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Reference # it apphcable] 131465 PWE Additional on page ____

Grantor(s):
1. HAMBHiGHT DAVIDR
2. HAMBHIGHT MAHYL

Grantee(s}
1. Summit Bank -~ .-~
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN GOV. LOT 4, 2_-5—35-9_E W.M.
‘ AR Additional on page 9

Assessor's Tax Parce! 1D#: 350925.-0-0'25-’0002 & 350925-0-028-0001

THIS DEED OF TRUST is dated December- 12 2008, among DAVID R HAMBRIGHT snd MARY
L HAMBRIGHT; hushand and wife {"Grantor"); -Suminit ‘Bank, whose mailing address is
Budington. 723 Haggen Drive, PO Box 805, Burlington. WA 98233 (referrad to below
sometimas as "Lender” and sometimes as "Beneficisry”); .and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BUX 445 BUHLINGTON WA 98233
{refarred to below as "Trustes”). X
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes [n truat with power of sale, right
“of-antry and posseasion and for the benefit of Lender as Baneficlary, all of Grantor's right, title, and interest in and to
~the_following described real property, together with all existing or subsequently erected or affixed buildings,
improvernents and fixtures; all easements, rights of way, and appurtenances; ell water, water rights and ditch rights
lincluding stock in utitities with diteh or irrigation rights); and all other rights, royalties, and profits rslatln to the real
property, including withaut limitation all minerals, oil, gas, geothermal and similar matters, &he "Real roperty")

Jocated " SKAGIT County, State of Washington:

_-Seq-SCHEDULE "A-1", which Is attached to this Deed of Trust and made a part of this Deed
*-of Trust as:if fully set forth herein.

The Reat P_rpp'a_i'ty or its address is commonly known as 563074 STATE ROUTE 20,
ROCKPORT. WA -98283. The Real Property tax identification number is 350925-0-025-0002
& 360925-0-026-0001.

CROSS-COLLATERALIZATION: In addition to the Mote, this Deed of Trust secures sl obligations, debts and liahilities,
plus interest thereod, of Grantor 10 Lender, ar any one or more of them, as well as all claims by Lender against Grantor
or any one ar more &f-them, whether now existing or hereafter arising. whether related or unrelated to the purpose of
the Note, whether voluritary.-ar-otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liguidated. orunliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated ‘as guaran‘tor surety:: accommodation party or otherwise, and wnether recovery upon such amounts
may be or hereafter may becoma hafred_ by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may bacome otherwise unenforceable,

Grantor heraby assigns as ‘security to Lsnder. all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmient.is recarded in accordance with RCW 65.08.070; the lien treated by this
assignment is intended to be specific, perfacted and choate upon the recording of this Deed of Trust. Lendar grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleiation of-all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE' {A) PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ss "otherwise prowdad in this Deed aof Trust, Grantor shall pay to Lender all
arnounts secured Dy this Deed of TTust as They betome due, and shall strictly and In a timely manner perfarm all ot
Grantar's obligations under tha Note, this Deed.of Trust, and the Related Documaents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantos's possession and use of the
Property shall be governed by the following provisions::

Possession and Use. Until the occurrence of an Event of Default. Grantor may (1} remain in possession and
contral of the Property; (2) use, operate or manage the Propérty; and. (3} collect the Rents from the Property
{this privilege is a license trom Lendet ta Grantor autamaticalty revoked upon defaultl. The feollowing provisions
relate to the use of the Property or to other Iimitations_ on the Property.; The Reat Proparty is not used principally
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Propertv i tenanlabls condmon and promnptly perferm all repairs,
raplacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, canduct or parmit any nuisance nor commit, permit, or suffar any
stripping of or waste on or to the Property or any portion of the: Property. Without limiting the generality of the
foregoing, Grantor will not ramovs, or grant to any other party the:right to remove; any timber, minerals (including
oil and gasl, coal, clay, scoria, soil, gravel or rock products without Lendar s pnor wm-ten cansent.

