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DEED OF TRUST

MIN;: 100205601 DDDDSBEBO-G

CGrantor(s):
(1) Kyle Loren Thnmpsnn asingle person
2 .
(3)
(4)
()
(6) :
Cranlee(s):
(1) Go¥ Savings Bank, a Washington Stonk Savlngs Bank

(2) Chicago Title Insurance cumpany
Legal Description (sbbreviated): LOT 10 HOMESTEAD PI..ACE \,\

addmuml Togal(s) on page
Assessor’s Tax Parcel ID # 4846-000-010-0000

THIS LOAN IS NOT ASSU LE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
XETEIF\,%ANS AFFAIRS OR ITS AUIHORIZED

DEFINITIONS

Words uzed in muliiple sections of this document arc defined below and other wurds are d:ﬁned in Sectiqns
3, 10, 12, 19 and 20. Certain niles regarding the usage of words used in this donmnmt Are also prov:ded m

Section 15

WASHINGTON—Singls Fumily~UNIFORM INSTRUMENT ) A
TEM 270541 [P301 et 1 {Paga I of 16 pages) o Crckar (a4 nﬁ(:ﬂg:\'rmcs .k_'




(A) “Security Iastrument” means this document, which is dated November 21, 2008 ,
together with all Rldm 1o this document.

{m) “Hurrnwe.r” is Kyle Loren Thompson, a single person

Borrower is the wmor-u’hder’ this Security Instrument,

(C) “Lender” ig Goif Savlngs Bank )
Lenderisa @ Washmgton Stock Savings Bank crgamzad
and exisbog under the lawa of the State of Washington . Lender’s address is
6505 218th St 8W, Ste 9 Mountlake Terraca WA 98043

(D) “Trustee” is Chican-?fitle Ingl__lrarlﬁ_e" Company

(E) “MERS” is Mortgags Electronic Registration. Systems, Inc. MERS is a separate corporation that is

acting solely a= & nominee for Lender and Lender's sticcessors and assigns. MERS is the beneficiary under

this Security Instrument. MERS is arganized and existing under the laws of Delaware, and has an adidress
and telephone number of P.O. Box 2026, Flint, M1 485012026, tcl. (888) 679-MERS.

(F) “Note" means the promissory note signeﬂhy Borrower and datzd November 21, 2008

The Nots states that Borrower owes Lender Two Hundred Sixty Thousand Four Hundred Eighty
Two and no/100 Dollars (1).5. §.260,482.00 J plus interest,
Borrower hag promised to pay this debt in rugular Perlodlc Payme.ms and to pay the debt in full not later than
Dacember 01, 2038 ) .

{G) “Pmparty” meany the property that ig dﬂscn"bed below undaer I:he beadmg “Transfer of Righta in the

(H) “Loan” means the debt evidenced by the Note, plus mleiést 'any pra'pé’yment charges and late charges
dus under the Note, and all sums dve under this Security ]nsuument, phw interest.

(D ‘“Riders” means all Riders to this Security Instrument ﬂmt are sxumted hry Bm'mwer The follo
Riders are 1o be executed by Borrower [check box as applicabla]: =7 | wing

] condominium Rider [ Graduated Payment R_'ldﬂl’

[X] Planned Unit Development Rider  [X] Other(s) [specify] VA Assumpllon Rldsl'

(B “Applicable Law” means all controlling applicable federal, state and lncal smmtes, Tegulations,
ordinances and administrative rles and arders (that have the effect of law) as ‘well as-all applicable final

non-appealable judicial opinions. If the indehtedness secured hereby is guaranteed or insured wisder Title BE
United States Code, such Title and Regulations issued thereunder and in effect on lEho datc: h&rbof shall
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gmram ﬂie _ﬁ_ghté:;'.dut.ies and labilities of the pasties hereto, and any provisions of this or cther instruments
executed inconniciion with said indebtedness which are inconsistent with said Title or Regulations are
hereby amended to canform thereto.

(K) “Cd@m;lﬁitj'--Assbﬁa_ﬂon Dues, Fees, and Assessments” means all dues, fecs, assessments and other

charges that are imposed on Borrower or the Property by a condominium association, homcowners
association or similar organization.

(L) “Electroni¢ Funds Transfér” means any transfer of fands, other than a fransaction originated by
check, drafi, or similar paper instrumeni, which is Initiated through an electonic terminal, telephonic
instrument, compuicz, OF agnets tape o as to order, instruct, or authorize 2 financial instivution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, autosated teller machine
transactions, transfers initiated by telephons, wire transfers, and untomated clearinghouse transfory,

™M) “Escrow Items™ means.-ﬂié_se’}tem t'hat,nm described in Scotion 3.

(N) “Misceltaneous Proreeds™ means afy compensation, settlement, award of damages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for
(1) damage ta, or destruction of, the Propenty; (i) .condemnation or other iaking of all or any part of the
Property; {iii) conveyance in liea of condemnabion; or (iv) misrepresentations of, or omissions as to, the
value and/cr condition of the Property. &~

(0) “Periodic Payment” means the re&ula'::_ly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(F) “RESPA” means the Real Estate Scitlement Procedures Act (12 U.S.C. §2601 et seq) sad iis
implementing regulation, Regulation X (24 C.F.R, Part'3500), ‘as they wmight be amended from me o fme,
or any additional or successor legislation or regulation that poverns the same subject matter. As used in chis
Security Instrament, “RESPA” refers to all requitements and ‘restrictions that arc imposed in regard to a
“federally related morigage loan” even if the Loan docs_not qualify as a “federally related mortgage loan™
under RESPA. R

(Q) “Successor in loterest of Borrower™ means any putythnt has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or thig Security Instrumest,
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TRANSEER OF RIGHTS IN THE PROPERTY

