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DEED OF TRUST

DATE: December 4; 2008

Reference # (if appllcable) 131653 S Additional on page
Grantor(s): :
1. BORGEN , WALTEH PAUL

Grantee(s)
1. BUSINESS BANK :
2. LAND TITLE COMPANY; Trustee

Legal Description: A: PTN NE1/4 OF. SE1/4 36-34 4 E;
B: PTN GOV. LOT 2, 31-34-4 E; S

C: PTN GOV. LOT 3, 31-34-4 E
Additional on page 9

Assessor's Tax Parcel ID#: 340336-4-00 1-:_6)006: 349336—4-001 -0105; 340336-4-001-0204;
340431-2-014-0102; 340431-2-014-0003; 34043 1‘-3—@_0‘3-0300

THIS DEED OF TRUST is dated December 4, 200_8‘; a‘ﬁjp'ﬁg_ MALTER PAUL BORGEN ; As His
Separate Property ("Grantor"); BUSINESS BANK “; ‘whdse-mailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA : 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose
mailing address is P 0 BOX 445, BURLINGTON, WA 98233 {!‘efeﬁed to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consnderaﬂon Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the bensfit of Lender as Benaficiary, all of Grantor's right, title, and interest in and to
the following dascribed real property, together with all existing or subsequently erected or affixed buildings,
improvements” and- fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock-in .atilities, with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property. ingliding, withayt. limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in-SKAGIT County, State of Washington:

See EXHIBIT:'A "\rvhi'c'h is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or |ts address is commonly known as 17444 BRITT ROAD, MOUNT
VERNON , WA 98273.. 'I_‘_he Real Property tax identification number is 340336-4-001-0006;
340336-4-001-0105; 340336-4-001-0204;

340431-2-014-0102; 340431-2 014 0003; 340431-3-003-0300.

REVOLVING LINE OF CREDIT.: Thrs Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of mterest which obligates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies with “all the terms of the Credit Agreement and the line of credit has not heen

. terminated, suspended or cancelled; the Cradit Agreement allows negative amortization. Such advances may be made,
tapaid, and remade from time to time; Subjéct to the limitation that the total outstanding balance owing at any one time,
not including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporaty overages, other chargeé, afhd any amdunts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not“exceed. thie Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trist seciires the balance outstanding under the Credit Agreement from tima to
time from zerc up to the Credit Limit as proVided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced: The unpaid bafance of the revolving line of credit may at
cortain times be lower than the amount shown.or zer0. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Borrower Therefora, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. .

Grantor hereby assigns as security to Lender, al‘I: of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and. choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits,“which license-‘may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtédness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAIL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT-OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF: TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants ‘that: 't_ﬁ} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upan Granter and do not result in a violation of any
law, reguiation, court decree or order applicable to Grantor; (d) Graritor has astablished adequate means of obtaining
from Borrower an a continuing basis information about Borrower's financtal -copdition; and (e} Lender has made no
representation to Grantor about Borrower (including without limitation the credltworthlness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one action™ or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action ‘against Grantor, including a ¢laim for
deficiency to the extent Lender is otherwise entitled to a claim for deflmency,_before or after Lender s commencement
or completion of any foreclosure action, either judicially or by exercise of a power 61" sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Bt)rrewer shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrawer and Grantor sha” perform all their
respective obligations under the Credit Agreemant, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree ‘that Barrower 5 and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) rgmajnﬁ.ﬁ-in_: possession and
control of the Property; (2) use, cperate or manage the Property; and (3) collect the' Rents from the Proparty
(this privilege is a license from Lender to Grantor automatically revoked upon default}. " The fﬂllawmg provisions
relate to the use of the Property or to other limitations on the Property. The Reat Property is not used prlnmpally
for agricultural purposes. . R e

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perturm al] rapa|rs,
replacements, and maintenance necessary to preserve its valua. . ¢

Nuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nar commit, permrt o suffer arw

stripping of or waste on or to the Property or any portion of the Property., Without limiting the generahty of the ..
foregoing, Grantor will not remowve, or grant to any other party the right to remove, any timber, minerals (mcludmg %
oil and gas}, coal, ciay, scoria, soil, gravel or rock products withaut Lender's prior written consent.

