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DEED OF TRUST

DATE: Decambér 12' ..2b08

Reference # {if apphcable) 131625 PWE Additional on page ____
Grantor{s):

1. HAMBRIGHT DAVID

2, HAMBRIGHT MARY L .

Grantee(s) e
1. Summit Bank - .-
2. LAND TITLE COMPANY OF SKAG!T COUNTY, Trustee

Lagal Description: LOT 12, BLK 3, HOCKPORT-
: T Additional on page 9

Assessor’s Tax Parcel ID#: 4146-003-012-0007

THIS DEED OF TRUST is dated Decembei-12, 2008, amdhg DAVID HAMBRIGHT and MARY L
HAMBRIGHT; husband and wife ("Grantor"); Summit. Bank, whose mailing address is
Buriington, 723 Haggen Drive, PO Box 805, Burlington; WA 98233 f(referred to bslow
sometimes as "Lender” and sometimes as "Bensficiary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BGX 445 BURLINGTON, WA 98233
{reforred to below as "Trustee"}. A
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powaer of sale, right
““oF-entry and posseasion and for the benefit ot Lender as Beneficiary, all of Grantar's right, title, and interest in and to
-the following described real property, together with all existing or subsequently erected or affixed buildings,

improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

(including stock in utitities with ditch or irrigation rights); and all other rights, royalties, and prnfrts relating to the real

property, including without limitation all minerals, oil, gas, gesthermal and similar matters, {the "Real Property”)

.hcg_ated__m S_KAGlT County, State of Washington:

_See SCHEDULE "A-1", which is attached to this Deed of Trust and made a part of this Desd
of Trust as'if fully set forth herein.

The Raal._...'Propel‘t'"y or its address is commonly known as 52714 MAIN STREET, ROCKPORT,
WA 98283." The Rual Property tax identification number is 4146-003-01 2-0007.

CHOSS-GDLL,ATERALIZATION In addition to the Note, this Deed of Trust secures alt obligations, debts and liabilities,
plus interest theréon, of Gfanior to Lender, or any one of more of them, as well as all claims by Lender against Grantor
or any one or mare-cf tham, whether now existing or hereafter arising. whether related or unrelated to the purpose of
the Note, whether voluritary-or otherwise, whether due or not due, direct or indiract, detsrmined or undetermined.
absolute or |::ont|ngeri'tr liguidated or unliguidatad, whather Grantor may be liable individually or jaintly with others,
whether obligated’ as giiarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter: may.becomé Barred by any statute of limitations, and whether the obligation to repey such amounts
may be or hereafter may become otherwise unenforceable.

Grantor hereby sssignsg as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property:. This assignmient . is recorded in accordance with RCW 65.08.070; the lien created by this
assignmnent is intendad Yo.be spscmc perfectsd and choate upon the recording of this Beed of Trust. Lender grants Yo
Grantor a license to colleét the Rents and profits, which license may be revoked nt Lender's option and shall be
autpomatically revoked upon acceleratnon of all ar part of tha Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGN ENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN 10 SECURE [A) PAYMENT OF THE INDEBTEDMESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ptherwise pmwded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hecoma due, and shall strictly and in a timely manner perform af of
Grantor's obligations under the Note, this Déed of T_r_ust and the Aelated Documents.

POSSESSION AND MAINTENANCE OF THE 'PRDPERTY. Grantor pgraes that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of: arr Event of Defaulf; Grantor may (1) remain in possession and
cantrol of the Progerty: [2) use, operate or manage tha Property; and {3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically-revoked upon default). The following provisions
relate to the use of the Property or 1o other limitations .on the Praparty The Real Property is not wsed principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenanmble condltlon and promptly perfarm all repairs,
replacemants, and maintenance necessary to preserve its value

Nuisance, Waste, Grantor shall not cause, conduct or permlt any nulsanue ner. comimit, parmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property Without limiting the generality of the
foregoing, Grantor will not remove, or grant to eny other party the right to remavye, any timber, minerals (inchading
oil and gas}, coal, clay, scoria, soil, gravel or rock products without, Lender 5 pnor wntten consent.