(he beneficiary of this Security Instrument is MERS (solely as pomines for Lender and Lendsr’s successors
and as3igns) and the successors and aseigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewsls, extensions and modifications of the Note; and (ii) the performance
of Bomower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borxower irmevocably grants and conveys to Trustes, in trst, with power of sale, the following described

inthe e Coun of Skaglt .
property locatec}:_m 51{" o IType ofmcmdmtgmﬁ;dm a] [Nome of Recording Jerisdiction]

LOT 10, HOMESTEAD PLACE, ACCORDING TO THE PLAT THEREQF, RECORDED
DECEMBER 1, 2004, UNDER AUDITOR'S FILE NO. 200412010051, AND AMENDED MAY 6,
2005, UNDER AUDITOR'S FILE NO. 200505060135, RECORDS OF SKAGIT COUNTY,

WASHINGTON, L
SITUATED IN SKAGIT COUNTY, WASHINGTON.

Tax Account Number(s): 4846-000-010:0000

which currently has the address of | 1020 Hgnm:]:tead or
< me
Burlington . Washingto 98233 wProperty Address”):
G ahington . IZipCodd] (“Property )

TOGETHER WITH all the improvements now qr heréafter-erected on the propexty, and all easements,
appurtenances, and fixmures now or hereafler a part of the property: All replacements and additions shall also
be covered by this Security Instrument. All of the Foregoing is refered to in this Security Instrument as the
“Property.” Borrowsr understands and agrees that MERS. holds only legel tidle to the interests granted by
Borrower in this Security Instrument, but, if necessary to.comply. with liw or custom, MERS (28 nominee for
Lender and Lender’s successors and assigns) has the right: to exercisé any or all of those interests, including,
but not limited o, the right to foreclose and scll the Property; and (o take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER, COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encunbrances
of record. Borrower warrant and will defend generally the title 1o/the’ Property: againat all claims and
demands, subject to any encumbrances of record. S

THIS SECURITY INSTRUMENT combines uniform covenants. for hational ‘usé and non-unifore
covenants with limited variations by jurisdiction o constitute a uniform securily instryment covering rcal

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows; ~

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, snd Lnte Charges.
Botrower shall pay when due the principal of, and interest on, the debt evidenced by.the Note and any
prepayment charges and late charges due under the Note. Barrower shall also pay furids. for Bscrow. Items
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pursuant {0 Section.3. Payments duc under the Note and this Security Instument shall be made in U.S.
currency. Howevet, if any check or othet instrument received by Lender as payment under the Note or this
Security Instrafent is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Seeutity Instnument be made in one or more of the following fornms, a3 selected
by Lendér; (3) cash; (b):money order; (c) certificd check, bank cheek, treasurer’s check or cashiec’s cheek,
provided any such check is. drawn upon an institution Whose deposits are insured by a federal agency,
inswumentality, or entity; or (d) Electronic Funde Transfer.

Payments arp-doemed received by Lender when received at the location designated in the Note or at
such other locarion @ may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may refurn any payment of partial payment if the payment or pariial payments are insufficient to
bring the Loan cument 'Lender may accept any payment or partial payment insufficient to bring the Loan
gurrent, without waiver of any rights herennder or prejudice to its rights o refuse such payment or partial
payitients in the fulure, but-Lender i8 not obligated w apply such payments at the time such payments are
accepied. If each Periodie Payment is applied a2 of its schedunled dus duts, then Lender nced not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borower makes payment to bring the Loan
current, If Borrower docs 1ot do 5o withins 8 reasonable period of time, Lender shall either apply such funds
or retwn them o Borrower, If not applied carlier, such funds will be applied to the outstanding prineipal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Bomower from making paymens due undar the Note and this
Security Instrument or performing the covenants and agreements scoured by this Security Instrament.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priarity: (&) interest due
under the Nots; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in which it became due. Any remaining Amounts shall be
applied first to late charges, second 10 any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Noie. S

If Lender receives a payment from Borrower for . -delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If pxore than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periadic Payments:if; and o the extent that, each payment can be paid in
#ull. To the extent that any excess cxisis after the payment ig applied to the full payment of one or more
Periodic Paymenis, such excess may be applied 10 any late charges due Voluntary prepayments shall be
applied first to any prepaymeat charges and then as described in the Note.

Any application of payments, insurance procecds, or Miscellaneous Proceeds to prinsipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow ltems. Borrower shall pay to Lender on:the day Periodic Payments are duc
under the Note, until the Notc is peid in full, a sum (tbe “Funds™) to provide for payment of amounts due for:
{4) taxes and asscasments and other items which can attain priority over thiz Securify Instrument as a lien of
cncumbrance on the Property; (b} leaschold payments or ground rents on the Property, if any; and
(<) premiums for any and all insurance required by Lender under Section 5. These jfems are called “Escrow
Itcms.” At origination or at any time during the term of the Loan, Lender may reguire that Comemunity
Association Dues, Focs, and Assessments, if any, be escrowsd by Borrower, 4nd: tuch dues, fees and
asessments shall be an Escrow liem, Borrower ghall promptly furnish to Lender all fiotices of amounrs to be
puid under this Section. Borrower shall pay Lender the Funds for Escrow ‘ltems unless Lender waives
Bomower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomower's
obligation to pay to Lender Funds for avy or all Bscrow Jtems at any time. Any such waiver may enly be in
writing, In the event of such waiver, Borrower shall pay directly, when and where payuble; the'amounts dus
for any Escrow Jtems for which payment of Finds has been waived by Lender and, if Lender requires, shall
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furnish 10 Lender receipts ovidencing such payment within such Hime period a3 Lender may require.
Bomower’s ohligation to make such payment=s and 10 provide receipts shall for ail purposes be deemed to be
& covenant and agresmicnt contained in this Security Instrument, a3 the phrase “covenant and apreement” is
used in Section 9. If Bortower is obligated to pay Escrow ltems direcdly, pursuznt to a waiver, and Borrower
fails to pay the amount dus for an Escrow liem, Lender may cxescise its rights under Section § and pay such
amonnt and Borrowér shall then be obligated under Section 9 to repay to Londer any such amount. Lender
may revoke the waivar as.to any or all Escrow ltems at any tima by a nofice given in accordance with Section
14 and, upon such-revocation; Bormower shall pay to Lender all Funds, and in guch mmounts, that are then
required under this Section 3. .

