Real Property, or by any
ather method of canveyance of an interest in the Real Propesty, However, this option sha¥t not be exercised by Lender

if such exercise is prohibited by faderal law or by Washington law,

TAXES AND LIENS, The following provisions relating to the taxes and fiens on the Property are part of this Deed of
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Payment. Grantor shall pay when due {and in all events prior to daelinquancy) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against ar on accaunt of the Praperty, and shall
pay when due all claims far work done on or for services rendered or material furnished to the Property. Grantor
~ghall raintain the Property free of ail lisns having priority over or equal te the interest of Lendsr under this Deed of
. Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.
‘Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute-over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ar
.“ig filed a§.a result of nonpayment, Grantar shall within fifteen {15} days after the lien arises or, if a kien is filed,
_within Tittean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
" Lender, deposit with Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender in an
.~ampunt sufficient to discharge the lien plus any costs and permissible fees, or other charges that could accrug as a
result, of a foretlosure o1 sale under the lign, 1n any contest, Grantor shall defend iself and Lender and shall
satisfy any_adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee wnder. sny. surety bond furnished in the contest procsedings.

Evidence of Paymeat. ‘Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessmaits and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemnent of the taxes ‘and assessments against the Property.

Notice of Construétion:” Grantor shall notify Lender at least fifteen (15) days before any wark is caramenced, any
services are furnished, or-any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could-be asserted-an account of the work, services, or materials. Grantar will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay tha cost of such
improvements.

PROPERTY DAMAGE IHSURANCE. The follcwnng pravisions ralating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantur shall pracure and maintain policies of fire insurance with standard extended
caverage endorsements on,a reptacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to awvoid-#pplication of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor:shall also*procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request” w1th Trustoe and Lender being named as additional insureds in such
liability insurance policies. Additionally; GraAtar shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurancae, .as‘Lender may reasonably require. Policies shall be written in
form, amounts, coveragas and basis. :agsonahl_v ‘acceptable to Lender and issued by & company of tompanios
reasonably acceptable to Lender. (Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form-satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminishad without at least“ten-{10} days prior written notice ta Lender, Each insurance policy alsc
sha¥l include an endorsement providing that coverage in favar of Lender will not be impaired n any way by any act.
omission ar defauit of Grantor or any other persgn. Should tha Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as . special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days. after notice is givan by Lender that the
Praoperty is located in g special flood hazard area, for the full Unpaid pringipal balance of the loan and any prior liens
on the property securing the loan, up to the maximum palicy limits set.under the National Fload insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the fean.

Application of Proceeds, Grantor shall pramptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiftegn (15) days of-the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receivé and retain the proceeds of any insurance and apply
the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. if Lender elects to apply the proceeds:ta festoration and repair, Grantar shall repair or
replage the damaged or destroyed Improvements in a manner setisfactory.‘to/Lendsr. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantar:from the pioceeds for the reasonable cost of
repair or restoration if Grantor is nat in default under this Oeed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not-serimitted to the rapair or restoration of
the Property shall be used first to pay any amount owing ta Lender under this Deed of Trust, ‘then to pay accrued
interest, and the remainder, if any, shall be applied to the principat balance of the Indebtedness. If Lender halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without ln!ar-st to Grantor as
Grantor's interests may appear.

Grantor's Report on lnsurance, Upon request of Lender, however not mere than ance a year, Grantor shsll furnish
to Lender a report an gach existing policy of insyrance showing: {1} the name of the-insurer. {2) the risks
insured; (3) the amount of the policy; (4} the property insured, the then current replar.:ement valye-of such
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shalf, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacemenl cost
of the Piopernty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect'Lender‘s intere_st' in

the Property ar if Grantor fails to camply with any provision of this Deed of Trust or any Related Documents; incliding

but not lirited ta Grantot's failure to discherge of pay when dus any amounts Grantor is Tequired 1o diséharge or_pay’
under this Deed of Trust or any Relatad Dacuments, Lender on Grantor's behalf maey (but shall not be obligatedto} take -
any action that Lender deems appropriate, including but not limited ta discharging or paying all taxes, liens,. security .~
interasts, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insiring, ,
mpintzining and preserving the Property. Al such expenditures incurred or paid by Lender far such purposes witl-then .-
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payabie on-
demand; (8] be added to the balance of the Note and be apportioned among and be payable with any installment
payments ta become due during gither {1) the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity., The Dged of ™
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to. -
which Lender may be entitled upon Default. ’

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantar warrants that: {a} Granter holds good and marketable title of record 1o the Property in fee simple,
free and clear of all liens and encumbrances cther than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in cannection
with this Deed of Trust, and (bl Grantor has the full right, power, and authority ta execute and deliver this Deed of
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Trust to Lender.