Removal of Improvemients. Grantor shall not demalish or remove. any’ Impruvements from the Real Property
without Lender's priar written consent, As & condition to the temoval-of any Imirovements, Lender may reguire
Grantor to make arrangemants satisfactory to Lender to replace such Imprnvements with Improvemants of at least
egual value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upan the Real Property at afl
reasonable times to attend to Lender's interests and to inspect the Real Property far purposes of Grantor’s
compliance with the tarms and conditions of this Deed af Trust.

Compliance with Governmental Requirements. Grantor shall promptly camplv, and’ shall promptly causs
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or agcupy the Property in any manner, with all laws, ordinances, and reguiations, now or-hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Prpperty, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law. osdinance, .o
regulation and withhold compliance during any procesding, including appropriate appeals, sd long as-Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sale opinion, Lender's interests in the
Property are not jeopardized. Lendsr may require Grantor to post adequate security or a surety: bnnd reasonahlv' :
satisfactory to Lender, ta protect Lender’s interest. :

Duty ta Protect. Grantor agrees naither to abandon or leave unattended the Property, Grantor shall doall nthar-' -
acts, in addition to those acts set forth above in this saction, which from the character and use of the Proper‘ty are
reasanably necessary to protect and preserve the Praparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, [(A] declare immediately due and payal_;le al_l e
sums secured by this Deed of Trust of {B} increase the interest rate provided for in the Note aor other docimert
evidencing the Indebtedness and impese such ether conditions as Lender desms appropriate, upon tha sale or transfer;
without Lander's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A ™
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whethar: -
tegal. beneficial or equitable; whether voluntary ar involuntary; whather by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a8 term greater than three (3) years, lease-option contract, ar by
szle, assignment, or transfer of any beneficial interest in or ta any land trust halding title to the Real Property, or by eny
ather method of conveyance of an interest in the Real Property. However, this option shell not be exercised by Lendes

if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Property are part of this Deed of

L
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Payment. Grantor shall pay when due {and in all evants prior to dslinquency} all taxes, special taxes, assessments,

charges [inctuding water and sewar), fines and impositions lgvied against or on account of the Property, and shall

_ pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor

~“ghall maintain the Property free of all liens having priotity over or equal to the interest of Lender under this Deed of

. Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

_Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good taith
© digpute-gver the obligation 1o pay, so long es Lender’s interest in the Property is not jeopardizad i @ lien avises or
is filed ag.a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
‘within-fifteen (16) days after Grantor has notice of the filing, secure the discharge of tha lien, or if reques:ed by
7 Lender, depasit with Lender cash or a sufficient corporate surety band or other security satisfactory to Lander in an
_-dmount suffigient to discharge the lien plus any costs and permissible fees, or other charges that could accrue as a
result gt a foraclosure or sale undar the lien, ln any contest, Grantor shell defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
obligea under .any. surety bond furnished in the contest proceedings.

Evidande of Pnymeht Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments ‘and shall. authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the'taxes and assessments against the Property,

Notice of conutructm. "Grentor shall notify Lender at least fiftean {15) days before any werk is cammenced, any
services are furnished, or-any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could-ba asierted-on gccount of the wark, services, or materials. Grantor will upon request of Lender
furnish to Lender advence assusam:es satisfactory o Lender that Grantor can end will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The follcwmg provisions refating to insuring the Property are a part of this Deed of
Trust.