Removal of !mprovement.s Grantor shall not demolish or remove any Impruvemems from the Real Property
without Lender's prior written consent. As a condition to the remaoval of any impmvemen'ts, Lender may require
Grantar to make arrangements satisfactory to Lender to replace such tmprovaments with Improvemenls of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may-gniter upon the Real..Property at all
reasonable times to attend to Lender's interests and to inspsct the Real Property for purposas of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptl-,r cause
compliance by all agents, tenants or other persans of entities of every nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental euthorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordiriance, or
regulation and withhold compliance during any proceeding, including sppropriate appeals, so long as Gramor has.

notified Lender in writing prior to deing so and so long as, in Lender’s sole opinion, Lender's; jnterests in the '
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety hond, reasonahly

satisfactory ta Lender, to protect Lender's intergst.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Proparty. Grantor shall do aII other o

acts, in addition to those acts set forth above in this section, which from the character and use of the F'mperw are
reasonably necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER., Lender may, at Lender's option, [(A) declare immediately due and pavable aII

sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document:.

evidencing the Indebtetdnass and impose such other conditions as Lender deems appropriate, upon the sala or transfer,

without Lender’s priar written cansent, of ell or eny part of the Real Property, or any interest in the Real Property. A", s

"sale or transfer” means the cenveyance of Real Property or any right, title or interast in the Real Property; whether
legal, beneficiat ar equitahle; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Ieasehold interest with a term graater than three {3) years, leasa-option ¢ontract, or by
sale, assignment, or transfer of any benefcial intarest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise Is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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 Tiust:

Payment. Grantar shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
._charges (including water and sewerl, fines and impositions levied against or on account of the Property, and shall

pay when due all claims for wark done on or for services rendered or material furnished to the Property. Grantor
“shiall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
‘Trust.

- ﬂmht to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over the obligation to pay, so long es Lender's interest in the Property is not jeopardized. If a lien arises or
s filed d& =s-rasult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
" within fiftean{1%) days after Grantor has notice of the filing, secure the discharge of the lien, or if requesled by
+"Lander; depdsit with Lender cash or a sufficient carparate surety bond ot other security satisfactory ta Lender in an
amount sufficient to discharge the lien plus any costs and permissible fees, of other charges that could accrue as a
tasult of a-foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
sotisfy.any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligée under any surety bond furnished in the contest proceedings.

Evidence of Payrnent. Grantor shall upon demand furnish to Lander satisfactery evidence of paymeant of the taxes
or assessments angd:shall suthorize Whe appropriate governmentat official to defiver to Lender at any time a written
statement of the. taxas and assesgments against the Property,

Notice of Gonawcﬂon rentor -shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, orany materlals ara supplied to the Property, if any mechanic's lien, materialmen's lian, or
other lien could be asserted on account of the wark, services, or matetials. Grantor will upon request of Lender
furnish to Lender’ advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance.” Grantor shall_precure and maintain policies of fire insurance with standard extended
coverage endarsements on- g replacement basis for the full insurable value covering all Improvernents on the Real
Property in en amount sufficient to aveid appl-.canun of any coinsurance clause, snd with a standard morntgapee
clause in favor of Lendar, Grantor’shall also procurs and maintain comprehensive general liability insurance in such
coVerage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liakility insurance policies, Additionally, Grantor shiall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably-“acceptabla 1o Lender and issued by a company ar companies
reasonably acceptable to Landar. Grantgr, ypdn request of Lander, will daliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without st least ten_(10) days prior written notice te Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
prission or default of Grantor of any other person. Should the-Real. Property be located in an area designated by
the Director of the Federal Emergency Management Agency as-a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if aveilable, within 45 dags after netice is given by Lender that the
Property is located in a specia! flood hazard area, for the full'unpaid principal balence of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Fieoed Insurance Pragram,
or as otherwise required by Lender, and to maintain such. msurance for-the term of the loan.