Defense of Tile. Subject to the excoption in the paragraph above, Grantor waitants and will forever defend the
- title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that gquestions Grantor’s titla or the intergst of Trustae or Lendar under this Deed of Trust, Grantor shall defend the
“.action at Grantar's expense. Grantor may ba the novainal party in such proceeding, but Lender shall be entitled 1o
‘participata in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
‘Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

’ cnrripllan'ce_ With Laws. Grantar warrants that tha Property and Grantor’s use of the Property complies with alf
_-existing applicable laws, ordinances, and regulstions of governmental autharities.

. S=urvi=ifa_l of Representations and Warranties. All representations, warranties, snd agrgements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in naturs, and
shall rémain-in fyll force and effect until such time as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION: 'Tl.-lé_following provisions ralating to condemnation proceedings are a part of this Deed of Trust:

Proceedings:. 1 any.procesding in condemnation is filed, Grantor shall promptty notify Lender in writing, and
Grantor shall promptly.take such steps as may be necessary to defand the action and obtain the award, Grantor
may be the nominal party-in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represénted in the proceeding by counsel of its own chaice all at Grantor's expense, and Grantor will deliver or
cause to be deliversd to Lehdar such instruments and documentation as may be requested by Lender from tima to
time te permit such pamcnpaﬂon .

Application of Net:Pro¢eeds. If ail or any part of the Praparty is condamned by eminent domain proceedings of by
any proceading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
nat proceeds of the ‘award be dapplied .to the Indebtedness or the repair or restoration of the Property. The net
procegds of the award shall mean the award after paymant of all reasonable costs, expenses, and sttorneys' faes

incurred by Trustee or-Lender in connectlon with tha cendernnation.

IMPOSITION OF TAXES, FEES AND GHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmenta) taxes, fees andg chatges are.a pan of thls Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Proparty Grantar shall relmburse ‘Lender for all taxes, as described halow, together with alf expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute “taxes to-which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the: Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Granter is autharized ar reqired to deduct from payments on the indebtedness aecured by this type
of Deed of Trust; (3) & tax on this type of Deed of Trust chargeable against the Lender or the halder of the Note;
and {4 a specific tax an all or any portion of the Indebtedness of ‘on payments of pringipal ang interest made by
Grantor.

Subsequent Taxes. K any tax to which this section applies.is anéqted subsequent to the date of this Deed of
Trust, this event shall have tha same aHact as an Event.of Default; and Lender may exercise any or all of its
available remedies for sn Event of Default as provided below uniess Grantor either (1) pays the tax befora it
becomes delinquent, or |2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lendar cash or a sufficient corporate surety band or other"securi'ty satisfacto‘rv ta Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The follnwlng prowsaohs relaﬂng to this Deed of Trust as &
sacurity agraement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constivute a Secunw Agreemam 0 1ha extent any of the Proparty
constitutes fixiures, end Lender shail have all of the rights of a secured partv under the Umform Commegrcial Code
as amanded from time to time. .

Security Interest. Upon request by Lender, Grantar shall take whatever actiun is reqﬂestad by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. in addition to tecording this Deed of
Trust in the resl propeity records, Lender may, at any time and without fuither authorsization from Grantor, file
executed counterparts, copies or repraductions of this Deed of Trust as a:fivancing statement, Grantor shall
reimburse Lender for all expenses ineurred in perfecting or continuing this sacdrity-interest, Upon' default, Grantor
shall not remove, sever or detach tha Personal Property fram the Property. Upon dafault, Granter shall assemble
any Personsl Property not atfixed to the Property in a manner and gt a place reasonabhy conveniént to Grantor and
Lender and make it available to Lender within thrae {3} days after receipt of written demand from Lender to the
axtent permitted by applicable law.