Malntenance of lnsumnce. Granto: s.hall pracure ead maintein policies of fire insurance with standerd extended
coverage endorsements on a'replacement basis for tha full insurable value covering all Improvements on the Aeal
Property in an amount sufficient to awpid-dpplication of any coinsurance clause, and with a standard mortgages
clausae in faver of Lender. Grantor:shill also’procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may. request: ‘with Trustee and Lender being named as additional insureds in such
liahility insurence policies. Additienally, Graritor shall maintain such other insusance, including but not limited to
hazard, husiness interruption, and boiler insurance, gs"Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis raasonably ‘atceptable to Lender and issued by a company or companies
ressonably acceptable to Lender. Grantor, uptn request of Lender, will deliver to Lender from time 1o tims the
policies or certificates of insurance in form-satisfactory to Lender, including stipulations that coverages will not be
gancelled ar diminigshed without at leest ten {10) days prior written notice to Lendar. Each insurance policy also
shall include an endorsement providing that. coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any ather parsgn. Should the Real Property be located in an area designated by
the Director of the Federal Emargency Management Agency s & special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood insurance, if available, within 45 days after notica is given by Lender that the
Praperty is located in a special flood hazard area, for the full unpsid pringipel balence of the loen and any pricr liens
on the property securing the loan, up to the maximum policy lirits set.under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptty notify Lender of any logs or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteén [15) days of the'casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds:to festoration ang repair, Granter shali repair or
replace the damaged or destroyed improvements in a mannet satlsfactory ‘to iLender.  Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor:from the praceeds for the reasanable cost of
repair or rpstaration if Grantor is not in default under this Deed ot Tiust.” Any proceeds which have nat bean
disbursed within 180 days after their receipt and which Lender has not-committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender unde/ this Deed of Trust, ‘then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness if Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without lmersst to Grantor as
Granter's inteérests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender & report on each existing policy of insurance showing: (1) the na of the-insyrar; [2) the risks
insured: (3} the amount of the policy; {4) the property insured, the then current réplacément valys-of such
property, and the mannac of determining that velue; and {5) the expiration date of the policy. Grantet shall, upon
request of Lender, have an indapendent appraiser satisfactory te Lender determine the cash value feplacemem cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affei:'t'Lendqr's'interest' in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documants; including

but not Yimited to Grantor's tailure to discharge or pay when due any amounts Grantor is required to: discharge or pay”
under this Deed of Trust or any Related Docurents, Lender on Granter's behalf may {but shall not be obligated to) take.~
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, llens, security .-~
interests, encumbrances and other claims, at any time lavied or placed on the Property and paying all costs-far instring; E
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then .~
bear imerest at the rate charged under the Note from the date incurred or paid by Lender to the date ot repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable’on.™
demand; (B) be added to the batance of the Mote and be apportioned among and be payahle with any instaliment
payments to become due during either {1} the term of any applicable insurance policy; or (2} the remaining tarm. of:

the Nots: or [C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of "
Trust also witt secure payment of these amounts, Such right shell ba in addition to all other rights and remedies to. -
which Lendsr may be antitled upon Default. :

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in tees simple,
frea and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b} Grantor has the fulf right, power, and authatity to execute and deliver this Deed of
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Trust to Lender.

Defense of Titla. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

- title to the Property against the lawful claims of all persons. In the event any action or proceeding is commaenced

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

“action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own choice, and

-/ Grantor will deliver, or cause to be deliverad, to Lender such instruments as Lender may request fram time to time
" te permit such participation.

" Compliance With Laws. Grantor warrsnts that the Propenty and Grantor's use of the Property complies with all
xisrfng applicable laws, ardinances, and regulations of governmental authorities.

. Survival of ‘Representations and Warranties. All representations, warranties, snd agreements made by Grantor in
this Dead of Trust shall survive the execution and delivery of this Dead of Trust, shall be continuing in nature, and
shall remam it full force and effect until such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. Tha-_fnllowmg provisians relating to condemnation procsedings are a part of this Deed of Trust:

Procsedings.. | any.proceeding in condemnation is filod, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such staps as may be nacessary to defend the action snd obtain the award. Grantor
may be the norninal party.in such proceeding, but Lender shall be entitled 1o participate in the proceeding and to be
represented in the procaeding by counsel of its own choice all at Granter's expense, and Granter will deliver or
cause to be deliverad to.Lender such instruments and documentation as may be requested by Lender from time to
time to permrt EUCh pamcapmron g

