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Reference # {if ‘applicable): 131625-PWE Additional on page
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1. HAMBRIGHT, DAVID

2, HAMBRIG‘HT. MARY L

Grantee(s) S
1. Summit: Bank

Legal Description: LOT 112, CEDARGROVE ON THE SKAGIT
' Additional on page 9

Assessor's Tax Parcel ID#: "_3'_8?.7-00@'1.‘!'2_.-0009

THIS ASSIGNMENT OF RENTS dated December 12, 2008, is made and executed between
DAVID HAMBRIGHT and MARY L HAMBRIGHT; husband and wife (referred to below as
"Grantor”) and Summit Bank, whose mailing address is 723 Haggen Drive, PO Box 805,
Burlington, WA 98233 (referred to below as "Lender").
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<~ ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
~“iiiterast in, and conveys to Lender all of Grantoe's right, title, and interast in and to the Rents
from the following described Property located in SKAGIT County, State of Washington:

‘Sie SCHEDULE "A-1", which is attached to this Assignment and made a part of this
Assignment as if fully set forth herein.

.The Property or its addrass is commonly known as 46392 BAKER LOOP ROAD, CONCRETE,
WA 98237 The Property tax identification number is 3877-000-112-0009.

CRODSS- COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and liabilities,

plus interest thereen; of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any ane.or mare of them. whether now existing ar hareafter arising, whether related or unrelated to the purpose of
the Note, whéther-volunitary or otherwise, whether dug or not due, direct or indirect, determined or undetermined,
absolute or” contingent, liquidated or untiquidated, whether Grantor may be liable individually or jointly with athers,
whether obligated a5 guarantors; surety, accommodation party or otherwise, and whether recavery upon such amounts
may be or hereafter may bacome barred by any statute of fimitations, and whether the obligation to repay such amounts
may be or hereafter may became: otherwise unenforceable.

THIS ASSIGNMENT 1§ GIVEM TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR. UNDER THE NOTE, THIS ASSIGMMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIYEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all ‘amatirits, secured by this Assignment as they become dus, and shall strictly perform all of
Grantor's obligations underthis Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is no.-default under this Assignment, Grantor may remain in possession and contral of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to thg use of cash collateral in a bankruptcy procseding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantar warrants that:

Ownership. Grantor is entitled to raceive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims excent as disclosed to and accaptad by Lender IR writing.

Right to Assign. Grantor has the full nght. power and authority to enter into this Assignment and to assign and
comvay the Rents ta Lender,

No Prior Asmgnmen\ Gramtor has not prwmuslv assigned or conveyed tho Rems 1o any other person by any
instrument now in force.

No Further Transfer, Grantor will not sell, assign; ancumher ar, otherwuse dispose of any of Grantor's rights in the
Rents except as provided in this Assignmant.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendsr shill have the right at any time, and even though no
default shall have pcourred under this Assignment, to collect apd receive tha Rents For this purpase, Lender is hereby
given and granted the following rights, powers and authority:

Notice to Temants. Lender may send notices to any ‘and &l 't_nan_t_s -of :the Property advising thern of this
Assignment and directing all Rents to be paid directly to Lender-or'Lendar's agent..

Enter the Praperty. Lendsr may enter upen and take possession of the Property; demand, collect and receive from
the tanants aor from any other persons liable therefor, all of the Rents; institute and:carry on il lagal procesdings
necessary for the protection of the Praperty, inciuding such proceedings as may be necessary ta recover
possession of the Property; collect the Rents and rémove any tenant. of’ tenants or dther pergons from the Property.

Maintain the Property. Lender may entar upon the Property to maintain.the Pr‘operty and Keep the same in repair;
to pay the costs thersof and of all services of all employees, including their equipment, and_of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and also Yo pay all taxes, assessments and
water utifities, and the premiums on fire and other insurance affected by i.ender on the Pfopart\l

Comgpliance with Laws. Lender may do any and zll things to execute and comply with the Iaws of the State of
Washington and alse all other laws, rulas, orders, ardinances and requirements of aII other governmental agancies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such terrn or tarl'ns and on
such conditions as Lender may deem appropriate,

Employ Agents Lender may engage such agent or sgents as Lender may deem approprrate, enher in Lender ]
namag or in Grantor's name, to rent and manage the Property, including the collection and application of Rénts:

Other Acts. Lender may do all such other :hings. and acts with respect to the Property as Lender may deem
appropriate and may act axclusively and solely in the place and stead of Grantar and to have all: nf tha powers of "¢
Grantor for the putposes stated above. :

