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D TITLE OF SKAGIT COUTY

DEED OF TRUST

DATE: Decerﬁbér 12, 2008

Reference # (if apphcable] 31 62§ -PWE Additicnal on page ___
Grantor{s}:

1. HAMBRIGHT DAV!D

2. HAMBRIGHT, MARY:|. .

Grantee(s) e
1. Surmmit Bank .~
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 112. CEDARGROVE ON, THE SKAGIT
‘ AR Additional on page 8

Assessor's Tax Parcel ID#: 3877-000-112:0009

THIS DEED OF TRUST is dated December 12 2008, among DAVID HAMBRIGHT and MARY L
HAMBRIGHT: husband and wifse ("Grantor”}; Summn Bank whose wmailing address is
Burlington, 723 Haggen Drive, PO Box B05, ‘Burlington; \_NA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX 445 BURLINGTON WA 98233
{referrad to below as "Trustes”}). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
"% entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
-the following destribed real property, togsther with all sxisting or subsequently erected or affixed buildings,
improvements and fixtures; all easernents, rights of way, and appurtenances. all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relatm to the real
praparty, including without limitation all minerals, oil, gas, geothermal and similar matters, iFt’ha "Real rOpSl'W"}

.Iocatad In"SKAGIT County, State of Washington:

See SCHEDULE "A-1". which is attached to this Deed of Trust and made a part of this Dead
" of-Trust as if fully set forth herein,

.The Redl- prqps'i_.'t'y__ or its address is commonly known as 46392 BAKER LOOP ROAD,
CONCRETE; WA98237. The Real Property tax identification number is 3877-000-112-0009.

CROSS-COLLATEAALIZATION. In addition 1o the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thergon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor
ar any Gne of more- of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntarv or otherwise, whethar due or not due, direct or indirect, determined or undetermined,
absolute or contingenit, liglidated or unliquidated, whether Grantor may be lisble individually or jointly with others,
whether obligated- as_glerantor, suréty, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter-may.bscome Bérred, by any statute of limitations, and whethar the obligation to repay such amounts
may be or hereafter may betame otherwise unenfarceable.

Grantor hereby assigns as secutity to Lender all of Grantor's right, title, and interest in and to ail leases, Aents, and
profits of the Property: This assignmient i€ recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended t6.be 5per._:|f|c peifectad and choate upan the racording of this Deed of Trust. Lender grants to
Grantor & licanse to collect thé Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE "{A) PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE: NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except gs ofherwise "hru\.iided in this Deed of Trust, Grantor shall pay t¢ Lender all
amounts secured by this Deed of Trust as they bstome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Déed, of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE P_RDPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be gaverned by the following provisions:

Possession and Use. Until the occusrence of.ai Event of Default,. Grantor may (1] remain in possession and
control of the Property; (2} use, operate or manage the Propérty; and (3] collect the Rents from the Property
[this privilege is a license from Lander to Grantor automatically-tevaked upon default). The following provisions
relate to the use of the Property or t¢ other limitations on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propertv in tanantable condmon and promptly perform all fepairs,
replacements, and maintenance necessary to preserve its value

Nuisance, Waste. Grantor shall not ceuse, cenduct or permlt any nursance nor-commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generaiity of the
foregoing, Grantor will not remove, or grant to any other party theiright to remave, any timber, minerals (including
oil and gas), coal, clay, scaria, soil, gravel or rock products without.Lender's prior written consent.

Remowval of Improvements. Grantor shall not demalish ar remove ahv"'lrhp_mve_mﬂnts from the Real Property
withaut Lendser's prior written consent, As a condition to the removal of -any Improvements, Lender may raquire
Grantor to make arrangements satisfactery to Lender to replace such Impruvements with Improvements of at least
aqual value.

Lender's Right to Enter. Lender and Lender's agents and representstives may enter upon the Feal Property at all
reasonable times to attend ta Lender’s interests and to inspect the Real Propertv fot purposes of Grantor's
compliance with the terims and conditions of this Deed of Trust.