Application of Net: Procaeds If nII or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or: purchase in ligu of condemnation, Lender may at its election require that all or any portion ot the
net preceeds of the award be applisd -to the Indebtedness or the repair or restoration of the Property. The net
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee ar-Lender in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND GHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and. chargas arg.a pan of thls Deed of Trust:

Current Taxes, Fees and Charges. Upori re.Quest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatevar other action is requested by Lender to perfect and continue Lender’s lien on
the Rea! Property. Grantor shall reimbiisa:Lender for alt taxes, as described below, together with all expenses
incurred in recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and athar chargss far ren:ordmg or registering this Deed of Trust,

Taxes. The follawing shall constitute “taxes’ to: Which this section applies: {1) a specific tax upon this type of
Deed of Trust of upon all or any part of the- Indebtedness secured by this Dead of Trust; (2) a specific tax on
Grantar which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} atax on this type of Deed of Trust chargeable against the Lender or the haider of the Note;
and (4) & specific tax on all ar any pertion of the Indsbtedness or 'on payments of principal and interest made by
Grantor. :

Subsequent Taxes, If any tax to which this section applies. is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event.ot Default) and Lender may exercise any or all of its
aveitable remedies for an Event of Default as provided Gelow unless Grantor either (1} pays the tax before it
becomes delinguent, or (2} contests the tax as provided gbove in'the Taxes and Liens section and deposits with
Lender cash ar a sufficient corporate surety bond or other"security satisfacm‘ry‘ to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The follownng pruwslons rsfatmg to this Deed of Trust as a
security agresmant are a part of this Deed of Trust:

Security Agreement. This instrument shell constitute a Secumv Agreemem %) the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secursd party under the Umform Commercial Code
as amended from time to time. .

Security Interest, Upon request by Lender, Grantor shall take whatevr acnon is requasmd by Lender to perfect
and continue Lender's sacurity interest in the Rents and Personal Property. |n addition to tecording this Deed of
Trust in the real property records, Lender may, at any time and without fuithér suthorization from Grantor, file
executed counterparts, copies or repreductions of this Deed of Trust as a'financing statement. Grantor shail
reimburse Lender for all expenses incurred in parfecting or continuing this secdrity-interest. Upon default, Grantor
shall not remopve, sever or detach the Personal Property from the Property. Upon defaislt, Grantor shall assembie
any Personal Property not affixed to the Property in a manner and at a place reasonably cunvenlent to Grantor and
Lender and make it availabla to Lender within three {3) days after receipt of writtan demand fram Lender to the
extent parmitted by applicable law.

Addressas. Tha mailing addresses of Grantor (debtort and Lender {secured party} from whlch snformatuon
cancerning the security interest granted by this Deed of Trust may be obtained (each as required- by the' Umforrn
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further . assul’ances and..
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make; execute’ 'a-n'd o
deliver, or will cause to ba made, executed or delivered, to Lender or to Lender's designee, and when réquested by |
Lender, cause to be filed, recordad, refiled, or rérecorded, as the ¢ase may be, at such times and in such offices .~
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds; security
agreements, financing statements, continuation statements, instrumants of further assurance, certificates,. and- -
other documents as may, in the saole opinion of Lender, ba nacessary or desirable in order to effectuate, complete,
peifect, continue, or praserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related:
Documents, and (2} the fiens and security interests created by this Deed of Trust as first and prior fiens an the ™
Praperty, whethar now owned or hareafter acquired by Grantar. Unless prohibited by law or Lender agrees to the. .
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the ~
mattars referred to in this paragraph.

Attorney-in-Fact. If Grantor fails t0 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sele opinion, to accomplish the matters referred ta in

the preceding paragraph.
e

Skagit County Auditor
12/15/2008 Page 4 of 9 3:59PM




DEED OF TRUST
Loan No: 1292002878 {Continued) Page &

 FULL PERFORMANCE. 1f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

_-raconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statemsnt on

_file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

" Grantot, if permitted by applicable law. The grantee in any reconveyance may be describad as the "person or persons
lagally entitled therato™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

) _EV'E’NT'S OF-DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
’ of Trustz

Paymem Default. Grantor fails to make any payment when due under the Indebtedness.