Addreszes, The mailing addresses of Grantor (debter) and Lendsr {secured partv) from, whlch mformatiun
concarning the security interest granted by this Deed of Trust may be obtained {each as reqmred by the’ Umform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further -.ass_uréhcnes and :
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantar will make. execu:e and .
deliver, or will cause to be made, exgcuted or delivered, to Lendsr or to Lender’s designea, and when regquested by .
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices -~
and ptaces as Lender may dearn appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finarcing statements, continuation stetements, instruments of further assurance, certificates,and-~ -
other documants as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, completé,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related:
Documents, and (2) the liens and security interests created by this Deed of Trust as first and pricr liens on the ™
Proparty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the. -
contrary in wiriting, Granior shall reimburse Lender for oli costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar heraby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the petrpese of making, executing, defivering, filing, recording, and doing all
other things as may be necessary ar desirable, in Lender's sole opinion, to accamplish the matters referred ta in

the preceding paragraph.
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“ FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undar this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for full

_-regonveyance and shall 8xscute and deliver to Grantor suitable statements of termination of any financing statemant on

. fila evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitlad thereta”, and the recitals in the reconveyance of any matters of fects shall be conclusive proof of the
truthfulhess of any such matters or facts.

_E\iENT'S OF-DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default undar this Deed
af Trusty

-Puyment Default Grantar fails to make any payment when due under the Indebtedness.

.-Dther -Defeults. Grantor fails to cnmpl\r with or to perform any other term, obligation, covenant or cendition
contained in this. Deed of Trust or in any of the Related Documents or to comply with or ta perform any term,
ubllgallon covenant or condition contained in any other agreement between Lender and Grantor.

Compliarice D_efaul'_c. Failure to comply with any other term, cohligation, cavenant or condition containad in this
Dread ‘of Frust; the Note or in any of the Related Documents.

Defaiilt on Other:Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant
for taxes of insurance, or-any othef payment necessery 1o prevem fiting of or 1o effect discharge of any hien.

False Statements, Aﬁy warranty, Iepresentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf, under this Deed-of Trust or the Related Documents is false or misleading in any material respect,
eisher now or. 3t the 'nme ‘ads-or furnished or becomes false or misleading at any time thereafter.

Defective Collateralizaﬂon This Dsed of Trust or any of the Related Documents ceases to be in full force and
effect (including failire of any oollateral documaent to create a valid and perfected security interest or lien) st any
time and for any réasen,

Death or insolvcncy The death u’f any Granwr the insolvancy of Grantor, the appaintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor warkout, or the
commencement of any proceeding under apy bankruptcy ar insolvency laws by ar against Grantor.

Creditor or Forfeiture Ptoccédlngs Commencement of foreclosure or farfeiture proceedings, whether by judicial
proceeding, self-help, repossession.or-any pther methad, by any creditor of Grantor or by any governmental agency
against any property securing the indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howaever, this Event of Default shall nat apply if there is a good faith
dispute by Grantor as ta the validity of ressonablenessof the claim which is the basis of the creditor or forfeiture
proteeding and if Grantor gives Lender written nofice of the creditor or tatfeiture proceeding and deposits with
Lender manies or a surety bond for the creditar-6r forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adegquate resarve or bond for the dispute.

Braach ot Other Agreement. Any breach Bv-_Grantor under the tarms of any other agreement between Granter and
Lender that is not remedied within any grace. period provided thersin, including without limitation any agreement
concerning any indebtedness or ather abligationi-of Grantor to _L_an'dgr', whather existing now or later.

Events Affacting Guarantor. Any of the preceding events, otcurs with respect to any guarantor, endarser, surety,
or accommadation party of any of the Iindebtedness ar-any.guarantor, endorser, surety, or accommadation party
dies or becomes incompetent, or revokes or dlsputes the velidity “‘of; or liability under, any Guaranty of the
Indebtedness.

Adverse Change, A material adverse change uccurs in Gramqr ] fananciai condition, or Lender believes the
prospect of payment aor performance of the Indebtedness is Impalred : .

ingecurlty. Lander in good faith believes itself insacure.

Right to Cure. If any default, other than a default in payment is curable and if Granlnr has not been given a notice
of a breach of the same provision of this Deed of Trust within the Freceding twielve |12} months, it may bs cuied if
Grantor, after receiving written notice from Lender demanding cure of such defiult: -4} gures the default within
fifteen {15} days; or {2) if the cure requires more than fifteen {15} days;-iminediataly initiates steps which Lender
deems in Lender's sole discration to be sufficient to cure the default and thereaftér continues and completes all
ressonable and necessary steps sufficient to produce compliance as soon as reaspnably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, 'al.-anv time thersafter,
Trustee or Lender may exercise any one or mare of the following rights and temadies; R

Election of Remedies. Election by Lender to pursue any remedy shall not exclud- pursult of anv other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed.of Trust,
after Grantor's failure ta perfarm, shalt nat affect Lender's right to declare a default and Sxercise its rernedies.

