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. LAND TITLE OF SAGIT COUNTY

DEED OF TRUST

DATE: Decembér 12, 2008

Reference # (if appllcable} 131 625 PWE Additional on page ___
Grantoris)

1. HAMBHIGHT DAViD

2. HAMBHIGHT MAHY L .

Grantee(s}
1. Summit Bank .+ .
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN GL 4 25-35—9 F_’-TN GOV, LOT 4, 25-36-9 E W.M.
: R Additional on page 9

Assessor's Tax Parcel ID#: 350925-0-025-0002 & 350925-0-026-0001

THIS DEED OF TRUST is dated Decembar’ 12 2008, among DAVID R. HAMBRIGHT and MARY
L HAMBRIGHT, HUSBAND AND WIFE ("Grantor"}; Summ|t Benk, whose mailing address is
Burlington, 723 Haggen Drive, PO Box 805, Burlmgton, WA 98233 (rafarrad to below
sometimes as "Lender" and sometimes as "Bernsficiary"); and LAND TITLE COMPANY OF
SKAGIT COUNTY. whose mailing address is P.O. BOX 445 BURLINGTON WA 8B233
{referred to below as "Trustes™). X .

THIS DEED OF TRUST IS SECOND AND SUBORDINATE TO THAT CERTATN
DEED OF TRUST DATED DECEMBER 12, 2008 IN THE ORIGINAL AMOUNT

OF $306,783.88 IN FAVOR OF SUMMIT BANK RECORDED ._SII"IULTANEOUSLY
HEREWITH. Recorded under Auditor File # 2008'121:'_5,01‘30




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truates In trust with power of sale, right
oF-antry and possession and for the benefit of Lander as Baneficlary, all of Grantor's right, title, and interest in and to
~tha following described real property, together with all existing or subsequently erected or affixed buidings,

improvements and fixtures; all easements, tiphts of way, and sppurtenances; all water, water 7ights and ditch rights

{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relatin 3 to the real

praperty, including without limitation all minerals, ofl, gas, geothermal and similar matters, {the "Real Property"}

.Iocpted_ln SKAGIT County, State of Washington:

' _Sea SCHEDULE "A-1", which is attached to this Daed of Trust and made a part of this Deed
" of Trust as if fully set forth hersin.

“Tha Raal Property or its address is commonly known as 53074 STATE ROUTE 20,
ROCKPORT, WA 98283. Tha Real Property tax identification number is 350925-0-025-0002
& 350925-_0-026 -0001.

CROSS-COULATERALIZATION:. In addition ta the Mote, this Deed of Trust secures all obligations, debts and liabilities,
plus interast thereon, of Grantar to Lender, ar any one or more of them, as well as all claims by Lender against Grantar
or any one or more of them; whether now existing or hereafter arising, whether related or unrelsted to the purpose of
the Note, whether.voluntary or-otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingant, liquidated. or® unl|qu|dated whether Grantor may be liable individually or jointly with others,
whether obligated:as guarantor, suréty,.accommodation party or otherwise, and whether recavery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwuse unenforceable.

Grantor hereby assigns ‘as seturity to Lander, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This agsignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignmant is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the "Rents and profits, which license may be revoked at Lender's option and shall be
autamatically revoked upon acceleration of.all-or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING' THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, I$ GIVEN TO SEGURE: {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACGEPTED ON:THE FOLLOWII\IG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as th_ev become dus, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deesd.of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the
Property shall be governed by the following provisions::

Possession and Use. Until the occurrence pf an Event of Dafault Grantor may {1) remain in possession and
control of the Property; {2} use. operate or mansge the. Property;“and. {3) collect the Rents from the Property
{this privitege is & license from Lender to Grantor automatically revoked upon default). The following pravisions
relate to the use of the Property or to other limitations on the Praperty.: The Real Property is not used principally
for agricultural purposes.

Duty to Malntaln. Grantor shall maintain the Propertv in: |anantable candmon and promptly perform all repairs,
replacements, and maintenance necessary ta preserve its value,

Nuisance, Waste. Grantor shall not cavse, conduct or permit anv fuisance nor gommit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Praperty. Wlthout limiting the generality of the
foregoing, Grantor will not remove, or grant ta any other party the'right to remove, any timber, minerals (including
oil and gas), coal. clay, scoria, soil, gravel or rock praducts without Lender's prior‘written. consent.