Compliance with Governmental Regulrements. Grantor shall promptly cornplv. and’ shall promptly cause
compliance by all agents, tenants or other porsons of omities of every nature whatsoever who rtent, lgase ot
otherwisa use or occupy the Property in any manner, with all laws, ordinances, and ragulations, now or-hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, ‘or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as-Grantor has
notified Lender in writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's.interests jn the
Property are not jeopardized. Lender may require Grantor to poest adequate security ar a surety borrd reasonably T
satisfactory to Lender, to protect Lender's interest. ’

Duty to Protect. Grantor agrees neither to abandan or leave unattended the Property. Grantor shall doall other ! L
acts, in addition to those acts set forth above in this section, which from the character and use of the Pmpeﬂv are
reasonably necessary to protect and preserve the Property. !

DUE CON BALE - CONSENT BY LENDER. Legnder may, st Lender's option, {A} declare immediately due and pﬂvahle' al[_ e
sums sécured by this Deed of Trust or B} increase the interest rate provided for in the Note ar other document
avidencing the Indebtedness and impaose such other conditions as Lender deems sppropriate, upon the sale or transfer,:
without Lendar's prior writtan consant, of all or any part of the Real Property, or any interest in the Renl Proparty. ‘A
"sale or transfer” means the conveyance of Real Property or any tight, title or interest in the Real Property; whether: -
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, ~
land cantract, contract for deed, laasehold interast with a term greater than three (3) years, leass-option contract, or by
sale, assignment, or transfer of any beneficiel interest in or to any land trust helding title to the Real Property, or by any
other mathod of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender

if such gxearcisa is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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Payment. Grantor shall pay when due {and in all avents prior to delinquancy) all taxes, special taxaes, assessments,
charges (including water and sewer], fines and impaositions levied against or on account of the Property. and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
“ghall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
. Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

-'Rught to Contest. Grantor may withhold payment of any tax, assessment, or claim in cannection with a good faith
dlSpUtE over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. H a lien arises or
“is filed as_a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fiftéen {15} days after Grantor has notice of the filing, secura the discharge of the lien, or if requested by
'Lendsr depasit with Lender cash or a sufficient carparate sutety bond of other security satisfactory to Lender in an
_~amoLint sufficient to discharge the lien plus any costs and permissible fees, or other charges that could sccrue as e
result of a foreclosure or sale under the lien, In any contest, Grantor shall defend ftself and Lender and shail
satisfyany adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee un‘d’er any. surety bond furnished in the contest praceedings.

Evidence of Fnymanl “Grantor shall upon demand furnish t¢ Lender satisfactory evidence of payment of the taxes
or assessments and shall. authorize the appropriate governmental official to deliver to Lender at any time & written
statement of the taxes ‘and assessments against the Property.

Notice of Construcﬁt_m-; " Grantar shall notify Lender at least fiftean (15} days before any wark is commenced, any
services arg furnished, or-any materiais are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien cduld-be asserted-on account of the work, services, of materials. Grantor will upon request of Lendar
furnish to Lender advanca assurancas satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The fotlowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuranca Gramar shall procuré and maintain policies of fire insurance with standard extended
coverage endorsements on a‘replacement basjs for the full insurabla value covaring all Improvements gn the Real
Property in an amount sufficiefit to avoid-application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor-shall also:procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender'may, regiiest- with Trustea and Lender being named as additional insureds in such
liability insvrance policies, Additionally, Graator shall maintain such other insurance, including but not limited to
hazard, business interruption, and boller insurance, a§-1ender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably-acceptable to Lender and issued by a company or companias
reasanably acceptable to Lender. Grantor, ypon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form-satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at leastten{10) days prior written notice to Lender. Esch insurance peolicy alsa
shall include an endorsement providing that. caverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Reat Property ba located in an area designated by
the Director of the Fedaral Emergency Management Agency as-h.special flood hazard area, Grantor agrees to
obtain and maintain Federal Fload Insurance, if available, within 45 days after notice is piven by Lender that the
Property is located in a special flood hazerd area, for the full unpsid principal balance of the lean and any prior liens
on the property securing the loan, up to the maximum policy limits set.under the National Flood Insurance Pragram,
or as otherwise required by Lender, and to maintafn such insurance for thie term of the loan.