Accelerate Indebtadness. Lender shall have the right st its option to declare the entire: Indebtednass |mmed|ately
due and payable, including any prepayment penalty which Grantar would be required to pay,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to axerclse its
power of sale and to foretlose by notice and sale, and Lender shall have the right to foreclose by Judlclal_
foreclosure, in either case in accordance with and to the fult extent provided by applicable law,

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the nghts and._
remedies of a secured pany under the Uniform Commercial Cods, :

Collect Rents. Lender shall have the right. without natice to Grantar to take passession of and manage tha -
Property and collect the Rants, including amounts past dus and unpaid, and apply the net proceeds, aver and

above Lendet’s costs, against the Indebtedness. [n furtherance of this right, Lender may require any tenant o~
other user of the Property 10 make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Granter's attorney-in-fact to endorse instruments received irr
payment thereof in the name of Grantor and to negotiate the same and callect the praceeds. Payments by tenants -
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the payments arg-. -
made, whether or not any proper grounds fos the demand eximed. Lendsr may exercise its rignts under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of
the Property, with the power 1o protest and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and ta collect the Rents from the Property and spply the proceeds, over and above the cost of
the roceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or nat the apparant value of the Property exceeds the

UMMM i

Skalt COunty Auditor
12/15/2008 Page 5 of 9 4 01PM




DEED OF TRUST
Loan No: 1292002878 {Continued) Page 6

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recaiver.

._Tenancy at Sufferance. If Grantor remains in possession of the Propesty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon defauit of Grantor, Grantor shall
" become a tenant at sufferance of Lender or the purcheser of the Property and shall, at Lender’s aoption, either (1)
:pay & reasonable rental for the usa of the Property, or {2) vacate the Property immediately upon the demand of
! Lender

- Oﬂler Hsmednes. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
qr: avallabie at taw or in equity.

Noﬁq_e of Bale. Lender shall give Grantor reasonable notice of the time and place of any public sale of tha Personal

~Property or of the time after which any private sale or other intended disposition of the Personal Praperty is to be

made. ‘Reasonable notice shall mean notice given at least ten |10) days before the time of the sale or disposition,
Any sdle of the [Personal Property may be made in conjunction with any safe of the Real Property.

Sale of the Property To the extent pecmaitted by epplicable law, Grantar hereby waives any and all rights 1o heve
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to seil all or any
part of the F’mpertv together or separatgly, in ong sale or by separate sales. Lender shall be entitled to bid at any
public sale on ali or any portion of the Property.

Expenses. If Lendier institutes any suit or action to enforce any of the tarms of this Deed of Trust, Lender shall be
entitled to recover. siach suM as the court may adjudge reasenable. Whether or not any gourt action is involved,
and to the ‘extent not pmhlbned by law, alt reasonable expenses Lender incurs that it Lender's opinion are
necessary at‘any time_ for the protaction of its interest or the enfarcemaent of its rights shall becoms a part of the
Indebtedness payable on demand and shall bear interest at the Nota rate fram the date of the expenditure until
repaid. Expenses covered by ‘this paragraph include, without limitation, however subject to any limits under
appliceble law, Lender's expanses for-bankruptcy procesdings lincluding etforts to modify or vacate any automatic
stay ar injunction), appeals;.and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports {including foreclasure reports), surveyars' reports, and appraisal fees, title insurance, and
faes for the Trustee, to the extent permuted by a'p'p'-\cable {aw. Grontol alsp will pay any court costs, in addition to
all ather sums provided by law:

Rights of Trustes. Trustee shall ha_va.aH of __the__rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. - The following provisians relating to the powers and obligations of Trustse
{pursuant to Lender’s instructions) are part of thls Deed of Trust

Powers of Trustea. In addition 1o all powers aof Trustée arising as & mattas of law, Trustes shall have the power to
take the following actions with respect.to the’ P_roperty upan the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the 'Real‘Property, including the dedication of streets or other rights 1o the
public; (bl join in granting any easemerit or creating any restriction an the Real Property; and (cl jein in any
subordination or other agreement affecting this-Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be ob[ijatad to notify gnv' other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor,-Lender, or Trustee shall ba a party, unless
required by applicable law, or unless the action or proceeding is brought: by Trustee.