Ne¢ Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and. the fact- that-' . -
Lender shall have performed one or more of the foregeing acts or things shall not require Lender ta do anv other o
spacific act ar thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shail be for 2
Grantor's account and Lender may pay such costs and expenses from the Rants. Leader, in its sele discretion; shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are.
not applied to such costs and sxpenses shall be applied to the Indebtedness. All axpenditures made by Lender under .
this Assignment and not reimbuised from the Rents shall become a part of the Indebtedness secured by this. .
Assignment, and shall be payable on demand, with interest at the Note rate fram date of expenditure until paid. E

FULL PERFORMANCE. f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee reguired by law shall be
paid by Grantar, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or praceeding is commenced that would matesially affect Lender's interest in
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- the Property or it Grantor fails to comply with any provision of this Assignment or any Related Dacuments, including but
not limited to Grantor's faiture to discharge or pay wnen due any smounts Grantor is required to discharge or pay under
-this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
_.action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time Jevied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of tepayment by Grantor. Al such expenses will become a part of the Indsbtedness and, at Lender's option, will (A)
-He payable'on demand; {B] be sdded ta the balance of the Note and be apportioned among and be payable with any
.installment_payments to becoma due during either {1} the term of any applicable insurance policy; or (2} the
remaining term of the Note; or {(Cl be treated as 2 balloon payment which will be due and payable at the Note's
.maturity, “The Assignment afso will secure payment of these amounts. Such right shall ba in addition to all other rights

. and remedies to Which Lender may be entitled upon Defauit.

DEFAULT."""Each__.of t_hé.following, at Lendes's option, shall constitute an Event of Default under this Assignment:
Payment’Defa:mt. ~Grantor fails tu make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contsined inthis Assigninent or in any of the Related Documents or to comply with or to perfarm any term,
obligation, coveénant.or condition contained in any other agreemsnt between Lender and Grantor.

Default an Oﬂ-mr'l'ia_yrriants.__ Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, dr any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmeantal Defniilt. Failure of any party ta comply with or perform when due any term, ohligation, covenant ar
cendition contained in any environmental agreement executed in connection with the Property.

False Statamenta._ Any warr-nty, represantation or statament made or furnished to Lender by Grantor or gn
Grantor's behalf under-this Assignment or the Related Documents is false or misleading in any materisl respect,
either now or at the time made or-furnished or becomes false or misleading at any time thereafter.

Defectiva Collatarallzation. Ttus Aesignment or any of the Aelated Documents ceases 1o be in full force and eftect
{including failure of any cullaleral ducumenl !a crsate a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The death of any Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any ass|gnmant for the banefit of creditors, any type of creditor warkaut, or the
comwhencernent of any proceeding under any bankmptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings Commeneémant of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other-methad, by any creditor of Grantor or by any govermmental agency
against the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor's
sccounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditar or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeitufe proceading, in an amount determined by Lender,
in its sale discretion, a8 being an adequate reserve or bond for the dispuge.

Proparty Damage or Loss. The Property is lost, stolan, substantm!ly damaged sold, or borrawed against.

Events Affecting Guarantor. Any of the preceding events ‘occurs with raspect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endarser, surety, or accommodation party
digs or becomes incompetent, or revakes ar disputes the. valldny of, or, Ilabllmj under, any Guaranty of the
Indebtedness.

Adverse Changs. A material adverse change occurs in Grantots financiat condmun, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpa|red N

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curahle and if Grantnr has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may he
cured if Grantor, after receiving written notice fram Lender demanding cure of such default: [1) cures the default
within fifteen (15} days; or {2} if the cure requires more than fifteen {156) days,: immediately initiates steps which
Lender deems in Lender's sole discretion to he sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon“as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurience of any Event of Default and st any-timg-thereafter, Lander
may exerciseé any one of more of the following rights and remedies, in addition to any other rlghts or remedles prowded

by law:
Accelerate Indebted, Lender shall have the right at its pption without natice te Grantor 1o declare the entire
Indebtedness immediately due and payeble, including any prepayment penalty thar Grantor would be requlred 20
pay.

Caoltect Rents. Lender shall have the right, without notice to Grantor, to take possession of -.the_.Propertv and-
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and-above Lendei's
costs, against the Indebtadness. In furtherance of this right, Lender shall have all the rights provided for in the .-
Lender's Right 10 Receive and Collect Remts Section, above. If the Rents are collacted by Lender, ‘then Grantor -
irravocably designates Lender as Grantor's attorney-in-fact to endorse instrumants received in payment thereofin
the name of Granter and to negotiate the same and collect the proceeds. Payments by tenants or other users to.-"
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whetheror .
net any proper grounds for the demand existed. Lander may exercise its rights under this subparagraph either in
parson, by agent, or through a receiver.