Removal of Improvemsnts. Grantor shall not demolish or ramove any lrﬁpirové'mants from the Real Property
without Lender's prior written consent, As a condition to the removal of any Improvemnents, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with frnprovements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may-anter-upan tha Real Froperty et all
reasonable times to attend to Lender's interests and to inspect the Real Property.for purpusas of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptlv cause
compliance by all sgents, tenents or other persons of entities of svery natwie whetioever who mn‘t, \eass of
otherwise use or occupy the Property in any manner, with all laws, ordinances, end regulations; now or hereafter
in sffect, of all governmental authorities applicable to the use or occupancy of the Property. including without
limitation, the Americans With Disabilities Act. Grantor may contast in good faith any such law, crdinance, of
ragulation and withhold compliance during any proceeding, including appropriate appeals, so long as.Grantor has,
notified Lender in writing prior to doing so and so lang as, in Lender's sole opinian, Lender's interests in-the -
Property are not jecpardized. Lender may raquire Grantor to post adequate security or a surety bond; reasonably b
satisfactery to Lender, to pretect Lender's interest. - .

Duty to Protect. Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do ail other e
acts, in addition t0 those acts set forth above in this section, which from the character and use of the Prnpertv are”’
reasonably necessary to protact and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payabla all
sums secured by this Oeed of Trust or (Bl increase the interest rate pravided for in the Mote or other docuwent’
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, ™.
withaut Lender’s prior written consent, of all or any part of the Real Property, or any interast in the Reat Property. A .~
"salg or transfer” means the conveyance of Aeal Property or any right, title or interest in the Real Property; whether
legal, beneficial or eguitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land rontract, contract for deed, leasshold interest with a term greater than three (3} years, lsase-option contract, of by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
othar method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender

if such exercise is prohibited by federal law ar by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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“ Trust:

Payment. Grantor shall pay when dua (and in all events prior to delinguency) all taxes, special taxes, assessments,
-._charges (including water and sewer), fines and impositions levied against or an account of the Property, and shall
pay when due ali claims for work dane on or for services rendered ar matarial furnished to the Property. Grantor
“.shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
:Trust. except for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to
‘below, and except as otherwise pravided in this Deed of Trust.

. nght 10 Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith
dispute-over the obligation to pay, so leng as Lender’s interest in the Property is not jeopardized. I a lign arises or
s fiigd as a-result of nonpayment, Grantor shall within fifteen 115) days =fter the lien arises or, if a lien is filed,
" within fifteen'{16) days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
" Lender;. deposit with Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender in an
amouint suffigient to discharge the lien plus any costs and permissible fees, or gther charges that could accrue as a
rasult of aforeclosure or sale under the lien. In any contest. Grantor shall defend itseif and Lender and shall
satisfy.any adverse judgment before enforcement against the Property. Grantor shall nama Lender as an additional
obligée under any surety bond furnished in the contest procsedings.

Evidence of Payment. .Grantor shall upon demand furaish to Lander satisfactory evidence of payment of the taxes
or assessments and:shall-authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxas’ and assessments against the Property,

Notice of (:unswuctlon rantor shall notify Lender st least fifteen [15) days before any work is commenced, any
services are furnished, orany matenals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could bg asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
impsrovements.

PROPERTY DAMAGE INSUHANCE The tollowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenanca of Insurance;’ Grantnr shall_procure and maintain policies of fire insurance with standard extended
caverage endorsemants ona replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid appllcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor'shall also procure snd maintain comprehensive ganeral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hezard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall he written in
form, amounts, coverages and basis’ reasonably ‘acceptable to Lender and issued by a company or companies
reasonably acceptabie 1o Lender. Grantof, upbn teguest of Lender, wili deliver to Lender from time to time the
palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that covérage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other pefsan. Should the-Real. Property be located in an area designated by
the Director of the Federal Emergency Management Agency as-a special flood hazard area, Grantor agrees to
obtain snd maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a spacial flood hazard aree, for thé full'unpaid pringipal balance of the loan and any prior liens
on the property securing the loan, up to the maximum ‘policy limits set under the National Rood Insurance Program,
or as otherwise required by Lender, and to maintain such.insurance for the term of the loan.