Application of Proceeds. Grantor shalt promptly natify Lender of.any loss ar damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days gf the casualtty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and:retain the proceeds of any insurance and spply
the proceeds to the reduction of the Indebtadness, payment of anv Jien atfecting the Property, or the restoration
and repeir of the Property. If Lender elects to apply the progeeds:to'restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a mannar -satisfactory fo Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for*the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 18Q days sfter their receipt and which Lender has not committed to the Teppir or restoration of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. _If Lender holds
any proceeds after payment in full of the indebtedness, such praceeds shall b pald wuthout interest.to Grantor as
Grantar's interests may appear.

Grantor's Report on Insurance. Lipon requast of Lender, however not more than once a year, Grantur shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (21 the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of datermining that value; and (5) the expiration date of the policy,, Granter shall. ‘upon
request of Lender, have an independent appraiser satisfactory to Lender detsrmine the cash value replecement cgst
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lehder'é_interast in.. s
the Proparty ot if Grantor fails to comply with any provision of this Deed of Trust or any Related Docurments, including,
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay .-
under this Deed of Trust or any Related Dacuments, Lender on Grantor's behalf may {but shall not be obligated to)-take:”
any action that Lender deemns appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encurnbrances and other claims, at any time levied or placed on the Property and pavying all costs for insuring, -~
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purposes will then .
bear intarest at the rate charged undaer the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable dn
demand; (B} be added to the balance of the Note and be apportioned among snd be payabla with any installmant™.
payments to become due during either (1} the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (Cl be treated as a balleon payment which will ba due and payable at the Note's maturity. The Daed of ~
Trust also will secure payment of these amounts., Such right shall be in addition to all other rights and remedias to
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership af the Property are a part of this Deed
of Trust:

Titla. Grantor wafrants that: (&) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all iens and encumbrances other than thase set forth in the Real Property descrigtion or in any
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title insurance policy, title repoit, or final title opinion issued in favar of, and accepted by, Lender in connection
with this Deed of Trust, snd (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
~ Trust to Lender.

Defanse of Tite. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the
“titla to the Property against the lawful claims of all persans. In the event any action or praceediag is coramenced
‘that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grentor shall defend the
‘action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall ba entitled to
participate in the proceading and to be represented in the procesding by counsel of Lender's own choice, and
- Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
16" parmit such participation.

Compliance With Laws. Grantor wafrants that tha Property and Grantor's use of the Praperty complies with all
* existing applicable laws, ordinances, and regulations of governmeantal authorities.

Survival of Rapresantaﬂons and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed 'af Trist shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall rémain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEM_NA?ION The forlowing provisions relating to condemnation preceedings are a part of this Deed of Trust:

Proceedings. ' any: proceedmg in condemnation is filed, Grantar shell promptly notify Lender in writing, and
Grantor shall promiptly-take such steps as may be necessary to defand the action and abtain the award. Grantor
may be the nominat party-i guch proceeding, but Lender shell be entitled to participate in the proceeding and to be
represented’in tha praceeding by-counsel of Iits own choice all at Grantor's expense, and Grantor will deliver or
cause ta ba dedivered tg Lender sugh instruments and documentatian as may be requested by Lander from time to
time to permit such pamcnpatlon

Application of Net.Proceads. If alf'or any part of the Property is condemned by eminent domain procesdings or by
any proceeding or purchase in lisu of copdemnation, Lender may at its elaction require that all or any portion of the
net proceeds of the ‘sward-be applied“to the Indebtedness or the repair ar restoration of the Property. The net
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lendeér in‘connection.with the condermnation.