Lender may, at aay tims, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spocified under RESPA, and (b) not to exceed the maximum amount a lender can
require urder RESPA, Lender shall estimate the amount of Funds due on the bagis of current data and
reazonsble estimates of expenditures’ of fuire Escrow ltems or otherwise in accordance with Applicable
The Funds shall be held in an instition whose deposits are insured by a fedeml agency,
inatrumentality, o eotity (including Lender, if Lender is an instimtion whose deposits are 80 insured) or in
any Federal Home Loan Bank. Léndar shall apply the Funds t0 pay the Fscrow Items no later Han the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or Vefifying the Escrow Jtems, unless Lender pays Borrower intercat on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law rcquires interess w be paid an the Punds, Lender shall not be reguired to pay Borrower any
intercat or eamings on the Punds, Borrower and Lender can agree in writing, howevet, that interest shail be
paid on the Funds. Lender shall give to Borrower, without charge, an annua] accounting of the Funds a¢
required by RESPA, L

If there is a surplus of Funds held in ‘escrow, as defined under RESFA, Lender shall account w
Borrowsr for the excess finds in accordance With RESPA.-If thete is a shortage of Funds beld m escrow, a5
drfined under RESPA, Lender shall notify Bormrower.as required by RESPA, and Borrower shall pay to
Lender the amonnt necessary to make up the shortage in aceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds Tield in escrow, as defined under RESPA, Lender shall
notify Borrower as requircd by RESPA, and Botrower shall pay w Lender the amount pecessary to roake up
the deficicncy in accordance with RESPA, but in no more than 12 munthly payments.

Upon payment. in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bonower any Funds held by Londer. Jo F

4., Chsrges; Liens. Borrgwer shall pay all taxes, | assessments, charpes, fines, and impositions
ayibutsble 1o the Property which can atiain priority over this Sceuriry IrBrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees;-and Assessments, if any. To
the extent that these jtems arc Escrow Jtems, Borrower shall pay thiem in \he manner-provided in Section 3.

Borrower shall prompuly discharge amy lien which has priority over this Security Instroment unless
Bortower: (a) ugrees in writing to the payment of the obligation secured by the licn irt & manner acoeptable to
Lendsr, but onty 50 long as Borrower is performing such agresment; (k) contests thelien In good faith by, or
defends against enforecment of the lien in, legal proceedings which in Lender's opinlon ‘operatc 10 prevent
the enforcement of the lien while those proccedings are pending, but only until such procecdings are
congluded: of (c) securcs from the holder of the licn an agreement satisfaciory:to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can atiain prigrity over this Secuity Instrament, Lender may give Bormower a notice idemtifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien-or také one or mere
of the actions set forth above in this Section 4. Tt s

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or repgrting

gervice used by Lender in connection with this Loan, N
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“_§, " Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the tem “extended coverage,” and amy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
jnsurance shall be maintained in the amonnts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant ko the preceding sentences can change during the tern of the Loan.
The jnsurance casier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Bormower's choice, which right shall not be sxercised wnreasonably. Lender may reguirc
Borrower 1o pay, i conneetion.with this Loan, either: (a) a one-time charge for flood zone determination,
cartification and. tracking Setviced:; or (b) a one-time charge for flood zone detennination and eerification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedeyal Emergericy Management Agency in connection with the review of any flood zone
determination resulting. fronian objection by Borrower.

1f Borrower fails i maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage ghall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Properey, or the conients of the Propecty, against any risk, hazard
or lisbility end roight provide greater or lesser coverage than was previously in offect. Borrower
acknowlodges that the cost of the ihsurarice coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbused by Lender under this Section 5 chall
become additionsl debt of Borrower secured by this Security Instrument. These amounts shall bear inwerest at
the: Note rate from the date of disbursement and shall be payzble, with such interest, npon notice from Lender
to Borrawer requesting payment. o

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right w disapprove such policies, shall inclyde a standard-morigage clause, and shall name Lender as
mongagee and/or as an additionsl loss payee. Lender chall have the right to hold the policies and renewal
certificates, If Lender requires, Botrower shall prompily give to:Lender all receipts of paid premiums and
renewsl notices. If Barrower obtzins any form of insuranice coverage, not otherwise required by Lender, for
damage o, or destrnction of, the Property, such policy shall itclude 2 standard morigage clause and shall
name Lender as morgages and/or as an additional loss payee:

In the event of losg, Bomrower shall give prompt rotice to'the insurance carrier and Lender. Lender may
make proof of loss if pot made prompily by Borrower. Unless Leader and Borrower atharwise agree in
wriling, any insarance procecds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible sad
Lender's security is not lossened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satinfaction, provided that such indpection shall be undarmaken promptly.
Lendet may disburse proceeds for the repairs and restoratioh ih a single payment.or in a scries of progress
payments sy the Work is completed. Unless an agreement is made in Writing or Applicable Law requires
interest to be paid on such insurance procoeds, Lender shall not be required to pay Borrower any interest or
eamingg on such proceeds. Fews for public adjusters, or other thizd parties, retained by Botrower shall not be
paid out of the insurance proceeds and shall be the sole obliation of Borrowe. Ifthe restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the cxeess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Sectiop 2. .~ .=