Removal of Improvements. Grantor shall not demglish or remove any Improvements from the Heal Property
without Lender's prior written consent. As a condition to the removal of any lmprovements, Lender may require’ .
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements of‘at IeaSt_u -
equal value, b

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property a; ‘aﬂ"'
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantdr's
compliance with the terms and conditions of this Deed of Trust.
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Comp iance, W|th Governmental Requirements. Grantar shall promptly comply, and shall promptly cause
compliance : by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use pr occupy the Property in any manner, with all laws, ordinances, and regulations, now or hersafter
in eftect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in. good“fajth apy such law, ordinance, or regulation and withhold compllance during any proceeding, including
appropriate appeals,-so long as Grantor has netified Lender in writing priar to deing so and so long as, in Lender's
sole 0p|n|on Lendsr's, interests in the Property are not jeopardized. Lender may require Grantor to past adequate
secunty ot a sureiy bend reasonably satisfactory 10 Lender, 10 protect Lender's interest.

Duty to Protact Granter agrees nheither to abandon or leave unattended the Property. Grantor shail do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasgonably necessary to protect ang preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A) declare immediately due and payahle all
sums secured by this'Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement ar other
document evidencing the [nde’btedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prigr written cansent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale ar transfer"'means the conveyance of Real Property ar any right, title or interest in the Real Property;
whether legal, beneficia! or eqmtable whéther voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, centract for deéed,: leasehold interest with a term greater than three (3} years, lease-option
cantract, or by sale, assignment,-or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this aption shall not be
exercised by Lender if such eer'CIse is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsuons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when"due" Tand in_all-events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewef), fines” and impositions levied against or on account of the Property, and shall
pay when due all claims for work deiie an-of forservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of alt ligns: havmg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and-assessments.not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of. Trust.

Right to Contest. Grantor may withhold payment of-any tax, assessment, or claim in connection with a good faith
dlspute aver the obligation to pay, so long‘as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor: shaﬂ within fifteen 115} days after the lien arises or, if a lien is filed,
within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if raquested by
Lender, deposit with Lender cash or a sufficient, corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any‘¢dsts and attorrigys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. I any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the P‘roperty Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedmgs i

Evidence of Payment. Grantor shall upon demand furnish, to Lender satlsfactory evidence af payment of the taxes
ar assessments and shall authorize the appropriate governmen‘cal ofﬁmal to deliver t0 Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least fn‘teen (1 5} days before any work is commenced, any
services are furnished, ar any materials are supplied to the Propérty, if any'mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, orimaterials. ‘Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor ‘can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to’ msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies _of_;fire insu__rance with standard extended
coverage endorsements on a replacement basis for the full insurable val'ue"covering all Improvements on the Real
Property in an amount sufficient to avoid appiication of any coinsurance. clause, and Wlth a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insufance as Leridar may reascnably require.
Policies shall be written in form, amounts, coverages and basis reasonably aceeptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon requestof Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Leﬁ’der ingluding stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prler written’ notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in faver “of H'ender wrll not be impaired
in any way by any act, omission or default of Grantor or any other person. The Real Propertyis_or will be located
in an area dasignated by the Directar of the Fedaeral Emergency Management Agency as-a _s_peclal flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for.the-maximum..amount of
Borrower's credit line and the full unpaid principal balance of any prior liens on the property Seguring the loan, up
to tha maximum policy limits set under the National Flood Insurance Program, or as otherwise requrred by Lender
and to maintain such insurance for the term of the loan. -

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property Lender Jmay
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or.not: Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, &r the restoratlen

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or.=

reptace the damaged or deswroyed jmprovements in a manner satisfactory to Lender. Lender “shall, upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of ¢
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been .
disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of!