IMPOSITION OF TAXES, FEES AND CHAKGES BY GOVERNMENTAL AUTHORITIES. The follawing provisions relating
to governmental taxes, fess and chargas are'a part of this Deed of Trust:

Current Taxes, Fees and Chargas. L.Ipon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather action is reguested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimbusse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuitig this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for rectrding or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the. Indebwadness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantar is suthorized or reguirgd to deduct from payments on the Indebtedness sacured by this type
of Deed of Trust; {3) atax on this type of Dead of Trust chargeable-against tha Lender or the halder af the Note;
and (4} a specific tax on all or any portion of the Indebtedness oron payments of principal and intergst made by
Grantor. ;

Subsequent Taxes, If any tax to which this section applies is enactenl subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Eventof Default,‘and Lender may exercise any or all of its
available remedies for an Event of Default as provided Below unless Granfor-githar (1] pays the tax before it
becomeas delinquent, or {2) contests the tax as provided above'in thé Taxes and Liens section and daposits with
Lender cash or a sufficient cerporate surety bond or other security Sétisléctorv to, Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prnvasmns relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securny Agraement 10 tha extant any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party undEr the Umform Commercial Code
as amanded from time ta time.

Seacurity interest. Upon request by Lender, Grantor shall take whatever actibn is fequested hv Lender to perfect
and continug Lender's security intergst in the Rents and Personal Property. :In addition to recarding this Deed of
Trust in the real property records, Lender may, at any time and without further.authorization frem Grantor, fite
.exscuted counterparts, copies or reproductions of this Deed of Trust as a finanging:staterment.” Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest:” Upon default, Grantor
shall not remove, sever or detach the Persenal Pruperty from the Praperty. Upon default, Grantor shall-agssemble
any Personal Property not affixed to the Property in a manner and at a place reasonably: canvenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of writtan demand frnm Lsnder o the
extent parmitted by applicable law.

Addrasses. The mailing addresses of Grantor (debtor] and Lender [secured partyl frorn which II'IfQI‘matII:II‘I
concarning the security interest grantad by this Deed of Trust may be obtained {aach as reqmred by ths Umfnrm
Comeercial Cade) are as statad on the first page of this Deed of Trust. ’

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foltowing provisions relating to further assurances and'
attorney-in-fact are & part of this Deed of Trust: o

Further Assurances. At any time, and from time to time, upon raguest of Lender, Grantor will make, executa and i
daliver, or will cause to be made, executed or dslivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officeg.
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, sécurity
agraements, fingnging stataments, continuetion statements, instruments of further assurance, cestificetes, ‘and
other documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continee, or preserve (1) Granior's obligations under the Note, this Deed of Trust, and the Related. *.
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior tiens on the *
Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lendar for all costs and expenses incurred in connaction with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's artorney-in-fact for the purpese of making, executing, defivering, filing, recording, and doing all
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other things as mey be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

“'FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations

“imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recenveyance and shall execute and deliver to Grantar suitable statements of termination of any financing statement on
file avidencing Lender's security intarest in the Rents and the Personal Property. Any recenveyance fee shall be peid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
_legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be canclusive proof of the
truthfulness af.any such mattars or facts.

'EVENTS OF DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Default under this Deed
of Trust :

Payment Default. Grantgr fails to make any payment when due under the Indebtedness.

Other Defaults.. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in‘this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant ar-zondition contained in any other agreement between Lender and Grantor,

Comifliance Default. Filure to comply with sny other term, obligation, covenant or condition contained in this
Deed of Trust, the Ndte or'in any of the Related Documents.

Default on Other Payments. . Failura of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msuram:e, or any. other paymant necessary to prevent filing of or to effect discharge of any lien.

False Statemients..” Any warrlntv. representation or statement madse or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
sither now or at the time made ar furnished or becomes false or migleading at any time thereafter.

Defective Collataréizénnn This Dee& of Trust or any of the Related Documents ceases to be in full force and
effect lincluding failure. of an\,r collateral dacument to create a valid and parfacted security interest or lien) at any
time and for any 1eason.

Death or Insclvency. The' death of any. Grartor, the insolvency of Grantor, the appeintment of a receiver for any
part of Grantor's property,” any.-assignment for the benefit of creditors, any type of creditor workout, or the
commencarment of any proceeding.under any bankfuptcy or insclvency taws by or against Grantor.

