A L
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 LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: Novaml{ier 26' 2008

Reference #.(if aapllcable) 130482 PE Additional on page ____
Grantor(s):

1. MAHALA ESTDL WADE

2. MAHALA, MARTHA'A

Grantee(s)
1. Summit Bank..-
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 1, SP JLU 04 091 PTN SW 1/4 OF SW 1/4, 9-34-4 E W.M.
: Additional on page PAGE 8

Assessor's Tax Parcel ID#: P125056

THIS DEED OF TRUST is dated Novembst 26, 2008, -among ESTOL MAHALA and MARTHA
MAHALA; husband and wife {"Grantor™); Summit Bank:. whose mailing address is Burlington,
723 Haggen Drive, PO Box 805, Burlington, WA -98233 referred 1o below sometimes as
"Lender" and sometimes as "Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY,
whose malllny address is 111 E. GEORGE HOPPER RQAD, BURLINGTON WA 98233 (referred
to below as "Trustee"}. ) . ) }
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CONVEYANCE AND GRANT. For valuable ideration, Grantor ys to Trugtee in trust with power of sale, right
"&f entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
““the “following described real praoperty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurteniances; all water, water rights and ditch rignts
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
prapesty, including withaut timitatien all minerals, oil, gas, geothermal and similar matiers, [the "Raal groperty")

~logated it SKAGIT County, State of Washington:

-"Sée'é'CH.EDULE "A-1", which is attached to this Deed of Trust and made a part of this Desd
" .of Trust-as if fully set forth herein.

The Real Prppé}‘t\f or its address is commonly known as 2400 FRANCIS ROAD, MOUNT
VERNON, WA "

Grantor hereby. agsipns.as.security to Lender, all of Grantor's right, title, and interest in and to 'all leases, Rents. and
prafits af the Prgperty. “This assignment ls recarded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect”'the Rents and profits, which license may be revoked at Lender's aption and shall be
automatically revoked upoh acceleration of all or gart of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1N THE RENTS AND
PERSONAL PROPERTY; 15 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Ekéept’as,__otherwise provided in this Deed of Trust, Grantor shall pay 1o Lender all
amounts secured by this.[eed of Trust as’they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Npte, this' Pesd of Trust, and the Related Documegnts.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's pussession and use of the
Property shall be governed by the folipwing i:_rq_vj_siurjs:

Possession and Use. Until the occiifrence of an Event of Default, Grantor may (1} -remain in possession and
contral of the Property; (2) use, operste or manage the Property; and {3) collect the Renis from the Property
{this privilage is a license from Lender to Grantor autpmatically revoked upon default]. The following provisians
relate fa the use of the Property ar to ather limitations on the Property. The Real Property is not used principally
for agricultural purposes. - ’ .

Duty to Maintain. Grantor shall maintain 4he Property in good condition and promptly perform all repairs,
seplacements, and maintenance necessany 1o pikseive ity value.

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuisance nar commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, ar grant to any octher party“tha right to remove, any timber, minerals [including
oil and gas), coal, clay, scoria, soil, gravel or rock products Withgut'Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish .or remové any tmprovements from the Real Praperty
without Lender's prior writién consent. As a condition ip the removaliof any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to.replace such Improvements with Improvements of at least
equal valus. T T e

Lender's Right to Enter. Lender and Lender's agents and representatives’ ay. enter upon the Real Property at all
reasonable times to attand to Lender's interests and to inspecf thé Real Properzy for purposes of Grantor's
compliance with the termg and conditions of this Deed of Trust. : Ty

Compliance with Govsrnmental Requirements. Grantor shall:; promptly _pomply, and shall promptly cause
compliance by all agents, tenants ar other persens or entities of every nature whatsoever whp rent, lease or
otherwise use or occupy the Property in any manner, with all laws; ordinances, and regulations, now or hereafter
in affact, of all governmental autharities applicable to the use ar occupancy af the Praperty. nErantor may contast
in good faith any such law, ordinance, or regulation and withhold compliarice during any proceeding, including
appropriate appeals, so long as Grantor has notified Lendar in writing prior t¢ doing so and:se’long as, in Lender’s
sole opinion, Lender’s interésts in the Property are not jeopardized. Lender may require Grantor tp post adequate
security Of a surety bond, reasonably satisfactory to Lander, to protect Lender's interest.