Application of Proceeds. Grantor shall promptly notity Cender of any loss or damage to the Property. Lender may
make proof of logs if Grantor fails to 4o so within fifteén 115} days of-ihe-casvalty. Whether or not1 Lender's
security is impaired, Lender may, at Lender's alection, receive and retain the proceads of any insurance and apply
e proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds:to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory ta iLender. Lender shall, upon
satisfactory proof of such expenditure. pay or reimburse Grantor.from the proceeds for the reasonable cost of
repair ar restoration if Grantor is not in default under this Deed of Tiust,” Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not-committed to the repeir or rastoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, ‘then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the ndebtedness. 1§ Lender nolds
any proceeds after payment in full of the Indebtedness, such proceeds shall be gaid without |nteresl to Grantor as
Grantor’s interests may appear,

Grantor's Report on Insurance. Upon request of Lender, however nat mare than'once a:year,-Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1] the name of the-inswer, {2) the risks
insured; (3} the amount of the policy; {4) the property insured, the then current replacement value:-of such
property, and the manner of determining that value; and {6} the expiratian date of the policy. Grantor shall, upon
request of Lender, have an independant appraiser satisfactory to Lender determing the c&sh value repfacamanl gost
of the Property.

LENDER'S EXPENDITURES. If any action os proceeding is commenced that would matarially affebt'[andr_er's'imére_sf in

the Property or if Grantor fails to comply with any provisian of this Desd of Trust or any Related Docurmnents; including

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to: discharge-or pay”
under this Deed of Trust or any Related Documents, Lender on Grantoer's behalf may (but shall not be ohligated tol take..~
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security .-~
intarasts, encumbrances and other claims, at any time levied or placed gn the Property and paying all costs for instiring; .
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then .+
bear intarest et the rate charged undar the Nota from the date incuired or paid by Lender to the date of repaymant by
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A] be pavable ag.™
demend; (B} be added to the balance of the Note and be apportioned among and be payable with any instaliment
paymenis to become due during either [1) the term of any applicable insurance policy; or (2) the remaining term of

the Note; or [C) be weated as a balloon payment which will be due and payable at the Note's maturity. The Desd of *
Trust also will secure payment of these amounts. Such right shalil be in addition to all other rights and remedies to:, -
which Lender may be entitied upon Dafault. ’

WARRANTY: DEFENSE OF TITLE. The following provigions relating to ownership of the Property are a part of this Deed
of Trust:

Tite. Grantor warrants thet: la} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
titte insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in cannection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of

}IIIZIH(I)l Omim!“2 15 '!!M"I 56 ]Il
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Trust to Lender.

Dafense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
-._title to the Property against the lawful claims of all persans. In the event any action or proceeding is commenced
that questions Grantor's title ar the interest of Trustes or Lender under this Deed of Trust, Grantor shall defand the
“.action at Grantor’s expense. Grantor may be the nominal party in such praceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lander's own choice, and
‘Grantor will deliver, or cause to be delivered, to Lender such instruments as Landar may request from time to time
10 perrnit such participation.

’ Cumpliance With Lawa. Grantor warrants that the Property and Grantor's use of the Property complies with all
_--existing applicable laws, ordinances, and reguiations of governmental authorities.

' _-Survival of Representations and Warranties. All representations, warranties, and agreements mads by Grantor in
this Dead of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall ramain.in full force and effact until such time as Grantor's indebtedness shall be paid in full.