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay dccrued

interest, and the remainder, if any, shali be applied to the principal balance of the Indebtednass. If Lender holds® .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as..f"'
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is

A L
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in -effect, “‘campliance with the insurance provisions contained in the instrument evidencing such Existing
:Indebtedness ;shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
'ﬂcqmphance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shaII apply only’ to that portien of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER’ S EXPENDITUHES If Grantor fails (Al to keep the Property free of all taxes, liens, security interests,
encumbrances, ang'gthér claims, (B} to provide any required insurance on the Property, (C) to maks repairs to the
Property or:to-comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. lf any:’ action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect’ Lentler’s interests.  All expenses incurred or paid by Lendar for such purposes will then bear
interest at the rate chargéd under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. Afl such’ expenses will become a part of the Indebtednass and, at Lender’s option, will {A) be
payable on demand; (B) beradded to the balance of the Credit Agreement and be apportioned among and be payable
with any installment payments 10 become due during either {1) the term of any applicable insurance policy; or (2} the
remaining term of the Credit-Agrdement; or (C} be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. . The: Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in“addition o any,. other rights or any remedies to which Lender may be entitied on account of
any default. Any such action’ by Lender shall not be construed as curing the default so as 1o bar Lender from any
remedy that it atherwise would have had.:

WARRANTY: DEFENSE OF TITLE The foIIowmg provisians relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that (a) Grantor helds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances Gther than those set forth in the Real Property description or in the
Existing Indebtedness section below or in aiiy title. insurance policy, title repart, or final title opinion issued in favor
of, and accepted by, Lender in connectron wrth this Deed of Trust, and (b} Grantor has the full right, power, and
autherity to exectite and deliver this- Deed of Trust to Lender.

Defense of Title. Subject to the exceptmn in‘the paragraph above, Grantor warrants and will ferever defend the
title to the Property against the lawful claims of all‘persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interést'of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be-the-fiominal party in such praceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, te Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property, and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of gcvemmental authorities.

Survival of Promises. All promises, agreements, and statements Grentor has made in this Deed of Trust shalf
survive the execution and delivery of this Deed of Trust, shall be contmumg in nature and shall remain in full force
and effect until such time as Barrower's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concernlng EX|stang Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of sge to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default urider the mstruments evidencing such indebtedness,
or any default under any security documents for such Indebtedness :

No Modification. Grantor shall not enter into any agreement w1th the hoIder of-.any mortgage, deed of trust, ar
other security agreement which has priority over this Deed of“Trust by whichthat agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMMNATION. The following provisions relating to condemnation proceedi'_nds are a p"a__e of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall: promiptly notify./Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the“action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate‘in the preceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Gtantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. .

Application of Net Procesds. If all or any part of the Property is condemned by em"inent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that.all or'any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the ‘Property, The net
proceeds of the award shall mean the award after payment of all reascnable costs, expenses and attorneys fees
incurred by Trustee or Lender ih connectien with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowmg prowsrons relatmg
te governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlon 1o
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue-Lerider’s lieri: an

the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together w1th all expenses

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all® taxes, fees,'

documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thls tvpe of

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on’

Borrawer which Borrower is authorized ar required to deduct from payments on the Indebtedness secured’by this -

type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of ithg”

Credit Agreement; and {4} a specific tax on ali or any portion of the Indebtedness or on payments of pnncrpaI and..:"'m

interest made by Borrawer.

Subseqguent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Deed of _
Trust, this event shall have the same effect as an Event of Default, and Lender may_exefrise ae-———"
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avatlable remed|es for an Event of Default as provided below unless Grantor either (1) pays the tax bhefare it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
-Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECURITY _'A-GREEMENT. FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security:. agregmient.are & part of this Deed of Trust:

Security Agreement This instrument shall constitute a Security Agreemant to the extent any of the Property
constitutés fixtutes, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme tQ tlme

Sacurity Interest. Upon réquest by Lender, Grantor shall take whatever action is reguested by Lender to perfect
and continue Lender's. Security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property reeords, Lerider may, at any time and without further authorization from Grantor, file executed
counterparts, copies ‘or” reproductmns of this Deed of Trust as a finsncing statement. Grantor shall reimburse
Lender for all ekpenses. ifcurréd:jn perfecting ar continuing this security interest. Upen default, Grantar shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed” tc the Property in @ manner and at a place reasenably convenient to Grantor and
Lender and make it avéilable to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applrcabfe Iaw E

Addresses. The mailing: addresses of Grantar (debtor) and Lender (secured party) from which information
concerning the security |rsterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on thes flrst page of this Deed of Trust.