If Borrower abandons the Properey, Lender may file, negotiate and sctile any avajlable insurance claim
and related matters. If Barrower does not reapond within 30 days to a notice from Lender that the insurance
carrier has offered to settte a claim, then Lender may negotiatc and setrle the claim. The 30-day period will
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begin when the hotice i given. In either event, or if Lender acquires the Property under Section 24 or
otherwise, Borrower hereby assigna to Lender (a) Bormower's rights (o any insurance procesds in an amount
pot to exceed the aiounts unpaid under the Note or this Security Insirument and (b) any other of Borrower’s
rights (other than e right to any rcfund of uneamed premiums paid by Borrower) under all insurance
policies éovering the Property, insofar as such rights are agplicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Propety o to pay amounls unpaid under the
Note or this Security Instrument, whether or not then due.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60-days after. thie execution of this Securiry Instrament and shall continue to occupy the
Property a3 Bomrower's principal résidence for at least one year after the date of occupancy, unless Lemder
otherwisc agrees in -writing, which consent shall not be vnreasonably withbeld, or unless cxfenuating
circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorato or comunit waste on the Property.
Whether or not Bocrower is residing in the Proparty, Borrower shall maintain the Property in order to prevent
the Propesty from deteriorating or dsereesing in value due o its condition. Unless it is determined pursuant to
Section 5 that repair or reatoratiesi is not s¢onomically feasible, Bomrower ghall promptly repair the Property
if damaged to avoid further deterioraton or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking-of, the Property, Borrower shall be responsible for repuiring or
restaring the Property only if Lender has released proceeds for such purposes, Lendar may disburse procecds
for the ropairs and restoration in a’single.payment or in 4 series of progress payments as the work js
completed 1f the insurance or conderination proceeds are not sufficient (o repair or restors the Proporty,
Borrower is ot relievad of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonisblc entries upon and inspections of the Property. Jf it has
reasonable cause, Lender may inspect the interior of the improvemants on the Property. Lander shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Losn Application. Borrower :shall be in defaull if, during the Loan application
process, Bomower o any persons OF entities acting 4 the direction of Bomower or with Borowet's
knowledge or consent gave materially false, misleading, or ingccurate information o statements 1o Jender
(or failed to provide Lender with matarial information) in cannection with the Loat, Material representalions
include, bul are not limited to, represcntations concerning Borrower's occupancy of the Property as
Bormwer's principal residence. T

9.  Protection of Lender’s Interest in the Property and Rights Under this Security Instrumesnt,
1f (a) Borrower fails to perform the covenanss and agreements contained i this Sceurity Instrument, (b) there
is a legal proccoding that might significantly affect Lender's interest inthe Property and/or rights umder this
Security Instwment (sach as a proceeding in bankrupicy, probate, for condemnation or forfeims, for
enforcement of & lien which may aftain priority over this Seturity Instrumcat or to enforce laws or
regulations), or (c) Bormower has abandoncd the Property, then Lender insy do and pay for whatever is
reasonablc or appropriate to protect Lender's intercst in the Property and tights nnder this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and () paying reasonable attomeys’ fess to
protect its intcreal in the Property and/or rights under this Sccurity Instrument, ficluding its secured position
in & bankruptcy procecding. Securing the Property includes, but is not Limited to, entering the Property to
make repaim, change locks, replace or board up doors and windows, drain ‘waler from-pipes, eliminate
building or other code violations or dangerous conditions, and have utilites ramed on o ‘off. ‘Although
Lender may take action under this Section 9, Lender docs not have o do so and i3 pot under any duty or
abligation 10 do so. Tt iz agreed that Lender incurs no lishility for noet taking any or all astions authorized
under this Seetion 9. e
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*._“Any amourits disbursed by Lender under this Section 9 shall become additional debt of Boirower
secured by this Security Instrument. These amounts shall bear inserest at the Note rate from the date of
disbursement and &hall-be payable, with such interest, upon notice from Lender to Borrower raqueling
pe e-nt_._._ ST B -

Ym}f {hig Secufity Instrument iu on a leasehold, Borrowcr shall comply with al} the provisions of the lease.
If Borrower acquircs fee-title to the Property, the leasehold and the fee title shall not merge unfess Lendcr
agress io the merger in writing.

16. Assignment of Miscellaneous Proceeds; Forfeiture, All Misccllaneous Proceeds are hereby
assigned to and shali be paidto Lender.

If the Property is'damaged, such Miscellaneous Proceeds shall be applied to restoration o repair of the
Property, if the restoration or repai is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Procseds until
Lender has had an opporiiiity to inspeet such Property to ensure the work has been completed 1o Lender's
salisfaction, provided thot siich inkpeetion shall be undertaken promptly. Lender may pay for the repajrs and
restoration in a single disbursemet or in a series of progress payments as the work is completed. Unless an
sgreement is made in writing.or Applicable Law requires interest to be paid on guch Miscellansous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on guch Miscellancovs Proceeds, If the
yestnration of repair is not ecanormcally feasible or Lender’s security would be lesgened, the Miscellaneous
Proceeds shall be appied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2. R

I the event of a total taking, destruction, o loss in value of the Propeny, the Miscellansous Proceeds
shall be applicd o the sums seeured by this Secwrity Jnstrument, whether or oot then due, with the excexs, if
any, paid o Borrower. s

In the event of a partial laking, destruction, or loss In value of the Property in which the fair markes
value of the Property immediately before the partial taking, destruction, or loss in valug iz equal to or greater
than the amount of the sums secured by this Security Instrumant immediately before the partial wking,
destruction, o loss in valie, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the: Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums, socured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair rarket value of the Property immediately before the
partial taking, desuction, or loss in value. Any balance shall be paid to Borrower.