Application of Praceeds. Grantor shall promptly notify Lender.of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to da so within fifteen {15} days of ‘the casustty. Whether ar not Lender's
security is impaired, Lender may, at Lender's election, receive and:retain the proceéds of any insurance and apply
the proceeds 1o the retuction of the indebtedness, payment of any Yien atfecting the Property, or the restoration
and repair of the Property. If Lander elects to apply the proceeds: to'restorationi and repair, Grantor shall repair or
replace the damaged ar destroyed Mmprovements in a manner - satisfactéry 10 Lender. iender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the progeeds’ foi“the reasonable cost of
repair or restaration if Grantor is ngt in default under this Dged of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the tepair or restoration of
the Property shall be used first to pay any amount owing ta Lender under this Dieed of Trust, then to pay accrued
intergst, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such preceeds shall be pau:l w:thout interest.to Grantor as
Grantor's interests may appear.

Compllance with Existing Indebtedness. BDuring the period in which any Existing Indebtedness descnbed below is
in effact, compliance with the insurance provisions contained in the instrument ‘evidencing such ‘Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed iof Trust;to the extent
compliance with the terms of this Deed of Trust would constitute a duplicetion of insutance 1eguirement. . Af.any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust-for division af. proceeds
shall apply only to that portion of the proceeds nat payable to the holder of the Existing Indebtedness,

Grantor's Report on Insurance, Upon request of Lender, however not mare than once a year, Gramor shall furmsh- :

to Lender a report on each existing policy of insurance showing: {1} the name of the insurér;” (2] the risks
insured; (3) the amount of the policy; (4} the property insured, the then current replacement value of such -~
property, and the mannar of determining that value; and (5} the expiration date of the policy. Granter.ehall, upoa:” :
request of Lender, have an independent appraiser satisfactory te Lender determins the cash value replacemanl cost .
of the Property.

LENDER'S EXPENDITURES. If any action or pracesding is commenced that would materially affect Lender’s interest ln e
the Property or if Grantor fails o comply with any pravision of this Deed of Trust or any Reletad Documents, including
but not limited to Grantor's failure 1o comply with any obligation tp maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed ™
of Trust or any Related Documants, Lender on Grantor's behalf may {but shall not be cbligated to) take any action that. -
Lender deerms appropriate, including but not limited to discharging or paying all taxes, liens, security interests, ~
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining end preserving tha Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Mote fram tha date incurred of paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the indsbtedness and, at Lender's option, will (A) be payabla on
damand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to hecome due during sither {1} the term of any applicable insurance policy; or (2) the remaining term of
tha Nots; or (C) be treated as a balleon payment which will be du@ and payabla at the Note's maturity. The Deed of
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“ Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

“ WARRANTY; DEFENSE OF TITLE. The following provisions relating 10 ownership of the Property are a part of this Deed
-of Trtrst'

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
“frae and clear of alt liens and encumbrances other than those set forth in the Real Property deseriptien or in the
< Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
-of, and accepted by, Lender in cannection with this Deed of Trust, and (bl Grantor has the full right, power, and
autRority ta execute and deliver this Deed of Trust to Lender.

" Defanse of Title. Subject to the exception in the paragraph shove, Grantor warrants and will forever defend the
_~title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that ‘quastions Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action“at Grantor's-expense. Grantgr may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the:proceeding and to be represented in the praceeding by counsel of Lender's own choice. and
Grantof will deliver; or:cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With' Laws. " Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable: -la’ws,-ordinances and regulations of governmental autharities.

Survival of Represenwﬁons and Warranties. All representations, warrantigs, and agreements made by Grantor in
this Deed of Truét shélf survive thie execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect ‘until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The tollawmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The, lien_of this Deed of Trust securing the Indebtedrass may be secondary and inferior ta an
existing lien, Grantor amress!v covenarits and aprees to pay, or see to the payment of, the Existing indebtedness
and 10 prevent any defadll on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any secunty ducuments for such indebtedness.