FURTHER ASSURANCES:; ATTORNEY 1N-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any t|me, and from timé. 1o time, upon request of Lendar, Grantor will make, execute and
deliver, or will cause to be made,”executed"or delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause ta be filed, recorded; reflled ‘or’ rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate ‘any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staterments, contindatign statements, instruments of further assurance, certificates, and
other documents as may, in the sale gpinién of Lender,:be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Barrowef's and Gfantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2 the liéns and security interests created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in wrmng, Grantor shall reimburse: Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of thg =_ihingls referred-to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Fgr such purposes, Grantor hereby irrevocably appoints
l.ender as Grantor's attorney-in-fact for the purpose of makmg, exgcuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender & ‘sole oplnlon, to accomplish the matters referred to in
the preceding paragraph. I

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness'when due, terminatas the credit line account,
and Grantor otherwise parforms all the obligations imposed upin Grantor urider-this Deed af Trust, Lendar shall exacuta
and deliver 1o Trustee a request for full reconveyance and shall“gxgcute and-deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's:security interest in the Rents and the Personal
Property. Any reconveyance fee shall he paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto “and the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulnass of, any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust i any af'the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connectlon WJth the ‘Credit Agreement. This can
include, for example, a false statement about Barrower's or Grantor's income, as_sets liahilities, or any other aspects of
Borrower's or Grantor's financial condition. {B} Borrower does nat meet the repévment terms of the Credit Agreement.
(C) Grantor's action or inaction adversely affects the collateral or Lender's nghts in the colfateral This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of
all persens liable on the account, transfer of title or sale of the dwelling, creation-of a“seriior lien on the dwelling
without Lender's permission, fareciosure by the holder of another lign, or the use of funds or'the dwelhng for prohibited
purposes. : A

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed ef Trus_
Trustes or Lender may exercise any one ar more of the following rights and remedies: - -

at-.any time thereafter,

Elaction of Remedies. All of Lender's rights and remedies will be cumulative ard may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. I
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor-in defau!t-and to _exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indeb'tednegs* 'imm"e'dixetely
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght 10 exerctse “its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ;ud|£‘.|a|
foreclosure, in either case in accordance with and to the full extent provided by applicable law. : .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rtghts and

remedies of a secured party under the Uniform Cormmmergial Code.

Coliect Rants. Lender shall have the right, without notice tc Borrower ar Grantor to take possessmn of a

manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds;

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require anyt."

tenant or other user of the Property to make payments of rent or use fees directly 1o Lender. 1f the Rents are'..--"‘

collected by Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endoprge
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect ‘the
proceeds. Payments by tenants or other users to Lender in respanse to tender's demand shall satisfy the
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db!.ig'atione"-:fdr which the payments are made, whether or not any proper grounds for the demand existed. Lender
.i'm_ay exercie'e its rights under this subparagraph either in person, by agent, or through a receiver,

Appoint Recgivor, Lender shall have the right to have a receiver appointed to taks possession of all or any part of
theRreperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or'sate, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to.the -appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantual amount. Employment by Lender shall not disqualify a person from serving as a
receiver; :

Tenancy at Suffe_rahc_ef : .;If: Grantor remaing in possession of the Praperty after the Property is sold as provided
above or Lender‘otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall -become a, tengnt at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1) pay a reesonable rental for the use of the Property, or {2} vacate the Property immediately
upan the demand of Lender

Other Remedies. Trus:tee of Le_nder shall have any other right or remedy provided in this Deed of Trust or the
Cradit Agreement or available-at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after. which any: private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean nbtice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may"’ be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permrtted by applicable law, Borrower and Grantor herehy waives any and all
rights to have the Property marshalted, - in exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the F'roperty together or separately, in one sale or by separate sales. Lender shall be entitied
to bid at any public sale on all or'any portren ] __the Property.