In the event of 2 partial taking, destruction, ar l0ss in value of tie Property in which the fair macket
value of the Property immediawly before the partisl taking, destruction, or losa in value is Jess than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borower and Lender otherwise agroe in Writing, the Miseellaneons Proccods shall be applied to the sums
secured by this Secnnity Instrument whether or not the sums are théti due,

1f the Property is abandoned by Borrower, or if, after nolice by Lender to Bormower that the Opposing
Party (a3 defined in the next sentence) offers to make an award to sestle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Propeéity-or to flie stims secured by this
Security Instrument, whesher of not then dug, “Opposing Party” means the third-party that owes Botrower
Miscellaneous Procecds or the party against whom Botrower has a right of actioh [n regard to Misccllaneous
Procecds. - A
Borrower shall be in default if any acdon or procesding, whether civil or ‘criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairmenit of Lender's
interest jn the Property or rights under this Secwrity Instrument. Borrower can core such’ a Jefatlt and, if
agculeration has oeeurmed, reinstate as provided in Section 18, by canaing the action o proceeding. to be
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dismissed with & rvling that, in Lender's judgment, precludss forfeiture of the Property or other matcrial
impainnent of Lender’s interest in the Property or rights under this Security Instament. The proceeds of any
gward or clalm for' damages that are atuibutable to the impairment of Lender’s interest in the Property are
herehy assigned and shall-be paid to Leader.

All Miscellaneous Progesds that are not applicd to restoration or repair of the Property shall be applied
in the order provided forin Section 2.

11. Borrower Not Released; Forbearance By Lender Not 4 Waiver. Extension of the time for
payment or modification of arfiortization of the sums secured by this Security Instrument graated by Lender
to Bomower or ny. Successor in Titereat of Borrower shall nof operate to rclease the liability of BoiTower or
any Successors in Interest of Borrower, Lendar shall not be required 10 commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise snodify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrowar or
any Successons in Interest-of Borower. Any forbearance by Lender in cxercising amy right or remedy
inchuding, without limitation, Lendes's acceptance of payments from third persons, eptities or Sucecesaoes in
Interest of Borrower or in amounts less than the amoant then due, shall not be a wuiver of or preclude the
exercise of any right or remedy: . ©

12. Joint and Several Liability; Co-signers; Successors and Asigns Bound. Borrower covenanis
and agrees thas Borrower’s obligations.and Kability shall be joint and several. However, any Borrower wha
co-gigns this Security Instrument but does tot execute the Note (a “zo-signer”): (a) is co-signing this Security
Ynstrument only to mortgage, grant and convey. the co-signec’s interest in the Property under the terms of this
Security Instruinent; (b) is not persorially obligated to pay the sums secured by this Security Inswament and
(c) agrees that Lender and any other- Borrower can agres lo ektend, modify, forbear or make any
accommodations with regard to the ‘terms of this Security Instument or the Note without the
co-signer’s consent. 5

Subject to the provisions of Section 17,-any Successor innterest of Barrower who assumes Borrower's
obligations under this Security Instrument in WIHNg, and iz approved by Lender, shall obtain all of
Borower's rights and benefits under this Securiry -nstrument, Bogrower shall ot be released from
Borower's obligations and liability under this Security: Instrumient unless Lender agrees to such release in
writing. The covenanis and agreements of this Security Instrumint shall bind (except as provided in Scction
19) and benefit the successors and assigns of Lender, =, " .-

13. Loan Charges. Lender may charge Borower feed for 5ervices performed in connection with
Bomower's default, for the purpose uf protecting Lender’s interest in-the Property and rights under this
Securiry Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fecs. In
regacd W any other fees, the ubgence of express authority in this Secutiry Instrument to charge a specific fee
to Borrower shall not be construed as & prohibition on the charging of such fee. Lender may not charge fees
(hat are expresely prohibitzd by this Secvtity Instrument or by Applicable Law:.

If the Loan is subject 1o a law which sets maximum loan charges, and thatlaw is finally interpreted sa
that the interest or other loan charges eollected or to be collected in comiection with the Loan exceed the
permited limits, then: (a) any such loen charge shall be roduced by the amount necessary to recuice the
charge to the permitied Limir; and (b) sny sums already collectod from Borrower which excceded permitied
lirnits will be refunded to Borower. Lender may choose to make this refond by redueing the prineipal owed
under the Note or by making a direct payment to Borrower. I a refund rediicés principal, the reduction will
be treated as & partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for undex the Notc). Borrower's acoopiance of any such refund made by direct payment to Borrower
will constitate a waiver of afry right of action Borrower might have arising out of such overcharge:

14. Notices. All notices given by Bortower or Lender in connection with this Seeurity Instrumant
must be in writing. Any notice to Bormower in conncction with this Security Instrument ghall be deemed 1o
have been given 10 Borrower when mailed by first class mail or when actually delivercdto Borrower's notice
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address if sent by other means, Notice to any one Borrower shall constitute notice 1o all Borrowers unlcss
Applicable ‘Law. éxpressly requires otherwisc. The nolice address shall be the Property Address uniess
Bomower has designated a substittz notice address by potice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address, 1f Lender specifies a procedure for reporting Bomower's change of

arddress, then Borgwer shall only report # change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument aj any one time. Any notice o Lender shall
be given by delivering it or by mailing it by fisst class mail to Lender's address srated hereln unless Lender
has designated another address by notice to Barower. Any notice in connection with this Scourity Instrument
shall not be deethed to hive becn given to Lender until acimally received by Lender. If any notice required by
this Security Instrumeht i§ also roquired under Applicable Law, the Applicable Law requirernent will satisfy
the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federu) Taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained inthis Seewrity Inswument are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicidy allow the parties to agree by contract or it
might be silent, but such silence shall ot be construed as a prohibition against agreement by contract. In the
svent that any provision or clause’of this Seounty Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions:of this Security Instrament or the Noie Which can be given effect
without the comflicing provision. =~ o