Duty to Protect. Grantor agrees neither ta abandon or leave unattended the Praperty. Geantar shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Progerty. L A

DUE ON SALE - CONSENT BY LENDER, Lendaer may, at Lender’s option, |A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate pravided for in the* Note“or_other document
gvidencing the Indebtednass and impege such other conditions as Lender deems approgriate, upen-the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A
“sale of transfer” means the conveyance of Renl Property or any right, tite or interest in the Real Property; whether.

legat, beneficial or equitable; whether voluntary ar involuntary; whether by autright sale, deed, installment sale contract,

land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option gontract, or by

sale, assignment, or transfer of any beneficial intarest in or to any land trust holding title to the Real Property,-or by any.”

ather mathod of conveyance of an interest in the Real Property. Howavar, this aption shall not be exercised bv-La___nd'sr o '

if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are part of this .qud 'q_f- .

Trust:

Payment. Grantor shall pay when due (and in all events priar ta delinquency) all taxes, special taxes, asses:sménts} ]
charges lincluding water and sewer), fines and impositions levied against or on account f the Praperty, and shall ™,
pay when due all claims far work done on or for services rendered or material furnished to the Property. Grantor. .~

shall maintain the Praperty free of all liens having priority over ar agual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contast. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

dispute over the obligation to pay, so long as Lender's interest in the Property is nat jeopardized. I a lien arises or
is filed as a result of nonpayment, Grantor shal within tifteen (15} days after the lien arises or, if a lien is filed,
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within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or it requested by
Lender, dsposit with Lender cash aor a sufficient corporate surety band or other security satisfactory to Lender in an
_ amount sufficient to discharge the Yen plus any costs and attornays’ fees, or other charges that could accrue as a
.result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additienal

* obligee under any surety bond furnished in the contest proceedings.

! Evidence of Payment. Grantor shall upon derand furnish to Lendar satisfactory evidence of paymen? of the taxas
‘or agsessments and shail authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

“"Notice of Construction. Grantor shall notily Lender at least fifteen (15) days before any work is commenced, any
-gervices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lian, or
ather Jien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and will pay the cost of such
improvements..,

PROPER]‘Y'D_AMAGE INSURANCE. The fallowing provisians relating to insuring the Property are a part of this Desd of
Trust. ’ - .

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsanients on a replacement basis for the fuil insurable value covering alt Improvements an the Real
Property in an-amauint sufficient to aveid application of any coinsurance clause, and with a standard mortgapee
clause in favar of Lender, togéther with such other hazard and liability insurance as Lender may reasonably require.
Policies shall B8 written-if form, amounts, coverapes and basis reasomnably acceptable 1o {endsr and issued by a
company or comaanies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time thie policies or certificates of insurance in form satisfactory ta Lender, including stipulations that
coverages will not be cancelled. of diminished without at least ten {10} days pricr written notice to Lender. Each
insurance paticy also-shall include an’ endorsement providing that coverage in favor of Lender will nat be impaired
in any way by any act, onission ot default of Grantor or any other person, Should the Real Property be located in
an area designated by the Director ‘of the Federal Emergency Management Ageacy as a special flood hazard area,
Grantor agrees to obtain arid maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is, located in-a $pacial. flood hazard area, for the full unpaid principal balance of the loan
and any priar liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, of as atharwise raguired by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall pramptly natify Lender of any loss ar damage to the Property. Lender may
make proof of loss if Grantor fails te do'so within fiftesn (18} days of the casualty. Whether or not Lender's
security is impairad, Lendar may, at‘Lender's,election, receive and rétain the proceeds of any insurance and apply
the praceeds o the reduction of the Indebtédness, payment of any lien affecting the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damapged or destroyed !mprovernents in a manner satisfactory te Lender. Lender shall, upon
satisfactory proot of such expenditure, pay of seimburse Grantor from the proceeds for ihe reasocnable tost of
repair or restoration if Grantor is not in default under this Deed. of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender hag not committed to the rapair or rgstoration of
the Praperty shali be used first to pay any amount owing tp"Lendar dnder this Deed of Trust, then to pay accrued
interest, and the remainder, -if any, shali be applied to thé principal-balance of the Indebtednass. If Lender holds
any proceeds after payment in full of the Indebtedness, such procesds shall be paid without interest to Grantor as
Granter's interests may appear. S S -