. Olher Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
cuntamsd in this.Deed of Trust or in any of the Related Documents ar t¢ comply with or to perform any term,
ubllgatlon, covenant or condition contained in any other agreement between Lender and Grantor,

Campliance D_efault_. Failyre to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust;-the Note or in any of tha Related Documents.

Default on Olhu ‘Payments. Failurg of Grantar within the time required by this Deed of Trust to make any payment
for taxes or |nsurance, of-any other payment necessary to prevent filing of or to effect discharge of any lien,

False smtemanu Anv watranty, representation or statenent made or furnished to Lender by Grantor or on
Grantor's behalf under ihis Deed-of Trust or the Retated Documents is false or misleading in any material respect,
ither now of. at the ’uma made-or ‘furnished or becomes false of misleading at any time thereafter,

Detactive Collatarallznﬂon Thig Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failire of any collnteral document to create a valid and perfected security interest or lien) at any
time and for any regson,

Death or Insolvencv The death of any Grantor, tha insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, ary essignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedinig under any bankruptey or insolvency laws by or against Grantor,

Craditor or Forfaiture Proceedings:” Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession.of any sther method, by any craditor of Grantor or by any gavernmental agency
against any property securing the Indebtedness This includes a garnishment of any of Grantor’s accounts,
including deposit accounts, with Lendar. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity of redsonabléness’of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender. 'written notice of the treditor ar forfeiture proceeding and deposits with
Lendar monias or a surety bond for the creditor ar forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adoguate seserve-or bond for the dispute.

Breach of Other Agreement. Any breach bv-Gramur under the terms of any other agreement between Grantor and
Lender that is not rernedied within any grace. périod provided therein, including without limitation any agreement
cencerning any indehtedness or other abligation ¢f Grantor to Len'der', whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events, ocours’ with Tespect to any guarantor, endorser, surety,
or accarnmodation party of any of tha Indebtedness er-any.guarantor, éndorser, surety, or accoammodation party
dies or becomes incompetent, or revokes or dnsputes the validity “of; or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A materisl adverse change occurs in Granmrs fmant:lal condition, or Lender believes the
prospect of payment or perfarmance of the Indebtedness is rmpalred : .

Insacurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a defsult in payment is curahla and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after receiving written notica from Lender demanding cure of sich default. {1)--gures the default within
fifteen (15} days; of {2} if the cure Tequires more than fifteen 115} days; iminediately initiates steps which Lender
deems in Lender’'s sole discretion to be sufficient to cure the default and thereaftér continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasenably practical.

RIGHTS AND REMERIES ON DEFAULT, If an Event of Default accurs under this Deed of Trust, at-any tima thereafter,
Trustee ar Lender may exercise any ane of more of the following rights and remedies;

Electian of Remadies. Elaction by Lender to pursue eny remedy shall not axclude pursuut of anv uther remedy, and
an election to make expenditures or 10 take action ta perform an obligation of Granter underthis Deed.of Trust,
aftar Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedlss

Accelerate Indebtednass. Lender shall have the right at its option to declare the entire’ lndebtsdness |mmed|atalv
due and payable, including any prepayment penalty which Grantor would be required to pay. - .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exermse ‘its
power of sale and to foreclgse by notice and sale, and Lender shall have the right to foracinse bv 1udu:|al_
foreclasure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all tha rlghts and ._
ramedies of a secured party undar the Uniform Cammercial Code, :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage lhe Eh
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
ahove Lender's costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or-" -
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantar irrevocably designates Lender as Grantor's attornay-in-fact to endarse instrements received in
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants *
or other users ta Lender in response to Lender's demand shall satisfy the obligations for which the payments are-. -
made, whether or not any praper grounds for the demand existed. Lender may sxercise its rights under this ~
subparagraph either in person, by agent, or through a recaiver,

Appolnt Receivar. Lender shall have the right to have a receiver appainted to take possession of all or any part of
the Property, with the powar ta protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents fram the Property and apply the praceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent velue of the Property exceeds the

WRIRATAAI
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Indebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as a
receiver.