Creditor or Forfeiture Procaedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, rapossessmn or any other method; by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. .This includes a gernishment of any of Grantor's accounts,
inchading deposit actounts, with Lender. However this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasgnablensss of the claim which is the basis of the creditar or forfeiture
proceading and if Grantor gives Eender written notice of the creditor or forfeitura proceeding and deposits with
Lender monigs or a surety bond for the creditor. or forfeiture proceeding, in an amount determined by Lender, in its
solg discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under lhe'té_rr.r_!s of any other agreement between Grantor and
Lender thst is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtadness or ather obligation of Grantor to Lender, ‘whether existing now or later.

Events Affecting Guarantor. Any of the preceding events. occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or-any guarantor; endorser, surety, or accommodation party
dies or becomss incompetent, of revokes or disputes the valldrtv of af habiiltv under, any Guaranty of the
Indebtedness.

Adversa Change. A matetial adverse change occurs in Grantors flnancml oondltlon, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpa|red

Insacurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curahle ancl if- Gramor ‘has not been givan a notice
of a breach of the same provision of this Deed of Trust within the preceding tw_elve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: 1] cures the default within
fifteen {15) days; or {2) if the cure requires mere than fifteen {1B) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reascnable and necessary steps sufficient to produce compliance as soon as re‘asonablv practical:

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Desd of Trust at any time thereafter,
Trustee or Lender may sxercise any one or more of the following sights and remedies:

Elaction of Remedies. Election by Lender to pursug any remedy shall not exclude pursui_t of any other remedv, and
an election to make expenditures or to take action to perform an opbligation of Grantor:under this Deed of Trust,
after firantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its rémedies.

Accelorate Indebtedness. Lender shell have the right at its option to declare the entire indebiedness |mmed|atelv
due and payable, including any prepayment penalty which Grantor would be required 1o pay.

Foreclosurg. With respect to all or any part of the Real Property, tha Trustee shall have the rlgh’t to éxarcise its . B
power of sale and to foreclese by notice and sale, and Lender shall have the right to foreclqsa bv judlc}al L
foreclosura, in either casa in accordance with and to the full extent provided by applicable law. :

UCC Remedias, With respect to all or any part of the Personal Property, Lender shall have all the r|ghts and
remedies of a secured party under the Uniform Commercial Code.

Collact Rents. Lender shall have the right, without notice to Grantor to take possession of and managé the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant:or
other uset of the Property to make payments of rent or use fees directly to Lender. 1t the Rents are collected by,
Lender. then Grantor irrevocahly designates Lender as Grantor's attorney-in-fact to endorse instruments received in ™
payment thereof in the name of Grantor and to negatiate the same and collect the proceeds. Payments by tenants

of ather users to Lender in response to Lender's damand shall satisfy the obligations for which the payiments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph sither in parson, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all ar any part of
the Property, with the power to protect and preserve the Property, to operata the Property preceding or pending
forectosure or sele, and to collect the Rents from the Property and apply the proceads, over and above the cost of
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the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of & receiver shall exist whether ar nat the apparant value of the Property exceeds the

_ Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recaiver.

“Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
‘above or Lender otherwise becomes entitied to possession of the Property upon detfault of Grantor, Grantor shall
‘become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay & reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
“Lender,

'blher.Re'miéd_ies. Trustee or Lendar shall have any other right ar remedy provided in this Deed of Trust or the Note
or-avajlable at law or in equity.

Notice of Sale. -Lender shall give Grantor reasonable notice of the time and ptace of any public sale of the Personal
Property or.of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasanable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Anv sale of the Persona! Property may be made in conjunciion with any sals of the Real Property.

Sale of Ihe Property.  To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shail be free to sell all or any
part of the Praperty together or separately, in on¢ sale or by separate sales. Lender shall he entitled to bid at any
public sale on all or.any portion of the Property.