Trustee. Trustee shall meat all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respact ta all ar dny ‘part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose bv jUdICIa| foreclosure, in either case in
accardance with and to the full extent provided by applicable law

Succasser Trustee, Lender, at Lended's option, may from ﬁme 1o time appmm a suscessor TTustee to any Trustas
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendser and recorded in the
office of the recorder of SKAGIT County, State of Washington. ( The instrument shall contain, in eddition to all
other matters required by state law, the names of the origjnal Lender;, Trustee,.and Grantor, the book and page or
the Auditos's File Number where this Deed of Trust is recorded, and. the-name end address of the successor
trustee, and the instrument shall be executed and acknowledged by-Lender or its succéssors in interest. The
sugcessor frustee, without conveyance of the Property, shall succeed to all the’ title, power, ‘and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedura tor substlmtnon of Trustee shalf
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to applicable inw, and except for notice required or sllowed by Iaw to be gwen in_.ghother menner,
any notice required to be given under this Desd of Trust, including without limitation any. notice-of default and any
natica of sale shall be given in writing, and shall be effective when actualiy delivered;, when actially received by
telefacsimile {unless otherwise required by law), when deposited with a8 nationally recognized avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registored mail postage prepaid, ‘directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclasure from the-holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown-near “the: beglnnlng of
this Deed of Trust. Any party may change its address far notices undear this Deed of Trust by giving fo\'mal wititien
natice to the other partiss, specifying that the purpose of the notice is to change the party's address.” For natice
purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicéble law,

and except for notice required or eflowed by law to be given in another manner, if there is more than: nne Granmr any ’

notice given by Lender to any Grantor is deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The fallowing misceliangous provisions are a part of this Deed of Trust:

Amendrnents. This Deed of Trust, together with any Related Documents, constitutes the entire understandang and S

agreement of the parties as to the matters set forth in this Deed of Trust. No akeration of or amendment to this

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or~ "

bound by the aiteration or amendment.

Annual Reports. If the Property is usad for purpases other than Grantor's residence, Grantar shall furnlsh o -,

Lender, upon request, a certified statement of net operating income received from the Property during Grantor's

previous fiscal year in such form and detail as Lender shall require. "Net operating incorne” shall mean all cash =

receipts from the Property less all cash expenditures made in connection with tha operation of the Property,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposas only and are nat t¢ be
used to imarpset of define the provisions of this Beed of Trust,

Merger. Thera shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

R
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Governing Law. This Deed of Trust will be governed by faederal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to ita conflicta of law provisiona.
_ This Daed ot Teust has been accepted by Lender in the State of Washington.

Joint and Several Liabillty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
“references to Grantor shall mean each and every Grantor. This means that sach Grantor signing below is
-responsible for all obligations in this Deed of Trust.

4 No Walver by Lender. Lender shall not be desmed to have waived any rights under this Deed of Trust unless such
waivel is_given in wrmng and signed by Lendet. No delay or omission an the part of Londer in exescising any right
" shall operate as a wafver of such right or any other right. A waiver by Lendar of a provision of this Deed of Trust
___-shall not pre;udlce of constitute a waiver of Lender's right otherwise to demand strict compliance with that
“ provision ar any other provision of this Deed of Trust, MNo prior waiver by Lender, nar any course of dealing
" between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's abligations
as to-gny fturé transactions. Whenever the cansent of Lender is required under this Deed of Trust, the granting
of such consent. by.Lender in any instance shall not constitute continuing consent to subsaguent instances whare
such corisent'is required and in all cases such consent may be granted gr withheld in the sole discretion of Lender,

Severablifity: if.a ecurt of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable. as 1o any-person or ciicumstance, that finding shatl not make the offending provision illegal, invalid,
or unenforceable as.to any cther persen or circumstance. If feasible, the offending provision shall be considered
modified so that.it becomes legal, valid and enforceable. If the offending provisien cannot be so madified, it shafl
be considered teleisd frori this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability-of any provision‘of this Deed of Trust shall not affect the lepality, validity or enforcesbility of any
other provisioh of lhis Peed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ba binding upon and inure to the benefit of the parties, their successars and assigns. If
ownership of the Property ‘bacomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with raference ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar fram tha obligatiens of this Deed of Trust or liability under the Indebtedness.

Time I3 of the Essence. T'\"v_;\a.-isi.'nl the pssENEEn the performance of this Desd of Trust.

Waiver of Homestead Exemptiori. Grantor horéby relesses and waives all rights and benefits of the homestead
exemption laws of the State of. Wa‘-shingmn as'to all Indebtedness securad by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms: shall have the follawing meanings when used in this Deed of
Trust. Unless specificalty stated fo the contrary, all taferences to dollar amounts shall mean amounts in lawful money
of the United States of America, Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shail
have the meanings attributed to such terms i the-Uniform Cammercial Code:

Bensticiary. The word “Beneficiary™ means Summit Bank, and its successars and assigns.