Attorneys' Fees; Expenses. |f Lender |nst|tutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal.- Whether or not any court action is involved. and to the extent not prohibited by law, all
reaspnable expenses Lender incurs that in Fender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall becéme’a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however eubjeot to any limits under applicable law, Lender's attarneys' fees
and Lender's legal expenses, whether or hot.there is a lawsuit, including attorneys' fees and expenses for
bankruptey proceedings {including efforts to miodify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, thé cost of sesrghing records, obtaining titie reports (including
foreclosure raports), surveyors' reports, and appraisal fees, tiile, insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor alsa will pay any court costs, rn additian ta all ather sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutres of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The followung prowsmns relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust' co

Powers of Trustea. In addition to all powers of Trustee arising’ as a metter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the Avritten reguest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, includingsthe dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and ({c} join in any
subardination or other agreement affecting this Deed of Trust or the lnterest of Lender under this Deed of Trust.

Obiligations to Notify. Trustee shall not be obligated to notify any. other party &t'a, pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by 'l_'_rustee L

Trustee. Trustee shall meet all qualifications required for Trustee under applicable-law. In addition to the rights
and remedies set forth above, with respect to ali or any part of the Propeity, the Trustee shall have the right to
foreclose by naotice and sale, and Lender will have the right to foreclose: by jUdICIa| foreclosure, in sither case in
accordance with and to the full extent pravided by applicable law, P LR

Successor Trustea. Lender, at Lender's option, may from time to time appoint a s"uc;;é'ssor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgid: by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contsin, in addition to all
ather matters required by state law, the names of the original Lender, Trustee, and Grentor the-book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and.address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successor§ in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power; and duties. conferred
upon the Trustes in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for natice required or allowed by law to be giveri T another rnanner
any notice required o be given under this Deed of Trust, including without limitation any notice «of .default and: any
notice of sale shall be given in writing, and shall be effective when actually delivered, whan actually recéived” by
telefacsimile (unless otherwise required by lawl, when deposited with a nationally recognized overnight courier, ar,” i
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prépaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of~.
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning.of
this Deed af Trust. Any person may change his or her address for notices under this Deed of Trust by gmng farmaf
written notice to the other person or persons, specifying that the purpose of the notice is to change the person '8
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current-address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if+there is -~ .
mare than ene Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors, Jtwilf” -~
be Grantor's responsibility to tell the others of the notice from Lender. S

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
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“ with Lendér ‘toncerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
fris Deed of Trust must be in writing and must be signed by whoever wilt be bound or obligated by the change ar
amendmant;

Captlon Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used ta mterpret or defme the provisions of this Deed of Trust,

Merger Thére. shaU be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in- the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Governing Law. Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venu_g If there i ‘aJawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction-of the
courts of SKAGIT County, State af Washington.

Joint and Several Liahility. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referencés 6 Graritor, shall mean each and every Grantor, and all references to Borrower shall mean
egach and every Borrower 'I'hls___ me_ans that each Grantor signing below is responsible for all obligations in this
Deed of Trust. I !

No Waiver by Lender. Grant_"or understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wrjting. The fagt that Lender delays ar omits to exercise any right will not mean that
Lender has given up that right...|f Lender does agree in writing to give up one of Lender’s rights, that does not
mean, Grantor will nct have ta. camply ‘with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens agains Grantgr.further understands that just because Lender consents to ane or
more of Grantor's requests, that.does pet” mgan_Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, dgmarjd far payment, protest, and notice of dishonor.