LENDER'S EXPENDITURES. I Grantor fails (A} to keep-the Property frea of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any requirad insurance on:the Property, or {C}) to make repairs to the
Property then Lender may do so. If any action or proceeding is comviienced that would matérially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but dis not required fo, take any action that Lender
believes to be appropriate to protect Lenders's interests. All expenses incirred or paig by Lender for such purposes will
then hear interest at the rate charped under the Note from the date indurred of paid By Lender 1o the date of repayment
by Grantor. A such expenses will becoms a part of the Indebtedness ‘and.. at_Lender's option, will {A) be payable on
demand: (B} be added to the balance of the Note and be apportioned.amang and be payable with any installment
payments to becorne due during either (1} the term of any applicable insuranice policy: or-42) the remaining term of
the Note; or [C) be treated as a balloon payment which will be due and payable at the Note's-maturity. The Deed of
Trust also will secure payment of these amounts, The riphts provided fer in this' pafagraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any défault. Any.such actioh by Lender
shall not be construed as curing the default so as to bar Lender fram any remedy that it ptherwise would -have had.

WARRANTY: DEFENSE OF TITLE. The following provisians relating to ownership of ha.Profierty are a-part of this Deed
of Trust: :

Title. Grantor warrants that: [a) Grantor holds gooed and marketable title of record ta'the Property in fee:simple,
free and clear of all liens and sncumbrances other than those set farth in the Real Praperty descrigition’or in any
title insurance policy, title report, or final titie opinion issued in faver of, and accepted. by, Lender.in conrigction
with this Deed of Trust, and [b) Grantor has the full right, powar, and authority ta execute and deliver this Dead. of
Trust to Lender. ’ S

Defense of Tithe. Subject to the exception in the paragraph above, Grantor warrants and will foreviar defend the.
title to the Property against tha lawful claims of all persons. (n the gvent any action of proceeding is.Commenced,
that guestions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Grantar shall délend the
action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall.be entitled to”
partitipate in the proceeding and to be represented in the proceeding by chunsel of Lendor's own choice,.-gnd
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time. 10 time-”
to permit such pacticipatian. o -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with -i;il
existing applizable laws, ordinances, and regulations of gavernmental authorities. R

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the exacution and delivery af this Oeed of Trust, ghall be continuing in nature and shall remain in full foice "
and effect until such time as Grantor's Indebtedness is paid in full, :

CONDEMNATION. The fallowing provisians relating to condemnation praceedings are a part of this Oged of Trust:

Praceedings. |f any proceeding in condemnation is filed, Grantor shalt pramptly natify Lender in writing, and
Grantar shall pramptly take such steps as may he necassary o dafend the actien and obtzin the award, Grantor
may be the nominal party in such proceeding, but Lender shafl be entitled ta participate in the proceeding and to be

T .
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represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time 1o
time ta permit such participation.

. "'Applmatlon of Nat Pracagds. 1f all ar any part of the Propesty is condemned by eminent domain procsedings o by
. any proceeding or purchase in lieu of condemnation, Lender may at its election reguire that all or any portion of tha
© net procoeds of the award be applied 1o the ladebtedness or the repaiv of restoration of the Property. The net
‘ proceeds of the award shal! mean the award after payment of all reagcnable costs, expenses, and attarneys’ fees
=|ncurted by Trustee or Lender in connection with the candemnation,

IMPDSITION ‘OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follawing provisiens relating
o qavernmentaltaxes, fees and charges are a part of this Deed of Trust:

Cufrnnt Taxas, Feas and Chargez, Upon request by Lender, Grantor shall execute such documents in addition to
this.Deed of Trust and take whatever other action is requested by Lender to perfect and continup Lender's lien an
the Heal Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred:in pecording, perfecting or cantinuing this Deed of Trust, including without limitation all taxes, fees,
doc_umentar\; stamps; and athar charges for recordiog or registering this Deed of Trust.

Taxes. The followirig shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust-6r upea all ar any part of the Indebtedness secured hy this Deed ot Trust; (2) a specific tax on
Grantor which Grantor.id autharized or reguired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; |3} atax on this type of Deed of Trust chargeahle against the Lender or the holder of the Note;
and (4) a. specmc tax on aII or, any portion of the Indebtedness or on payments of princépal and interest made by
Grantor. . .