Expenses, it Lender. institutes. anv sUit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover, such sum as the court may adjudge reasonable. Whether or not any cowrt action is invalved,
and to the extent nat prohibited by faw, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the piotection of its interest or the enforcement of its rights shail become a part of the
ndebtednass payshieson demand and shall bear interest at the Note rate from the date of the expenditure until
rapaid. Expenses covered .by this paragraph include, without limitation, however subject ta any limits under
applicable law, Lender's &xpenses for bankruptcy proceedings lincluding efforts to modify or vacats any automatic
stay of injunction}, appeals,-and.dny anticipated post-judgment collection services, the cost of saarching records,
obtaining title reports {includinig foreclosuré reéports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the éxtent: permntted by applicable law, Grantor also will pay any court costs, in addition to
all other sums provided by law, .

Rights of Trustea. Trustes shall heve alt of the rights, and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foII_uwnng provisions relating to the powers and obligations of Trustee
ipursuant to Lender's instructions) are part. ot this Beed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as & matter of law, Trustee shall have the power to
take the following actions with respect to-the Property upon the written request of Lender and Grantor: [a} join in
preparing and filing & map or plat of the Real-Property, including the dedication of streets or other rights to the
public; [b) join in granting any easement dr, creating any restriction on the Real Property; and (c) jein in any
subordinetion or other agreement affecting this‘Deed of Trust or- tha interest of Lender under this Deed of Trust.

Obligations to Notfy. Trustee shall not be abligated to ncmfv anv other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which-Grantor, Lénder, or Trustee shall be a party, unless
required by applicable taw, or uniess the action or proceeding is brought by Trustee.

Trugtee. Trustee shall meet sll qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Propefty, the Trustee shall have the right to
foreclosa by notice and sale, and Lender shall have the right to foreclose by judlr:ml fareclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from tima to 1Ime appoint a. successar Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgedby Lender and recorded in the
office of tha racorder of SKAGIT County, State of Washington. The' instrument shall contain, in addition to all
other matters raquired by state law, the names of the original Lender, Trustes, ‘and Grantor, the book and page or
the Auditor's Fils Number where this Desd of Trust is recarded, and the namie and address of the successor
trustea, and the instrument shall be executed and acknowladged by Lender: or-its successars in interest. Tha
successor trustee, without conveyance of the Property, shall succeed to all the:titie, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to appllcable law, and except for notice required or allowed by faw 1o he glven in another mannar,
any natica required to be given under this Deed of Trust, including without limitation any niatice’ of default. and any
notice of sale shall be given in writing, and shall be effactive when attually delivered, when actually recaived by
teletacsimile (unfess otherwise required by law), when deposited with a nationally recognized ‘ovarnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registared mail postage prépaid, directed to
tha addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frofh the-Holder.of
any lien which has priarity over this Deed of Trust shall be sent to Lender's address, as shown fniear the-beginning of
this Dieed of Trust. Any party may change its address for notices under this Deed of Trust bv giving formal written
natice to the ather parties, specifying that the purpase of the notice is to change tha party's address, For notice”
purposes, Grantor agrees 1o keep Lender informed at all times of Granter's current address. Subject to applicabla lawy
and except for notice required or allowed by law to ba given in anaother manner, if there is more than oné Grantnr‘ any_-
natice given by Lender ta any Grantor is desmed to be notice given to ail Grantors.

MISCELLANEDUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng and o
agreement of the parties #5 10 the matters set forth in this Deed of Trust. No alteration of or amendmant to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties saught to ba chargsd or
bound by the alteration or amendment. g

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to -
Lender, upon request, 8 certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall requira. "Net operating income” shall mean alt cash
receipts from the Property less elf cash expenditures made in connection with the operation aof the Praperty.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purposes only and are not ta be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
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astate in the Property at any time hald by or far the benefit of Lender in any capacity, without the written consent
of Lender,

~_Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
_preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washingtor.

Joint and Several Llability. All obligations of Grantor under this Deed of Trust shal! be joint and several, and all
< references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
-responsible for all abligations in this Deed of Trust.