As used in this Scourty Instroment: (8) words of the masculine gender shall mean and inchade
comresponding newter words or words «of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and (c).the word “may” gives gole discretion without any obligation o take
any action. B

16. Borrower’s Copy. Borxower shall'be given one copy of the Now and of this Security Instrument.

17. Transter of the Praperty. This loan may be declared immediately duc and payabile upon transfer
of the Property securing such loan to any fransferee, unless the acceptahility of the assumption of the loan is
established pursnant to Section 3714 of Chaprer 37, Title 38; United States Code.

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the natice is given in accotdance with Section 14
within which Borrower must pay all sums secured by: lils Security Instrument, If Borrower fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any remedies permitied by this Security
Inskrument without forther notice or demand on Borower, =~ .7 "

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets cortain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
o the earliest of: (a) five days before sale of the Property pursuant to'any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might spegify for the termination of Borrower's
right o reinstawe; or (c) entry of a judgment enforcing this Security Instrument. Thase conditions are that
Borrower; (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no accelormion had occurred; (b) cures any defauli of amy @ other covenants of agreements;
{c) pays all expenses incurred in enforcing this Security Insrument, ingluding, but not limited to, reasonble
amtomeys' fees, property inspection and valuation fees, and other fees incurréd for the pupose of protecting
Lender's interest in the Propesty and rights under this Security Instrament; and’(d) takes such action as
Lender may reasonably require to assure that Lender’s interest in the Property and rights wnder this Security
Instrument, and Borrower's chligation to pay the sums secured by this Security Insuumen, shall continue
unchanged. Lender may require that Borrower pay such reinstaterent sums and éxpenses i one-or more of
the following forms, a8 selected by Lender: (a) cash; (b) money order; (c) certified ‘¢heck, bank check,
treasurer's check or cashier’s check, provided any such check is drawnm upon an institution whose dépasits are
insured by a federsl agency, instrumentality or entity; or (d) Electronic Funds Transfer; Upon einstatement
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by Borrowet, this Security Insirument and obligations secursd hereby shall ramain fully effective as if no
accaleration had. occired. However, this right to relnstate shall not apply in the case of accelcration wnder
Seton 17

19. Sale-of No

+Change of Loan Servicer; Notice of Grievance. The Not or a partial interest in

the Note (topeiher with this Security Instrument) can be sold one or mors times without prior notics to
Borrower. A sale might vesult in 2 change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due underthg-Note and this Security lustrument and performs other morigage loan servicing
obligations under.the Note, thiis Securify Instrument, and Applicable Law. There also might be ans or morc
changes of the Loan Servicer unrelated to a sale of the Note. If there {5 2 change of the Loan Servicer,
Borrower will be given written notice of the change which will stats the name and address of the new Loan
Sexvicer, the address % which payments should be made and any other information RESPA requires in
connection with a notice of ransfer of servicing. If the Note is sold and thersafter the Loan is serviced bya
Loan Servicer other thap the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Séivicer of be transferred to A successor Loan Servicer and are not assumed by the
Nota purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individnal Litigant or ths member 6f a class) that arises from the other party’s actions pursuant to this Sscurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lénder has notified the other party (with such notice given
in compliance with the requirements of Section 14).0f such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take oorrective aotion. 1f Applicable Law provides a
time period which must @lapsc before certain action can be taken, that time period will be deemed o be
reasonable for purposes of this paragraph: The notice of acceleration and opportunity to cure given to
Borrower pursuant tp Section 24 and the notice of acceleration given to Bomowor pursuaal o Section 17
ghall be decmed to satisfy the notice and oppormnity bo take corrective action provisions of this Section 19.

0. Hazardous Substances. Az used in this Section 20: (a) “Hazardous Substances” are thoss
subatances defincd as toxic of hazardous mubstances, pollifants, or wastes by Environmental Law s the
following substances: gasoline, kerosene, other flammable or toxic petroleun products, toxic pesticides and
herbicides, volatile solvents, materials confaining. asbestos or formaldehyde, and radicactive materials;
(b) “Enviropmental Law" means federal laws and laws of the jurisdiction where the Property is 1ocatzd that
relate to health, safety or environmenlal protection; {c} “Environments] Cleanup” includes any response
action, remedial action, or removal sction, as defined in Envitonmental Law; and (d) an “Environmental
Condition” means & condition that can cause, contribute to, or-othicrwise trigger an Environmental Cleanup-

Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,.on or in'the Property, Borrower shall not do,
nor allow anyons else to do, anything affecting the Property (a) that is'in violation of any Environmental
Law, {b) which creates an Environmesital Condition, or (c) which, due to the presence, use, o release of a
Hazardous Substance, creates a condition that advecsely affects the value of the Property. The preceding two
sentences shall not apply to the presence, nse, or storage on the Property of emall guantities of Hazardous
Substances that are generally recognized to be appropriate 1o nofmal fesidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumet broducts). -

Borrower shall promptly give Lender writien notice of (a) any investigation, ‘laim, demand, lawsuit of
other action by amy govemmental or regulaiory agency or private party involving the Property and any
Hazardous Substance or Euvironmental Law of which Borrower has acrual knowledge, (b) amy
Enviropmental Condition, including but not limited 10, any spilling, lesking, distharge, release-or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, se of relcasc of 4
Hazardous Substance which adversely affacts the value of the Property. It Borrower lcarns, of is fintified by
any govemnmenial or regulatory suthority, or any private pusty, that any removal or olhér reinediation of any
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Hagirdous Substance affecting the Property is necessary, Bomower ghall promptly take all necessacy
remedial actionsin accordance With Environmentsl Law. Nathing herein shall create any cbligation on
Lender for an Enyironsnental Cleanup.