No Modification. Grantor shall not. enter mto any agreement with the holder of any mostgags, deed of trust, os
other security agresment which has prnority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewad-Wwithout :the prier written consent of Lender. Grantor shall neither request nor
accept any future advances under any. siich gecurity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions re_h'ning to condsmnation proceedings are a part of this Deed of Trust:

Proceedings. ' any proceeding in mndemn’é‘nori is filed, Grantor shall promptly notify Lender in wiiting, and
Grantor shall promptly take such steps as may'be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding;-but Lender shall be entitled to participate in the procesding and to be
represented in the proceeding by caunsel of its own choice &ll at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstrumenls and documentatmn as may be requested by Lender from time to
time to permit such participation.

Application of Net Pr ds. If all or any part of the Propertv is condemned by eminent damain procaedmgs or by
any praceeding or purchase in lieu of condemnation, Lender miay at its; elaction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repati or restoration ot the Property. The net
proceads of the award shall mean the award after payment of all reasenable costs, eéxpenses, and attorneys’ fees

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trusts

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by:Lender ta perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lander for all taxes, as described belaw, togethar with all expenses
incurred in recording, perfecting ar continuing this Deed of Trust, including withdiit Timitation all taxes, fees,
dacumentary stamps, and other charges for recording or registering this Deed of Trust:

Taxes. The following shall constitute taxes to which this section applies: (1) :a specificitak upon this type of
Deed of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; {2] a specific tax on
Grantor which Grantor is autharized or required to deduct fram payments on the Indebtadness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the hiolder of the Note;
and (4] a specific tax gn &l or any portion of the Indebtedness or on payments of prlnclpal and-iinterest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent té the date of. ‘thls Deed of
Trust, this event shall have the sama sffect as an Event of Default, end Lender may:exercisa.any. or all of its
available remedies for an Event of Default as provided below unless Grantor either {1}, pays the tax béfore it
becomes delinquent, ar (2) contests the tax as provided sbove in the Taxes and Ligns settion and deposnts with
Lander cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of
security agreement are a part of this Deed of Trust:

rugil' as.a

Security Agreement. This instrument shall constitute & Security Agreement to the extent any of .the Propertv" :
constitutes fixtures, and Lender shall have all of the rights of & secured party under the Unifarm Commercml Code o
as armended fram time to time.

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pgrfec__t s
and continue Lender's security intarast in the Rents and Personst Property. In addition to recording this Déed of
Trust in the real property records, Lender may, at any time and without further authorization from Granter,"file
executed gounterparts, copiss or reproductions of this Deed of Trust as a financing statement. Grantor shall =
reimbutse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor. -
shail not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonsbly convenient to Grantor and
Lender and make it avpilable to Lender within three {3) days after receipt of written demand from Lender to the
extent permittad by applicable law.

Addresses., The mailing addresses of Grantor (debtor] and Lender [secured partyl from which information
concarning the seeurity interest granted by this Deed af Trust may be obtained [each as required by the Unifarm

Commercial Code) are as stated on the first page of this Deed of Trust.
20081215 OMWSIMM

Skagit County Auditor
121512008 Page 4 of 9 3:58PM




DEED OF TRUST
Loan No: 1292002878 {Continued} Page 5

" FURTHER ASSURANCES; ATTORMEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Desd of Trust:

- Further Assurances, At any timse, and from time to time, upon request of Lender, Grantar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and whan requested by
“Landar, cause to be filed, recorded, refiled, or rerecarded, as the cese may be, at such tmes and In such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
‘agreements, financing statements, continuation statements, instruments of further sssurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complste,
“'perfect, ¢ontinue, or preserve (1)  Grantor's obligetions under the Note, this Deed of Trust, and the Related
Pécuments;. and 12) the liens and security interests created by this Deed of Trust un the Property, whether now
" owried or-herpafter scquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
. Grantur shatl re|mburse Lender for all costs and expenses incurred in connectigh with the matters referred to in this
paragraph

Aﬂnrnev—m “Fact.. [f-Grantor fails to do any of the things referred t¢ in the preceding paragraph, Lender may do so
for and-in the name of Grantor and at Grantor's expense. For such purposes, Grartor hereby irrevocably appoints
Lendér as Grantor's" attorney-in-fact for the purpose of meking, executing, delivering, filing, recording, and daing all
aother things ‘as may be necessary or desirable, in Lender's sole upinion, ta accomplish tha matters referred to in
the preceding naragraph

FULL PERFORMANGCE: " If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor-Under-this-Deed of Trust, Lender shall execute and deliver to Trustea a request for full
reconveyance and shall exécute-and deliver to Grantor suitable statements of termination of any financing statement an
file evidencing Lender's 8ecurity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted bv applicable law, The grantee in any reconveyance may be described as the "person ar persons
legally entitled thereto”, and the recnlals in the recanveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such, matters or facts.