Severability. If a court finds that any provigion of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed.df Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this DEBd of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. : ;

Successors and Assigns. Subject to any |ImltatI0nS stated in this Deed of Trust on transfer of Grantor's interest,
this Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in‘a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obiigations of thig Deed of Trust ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfgrmanee m‘ this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and wawes all rights and benefits of the homestead
exemption faws of the State of Washingtan as to all Indgbtedness__se(_;ured by this Deed of Trust.

DEFINITIONS. The following words shall have the following rﬁ_:_eéning"s when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means-BUSINESS BANK ,--'gri'd;.ité :Sucée's_sors and assigns.
Borrower. The word "Borrower” means WALTER PAUL BORGEN and RISSA:BORGEN and includes all co-signers
and co-makers signing the Credit Agreement and all their suc¢cessofs and assigns.

Credit Agreement. The words "Credit Agreement™ mean the credit agreemént dated December 4, 2008, with
credit limit of $80,000.00 from Borrower to Lender, ‘together wvith.all renewals of, extensions of,
modifications of, refinancings of, conschidations of, and substitutions for-the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VAHlABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes withqut limitation all assignment and security interest pmvlstons relatmg to the Personal Property and
Rents. : . :

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. PN

Existing Indebtedness. The words "Existing Indebtedness™ mean the |ndebtednass descnb d |n ‘the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means WALTER PAUL BORGEN .

Improvements, The word "tmprovements” means all existing and future mprovéfnents, buli‘diﬁbs structures,
mobile homas affixed on the Real Property, facilities, additions, replacements and others constructlon on the Real
Property. . :

Indebtedness. The word "Indebtednsss” means all pringipal, interest, and other amounts, cqst-s‘, '-é'nd-*sxpenses
payable under the Credit Agreement or Related Documents, together with all renewals”of,” extensiohs of,
modifications of, consclidations of and substitutions for the Credit Agreement or Related Docurents” and.any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurfed by Trustee .ar
Lendar to enforce Grantor's obligations under this Deed of Trust, together with interest on such amaunts as
provided in this Deed of Trust. P :

Lender. The word "Lender” means BUSINESS BANK , its successors and assigns. The words "successors .;.r':‘”..
assigns” mean any person or company that acquires any interest in the Credit Agreemant.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of pe'{'sanal :
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real-Property, .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any Of such - ..
praperty; and together with all issues and profits thereon and proceeds (including without fimitation all msurance" L
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Rea! Property. The words "Real Property” mean the real property, interests and rights, as further described in this
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:}.Reiated Dogcuments. The words "Related Documents” mean all promissory notes, credit agreements, loan
:agreements guarannes security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other’ mstruments, agreements and documents, whether now ar hereafter emstlng, executed in connection with
the.Indebiednéss; provided, that the environmental indemnity agresments are not "Related Documents” and are
not seéured’ by this Deed of Trust.

Rents, The word "Hents means all present and future rents, revenues, income, issues, rovalties, profits, and
other bapefits denved from the Property.

Trustee. The word "Tristee” means LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACI(NOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. . - :

GRANTOR:

WALTER # RGEN f V / ’

[NDIVIDUAL ACKNOWLEDGMENT
STATE OF wﬂ‘i&\\m*w\
1SS

COUNTY OF S\(M\"\’ | |

On this day before me, the undersigned Notary E,ubli_c;-,"bersonalty appeared WALTER PAUL BORGEN , As His Separate
Estate, personally known to me or proved to me:on.the basis of satisfactory evidence to be the individual dascribed in
and who executsd the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and

voluntary act and deed, for the uses and purposes thergi e'r} ‘oned__._._
Given under my hand and official seal this i A~ ‘ day Ez g :HMJ E . ZO_DSw

Notary Public in Bind for the State of m

0

= Y _’f! K
-” -
v ?\ ’/omo“.-' é\

"l \\._‘ "

‘..

2 OF WAS\'\

'lriuclv"

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured: bs} this Deecf of Trust. You are hereby
reguasted, upon payment of all sums owing to you, to recanvey without warranty, to the’ persorts entitled thereta, the
right, title and interest now held by you under the Deed of Trust. .