CONDEMNATION., The. fallowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. I any.procesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantar shall‘promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party. in such procesding, but Lender shall be entitied 1o participeie in the proceeding and 1o be
rapresented in the proceeding by counsel of its own choice a¥ at Grantor's expensse, and Grantor will defiver or
cause to be delivered to Lender _such instreuments and documentation as may be requasted by Lender from time to
time to permit such pdrticipation.*-

Application of Net. Procasds. If aH ar any part of the Praparty is condemned by eminent darmain proceedings or by
any praceeding or puichase in lisu of condemnation, Lender may at its election require that all or any poition of the
net proceeds of the ‘award be applied .to the Indebtednass or the repair or restoration of the Property. The net
proceeds of the award shall mean the award sfter payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee ar-Lepder in conne:‘tlon with the condemnation.

IMPOSITION OF TAXES, FEES AND GHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions relating
to governmental taxes, fees and, charges are.a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatevar other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reirnburse:Lender for alb taxes, as described below, together with sl expenses
ingurred in recording, perfecting or contiriting this Daed of Trust, including without limitation all taxes, fees,
documentary stamps, and aother charges for recording-or registering this Deed of Trust.

Taxes. The following shall constitute™taxes to.which this section applies: (1) a spacific tax upon this type of
Deed of Trust or upon all or any part of-the. indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or reguiréd to dedugt fram payments on the Indebtedness secured by this type

of Deed of Trust; (3) a tax on this type of Desd of Trust chargeable against the Lender or the holder of the Note;
and (4] a spacific tax on all or any portion of the Indebtedness or-an payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enaqtéd subsaguent to the date of this Deed of
Trust, this event shall have the same effect as an Event.of Default! and Lendar may exercise any or all of its
avaitable remedies for an Event of Default as providéd below unless Grantor either [t) pays the tex bafore it
becemes delinquent, or {2) contests the tax as provided above in‘the-Taxes and Liens section and deposits with
Lendar cash or a sufficient corporate surety band or other’ secumy 5atrsfactorv to Lendef

SECURITY AGREEMENT; FINANCING STATEMENTS. The fullowmg p_ro\n_smns relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall congtitute a Secumy Agreement ta the extent any of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured partv under the Unlform Commercial Cade
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever"zii:tion is r_aquested by Lender to perfsct
and continue Lender's security interest in the Rents and Perscnal Property. In addition to recerding this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a:financing statement, Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security.imarest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor-shall assemble
any Parsonal Property not affixed to the Proparty in a manner and at a place reasonably corivepient to Grantor and
Lender and megke it available to Lender within three {3) days after receipt of written demand from i.endet tp the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtorl and Lender [secured par!vl from whlch lnformallun
concerning the security interest granted by this Deed of Trust may be obtained {each as requured by the’ Um!orm
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further -.-ass_uré_inées and .
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, exec:ute and T
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by E
Lendes, cause ta be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices ..~ )
and places as Lender may deem appropyiate, any and all such mortgages, desds of trust, security deeds; security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and. -
other documants as may, in the sale opinign of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related:
Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the =
Property, whether now awned or hereafter acquired by Grantor. Unless prahibited by law or Lender agrees to the. “.
contrary in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connectien with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the proceding paragraph, Lender may to so
for and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's ettorney-in-tact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the preceding paragraph.
ISR
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“ FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undes this Ueed of Trust, Lender shah execute end deliver to Trustee a request for full

_-reconveyance and shall execute and delivar to Grantor suitable statements of termination of any financing statement on

._file evidencing Lander's security interast in the Rents and the Personal Property, Any raconveyance fee shall be paid by
Grantar, if permitted by applicable law, The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the racitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

_EVENTS OF-DEFAULT. Each of the follawing, at Lander's option, shall constitute an Event of Defauit under this Deed
of Trust: :

'Pnyment Dufnult Grantor fails to make any payment when due under the Indebtedness.