EVENTS OF DEFAULT. Each.of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls to make any’ payment when due under the Indebtedness.

Other Defaults, Grantor fails ta complv mth ‘ar to perform any other term, obligation, covenant or condition
contained in this Deed of Trust ofin any of the Related Documents ar to cemply with or 1o perform any term,
obligation, covenant or condition contairiéd in any other agreement between Lender and Grantor.

Compliance Default. Failure ta comply with any’ othet term, obligation, covenant or condition containgd in this
Deed of Trust, the Note or in any of the Related Documents.

Pefault on Other Payments, Failure of Grantor Within the time reguired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stataments. Any warranty, represehtnfiqn or staternent made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documerits is talse or misleading in any material respect,
gither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the: Rela't'ed'Documents ceases to ba in full force and
effect {including failure of any collateral document to creats a valid and perfe-:ted security interest or lien) at eny
time and far any feason,

Death or Insolyancy. The death of any Grantor, the |nsotvencv of Grantgr,.the appointment of a receiver for any
part of Grantar's property, any assignment for the bengfit. of .creditars, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or inselvency laws by or against Grantor,

Creditor or Forfelture Procesdings. Commencement of foraclosute et forfeiture praceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor 5r by any governmental agency
against any property secwring the Indebtedness. This includes »a garnishmént: of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall‘not.apply.if there is a good faith
dispute by Grantor as ta the validity or reasanableness of the claim which-ig the-Basis.of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture‘proceeding and deposits with
Lender rmonies or a surety band for the creditar or forfaituce praceeding, in an’ afmount determlnad by Lendar, m its
sole discretion, as being an adequate resarve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersin, including withoiit limitation-any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or, later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
gr actommadation party of any of the Indebtedness or any guarantor, endorser, surety, 6r accommiodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any- Guamntv .of- the
Indebiedness.

Adversa Change. A matarial adverse change occurs in Grantor’s financial condition, or Lender beluaves the

prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith belisves itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest an the Existing Indebtedness is”

ot made within the time required by the prommsnrv note evidencing such indebtadness, or a default ocours under

the instrument securing such indebtedness and is not cured during any applicable grace period in such mstrument, -

ar any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure, If any default, other than a default in payment is curable and if Grantor has not been given a no!nc-
of & breach ot the same provision of this Deed ot Trust within the preceding twelve {12) months, it may be cured if

Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within ™
fiftean {15) days; or {2} if tha cure requires more than fiftean (16) days, immadiately initiates steps which Lender. -
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all ~

reasonable and nacessary steps sufficient to produce compliance as soon as reasenahly practical.

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs under this Dead of Trust, at any time thereafter,
Trustee of Lender may exercise any one or more ot the Tollowing rights and remedies:

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any othar rermedy, and
an election to make expenditures or to take action to parform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to daclare a default and exercise its remedies.
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Accelerats Indebledness. Lender shall have the fight at its option to deciare the entire Indebtedness immediately
due and payable, including any prepayment panalty which Sranter would be required to pay.

- Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
- power of sale and to foreclose by notice and ssle, and Lender shall have the rsight to fareclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Ramadies. With respect to all of any part of the Personel Property, Lender shall have a¥ the rights and
regmedies of B secured party under the Unifarm Commaercial Code.

.“Colleét Rents. Lender shall have tha right, without notice to Grantor to take possession of and manage the
Property. and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
-~ above Lender's costs, against the Indebtedness. In furtharance of this right, Lender may require any tenant or
.-othar 'user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-tact to endorse instruments received in
paymeht thergof in.the name of Granter and to negotiata the same and collect the proceeds. Payments by tenants
or other users to-Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, ‘whether or:not_any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph gither in person, by agent, ar through a receiver.