- Tenancy at Sufferance. |f Grantar remains in possession of the Praperty after the Property is sold as provided
“#bove or Lender otherwisa becomes entitled ta possession of the Property upan default of Grantor, Grantor shall
became o tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, gither {1)
pay a reasonabie rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
‘Lender.

ADther: .Remedies. Trustee or Lender shall have any other right ar remedy provided in this Deed of Trust or the Note
or: avallable at law or in equity.

Nnﬁce of Sale, Lender shall give Grantor reasanable notice of the time and place of any public sale of the Parsonal

. Propsrw or'of the time after which any private sale or other intended disposition of the Personal Property is 1o be

made. Reasonable notice shall mean notice given st least ten (10} days before the time of the sale or disposition.
Any séle of the Personal Property may be made in conjunction with any sale of the Real Property.

Sals of the Propedty, To the extent permitted by applicable law, Grantor haraby waives any and all rights to have
the Property rharshallsd. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part.pf the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on alt'or any portion of the Propesty.

Expenses. If Lender institutes any suit or action ta enforce any of the terms of this Daed of Trust, Lender shall be
entitled to recover. such. suih as the court may adjudge reasonable. Whether or not any court action is invelved,
and to the’extent not prohlblted by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at ‘any tiine.far the protaction of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable’ on demand and shalt bear interest at the Mote rate from the date of the expenditure until
repaid. Expenses covered by ‘this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expenses for Bankruptcy proceedings {including efforts to modify or vacate any automatic
stay or injunction), sppeals;.and any anticipated postjudgment collection services, the cast of searching records,
obtaining title reports [mcludlng foreclosure raports), surveyors' repofts, and appraisal fees, title insurance, and
fees for tha Trustes, to the sitent parrnmed by appllcable law. Grantor alsa will pay any court costs, in addition to
all other sums provided by law:

Righta of Trustee. Trustee shali’ have all of the nghts and dutias of Lender as set forth in this section.

POWERS AND CBLIGATIONS OF TF!USTEE. -._The__folluwmg_prowmons relating to the powers and obligations of Trustee
{pursuant to Lander's instructions) are pert'of this Ceed of Trust:

Powars of Trustee. In addition to all powers of Trustee arising 8s 8 mattes of law, Trustee shalt have the power to
take the following actions with raspect.to the Property upon the written request of Lender and Grantor: {al join in
preparing and filing a map or plat of the Real -Property, including the dedication of streets or other rights to the
public; {b} join in granting any essernent or creating any restriction on the Real Property; and [c} join in any
subordination or other agresmant affecting this'Deed of Trust er the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obllgated to notify any-other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Giantor,. Lendar, or Trustee shall be s party, unless
required by applicable law, or unless the action or proceeding is brought: by Trustee.

Trustee. Trustee shall meet all qualifications required for Tiustes unde: applicable law. In addition to the rights
and remedies set forth above, with respect to all or dny ‘part of the ‘Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclase hv judicial forsclosure, in either case in
sccordance with and to the full extent provided by appmabie |aw. .