Date: Eiei'ié'fiq_ia'r'j}__;__:
: By:
s 7

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, Inc. 1997, 2008, Ail"Hights Reserved. -
WA HACFILPL\GO1.FC TR-2044 PR-6 2
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ACKNOWLEDGMENT OF BORROWER

g '.__--Thfs ACKNOWLEDGMENT OF BORROWER is attached to and by this reference is made a part of the Deed of Trust,

' dated December 4, 2008, and executed in connection with a loan or other financial accommodations between

/BUSINESS BANK and WALTER PAUL BORGEN and RISSA BORGEN .

7 EXHIBIT "B"
.1, RISSA-BORGEN, EXECUTE THIS DEED OF TRUST AND ACKNOWLEDGE THE DEBT AND THE COLLATERAL BEING

* PLEDGED HEREIN. 76(/4-#—«(/ ? _
ACKNOWLEDGED BY: 7ol

RISSA BORGEN, BORROWER/

INDIVIDUAL ACKNOWLEDGEMENT

On this day before me; the undarsngned Notary Public, personally appeared
.perscnally-known to'me or proved to me on the basis of satisfactory evidence to be the individual described in

that he or she 5|gned the. Deed of Trust as his or her free and voluntary act apd deed, for the uges and purposes therein
- day of%ﬂe& 208
\\ul ty,,
\\\‘ ‘LP\ T

e canast’

2 OF WASHL

SITIITIAN

A ’/01120“.- (9 ~
AT \$

LASER PRO Lending, Ver. 5.42.00.004 Copr. Hariand Fmangial Su\ul\orﬁ._lﬂé(_1997‘ 2008, All Rig1ts Resarves. - WA HICFILPLAGD.FC TR-ZD44 PRE
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-  EXHIBIT A
DESCRIPTION:

PARCEL “A”:

The Northeast ¥ of the Southeast ‘/2 of Sect:on 36, Township 34 North, Range 3 Fast, W. M EXCEPT
road, dike and ditch rights of 1 way

Situate in the County of Skagit, State of Washlngton
PARCEL “B”™:

That pottion of Government Lot 2, Sechon 31 Townshxp 34 North, Range 4 East, W.M., described as
follows:

Beginning at a point 307 feet, more or less, North of: the Southwest corner of said Government Lot 2,
which point is the center of Britt’s Slough; :

thence North 320 feet, more or less, to a point 627 feet North of said Southwest corner of Government
Lot 2; :

thence Fast 417 feet;

thence North 52 feet;

thence East 558 feet;

thence South 679 feet to the South line of said Govemment Lot 25

thence West along the South line of said Government Lat 2: to an mtersechon with the centerline of Britt’s
Slough;

thence Northwesterly along said centerline of Britt’s Slough to the pomt of begmnmg

ALSO, that portion of Government Lot 3, Section 31, Township 34 North Range A East, W.M., described
as follows:

Beginning at a point 236.3 feet West of the Northeast corner of said Lot
thence South 37°10° West 167 feet;

thence South 66°22° West 75 feet;

thence North 77°34" West 82 feet;

thence North 35 feet to the center of Britt’s Slough;

Lot 3;
thence East 489.4 feet 10 the point of beginning;

EXCEPT County road and dike rights of way.

Situate in the County of Skagit, State of Washingfon.
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DESCRIPTION CONTINUED :

PARCEL “C”: B -

Government Lot 3, Sechon 31 Townsh:p 34 North, Range 4 East, W.M.,;
EXCEPT the North 630 feet of sald Govemment Lot 3 thereof;

AND EXCEPT the East ¥4 of the East ’/z of satd Govemmem Lot 3;

AND ALSQ EXCEPT any portion, If any, lymg within the Northeast % of the Southwest ¥ of said
Section 31, Township 34 North, Range 4 East, W.M.;

AND ALSO EXCEPT County roadway,

Situate in the County of Skagit, State of Washmgton
(See Note #1) :

I
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