1. Funding Fee.. A fes equal to one-half of one percent of the balance of this loan a8 of the dats of
transfer of the Propexty shall be payable ut the time of transfer 1o the foan halder or its authorized agcnt, 48
trustes for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute arvadditional debt to that already secured by this instrumeat, ghail bear interest at the rate
herein provided, aid, af the option of the payee of the indebtednass hereby secured or any wansferee thereof,
shall be immediately dns and payable. This fee is anlomatically waived if the assumer is exempt under te
provisions of 38 U.5,C. 3723(c). (Note: The fanding fee for loans assumed between 12/13/02 and /30/03
will be 1 peroent ) g

22. Processing Charge. Upon application for approval to allow assumption of this loan, & processing
fee may be charged by the Toan holder or its autharized agent for determining the craditworthiness of the
assumer and subsequently revising the holder’s ownership records when an approved transfer is completed.
The amount of this charge shall not exceed the maximum established by the Department. of Velerans Affajes
for 2 Ioan to which Section 3714 of Chapter 37, Title 38, United Statcs Code applies.

23. Indemnity Liabikity. If this obligation is assumed, then the assumer hetely agrees to assumne ail
of the obligations of the veteran-under tho terms of the instruments oreating and securing the loan. The
assuner further agrees to indemnify the Department of Veterans Affairs o the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrament.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follows:

24, Acceleration; Remedies, Lender shall give notice to Borrower prior fo scceleration following
Borrower's breach of agy covensnt or agrecment in this Security Instrumcnt (but not prior to
acceleration under Section 17 upless Applicable Law pravides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; {¢c) a date, not less than 30 days from the
date the notlce 15 given to Borrower, by which the defmilt must be ¢ured; and (d) that failure to cure
the defsult an or before the date sperified in the notice may result in accelcration of the sums sccured
by this Security Instrument snd sale of the Property at public auction at a date not less than 120 days
in the Iuture. The netice ghall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action to assert the non-exlsie.n_ge’p['i' defaiilt-or any other defense of Borrower
to acceleration and sale, and any other matters required to be iicluded in the notice by Applicable
Law. If the default is not cored on or before the date spegified in the dotice, Lender at is option, may
require immediate payment in full of all sums secured by this Seeurity Imstrument without {urther
demand and may invoke the power of sale and/or any other remedies permisted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuisg the remedies provided in this
Seetion 24, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the ocenrrence
of an event of default and of Lender’s elestion to cause the Property to be sold. Trustee and Lender
shall take sich action regarding notice of sale and shall give such notices to. Borrower and to other
persons as Applicable Law may require, After the tme required by Applicsble Law and after
publication of the notice of sale, Trustce, without demand on Borrower, shall-sell the Property at
public suction te the highest bidder at the Gme and place and under the terms. degignated in the notice
of sale in one or more parcels and in sny order Trustec determines. Trustec may postpone sale of the
Property for a period or periods permitted by Applicable Law by public annomacement af the time
and place fixed in the notice of sale, Lender or its designee may purchase the Property at-any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall ‘e prima_facie
cvidence of the truth of the statemente made therein. Trustee shall apply the proceeda of the-sale in the
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following order:’(a) te all expenses of the sale, {neimding, but not limited o, reasonable Trustee’s and
ateorneys’ fees; {b) to.alk sums secured by this Securlty Instrument; and (¢) sny excess 1o the person or
persons legally entitled to it ar to the clerk of the superior court of the county in which the sale
took place. - . ¢

25. * Reconveyance. Upon payment of all sums secored by thiz Seeurity Instnument, Lender shall
request 1rustes 1 reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument 0 Trustes, Trustes shall reconvey the Property without warranty to
the person or petsoris legally entitled w it. Such person or persons shall pay any recordation costa and the
Trustee’s foc for preparing the reconveyance.

26, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustes to any Trustes zppointed hereunder who has ceased to act. Without conveyance of the
Propesty, the successar trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.. "~ 7

27. Use of Property. The property is not used principally for agricultural purposcs.

28. Attormeys’ Fees, Londer shall be entitled to recover its reasonable attomeys' fees and costs in any
action or proceeding 1o construe or enforcé any term of this Security Instrument. The term “attomneys’ fees,”
whenever used in this Security lnstrumsnt, shall inchude without limitation atiorneys® fees incurred by Lender
in any backruptey proceeding or on‘appeal. -
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_ ORAL AG’REEB[EI\TS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TD FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UN'DER WASHINGTON LAWY,

NI G BELDW B3grrower accepls and agrees to the terms and covenants contained in pages 1
et

SccunLy Tagfnent and in any Rider executed by Bomawer and recorded with it.
, A S {Seal) (Seal)
i Loren Thompson /" -Bommower Bomowe
(Scal) (Seal)
e T -Bomewer
Witness: Witness:
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State of Washington )

Comnty of = K&%-i— 3
Onrhmday permna]ly appeared before me Kyle Loren Thompson
, 1o me known to be the individual(s)

described in and whn cxecuted ﬂ:e within and foregoing instrument, and acknowledged that he (she or they)
signed the same ‘as lus (er or thclr) free and voluntary act and deed, for the uscs and purposes therein

mentioned.