Appoint Receiver. Lendar shall have the right to have a receiver appointed to take possession of all or any part'of E
the Property, with the power to protect and preserve the Property. to operate the Property preceding or pending. -
foreclosure or sale, and to ¢ollect the Rents from the Property and apply the proceeds, over and above the cest of -~
the receivership, against the Indebtedness. Tha receiver may serve without bond it permitted by law. Lender's
right to the appeintmant of @ receiver shall exist whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recaiver.

Other Remedies, Lender shall have all other rights and remedies provided in this Assignment or the Note or by
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Election of Remadiss. Election by Lender to pursug any remedy shall not exclude pursuit of any other remedy, and
an glaction to make expenditures of to take action to perform an obligation of Grantor under this Assignment, after
_ Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be
“entitled to recaver such sum as the court may adjudge reasonable. Whether or not any court action is involved,
and to the extant not prohibited by law, all reasonable expenses Lender incurs that in Lender's apinion sre
‘ngcessary at any time for the protection of its interest or the enforcement of its rights shall bacome a part of the
Indabtedness payable on demand and shall besr interast et the Note rate from the date of the axpanditure until
“repaid. 'Expenses covered by this paragreph include, without limitation, however subject to any limits under
_applicable taw, Lender's expenses for bankouptcy proceedings {inchuding sfforts to modify or vacate any sutomatic
7 stay-or injynction), appeals, and any anticipated post-judgment collactlon services, the cost of searching racords,
.~obtaining title-reports lincluding foreclosure reports), surveyors' reports, and appraisal fees, fitle insurance, and
feas for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to
all othér sums provided by law.
MISCELLANEOUS "PHOVISIONS. The following miscellangous provisions are a part of this Assignment:
Amendmanu. “This’ Assngnmam togethar with any Related Documents, canstitutes the entire understanding and
agreement of the parties“as to the matters set forth in this Assignment, No alteration of or amendment to this
Asgsignment shall be ‘effactive unless given in writing and signed by the party or parties saught to be charged of
bound by the alteration’or amendment.

Caption Headings: 'Captiur_'l_l_'_n_eédi_r_)gs in this Assignment are for convenience purposes only and are not to be used
to interpret ar-define the provisions of this Assignment.

Governing Law, This Asuignrne?nt'will ba governed by federal law applicable to Lender and. to the extent not
presmpted by faderal law, the laws of the Stata of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington.

Joint and Several Liability. -~ Al obligat"i'bns of Grantor under this Assignment shall be joint and several, and all
reforences to Grantor shall mean-each and every Grantor. This means that each Grantor signing below is
responsible for all abligations in-this Assignment.

Marger, There shall be no nerger-of the intergst or estate created by this assignment with any other interest ar
estate in the Property at any time held by ar for the benefit of Lender in any capacity, without the written consent
of Lender,

Interpretation, {1) In all cases wherea there is mare than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemeéd o have been used in the plural where the context and construction so
require, {2) {f more than one persen signs this Assignmant as "Grantor,” the obligations of each Grantor arg jeint
and several, This means that if Lender. brings a lawsuit, Lender may sue any one or more of the Grantors., If
Borrower and Grantor are not the same person, Lender need not sue Borrowaer first, and that Borrower need not ba
joined in any lawsuit. (3) The names givan:to paragraphs or sections in this Assignment are for canvenience
purpases only, They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender, Lender shall not be deemed to have waived any rights under this Assignmant unless such
waiver Is given in writing and signed by Lender. No delay, o1 omissien on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A ‘waiver'by:Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lendei's right otherwise to demand strict compliance with that
pravision of any other provision of this Assignment. No.prior waiver ‘by-Lender, nor any course of dealing berween
Lender and Grantor, shall constitute a waiver of any of Lender's rights or pf.any of Grantor's obligations as to any
future transactions, Whenever the consent of Lender is required upder this Assignment, the granting of such
consent by Lender in any instance shall not constitute continuing -€onsent to-subsequent instances where such
consent is requirad and in sll cases such consent rmay ba granted of withheld in the sole discretion of Lender.

MNotices. Subject to applicable law, and except for notice requived or allowed by law to Dbe given in another
manner, any notice required to be given under this Assignment shall. be given in writing, and shall be effective
when ectually defivered, when actuslly received by telefacsimile. {urléss atherwise-required by law), when
daposited with a nationally recognized avernight courier, ar, if mailed, when depositad in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shiown near the beginning of this
Assignment. Any party inay change its address for notices under this Assignment by giving formal wiittan natice
to the other parties, specifying that the purpose of the notice is to changeithe party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. ~Subject to applicable
law, and except for notice required or allowed by law to be given in angther mannef, if there is more than one
Grantor, any notite given by Lender to any Grantor is desmed 1o be notice given 1o ait- Granurs. .-

Powars of Attorney. The various agencies and powaers of attorney conveyed on Lender L"mdsr:'this Assighment are
granted far purposes of security and may not be revoked by Grantor until such time as the same are: rennuncad by
Lender.