Appoint Hecelver. Lsnder ‘shall have the right to have a receiver appointed to take possession of ell or any part of
the Property, with.the pawer to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to_collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,, agamst the lndebtedness The raceiver may serve without bond if permitted by law. Lender's
right to the appointment of & ‘receiver shall exist whether gr nat the apparant value of the Property exceeds the
Indebtedness by a substantual amount, Employment by Lender shall not disqualify a person from serving as a
receiver. i

Tenancy at Suﬁeranca. If Grantor remains in possession of the Property after the Property is sold as provided
above ar Lender otlierwise'becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufférance.of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental for.the use of the Pmpertv. or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies, Trustee o Lanﬂar shall have alw other right or remedy provided in this Deed ot Trust or the Note
or available at law or in aguity.-

Notice of Sala. Lender shall give Gfantor reasonabie natica of the time and place of any public sale of the Personal
Property or of the time after which any private sale or-other intended disposition of the Perscnal Property is to be
made. Reasonable notice shall mean'notice given at [sast tan {10} days befare the time of the sale or disposition.
Any sale of the Personal Praperty may ke made iif conjunction with any sale of the Real Property.

Sale of the Property. To the extent permrtted by applicable law, Grantor heraby waives any and all rights to have
the Property marshalled. In axercising its rights and remedies, the Trustee or Lender shall be free to sel al or any
part of the Property together or separately, in.one sale or by sepamte sales, Lender shall be entitled to bid at any
public sale on all ar any portion of the Property.

Expenses. |f Lender institutes any suit or action to enforge anv of tha terms of this Deed of Trust, Lender shall be
gntitled 1o recover such sum as the court may adjudge feasciable. Whsther or not any court action is involved,
and to the extent not prohibited by law, all reascnabls’ expenses ‘Lender incurs that in Lender's opinion are
necessary st any time for the protection of its interest or ‘the enforcement of its rights shall bacome a part of the
Indebtednass payable on demand and shall bear interest:at the 'Note Tate from the date of the expenditure until
repaid, Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expanses for bankruptcy proceedings lincluding .effaris to ‘modify or vacete any automatic
stay of injunciion), appesis, and any anticipmed postjudgment 1:0||actmn sarvices, the cost of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees faor the Trustes, to the extent permitted by applicable law. Grantur also mll pay any court casts, in addition to
all ether sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender a5 56t furth in thls section.

POWERS AND OBLIGATIONS QF TRUSTEE. The follawing provisions ralating to tha puwers and nhhgaxmns of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law Trustee shall have the power to
take the following actions with raspect to the Property upan the written request. of Léder and-Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of-streets or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property;.and {c} join in any
subordination or other agrearent affecting this Deed of Trust or the interest of Lender under this Deed ot Trust.

Obligations to Notfy. Trustes shall not be abligated to notify any ather party of a pending sale.under any.other
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trusteg-shall ‘ba @ party, unless
required by applicable law, or uniess the action ar proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to'the r'ights

and ramedies set forth above, with respect to all or any part of the Property, the Trustes shallhavé the right.to”
foreclosa by notice and sale, and Lender shall hava the right to foreclose by judicial foreclosure, “in elther case |n' K
accordance with snd to the full extent provided by applicable law. =

Successor Trustes. Lender, at Lender's aption, may from time to time appoint 8 successor Trustes to any Trustee :
sppointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded:in the.~
office of the recorder of SKAGIT County, Staté of Washington. The instrument shall contain, in addition to.all .
other Thatters requited by state law, the names of tha original Lender, Trustee, and Grantor, the book and page or

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustae, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The".
successor trustee, without conveyance of the Property, shail succeed to all the title, power, and duties conferred
upan the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall -~
gavern to the exclusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and except for netice required or allowed by law to be given in anather manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be sffective when actually delivered, when actusiy received by
tetefacsimile lunless otherwisa required by law), when doposited with a nationally recagnized overnight courier, eor, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepesid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hotder of
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K any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written

_-natica to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
_purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address., Subject to applicable law,
" and. except for notice required aor allowed by law to be given in another manner, if there is more than ane Grantor, any

natice gwen by Lender to any Grantor is deemed to be notice given to all Grantors.,
MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

. Amandmants This Deed of Trust, tagether with any Aelated Documents, constitutes the entire undéarstanding and

apreement. of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
~Desd of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
" bound by the alteration or amendment,

Annual ‘Heports.: |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lendef, upon request, a certified statement of net operating income received from the Prup-rty during Grantor's
previous.fiscal year'in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from-the Property less all cash expenditures made in connection with the operation of the Property.