~Other ‘Defaults. Grantor fails to comply with or to perform any other term, cbligation, covenant or condition
contained In thig Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligafion, covenant or condition contained in any other agreament between Lender and Grantor.

Campliaice D'éf&ult. Failure to comply with any other term, obligation, covenant or condition containgd in this
Deed of Frust:tha Note or in any of the Related Documents.

Default on Othes:Payments. Feilure of Grantar within the time required by this Deed of Trust to make any payment
for taxss or msurance of-any other payment necessary to prevent filing of or to effect discharge of any lisn.

False Staternents. Any warranty, representation or statement meade or furnished to Lender by Grantor or on
Grantor's behalf, ufider this Deed. .of Trust or the Related Documents is false or misleading in any material respect,
either now or. at the tlme ‘madé-ar furnished or becomes false or misleading at any time thereafter.

Defactive Caflataralizaﬁon This Deed of Trust or any of the Related Documents ¢eases to be in full force and
effect (including failure of any coilateral docuement to creste a valid and perfected security interest or lien) at any
time and for any reason,

Deaath or lrlsolvency Ths death uf any Grantor the insalvency of Grantor, the appointment of a receiver for any
part of Grantor's property, afy assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any-bankruptey or insolvency laws by or against Grantor.

Craditor or Forfeitura Proceedings:~ Commericement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, self-help, repossession or‘any gthet method, by any creditor of Grantor or by any governmantal agency
against any property securing the Indebitedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity o rsasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender: wrrtten notice of the creditor or forfeiture proceeding and deposits with
Lender monises or & surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate ressrve or bond for the dispute.

Breach of Other Agreemant. Any breach by._Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace. périod provided thersin, including without limitation any agreement
concerning any indebtedness or other obligatiori of Grantor to Lerder, whether existing now o7 later,

Events Affecting Guarantor. Any of the preceding events, otcurs with raspect to any guarantor, endorser, surety,
or accammaodation party of any of the Indebtedness or-any.guarantar, endorser, surety, or accommodation party
dies of becomes incompetent, or revokes or dtsputes the validity -of; or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Gtantors hnahclal condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |rnpa|red : X

insgcurity. Lender in good faith belisves itself insecure.

Right to Cure, If any default, sther than a default in payment is curable and if Grantor has not been given a notice
aof a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of suéh default: {1} .cures the default within
fifteen (16) days; or (2} if the cure requires more than fifteen {15} days;-imimediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient t¢ cure the default and tharaafter cantinues and completes all
raasonable and necessary steps sufficient to produce compliance as soon as reasenebly practical.

RAIGHTS AND REMEDIES ON DEFAULT. i an Event of Defauit occurs under this Deeﬁ of Trust, él.-any time thereafter,
Trustee or Lender may exercise any one ar more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursun of any uther remedy, and
an eloction to make expenditures or to take action to perform an obligation of Grantar underthis Daed.of Trust,
after Grantor's faifure to parfarm, shall not affect Lander's right to daclare a default and axercise its rem‘édies

Accelerate Indebtedness. Lendar shall have the right at its option to declare the entire: Indebtedness |mrnad|utelv
due and payable, including any prepayment penalty which Grantor would be required to pay, -

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercma |t5
power of sale and to fareclose by notice and sale, and Lender shall have the right to futecinsg hq ;udtcml_
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all ar any part of the Parsonal Property, Lender shall have all the nghts and._
remedias of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the A
Property and collect the Rents, including amounts past dus and unpaid, and apply the net procesds, over and
above Lender's costs, egainst the Indebtedness. In furtheranca af this right, Lender may require any tenant or- -
other user of the Property to make payments of rent or use fees directly to Lender. If tha Rents are collected by
Lender, then Grantor irfevocably designates Lender as Granter's attorney-in-fact to endorse instruments recelived ir
paymient thereof in the name of Grantar and to negotiate the seme and collect the proceeds. Payments by tenants ™
or other users to Lander in response ta Lender's demand shall satisfy the obligations for which the payments are.. -
madé, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this ~
subparagraph sither in person, by agent, or thraugh a receiver,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Froperty, with the power to protect and presarve the Property, to operate the Propeny preceding or pending
foraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right ta the appaintment of a racaiver shall exist whether or not the appasent value of the Property exceeds 1he
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Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
raceiver.