Subsequent Taues e any tax: to whtch this saction applies is enacted subseguent 1o the date of ihis Deed of
Trust, this event shall have the same eifect as an Event of Default, and Lender may exercise any or all of its
avalilable remediea for an Evant-of Default as provided below unless Grantor gither (1) pays the tax before it
becomes delinquent, oF (2] contedts thie tax as pravided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corparate susety hond o5 other security satisfactory 1w Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to ‘this Deed of Trust as a
security agreement are a part of this Ueed of Trust

Sacurity Agreament. This tne.uume.nt shall c,ammtu(e a Secusity Agseemem 1o the extent.any of the Propeny
constitutes fixtures, and Lender shall’ have all of the rlghts of a securad party -under the Uniform Comwercial Code
as amended from tima to tima,

Security Intersst. Upon request by | LEnder, G:an(or shall take whatever actian is requested by Lender to perfect
and confinue Lenders security interestin the Pecsonal Property. In addition to recording this Deed of Trust in tha
real property records, Lender may, &t any fime and without further authorization from Grantor, fils axecuted
egunterparts, coples of reproduct:ons of this Deed of Trust as 2 financing statement. Grantor shall reimburse
Lender for all expanses incurred in perfecting.or continuing this security interest. Upon default, Graator shall not
remove, sever or detach the Perscnal Préperty from the Property. Upon default, Grantor shall assemble any
Personal Praperty not affixed to the Froperty. in"a manner and.ai-a pla:e reasonably convenieat to Grantor and
Lender and make it available to Lender within three (3) days aiter recelm of written demand fram Lender to the
extent permitted by applicable law.

Addresses. The mailing adgresses of Grantor tdebtnrl and Lender: {secured partyl from which informatian
concerning tha security interest granted by this Deed:.of*Trust may: be ‘obtained leach as requited by the Uniform
Commercial Gode) are as stated on the first page of this. Deed of Trust;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foIIDWIng X prow__smh's_. ;slau'ng to {further assurances and
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from tima te tima, upon request af Lender Grantor will make, execute and
daeliver, or will cause to be made, executed of delivered, to Lender. of to Lende: 'y designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the'gase may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages; deegy of tfust, security deeds, seourity
agreements, financing statgments, continuation statements, instrumants. ef’ further assurance, certificates, and
othar doguments as may, in the sole apinion of Lendes, be necessary of desiralle in 6fder to effectuate, complets,
perfect, continug, or preserve (1) Grantor's obligations under the Note, :this'Deed of Trust, and the Refated
Documants, and {2] the liens and security interests created by this Deed of Trust as first and prior lisns on the
Praperty, whether now owned or hergaftes acquired by Grantor, Unfess prohibitad by faw or-Lender agrees 1o the
cantrary in writing, Grantor shall reimburse Lender for all casts and expensea incurred 0 wnmctlon with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precadlng paragraph, Lender may do so

for and in the name of Grantar and at Grantor's expense. For such purposes, Grantar hereby |rrevocablv appoints

Lender as Grantor's attorney-in-fact for the purpose of making, exscuting, delivaring, filing, recordlng. and doing all

other things as may be necessary or desirable, in Lender's scle apinion, to accomplish the maﬁ:ers refarred o in

the preceding paragraph.
FULL PERFORMAMNCE. If Grantor pays all the Indebtedness when due, and otheiwise peﬂmrns all the, vbhga’uons
imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee .d reguest for fult
recanveyanca and shall execute and daliver to Grantor sultable statements of termination of any finanting statBment on, .
file evidencing Lender's security intarest in the Rents and the Personal Property. Any reconveyance fee shall be paid by <
Grantor, if permitted by applicable taw, The grantes in any recenveyance may be described as the “person. of persons L
legally entitled therata®, :and tha reeitals in the recanveyance of any matters or facts shall be conclusive praof of the .-
truthfulness of any such mattars ar facts, o
EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed af Trust if any of the folfawnng o
happen:

Payment Default. Grantor fails to make any payment when dus under the (ndebtedness. y

Broak Other Promises. Grantor breaks any promise made to Lender ar fails to perform promptly at the time and. .

strictly in the manner provided in this Deed ot Trust or in any agreement related to this Deed of Trust. :

Compliance Default. Failure to comply with any other tarm, abligation, covenant of condition contained in this

Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments, Faiture of Grantor within the time required by this Deed of Trust to make any payment

for taxes or insurance, of any other payment necessary ta prevant filing of or to effect discharge of any lien.

I
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False Statements. Any representation of statement made or furnished to Lender by Grantor or on Grantar's behalf
under this Deed of Trust or the Related Documnents is false ar misleading in any material respect, either now or at
the time made or furnished.

“Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases ta be in full force and
. éMect lincluding failura of any collateral document to create a valid and perfected sacurity interest or liep) at any
: time and for any reason.