Borrower. The word "Borrower® means DAVID HAMBRIGHT and MARY L HAMBRIGHT and includes all co-signers
and co-makers signing the Note and all their succassors and ass’og_n_.{;. .

Deed of Trust, The words "Dead of Trust” mean this Déed.af TfUSt' -among Grantor, Lender, and Trusteg, and
includes without limitation all assignment and securuty |n!erest provnsuzns relating to the Personal Property and
Rents.

Default. The ward "Default” means the Default set forth in ‘this- De-d of Trust in the saction titled "Default”.

Event of Detault, The words "Event of Default™ mean any ot'the evants of detault set forth in this Deed of Trust in
the events of default gection of this Deed of Trust,

Grantor. The word "Grantar™ means DAVID HAMBRIGHT and MARY L HAMBRIGHT

Guaranty. The word "Guaranty”™ means the guaranty from guarantor, endurser, suretv. of accommodation party to
Lender, including without limitation a guaranty of all or part of the Note

Improvements. The word "improvements” means all existing and future lmpravemants, buildings, structures,
mobile homes atfixed on the Real Property, facilities, additions, replal:emants and ather cnnstructlon on the Real
Property.

Indebtedness, The word "Indebtedness™ means all principal, interest, and cher amoums,"costs and expenses
payable under the Note or Ralated Documents, together with all renswals of, extsnsions of, medifications of,
cansolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses Incurred by Trustee or Lender to” enforce Grantor's
obligations under this Dead of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes =l smoums that may be 'mﬂlrec‘t'lv secwad 'uv the
Cross-Collateralization provision of this Deed of Trust. ;

Lender. The word "Lender” means Summit Bank, its successars and assigns.

Note. The word "Note” means the promissory note dated December 12, 2008, in the original prlnclpal
amount of $129,167.64 from Grantor to Lender, together with all renewals of, extensions of, ‘medifications™ ™.
of, refinancings of, consolidations of, and eubstitutions for the promissory nete of agveement NOT!C‘E TD' K
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. o

Personal Property. The words “Personal Property” mean aill equipment, fixtures, and other ar‘tlcms Df personal .
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real. Property:.”
togather with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such _ °
property; and together with all issues end profits therean and proceeds (including withaut limitation all insurance )
piocaeds and refunds of premiums) from eny saie or other disposition of the Property. .

Property. The ward "Praperty” means ¢ollectively the Real Property and the Persenal Property.

FResl Property. The words "Real Pioperty” rmean the real property, interests and rights, as turther described in this -, o
Deed of Trust.

Related Documents, The words "Related Documents® mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreemeants, mortgages, deeds of trust, security deeds, collateral mostgages, and
all other instruments, sgreements and documents, whether naw or hereafter existing, executed i connaction with
the Indebtednass; pravided, that the environmental indemnity agreements are not "Related Documents” and are

not secured by this Deed of Trust.
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Rents. The word "Rents” means all present and future rents, revenues, income, issues, royslties, profits, and
other benefits derived from the Property.
.. Trugtes, The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
- BOX 446, BURLINGTON, WA 98233 and any substitute or suceessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

“o. GRANTOR:

DAVID HAMBHIGHT

On this day before me, the undarsngned Notary Public, personally appeared DAVID HAMBRIGHT and MARY L
HAMBRIGHT personally known toine ar. proved to me on the basis of satlsfaclory evidence to be tha |nd|vrduals

RasldlngW jél W

My commission expires 2@0

REQUEST FOR FULL RECONVEYANCE

Ta: . Trustee

The undersigned is the legal aowner and holder of all indebtedness secured by thls ‘Désd of Trust. You are hareby
requested, upon payment of all sums owing to you, ta recanvey w1thaut warfanty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed af Trust. .

Date: ) ..__.___Ben?eﬂ_chrv: T
By:
Its:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, Ing. 1837, 2003. Amalls Reserved. -
WA KACFINLPLUWS01.FC TR-1651 PR-4 B - S
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. Esctow No.: 131625-PWE
EXHIBIT “A”

LEGAL DESCRIPTION

DESCRIPTION:

T

Lots 5 and 6, Block 6 "ROCKPORT WN »" as per plat recorded in Volume 3 of Plats, page 79, records of
Skagit County, Washington, . ' :

Situate in the County of Skaglt;- _State of quhington.
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