- Tenancy at Sufferance. If Grantor remains in possession of the Property sfter the Property is sold as provided
above or Lender otherwise becomes entitled to possessian of the Property upon default of Grantor, Grantor shall
“hecome a tenant at sufferance of Lender of the purchaser of the Property and shall, at Lender’s option, either i)
pay a reasonabla rental for the use of the Property, or |2) vacate the Property immediately upon the demand of
‘Lender,

. _-Other: ‘Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
of: avai}abls at taw or in equity.

Noﬁcu of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal

! Properw or-of the time after which any private sale or other intended dispasition of the Personal Property is to be

made, Asasonable notice shall mean notice givan at least ten {10} days before the time of the sale or disposition.
Any séle of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of .the Property.” To the extent permitted by applicable law, Grantor heraby waives any and all rights to have
the Property rvarshalled. In exercising its rights and remedies, the Trustee or Lender shall ba free to sell all or any
part of the Property mgether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on ‘alf or any portion of the Property.

Expenges. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover. such. sufv as the court may adjudge reasenable, Whether or ot any court action is involved,
and to the ‘extent pot pruhlbnted by law, @il reasonable expenses Lender incurs that in Lender’s opinion are
necessary at ‘any time.for the protection of its interest or the enforcement af its rights shali bacome a part of the
Indebtedness payable on demand and shall beer interest at the Nota rate from the date of the expenditure until
rapaid. Expenses covered by ‘this paragraph include, without limitation, however subject to any limits under
applicable faw, Lender's expenses for:bankruptcy preceedings (including efforts to modify or vacate any automatic
stay or injunction], appeals;.and any anticipated past-judgment collection services, the cost of searching racords,
obtaining titla reports (lnc!udung toreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permrtted by appncable faw. Grantor also will pay any court casts, in addition to
afl other sums provided by'law:

Rights of Trustee. Trustee shall’ Fave, aII of’ Iha nghts ahd duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. -._The__followmg_prowsnons relating to the powers and obiligations of Trustee
{pursuant to Lender's instructions) are part'of this Deed of Trust:

Fowers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power ta
take the following actions with respsct.to the Pn:rpany upen the written request of Lender and Grantar: (a) join in
preparing and filing @ map or plat of the ReakProperty, including the dedication of streets or other rights to the
public; () jein in granting any easement or. creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this'Deed of Trust or the imterest of Lender under this Dead of Trust.

Obligations to Neotify, Trustee shall not be oblig"ated to notify _e_mv' pther party of a panding sale under any other
trust deed or lien, or of any action or proceeding in which Gfantor,-Lender, or Trustee shall be a party, unless
required by applicable law, or unless the sction ar proceeding is bfought: by Trustee,

Trustes. Trustee shall meet all qualifications required for Trustee under applicable Jaw. In addition to the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the tight ta foreclose by judicial foreclosure, in &ither case in
accordance with and to the full extent provided by applicable iaw

Successor Trustea. Lender, et Lender's option, may from tln‘lB ta tlme appmnt a sugcessaer Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgéd by Lender and recorded in the
offica of the recorder of SKAGIT County, State of Washington, : The instrument shall contain, in addition to all
ather mattars required by state law, the namas of the original Lsnder, Trustee, aénd 'Grantor, the book and page or
the Auditor's Fite Number where this Deed of Trust is recorded, and. the-namé and address of the successor
trustae, and the instrument shalt be executed and acknowledged by.lLender.or jts” succéssors in interest. The
successor trustea, without conveyance of the Property, shall succeed to all the-title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedurs for aubstltuuon of Trustee shall
govern to the exclusion of all other pravisions for substitution. E i