Saverability. [f a court of competent jurisdiction finds any provision of this Asmgnmant “tQ be |flagal Invaild .or
unenforceable as to any person or circumstance, that finding shall ngt make the offending provision |llagal mvalld

or unenforceable as to any other person gf circumstance. [f faasible, the u'h‘endmg provision shall be- cunsudared
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be s6 modif ed, it shall’

ba considered deleted from this Assignment, Unless otherwise required by law, the |!Iegallty, mvahdrty, ot
unenforceability of any provision of this Assignment shall not affact the legality, validity or enforceablllw nf any.- ’
other piovision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this o
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns.. H .
awnership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor; may
deal with Grantor's successars with reference to this Assignment and the indebtedness by way of forbearance or,
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Tima [ of the Essence. Time is of the essence in the performance of this Assignment,

Waiver of Homestead Examption. Grantor hergby releasas and waives all rights and benefits of the homestead
exemption faws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all referances to dollar amounts shetl mean amounts in lawful
mongey of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require, Words and terms not otherwise defined in this Assignment shall

have the meanings attributed to such terms in the Unifarm Commercial Code: o |
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Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ba amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
_ OF RENTS from time to time.

- Borower. The word "Borower” means DAVID HAMERIGHT and MARY L HAMBRIGHT.
‘Default. The word "Default” means the Default set forth in this Assignment in the saction titled "Default”.

; ".E\;nnt of Dafault, Tha words "Evant af Dafadlt” mean any of the svants of default set Torth in this Assignment in
" the default section of this Assignment.

) _Gra‘rimr._"l-'he word "Grantor” means DAVID HAMBRIGHT and MARY L HAMBRIGHT.

'G;uu'l!“t‘f- The ward "Guaranty” means the guaranty from guerantos, endorses, surety, of accorvmodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness.: The word "Indebtedness® means all principal, intergst, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of. modifications of,
consalidations of and substitutions for the Nate or Related Documents and any amounts expended or advanced by
Lendér to d|scharge Grantor's obligations or expenses incurred by Lender to enfarce Grantor's obligations under
this: Assignimient, togéther with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indébtédness includes alf amounts that may be indirectly secured by the Cross-Collaterafization provision
of this Assignmant.”

Lender. The ward *Lender" means Summit Bank, its successors and essigns.

Nota. The word "Note™ wigins the promissory note dated December 12, 2008, in the original principal
amount of $129,167.64 fiom Grantor to Lender, together with alf renewals of, extensions of, modifications
of, refinancings of, consalidations of, and substitutions for the promissory note or agreement.

Property. The wo:rd'.'l?rupenv" "ﬁ)aans all of Grantor's right, title and interest in and to all the Property as
described in the 'ASSignmém" saction of this Assignment.

Related Documents, The words *Related Documents” mean ail promissory notes, credit agreements, loan
agreements, environmental agreements, Quaranties, security agreements, mortgages, deeds of trust, security
deeds, coilateral mortgages; and all-other_jnsttuments, agreemants and documants, whether naw or hereafter
existing, executed in ¢onnection wuh the' Indeb:adness

Rents. The word "Rents” means aII of-Grantor's present and futyre rights, mle and interest in, to¢ and under any
and all present and future leases, including, witholit limitation, all rants, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to ba dérived from such leases of every kind and nature, whether due
now or tater, including without limitaticn Gramor s right to enforce such laases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING ‘READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON DECEMBER 12, 20‘03

GRANTOR:

STATE OF

COUNTY OF

On this day before me, tha undersigned Notary Public, personally appeared DAVID HAMBRIGHT and MAHY L
HAMBRIGHT, husband and wife, personally known te me or preved to me on the basis of satrsfactorv evidentce. to be
the mdwnduals descnhed in and whg executed the ASSIGNMENT OF RENTS, gnd acknowledged ‘that they mgned the

CASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, \nc. 1997, 2008. AN Rights Reserved. -
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 Escrow No.: 131625-PWE
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 112, “CEDARGROVE ON THE SKAGIT,” as per plat recorded in Volume 9 of Plats, pages 48 through
51, inclusive, records of Skagit '(_'301.111ty_,_= Washington.

Situate in the County of Skag"i.f,'ﬁState of Washington.
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