Successor Trustee. Lender, at Lander’s option, may from tlrne to m'na appomt a sticcessor Trustee 1o any Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and recerded in the
office of the recorder of SKAGIT County, State of Washington. ;| The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender; Trustes,, and Grantor, the book and page or
the Auditor’s File Mumber where this Deed of Trust is recorded,and the-nameé and address of the successor
trusteg, and the instrument shall be exscuted and acknowledged by. Lender.r its successars in interest. The
successar trustee, without conveyance of the Property, shall succeed to all the-title, -power,and duties conferred
vpon the Trustee in this Deed of Trust and by applicable law. This procedure for substltunon of Trustes shall
govern to the exclusion of all other pravisions for substitution, i N

NOTICES. Subject to applicable law, and except for notice required or altowed bv Iaw to be glven in another manner,
any natice required to be gwen under this Deed of Trust, including without limitation “any, notice.of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when’ actuallv recaived by
telefacsimile (unless otherwise required by law), when deposited with a nationally racognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forecldsure from’ the-holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's addrass, as shawn.near the-beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving ‘formal written
notice to the ather parties, specifying that the purpose of the notice is to change the party's address.” For nofice
purposes, Grantor agrees to keep Lender informed st all times of Grantor's current address. Subject to' applicable law,
and except for notice required or allowed by faw to be given in another manner, if there is more than’| ane Grantor any” -
notica given by Lender to any Grantar is degmed to be notice given to alt Grantors. Lt

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and o
agreement of the parties as to the matters set forth in this Dead of Trust. No akteration of or amendment to this

Deed of Trust shall be effective unless given in writing and signed by the pany or parties sought 1o be charged or- "
bound by the alteration or amendment.

Annual Reports. §f the Property is used for purposes other than Grantor’s residence, Grantor shall furmsh o
Lender, upon request, a certified statement of net operating income received from the Praperty during Grantor's
pravious fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash .~
receipts fram the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and arg 1ot to be
used ta interprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest ar estate created by this Deed of Trust with any other interest or
ostate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

of Lender.
T
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Govarning Law. This Deed of Trust will be govatnad by faderal law applicable to Lander and, to the extent not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
_ This Deed of Trust has been accepted by Lender In the State of Washington.

~Jeint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and overy Giantor. This means that each Grantor signing below is
rasponsible for all obligations in this DPeed of Trust.

: No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
_waiver is.given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shull operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
_shall“not-prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
" pravision ot eny other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deaking
“'between Lerder and Grantor, shall constitute 8 waiver of any of Lender's rights or of any of Grantor’s obligations
as to-any futuré transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such congent.by-Lender in any instance shall not constitute gontinuing consent to subsequent instances where
such consent’is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Sevarability>. If 3 court'of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unerfireeabld.as: to anypersen or gircumstance, that finding shall not make the offending provision illagal, invalid,
or unenforceabls as.td any other person or circumstance. If feasible, the offending provision shall be considered
madified so that.it'becomes legel, valid and enforceabls. If the offending provision cannot be so modified, it shall
pe considered: deteted fromi this Deed of Trust. Unless otherwise Tequited by law, the itiegality, invalidity, or
unenforceability-of any provision ‘af this Deed of Trust shell not atfect the legality, validity or enforcesbility of any
ather provision of this Deed of Trust.

Successors and Assigns, Subject to any limitations stated in this Desd of Trust on transfer of Grantor’s interest,
this Deed of Trust shall ba binding upon and inure to the benefit of the partias, their successors and assigns. If
awnership of the Propérty bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successtérs with reference to this Deed of Trust and the Indebtedness by way of forbearance or
gxtension without relsasmg Grantar from the obllgatnons af this Deed of Trust or liability under the Indebtadness.

Time is of the Essenca. Trr.ne is of the essehce’in the performance of this Deed of Trust.

Waiver of Homestead Exemptio'ri."'Grantdr_: riere'bv releases and waives all rights and benefits of the homestead
exemption laws of the State of: Wa‘shinglun as-to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized wards and terms-shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to ths contrary, all references to dollar amounts shall mean amounts in lawful monay
aof the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singuiar, as the context may reguire,” Words and terms not otherwise defined in this Deed of Trust shalt
have the meanings attributed to such terms in‘the Uniform Commercial Code:

Baneficlary, The word "Beneficiary” means Summit Bank, and its successors and assigns.

Botrower. The word "Borrower” means DAVID, HAMBRIGHT and MARY L HAMBRIGHT and includes all co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Desd of Trist among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secumy mterest prowsmr\s ralating to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed ol Trust.in the section titled "Default”.