NOTICES. Subject to applicabie law, and except for notice required or allowed by_law to be giveﬁ in anether manner,
any notice required to be given under this Deed of Trust, including without limitation “&hy. notice.of default and any
natica of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid,-directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreglasure fram’ the-holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown-ngar the-bepinning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving farmal writien
natice to the ather parties, specifying that the purpose of the notice is to change the party's address. For nofice
purposes, Grantor agress to keep Lendar informed at all times of Grantor’s current address. Subject to apphcable tawv,

and except for natice required ar allowed by law to be given in another manner, if therg is more than: one Grantor anv' ’

notice given by Lender to any Grantor is deemed to be notice given to all Grantars.
MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendmaents. This Deed of Trust, together with any Related Documents, constitutas the entire understa_ndi'ng-“'!al;ld -

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

Desad of Trust shall be effective unless givan in writing and signed by the party or parties sought to be chargsd of-

bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnlsh 1o

Lender, upon request, a certified statement of net operating Income received from the Property during Grantor's

previous fiscal year in such form and detail as Lender ‘shall require. "Nt operating income" shall mean all cash .~

receipts from the Property less all cash expendituras made in connection with the operation of the Property.

Caption Hesdings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estata created by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.
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Governing Law. This Deed of Trust will ba governad by faderal law mpplicable to Lender and, to the extent nut
preempted by federal law, the laws of the State of Washington without regsrd to Its conflicts of law provisions.
_ This Deed of Trust has been accepted by Lender in the State of Washington.

~Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

- No Walvar by Lendar. Lender shall not be deamed to have waived any rights under this Deed of Trust unless such
~waiyer is given in wrmng and signed by Lender. No detay or omission on the part of Lender in exercising any right
shail operate as a waiver of such right or eny other right. A waiver by Lender of a provision of this Deed of Trust
“shall* not- prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
" provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
" betiwaen Leriler.and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to“ariy future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent. by-Lender in any instance shall not constitute continuing consent ta subsequent instances where
such consent |s requsrad and in all cases such consent may ba granted or withheld in tha sole discretion of Lender.

Severahlllty If.a court of competent jurisdiction finds any provisien of this Deed of Trust to be illegal, invalid, or
unenforceable as-to any'person or circumstance, that finding shall not make the offending provision illegal, invalid.
or unenforceable as:to any other person of circumstance. If feasible, the offending provision shall be considered
modified so that.if becdimes legal, valid and enforcesble. If the offending provision cannot be so modified, it shall
ba considered ‘deleted frorr this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, of
unanfurc-ablllty «of any provision“af this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of thls Deed of Trust

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantoer's interest,
this Dsed of Trust shall be binding upon and Inure to the benefit of the parties, their successors and assigns.
ownership of the Property becomes.vested in 8 person other than Grantor, Lendar, without notice to Grantor. may
deat with Grantor's succassérs with raference to this Deed of Trust and the Indebtedness by way of forbearance of
extension without rsleasmg Grantur from the obllgatnons of this Deed of Trust or liability under the Indebtedness.

Time is af the Essence. Time.is ut the essence in the performanca of this Deed of Tryst.

Waiver of Homestead Exsmption. Grantnr hareby releases and waives all rights and benefits of the homestead
exemption laws of the State of- Washmg_ton as'to all Indsbtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words gnd terms' shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrarv. all referentces to dollar amounts shall mean amounts in lawful money
of the United States of America. Words.and terms used in the singular shall include the ploral, and the plural shalt
include the singular, as the context may reéquire. Words and terms not otherwise defined in this Dead of Trust shall
have the meanings attributed to such terms in zhe_Umform Commercial Code:

Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and assigns.