'N& Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
<7 weaiver is given in wrltlng and signed by Lender. No delay or amission on the part of Lender in exercising any right
.-shall pperate as s waiver of such right ar any other right. A waiver by Lender of a provision of this Deed of Trust
shall-not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisian or-any other provision of this Deed of Trust. No prior waiver by Lender, nar any course of dealing
betweaen: fender and-Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations

as to.any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting

of such-consent by Lerder in any instance shall not constitute continuing consent to subsequent instances where
suth Gonsent'is fequired &nd in all cases such consent may be granted or withheld in tha sole discretion of Lender,

Saverablity. If a .court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforcesble a8 to gy persan or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable-as ta any other. person or circumstance. If feasibla, the offending provision shall be considered
modified se that it becomes légal, valid and enforceable. f the offending provision cannot be so modified, it shall
he considered deleted’ from this Deed of Trust. Unless ptherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. |

Successors and Asslgns, Subjecttd any limitations stated in this Deed of Trust on transter of Grantor's interest,
this Deed of Trust shail 'b& binding wpon and inure to the benefit of the parties, their successors and assigns. [f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors ‘with referefice to this Deed of Trust and the Indebtedness by way of forbearance or
extensian without releasing Granter from the'obligations of this Deed of Trust or liability under the indebtedness.

Tims is of the Easence, Time is of’ the essem:a in the performance of this Daed of Trust.

Waiver of Homestead Examption. Grantor herebv relaases and waives all rights and benefits of the homestead
exemption laws of tha State of Wash(ngtgn as to.all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized wortds and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all referances to dollar amounts shall mean amounts in lawful money
of the United States of America. Words snd-terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code:

Beneficiary, The ward "Beneficiary™ means Summit Bank, and'i't"sg_ successors and assigns.

Borrgwer. The word “"Borrower” means DAVID R HAMB_BIGHT"and MARY L HAMBRIGHT and includes all
co-signers and co-makers signing the Note and all their sugeassars and assigns.

Dead of Trust. The words “Deed of Trust” mean th.ls Ijeed of Triist émong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security nmerest pruwsuons rgtatmg to the Personal Property and
Rents,

Default. The word "Default” means the Default set forth in this Deed of Trust in the seqtion titled "Detault”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the gvents of default section of this Deed of Trust.

Grantor. The word "Grantor” means DAVID R HAMBRIGHT and MARY % HAMBRIGHT

Guaranty. The word "Guaranty” means the guaranty from guarantar, endurser Surety; or accummodatlon party o
Lender, including without limitation a guaranty of all or part of the Note.

improvements, The word "lmprovements” means all existing and future lmprnvements, bulldlngs, structures,
mobile homas affixed on the Real Property, facilities, additions, repiacemants, and other construcuan on the Real
Property. .

Indebtedness. The word "Indsbtedness” means all principal, interest, and other amounts,__costs and expenses
payable under the Mote or Related Documents, together with all renewals of, extensions of, modifications of,
consalidations of and substitutions for the Note or Refated Dotuments and any amounts expended ar-advariced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lender to enforce’ Grantor’s
abligations under this Deed of Trust, together with interest on such amounts as provided in-this.Deed of Trust.
Spacificalty, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. g

Lender, The word "Lender” maans Summit Bank, its successors and assigns.

Nota. The word "Note” means the promissory note dated December 12, 2008, in the urlglnal prlnclpal'

amount of $306,783.88 from Grantor to Lender, tagether with all renewals of, extensions of,:modifications:”
of, refinancings of, consolidations of, and substitutions for the promissory note or agresment, NOTICE TOo -

GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures. and other articles ot per_sonq! v

property now of hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propgrty;
together with all accessions, parts, and additions 1o, 2l replacements of, and all substitutions for, any of such

property; and together with all issues and profits thereon and proceeds (including without limitation all insurance ™

praceeds and refunds of premiums) frerm any sala or other disposition of the Property.
Property. The word "Property™ means collectively the Real Property and the Personal Property.