Cnpﬁon 'Haad_in'g_a. Caption headings in this Deed of Trust are for convenience purposes anly and ere not to be
used to interpretor defina‘tha provisions of this Deed of Trust.

Merger There shall be'na merger of the interest or estate created by this Deed of Trust with any other interest or
gstata in the Property at. anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thls Dead of Truat will be governed by federal law applicable to Lender and, to the extent not
preempted by fedaral law, the laws of the State of Washington without regard to its conflicts of law provislons,
This Deed of Trust has baan accapted by Lender in the State of Washington.

Joint and Several Liublllty -All obligatiofis of Grantor under this Dead of Trust shall be joint and several, and all
references to Grantor shall mean_each and every Grantor. This means that each Grantor signing below is
respansible for all obligations |n this Deed of Trust,

No Waiver by Lender. Lender shall not'be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and.signed by Lendsr. Na delay or amission an the part of Lender in exercising any right
shall operate as a waiver of such fight-or any.-other right. A waiver by Lender of a pravision of this Deed af Trust
shall not prejudice or constitute a waiverof Lender's right otherwise to demand strict compliance with that
provigion ©F any other provision of this Deed of Trust. No pricr waiver by Lender, nor any course of dealing
betwaen Lender and Grantar, shall constitute a- waiver of any of Lender's rights or of any of Grantor's obligations
as ta any future transactions. Wheneyer the'consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instence shall not constitute continuing consent to subsegquent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust ta be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall‘not make the offending pravision illagai, invalid,
or unenforceable as to any other person or circumstance. |If féasjble, the offending provision shall be considered
modified s0 that it becomes legal, valid and enforceable. |f-the.dffending provision cannot be so moditied, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegslity, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or anforepability of any
other provision of this Deed of Trust.

S and Assig Subject to any limitations stated in thns Deed.of Trust on transfer of Grantor's interest,
this Desd of Trust shall be binding upon and inure to the benifit of.the parties, ‘their successors and assigns. |If
ownership of the Property becomes vested in a persen other than Graptor, Lender, ‘without notice ta Grantor, may
deal with Granter's successors with reference 1o this Deed of Trust anid the Indebtedness by way of forbearance or
extension withaut raleasing Grantor fraom the abligations of this Deed of Trust or. hal:_ullty under the Indebtedness.

Tima is of the Essence. Time is of the essence in the performance &f this Deel of Trust.,
Walver of Homestead Exemption. Grantor hereby releases and waives-alt 'rig'h_ts “and_benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Raed of Trust,

DEFINITIONS. The following capitalized words and tarms shall have the foflowing:meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts ‘shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include. the plural, and the plural shall
melude the s'mgular, as the context may require. Words and terms not otherwise dafmad in th|s Daed of Trust shall
have the meanings attributed ta such tarms in the Uniform Commarcial Coda:

Beneficiary. The ward "Bensficiary” means Summit Bank, and its successors and asmgns

Borrower. The word "Barrower™ means DAVID HAMBRIGHT and MARY L HAMBRIGHT and mcludes alf co- 5|gners
and go-makers signing the Note and all their successors and assigns.

Deed of Truat. The words "Deed of Trust™ mean this Dead of Trust among Grantor, Lender, and Trustee and

includes without limitation all assignment and security interest provisions relating to the Personal Property and

Rants.
Defauit. The word "Default™ means the Default set forth in this Deed of Trust in the section titled "Deiault

Event of Default. The wards "Event of Default™ mean any of the events of default set forth in this Dead of Tfust in

the events of default section of this Desd of Trust.

Exiaﬁng Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exlstmg Llans o

provision of this Deed of Trust.
Grantor. The word "Grantor” means DAVID HAMBRIGHT and MARY L HAMBRIGHT.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, suraty, or accommeodation paftv to b 3

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtadness. The word "indebtedness” means all principal, interest, and other amounts, costs and eéxpenses
payable under the Nate or Related Documants, together with all renewals of, extensions of, modifications of,
consolidations of and substitutians for the Note or Related Documents and any amounts expended or advanced by
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Lender to dischatge Grantor's obligations or expenses incurred by Trustee ar Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust.

. Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization pravision of this Deed of Trust.

“Lender. The word "Lender” means Summit Baik, its successors and assigns.

Note. The word "Note" means the promissery note dated December 12, 2008, in the original principal
<" amount of $129,167.64 from Grantor to Lender, together with all renewals of, extensions of. modifications
-of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GHANTOF{' THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsnn-l Propertv The wards "Personal Property” mean all equipmant, fixtures, and other articles of personal

“property ndw o hereafter owned by Granter, and now or hereafter attached or affixed to the Real Property:
together with al.accessions, parts, and additions to. all replacements of, and all substitutions fer, any of such
property; apd together with all Issues and profits thereon and proceeds (including without limitation all insurance
proceeds ‘and.refunds of premiums) from any sale or other disposition of the Property.

Property.- The word-"Prupsrty“ means collectively the Real Praperty and the Personal Property.

Real Property.: The wurds "Real Property" mean the real praperty, interests and rights, as further described in this
Deed of Trust.

Related Documanu. ’ The words "Related Documents” mean ell promissary notes, credit agreements, loan
agreements,- guarantle.s, security-agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrumants, agreemeits and documents, whether now or hereafter existing, executad in connection with
the Indebtedness; ‘provided, that the environmental indemnity agreaments are not "Aelated Documents” and are
nat secured hy this Deed of Trust.

Ranta. The word "Rents” means all-present and future rents, revenues, income, issues, royalties, profits, and
ather bensfits derived fmm the Property

Trustee, The word "Trustee™ r‘neans LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.Q.
BOX 445, BURLINGTON, WA 98233 and any subsmuts or successar trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ‘ALL THE PROVISIONS OF THIS _DEED OF TAUST, AND EACH
GRANTOR AGREES TO ITS TERMS., .

GRANTOR:

STATE OF

On this day before me, the undersigned Notary Public, personally appeared DA\ﬂD HAMBRIGHT and MARY L
HAMBRIGHT, personally known to me or proved to me on the basis of satnsfactorv evidence to be the individuals
described in and who exscuted the Deed of Trust, knowledged that they gipned the Deed of Trust as their free
and voluntary act and deed, for the uses and purpos in menticned. S

day of

- N

s
Notary Public in and for the Stats of M Aﬂg@‘ﬂ

REQUEST FOR FULL RECONVEYANCE

To: _. Trustes

The undersigned is the legal owner and holder of all indebtadness secured by this Deed of Trust. You are ﬁerehy

raguested, upon payment of all sums owing 1o you, to reconvey without warranty, to the persons gntitled thereto, the .

right, title and interest now held by you under the Deed of Trust,

Date: Beneficlary:
By:
Its:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Selutions, Inc. 1987, 200B. All Rights Reserved. -
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 Biciow No: 131625 PWE
EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL “B”:

That portion of Government Lot 4 Section 25, Township 35 North, Range 9 East, W.M., described as
follows: .

~ Beginning at the quarter p0st between ‘Sections 25 and 26, Township 35 North, Range 9 East, W.M.;
thence South on said Section 1mc 1,771 feet;

thence East 150 feet to the point of begmmng,

thence Easterly along the North right of way of County road 113 feet 8 inches;

thence North 23° West 107 feet 9 1nches, e

thence West 18° South 36 feet; L

thence South 157 feet to the point of bcglnmng

Situate in the County of Skagit, State ofWa_shmgtbﬁ.

PARCEL '’

That portion of Government Lot 4 of Section 25, Townshlp 35 North, Range 9 East, W.M., lying between the
Northerly and Southerly lines of the following described main tract produced Easterly and lymg Westerly of
the Westerly line of that certain 15 foot wide easement road as the same exists on the ground and as conveyed
to Alvin E. Williams by document dated December 4, 1950 and recordcd December 3, 1950, under Auditor's
File No, 454190, records of Skagit County, Washington: ;

Beginning at the quarter post between Sections 25 and 26, Towuslnp 35 North, Range 9 East, W.M.;
thence South on said Section line 1,771 feet;

thence East 150 feet to the point of beginning; L

thence Easterly along the North right of way of County road 113 feet 8 mches =

thence North 23° West 107 feet 9 inches; ;

thence West 18° South 36 feet;

thence South 157 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.
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