_Daath or Insolvency. The death of any Grantor, the inselvency of Grantor, the appointment of a receiver for any
- part-of. Grantor's property, any assignrment for tha benefit af creditors, any type of creditor woskout, or the
. ccimmencemant of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

_Takmg o the Praperty. Any creditor or govarnmentat agency tries 1o take any at the Property or any other of
‘Grantar's ‘groperty in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
actouhis with-Lender. However, if Gramor disputes in good faith whether the claim on which the taking of the
Propérty is-based is valid or reasonable, and it Grantor gives Lendpr written notice of the claim and furnishes
Lender with momes of a surety bond satisfasiery 1o Lender to satisfy tha claim, then this defauit provision will not
applv.

Breach of Othet Agmsmant Any breach by Grantar under the terms of any other agreemant between Grantor and
Lender that isfiot remedied within any grace peripd provided therein, including withput limitatian any agreernent
congeriing any rndebtedness or other obligation of Grantor to Lender, whether gxisting now or later.

Events Aflecttng Giiarantor: Any of the preceding events accurs with respect to any guaraniod, endorser, swisty,
or accomniodation party of any.of the Indebtedness or any guarantor, endorser, surety, or accemmodation party
dies or becomes - |ncompetent. or revokes or disputes the validity of, or liability under, any Guaranw of the
Indebtedness.

Insacusity. Lender an good faith, h'e'-ieves itsetf insegure.

Right ta Cura. If dny default other'than‘a default in payment is curable and if Grantor has not been given a natice
of a breach of the same-provision of-this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving writtén natice from Lender demanding cure of such default: (1} cures the default within
fiiteen [15) days; or 12) -t the'cure requires-more than fiftesn (15} days, immediately initiates steps which Lender
deems in Lender's sole discretion.to-be sufficient to cure the default and thereatter continues and completes all
reasonable and necessary steps sufilcwnt to p!oduca compliance as soon as reasonably, practical.

RIGHTS AND REMEDIES ON DEFAULT. If ‘an Ew:nt of Default occurs under this Dead of Trust, at any ttme thereaftar,
Trustae or Lender may gxgrcise any ana or. mare of the follawmg rights and remedies:

Election of Remedigs. All of Lender's: nght_ and 1emedlas will be cumulative and may be exercised alona or
together. An election by Lender to chaose-any-one remedy will aot bar Lender from using any ather remedy. If
Lander decides to spend monsy of 1o perform:-any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision hy Lender will- not affect Lender's right to declare Grantor in default and to exercise
Lende:'s remedies.

Accelerate Indebtedness. Lender shall have tha"riht at its option:to declare the entire Indebtedness immediately
due and payahle, including any prepayment penaity which Gran‘tur would be required to pay.

Foreclosure. With respect to all er any part of the Real Properw, the Trugtee shall have the right 1o axercise its
power of sale and to foreclose by notice and salg,” and” Lender shall have the right 1o foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Aemedies, With respect to all or any part of the Personal F'mpem[, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commerciat Code. .

Coflact Rents, Lender shall have the right, without notice to Grantgr 1c| tak_a “possession of and manage the
Property and collect the Renis, including amounts past due and unpaid, and apply the net proceeds, over and
abova Lender's costs, against the Indebtednass. In furtherance; 1 this right, Lerdar may require any tenant or
other user of the Froperty to make payments of rent or use fees ‘directly to Lender If the Rents are cellected by
Lender, then Grantor irrevecably designates Lender as Grantor's attornay-in: -fact.fo endorsa instruments received in
payment thereof in the name of Grantor and to negotiate the same arid- collect the pruceeds Payments by tenants
aor other users to Lender in response to Lender’s demand shall satisfy the abligations for which the paymants are

* made, whether or net any proper grounds for the demand existed. Lender mny exercise 1ts rights under this
subparagraph either in person, hy agent, or through a receiver,

Appoint Receiver. Lender shail have the right 10 have a sreceiver appointed to take possessnon of all or any part of
the Property, with the power to protect and preserve the Property, to operate-tha Property preceding or pending
toreclosure or sale, and to collect tha Rents from the Property and apply the proce&ds, over and-above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law... Leader's
right to the apacintment of a receiver shall exist whether or not the apparent value of the Praperty éxceads the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a, person fram seran asa
receiver.

Tenancy &t Sufferance. Jf Grantor remains in possession of the Property after the Propém/ ig snld aé gmv'\ded
above or Lender otherwise becomes entitled 10 possession of the Property upon default of Grantor, Grantor-shall
become a tenant at sufferance of Lander or the purchaser of the Property antl shall, at Lender's.option,:either (1)
pay a reasonable rental for the use af the Property, or {2) vacate the Property immediately upon’ the demand’ of_
Lender.