Borrower, Tha word "Borrawer” means DAVID HAMBRIGHT and #ARY L HAMBRIGHT and includes all co-signers
and co-makers signing the Note and all their successors and assigns. -

Desd of Trust. The words "Deed of Trust” mean this Deed-of TfUSt'among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secumy mterest provlsums relating to the Perscnal Praperty and
Rents.

Dofault. The word "Default” means the Default set forth in this- Deed of Trust in the section titied " Default”.

Event of Default. The words "Event of Default” mean any of the ev-nts of daefault set forth in this Deed of Trust in
the events of default section of this Dead of Trust.

Grantor. The word "Grantor” means DAVID HAMBRIGHT and MAFIY L HAMBRIGHT

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser suretv, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.” .

Improvements. The word “Improvements”™ means all existing and future lmpravements, buildings, structures,
mobile homes affixed on the Raeal Property, facilities, additions, repiacemenls and aother cans:ruc:mn on the Real
Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and nther amaunts, ‘costs and expenses
paysble under the Nate or Related Documents, together with all renewals of, extehsions of, modifications of,
consclidations of and substitutions for the Note or Related Documents and any arvounts e:cpsnded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lendar to” enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be Indirectly secured bv the
Crass-Collateralization provision of this Besd of Trust. !

Lender. The word "Lender” means Surmit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated December 12, 2008, in the orlgmal prmt:Ipal
amount of $129,167.64 from Grantor to Lender, together with all renewals of, extensions. of, modifications’

of, refinancings of, consolidations of, and substitutions for the promissory note or agreement_ NOTICE TG'

GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE, .
Persanal Proparty. The words "Personal Property™ mean all equipment, fixtures, and other articles of 9ersunal

property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Reat:Property; '_
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such ..

property; and togethar with all issues and profits thereon end proceeds fincluding without limitation et msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Proparty and the Personal Property.

Real Property. The words "Real Property” mean the real proparty, interests and rights, as further described in this -

Deed of Trust.

Related Documents. The words "Related Documents” mean sll promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgapes, deeds of trust, security deeds, cellateral mortgages, and
all ather instryments, agreemeants and documents, whether now or hereafter existing, exscuted in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not “Related Documents™ and are
not secured by this Deed of Trust.
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Rents. The word "Rents” means all present and future rents, revenues, income, issuas, royalties, profits, and
other benefits derived from the Property.

- Trustee. The ward "Trustas” means LAND TITLE COMPANY OF SKAGIT COUNTY, whase mailing address is P.O.
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustees,

'EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

-GRANTOR: "

STATE OF
COUNTY OF

On this day before me, the undersigned- Notary Public, personally appeared DAVID HAMBRIGHT and MARY L
HAMBRIGHT, husband and wifs, persanally. known to me or proved to me on the basis of satisfactory evidence to be
the individusls described in and executed the Dged.of Trust, and acknowlgdged that they signed the Deed of Trust
t angd deed, far the u possés therein me .

-
Residing at <

My commission expires Z"[S""/U

{

Notary Publlc in and for the State‘of

REQUEST FOR FULL RECONVEYANCE

To: » Trustae

The undersigned is the legal owner and holder of all indebtedness sscursd by thls ‘Deed of Trust. You are heraby
requested, upan payment of all sums owing ta you, to reconvey wnhout warrantv. to the persans antitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: ’ .'____ﬂena‘lk_:lury: )
By: _
Ha:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Sclutions, Inc. 1987, 2008 ANl Rights Reserved. -
WA KAGCFALPLAGO1.FC TR-1651 PR-4 - S
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- Escrow No.131625-PWE

Lot 112, “CEDARGROVE ON THE SKAGIT,”
31, inclusive, records of Skagit County, Washington.

EXHIBIT “A”

Situate in the County of Skagit_,"SMte Q_i_' Washﬁgton.

LEGAL DESCRIPTION

as per plat recorded in Volume 9 of Plats, pages 48 through
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