Aesl Property. The words "Real Property” mean the real property, interasts and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan
agreaments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now ar hereafter existing, executed in connection with
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the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
nat secured by this Deed of Trust.

. Rents. The word "Rents" means all prasent and future rents, revenues, income, issues, royalties, profits, and
-, ather benefits darived from the Property.

“Trustes. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT CQUNTY, whose mailing address is P.C.
/BOX 445, BURLINGTON, WA 98233 and any substitute or sugcessor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

" GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Ciy
»h,_{f(;, .
V,‘*‘-
-
- FL
('\ U‘-

COUNTY OF

On this day befare me, the undersig 1 Notarv Public personally appeared DAVIGQ AMBRtGng hersonally known to
me or proved to me on the basis of satisfactory-evidence to ba the individual descr) in and‘_vxggexecuted the Deed

of Trust, and acknowladged that he or she signed tha Deed' of Trust as his or jer free and voluntary act and deed, far

the useg.and purpases therein mentioned.”. ./ Q"k

Givenfun icigh seal this / ‘%‘ day of 2%
i

{ / . A ﬂamdmg(a%b{ 1/@4}’?%‘7’0

for the State of Mﬁﬂ?@b _

My commission gxpires Z [_S ZZ 2
INDIVIDUAL ACKNOWLEDGMES’V

Notary Public in al

H . l\_L-i
o woele
- AA‘"

STATE OF

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared MARY q;-,permnalw known 1o
me of proved to me on the basis of satisfactory evidence to be the individual describéthin and Wtio exectited the Deed
of Trust, and acknowledged that he or she sign Deed of Trust as his or har free _and vuTurrr‘Jﬁ'/ act and dead, for

the uses srd purposes therein mentiened. A s s
b g

“?77% b@»m@

My commission axpiras- Z ™

dft my hand and day of

By,

Notary Public in and'for the Stats of _MW

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and halder of all indebtedness secured by this Dead of Trust. You are hereby

requested, upon payment of ell sums owing to you, to reconvey without warranty, to the persans entitled thereto, the "

right, title and interest now held by you under the Deed of Trust,

Date: Beneficiary:
By:
lts:

LASER PRO Lendmng, Ver. 5.42.00.004 Copr. Harland Financia! Soiutions, inc. 1987, 2008. Al Rights Reserved. -
WA K:\CFLPLMGO1.FC TR-1853 ~
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- | Escrow No.: 131465-PWE
EXHIBIT “A”

LEGAL DESCRIPTION

That portlon of Government Lot 4 in Section 25, Township 35 North, Range 9 East, W.M., described as
follows:

Beginning at a poin_t -W_hich'is_ 1245 feet South and 397 feet East of the West !4 corner of said Section;
thence South 100 feet, mote or less, to a creek as it existed on March 20, 1939 and as described in deed
recorded March 20, 1939 in Volume 176 of Deeds, page 470, records of Skagit County, Washington,
which is the true point of beginning; -

thence Northwesterly along said creck 80 feet, more or less, to the intersection with the Easterly line of
State Highway 17-A; :

thence Southwesterly along said hlghway 97.5 feet to the Northwest corner of a tract conveyed to Benton
in deed recorded June 14, 1956, under Auchtor 8 Flle No. 537427,

thence South 36°33° East 19.5 feet; - e

thence South 28°24° West 26.73 feet to.the Northwest corner of a tract conveyed to Benton in deed
recorded December 1, 1959 under Auditor’s File No. 588419,

thence South 40°54 East along said tract 103.8 feet;

thence North 25°16’ East 27.33 feet to a point which lies 150 feet Southerly from the point of beginning,
as measured along the Westerly line of a county . road as it existed on October 4, 1948;

thence along the Westerly line of said road to the true point of beginning;

EXCEPT that portion, if any, lying within the fract deeded to’ J armm on February 2, 1973, and recorded
under Auditor’s File No. 780297. :

Situate in the County of Skagit, State of Washington. S

.
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