Other Remedies. Trustee or Lander shall have any ather right or remedy provided in this Deed of Trust-ar the the'
ar available 3t law or in equity.

Notice of Sale. Lender shall give Grantor reasanable notice of the time and place of any public sale of the Personal L
Property or af the time aftar which any private saig or other intended disposition of the Persanal Praperty is-to be )
mada. Reasonable notice shall mean notice gwen at least ten (10) days before tha time of the sale ar dlspnsntlon
Ary sate of the Personal Property may he made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ail rights to have. *.
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any ~
part of the Property tagether or separately, in ane sale or by separate sales. Lender shall be entitled to bid at any
public sale on aXf ar any portion of the Property.

Attorngys' Fees; Expensas. [f Lender institutes any suit or zetion to enforee any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upan any appe_al Whether or not any caurt actian is invalved, and to the extent not prohibited by law, all

AN
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reasonable expenses Lender incurs that in Londer's opinion are necessary at any time fof the proteciion of s

interest or the enfarcement of its rights shall become a part of the Indebtodness payable on demand and shall bear

_ interest at the Mote rate from the date of the expenditure until repaid. Expenses covered hy this paragraph include,

. without limitation, however subject to any limits under applicable law, Lender's attornpys' fees and Lender's legal

expenses, whether of not there is a lawsuit, including attormeys’ fees and expensés for bankruptcy proceedings

* fincluding efforts to modify or vacale any automatic stay or injunrtion), appeats, and any anticipated post-judpment

 ciMection seTvices, the cost of searching records, obtaining title réparts {including loreclosure reports), surveyors’

reports, and appraisal fees, title insurance, and fees for the Trustee, ta the extent permitted by applicable law.
Graritor.alsa will pay any court costs, in addition to all other sums provided by law.

_~Rights of Trustee. Trustee shall have sl of the rights and duties of Lender as st forth in this section.

: POWERS: AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
.. IpUrsudnt to Lerder's instructions) are part of this Deed of Trust:

Powsis of Trugtee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the pawer to
take the Hollpwing actions with respect to the Property upon the written request of Lender and Grantar: (a} join in
prepaiing. ang filing a_map or plat ot the Real Property, including the dedication of streets or other rights ta the
public;- (b). join in granting any easement or creating any restriction on the Real Property; and () join in any
subgidinaticn ar. other, agreement affacting this Deed of Trust or the interest of Lender undar this Dead of Trust.

QObligations to Nqﬂﬁ[.__ Trustee shall not be obligated to noiify any oiher party of & pending sale under any other
trust deed or tien, of of any action of proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess ths action or proceeding is brought by Trustee,

Trustee. Trustee shalt-theet &l gualifications required for Trustee uader applicable law. ln addition to the rigits
and remedies sef farth above, with respect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by notice:and sale, and, Lender will have the right to forsclose by judicial foreclosure, in either case in
agcordance with and.to the full eitentprovided by applicable law.

Successor Trustee. Lender; at LeAder's aption, may from time to time appaint a successer Trustee 10 any Trustes
appointed under this Deed of - Trust by an instrument executed and acknpwledged by Lender and recorded in the
office of the recorder of SKAGIT Caunty, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the iiames of the ariginal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number wherg thig Degd of Trust is recorded, and the name and address of the suscessor
trustee, and the instrurnant shall bé: executed and acknowladged by Lender or its successors in interest, The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upan the Trustee in this Deed of Trust and by apglicable faw. This procedure 1o substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and’ axcept"fu__r fatice raquired or afiowed by law to be given in another marner,
any natice required to be given under this Deed bf Trust, including without Umitation any notice of default and any
notice of sale shall be given in writing, and. shail be effective when actually defivered, when actually received by
telefacsimile {unless otherwise required by law], when deposited with a pationally recagnized avernight cousier, or, if
mailed, when depasited in the United States mail; as first class, certified or registered mail postage prapaid, directad ta
the addresses shown near the beginning af this Deaed of Trust. All-dopies of notices of foreclosure from the hoider of
any lien which has priority over this Deed of Trust shall be sent'to Lender's address, as shown near the beginning of
this Deed of Trust. Any pessan may change his of her address foi notiges.under this Deed of Trust by giving formal
writtan notice ta the other person or persons, specifying that'the purpose of the notice Is to change the person’s
address. For notice purposes, Grantof agrees to keep Lender informed at all times ot Grantor's current address.
Subject to applicable law, and except for notice required or.allowed by law to be given in another manner, if therg is
moTe than one Grantor, any notice giver by Lender to any Grantof is deemed to-be.notice given to all Grantors. [t will
be Grantor's rasponsibility to tell the othees of the notice from Lender. : ’