Event of Default. The words "Event of Default™ mean any of the events of default get forth in this Deed of Trust in
the events of default section of this Dead of Trust,

Grantor. The word "Granter” means DAVID HAMBRIGHT and MAHY L HAMBRIGHT

Guaranty. The word "Guataity” means the guaranty from guarantos, endoseer, surew, o accommod-atmn paity to
Lender, including without limitation a guaranty of ail or part of the Nota.” -

Improvements. The word "lmprovements" means all existing and future |mprnvemants, buildings, structures,
mobile harmes affixed on the Real Property, facilities, additions, replacements and other cunstructlon on the Real
Property.

Indebtednass. The word "Indebtedness™ means all principal, interest, and o_thar amounts. ‘costs and expenses
pavable under the Note or Related Documents, together with all renewals of, exténsions o¢f,” modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expénded or sdvanced by
Lender to discharge Grantor's obligations or expsnses incurred by Trustee or Lender to” enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specificafly, without limitation, Indebitedness includes all amounts that may be |nd|rectlv sacurad by the
Cross-Collateralization provision of this Deed of Trust. 3

Lender. The ward “Landar” means Summit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated December 12, 2008, in the orlglnal cipal
amount of $129,167.64 from Grentor o Lender, together with all renewals of, extensions of, ‘modifications ™ .
of, refinancings of, cansolidations of, and substitutions for the promissory note or agreement. . NOTiCE TD' K
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. . =

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and other articles of pers_on‘al :
property now or hereafter owned by Grantor, and ngw or hereafter attached or affixed to the Real Property;. .~
together with all accessians, parts, and additions to, all replacerments of, and all substitutions for, any ‘of such . °
property; and together with ali issuss and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} fram any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Proparty. The words "Real Property” mean the real property, interests and rights, as further described in this . o
Deed of Trust.

Related Documents, The waords "Related Documents” mean all promissery notes, credit agreements, laan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreaments and documants, whether now or hereafter existing, executed in connection with
the indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™ and are
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Rents. The word "Rents” means all present and future rents, revanues, income, issues, royalties, profits, and
other benefits derived from the Praperty.

- Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whase mailing address is P.O.
BOX 445, BURLINGTON, WA 9B233 and any substitute ar successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

-Gﬁ.anim_nf :

STATE OF

COUNTY OF

On this day before me, the undersigned “Notary ‘Public, personaﬁy “gppeare N\VID HAMBHIGHT and MARY L
HAMBRIGHT, husband and wils, personally-kiown.to me or proved to e on the basis of satistactory evidence to ba
the individuals described in and who: eXecuited the Deed of Trust, and acKiiowled ﬂ?:t they signed the Deed of Trust
as their free and voluntary act and deed, for the uses MSBS therein men

day of

ad.

Residing at

My commission expires Z (,S“'Z 0

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal awner and halder of all indebtadness secuied by thns Deed of Trust. You are hereby
requested, upon payment of all sums owing ta you, to reconvey wnhout warranty, o) the persans entitled thereto, the
right, title and interast now held by you under the Deed of Trust.

Data: ’ Benaf‘clary. o
By' )
Its:

LASER PRO} Lending, Ver. 5.42,00.004 Copr. Harfand Financial Salutions, Inc. 199? 2008 All Rights Reserved. -
WA KACFALPLWZO1.FC TR-1661 PR-4 S
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. Escrow No.: 131625-PWE
e EXHIBIT “A”

LEGAL DESCRIPTION

Lot 12, Block 3, "ROCKPORT, ‘WN.," as per plat recorded in Volume 3 of Plats, page 79, records of Skagit
County, Washington. T

TOGETHER WITH all of vacated Edward Street adjacent thereto, as vacated by order recorded January 24,
2001, under Auditor’s File No: 2_{]0'1_-01240092, records of Skagit County, Washington.

Situate in the County of Skagit, Sta;c;e ofWashmgton

.
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