MISCELLANEQUS PROVISIONS. The following miscellaneous provisiang a_r-B..EI part of this Deed of Trust:
Amendmants. What is writtan in this Deed of Trust and in the Related Documénts is Grantor's entira agreement
with Lender concerning the matters covered by this Deed of Trust, To be effective, any change or amandment ta
this Deed of Trust must be in writing and must be signed by whoever will be hound or-abligated by the chanpge or
arnendment. R T

Caption Headings. Caption headings in this Deed of Trust are for convenience purpcsés -f_Jl1.'|_V and are not to be
used ta interpret or defing the provisions of this Deed of Trust. F Pk

Marger. Thare shall ba na merger of the interest or estate created by this Desdiof Trust With: any piher interest or
astate in tha Proparty at any time held by or for the benefit of Lender in any capacity. without the written consant

at Leader. .

Gaverning Law. This Deed of Trust will ba governed by federal law applicable to Lendbr anti. to the axtent not
praempted by federal law, the laws of the State of Washington without regard to its sonflicts of law ‘provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. b ST

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall bé'j_éiht'éiﬁd_ séizar_ell; “and- all
references to Grantor shall mean each and every Grantar. This means that each Grantor signing below’ is
respansible for alt obligations in this Deed of Trust. S

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under’this ‘Deed af Trust
unless Lender does 50 n writing. The fact that Lender detays or omits to exerctise any right will not meén that ™
Lender has given up that right. If Lender does agree in writing to pive up one of Lender's rights,’that does not.~*
mean Granter will not have to comply with the other provisions of this Deed of Trust. Grantor alsa undgrstands |
that it Lender daes consent to a raquest, that does not mean that Grantor will not have to get Lender's consent .-
again it the situation happens again. Grantor durther understands that just because Lender CoNsents to one of
more of Grantor's reguests, that does not mpan Lender will be required to consent 1o any of Grantor’s future--
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. : 3

Saverability, U a court finds that any psovision of this Deed of Tiust is not valid o should not be enforced, that-.
fact by itself will nut mean that the resf of this Deed of Trust will not be valid or enforced. Therefars, a court will ™,
enforce the rest of the provisions of this Deed of Trust even if a pravision of this Deed af Trust may be found to be-..~
invalid or unenforceable,

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partles, their syccessars and assigns. |
ownership of the Property becomas vested in a parson other than Grantor, L ender, without netice to Grantor, may
deal with Grantor's successars with refarenca to this feed of Trugt and the Indebtedness by way of fosbearance o
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

T
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Time is of the Eszence. Tima is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
_exgmption laws of the State of Washington as to all Indebtednsass secured by thls Oead of Trust.

SERWGNG WOTICE. Grantor is hereby notitied that the servicing for the Ioan is subjact to sale, transfer, or
assigniment. If and when the servicing is seld, transferred or assignad, the purchasing servicing age.n( ia requited to
provide natification to Grantor, .

.-DEFINITIONS The following words shall hrave the fallowing meanings when used in this Deged of Trust:
_Beneflclarv The word "Beneficiary” means Summit Bank, and its successors and assigns,

:Borrower. “The word "Borrower” means ESTOL WADE MAHALA and MARTHA A MAHALA and inctudes all
co-signers and co-malters signing the Mate and all their successnis and assigns.

Deed.. of Trust. “The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
|ncludes wathput Jimitation all assignment and sacurity Interest provisions relating to the Personal Property and
Rents,-

Event of De!au!t. Tha words "Everny of Detault® mean any of the events ot default set forth in this Deed pf Trust in
the-svants of default section of this Deed of Trust,

Grantor. The word "Grantar™ means ESTOL WADE MAHALA and MARTHA A MAHALA.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or ascommodatian party to
Lender, including without. limitat‘lon a guaranty of all or part of the Nate.

Improvernants. The“ward "Impravements" means all existing and futwre improvements, buildings, structures,
mobile homes affixgd on the Real Praperw, facilities, additions, replacements and siher constustion on the Real
Proparty.

Indebtedness. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Nite of Retsted Documents, together with all renewals of, extensions of, madifications of,
consalidations of and substitutions for the Note or Related Documents and any amounts expanded or advanced by
Lender to discharge Granto:s obligations™ br expenszes incurred. by Trustee or Lender io enforce Graptor's
abligations under this Deed aﬁ Trust; toge‘iher with interest on such Amounts as provided in this Deed bt Trust.

Lander. Tha word "Lender” means Summn Bdnk, its successors and assigns. The wolds " successors or assigns”
mean any person or company that acquires any interest in the Nate,

Mote. The word "Nate” means the ‘promissory. Rote"dated November 26, 2008, in the original principal
amount of $316,000.00 trom Grantar to Lendar, togather with all renewals of, extensions of, modifications
of, refinancings of, consofidations of, and subsututluns for the promissory nate o5 agreement.

Personal Property. The words "Personal Properw mean alt equipment, fixtures, and-othes articles of persona!.
property naw or hereafter awned by Granter, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and prafits thereon and proceeds (including withcut limitation sl insurance
proceeds and refunds of premiums) from any sale or other dlspnsmmn of the Property.

Property. Tha word "Property” means collectively the Real Praperty and the Personal Property.

Real Property, The weords "Real Proparty” mean the real :praperty, mterests and rights, as further described in this
Deed of Trust.

Related Documents. The waords "Related Documents?, mean sl promissory notes, credit agreements, loan
agreements, guaranties, security agreements, martgages, deeds of tegat, security deeds, collateral mortgages, and
a¥ other instruments, agreements and documents, whether now ar‘hergafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreaments are not "Related Documents” and are
not secured by this Deed of Trust, .

Rents. The word "Aenta” means all prasent and futuwre rents, revlnues, |ncume, lssues, royaltles, profits, and
other banefits derived from the Proparty,

Trustee. The ward "Trustee” maans LAND TITLE COMPANY OF S\(AG':T CDUNTY Whnoge mailing address is 111
E. GEOAGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or sugCessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH
GRANTDR AGREES TO (TS TERMS.

GRANTOR:

Wy
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INDIVIDUAL ACKNOW

f\NNELiESE MARIA FARRELL
SIATE OF WASHINGTON
' NOTARY e PUBLIC

O this ‘day befure me, the undersigned Motary Public, pessanally p@@%r@ﬁfémlinﬁmmm ARTHA A
- MAHALA; bushand and wife, personally known 1o me or proved to snde to be the

“jndividuais deseribed.jn and whe executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free dnd valuntary act and deed, for the uses and purposes thergin mentioned.

state o _Washington

_ .-c’buNTY oF Skagit

Given undq:)ny tiand and ofﬂclal seal lhlsf_/_) 26th day of November .2008
: f,’,ﬁ;% fa AL Residing &t La Connevr
Notary Public in ar_-ld fi;r_ lhé State of WA My commission expires 6/28/ 12

HEOUEST FOR FULL RECONVEYANCE

To: .. Trustea

The undersigned is the legal owner angd holder .of afl indebtedness secured by this Deed of Trust. You are hereby
reguested, wpon payment of all 5GMs owmg ‘o, yoy, 1o reconvey without warranty, to the persons entitled therato, the
right, title and interest now held by you unider-the-Deed of Trust.

Date: L S Beneficiary:
’ ' By:
Its:

[CASER PRO Lending, Ver. 5.42,00.004 Cnpr Hariand Financial Solutions, Inc. 1997, 2008. Al Rights Reserved.
WA K \CFl\LPL\Gm FC TR- 1436 PR-20
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" Escrow No.: 130482.PE
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 1, Short Plat No. LU-04-091, approved September 18, 2006, recorded September 21, 2006, under
Skagit County Auditor’s File No. 200609210114, being a portion of Tract 3, City of Mount Vernon Short
Plat No. MV-1-79, which wag approved January 15, 1979, and recorded January 23, 1979, under Skagit
County Auditor’s File No-895203 in Volume 3 of Short Plats, page 65, records of Skagit County, State of
Washington, being a portion of the Southwest % of the Southwest ¥ of Section 9, Township 34 North,
Range 4 East, WM. St

TOGETHER WITH AND SUBJECTTO easements for ingress, egress, water pipeline and utilities as
delineated on the face of said :S'hqrt Plét--’No.__LU-O4-09 1.

Situate in the City of Mount Vefﬁdn;’__'Coﬁhty__pf Skagit, State of Washington.

T
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