Given under myhand and ofﬁmal sealthis 2 Sty dayof Aoveher 200€

% ( Bk E AT A
Nolary Publi d for the Slate of Washinglen reaiding at:

o P {2t~

My comunission expires: 7 2 4// /
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED. UNIT DEVELOPMENT RIDER is made this 218t day of
Novembier 2008 = = , and is incorporated into and shall be deemed to amend and supplement
the Mortgags, Deed-of Trust, or Security Deed (the "Security Instrument”) of the same date, given by the
undersigned (the “Borrower™ to secure Borrower’s Nots to Golf Savings Bank, a Waahington Stock
Savings Bank . 7 .

(the “Lender™ of"ﬂ)é”s_alﬁ_a date and Govering the Property described in the Security Instrument and located at:
ool ; 1020 Homestead Dr
-/ . Burlington, WA 88233

[Fropercy Addrcas]

The Property includes, but isii.hot:"iin;irpd- t, a‘parcel of land improved with a dwelling, together with other
such parcels and certain common:argas and facilities, as described in COVENANTS, CONDITIGNS, AND
RESTRICTIONS

{the “Declamtion’). The Propaty isa partafﬂ plamad unit development known as
HOMESTEAD PLACE OWNERS ASSOCIATION

[Name of Planned Unit Development]

(the "IPUD™). The Property also includes Borrower’s interest.in the homeowners association or equivalent
enily owning or managing the common areas and facilitiesof the PUD (the “Ownems Association”) and the
uses, bencfits and proceeds of Borrower's inlerest. -~ 7 -

PUD COVENANTS, In addition to the covenanty-and agresments made in the Security Instrument,
Borrower and Lender further covenant and agree as follaws: & ¢

A. PUD Obligations. Borrower shall perform atl of Borrower's obligations under the PUD's
Constituent Documents. The “Constiment Documents” are 8 i), Declaration; (ji) articles of
incorporation, trust instrument or any equivalent document, which ereatcs the Owners Association;
and (iif} any by-laws or other rules or regulations of the Cwners ‘Association. Borrower shall
pramptly pay, when due, all ducs and wssessments imposed pursuant to the Constibwent
Documents.

B. Property Insurance. 5o long as the Owner Association.mainfains, with a generally
accepted insurance carrier, a “master” or “blanket” policy. insuring the “Froperty which is
satisfactory to Lendcr and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and apainst loss by fire, hazards included: within the term
“extended coverage,” and any other hazards, including, but not limiited w, carthquakes and floods,
for which Lender requires inswrance, then: (i) Lender waives the provision in Scétion 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Barrower’s obligation under Section § 1o maintain property insurance coverage
on the Property is deemed satisfied 1o the extent that the required coverage is provided by the
Owners Association policy. L

What Lender requires a3 a condition of this waiver can change during the tenm’ of the lpan.

Bomower shall give Lender prompt notice of any lapec in required.property insurance
coverage provided by the master or blankat policy. A

MULTISTATE PUD RIDER—Singls Family—Fannle Mae/Freddic Mas UNIFORM INSTRUMENT Form 3150 1701
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.~ 'In‘the event of a distribution of property insurance proceeds in licu of restoration or repair

' following a.10ss to the Property, or to common areas and facilities of the PUD, any proceeds
paysble 1" Boirower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceads 1o the sims secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions 48 may be reasonable to
insure thar the Ovmers Association maintains @ public liability insurance policy acceptable in
form, amount,.and extent-of coverage to Lender.

. Condempation.. The proceeds of any award or claim for damages, direct or
consequential, payshls to Bormower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the FUD, or for any conveyaace in
lieu of condemnation, are heréby assigned and shall be paid to Lender, Such proceeds shall be
applied by Lender io the sums sccured by the Security Instrument a8 provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent io: (i) the
ahandonment or termination of the- PUUD, ‘except far abandonment or iermination cequired by law
jn the case of substaniial destruction by fire or other casually or in the case of 2 wking by
candemnation or eminent dothain; (i) say amendment to any provision of the *Constitucnt
Documents” if the provision is for the‘express-benefit of Lender; (iii) termination of professional
management and assumption of selfinanagancnt of the Owmers Association; or (iv) any action
which would have the effect of réndering the public lisbility insurance coverage maintained by the
Owners Association unaccepiable to Lender.

F. Remedies. If Borrower does not pay PUD dues and azsssements wWhen due, then Lender
may pay them. Any amounts disbursed by Lender under thig paragraph F shall become additional
debt of Bomower securcd by the Security Instroment. Unfess Borrower and Lender agree to other
temms of payment, thess amounts shall bear interes from the date of distursement at the Note rate
and shall be payabile, with interest, upon notice from Lender to Borrower requesting payment.

BY #IGNING BELOW, BorggWer accepts nndagmes to thah::ms and covenants confained in pages
1 this Rider.

(Seal (Seal)
l(?g loren Thompson Bommower T I Bomowe

(Seal) S (Seal)

-Bomower *‘ .“:2 _Bomower

-Bamawer W e W0 yBomuwer

MULTISTATE FUD RIDER—Single Family—Fannic Mwe/Freddie Mac UNIFORM INSTRUMENT T Form 150101
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ASSUMPTION RIDER

TI-]IS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT."

THIS ASSUMPT!DN RlDER is made this 21st day of November 2008
and is incorporated into and. shall be deemed to amend and supplement the Mortgage, Deed of Trasl, or
Security Deed (the “Secarity Instfument™) of the same date given by the undersigned (the “Bomower™) to
securs Borower’'s Note Lo Golf Sawngs Bank a Washington Stock Savings Bank

{the “Lender”) of the same date and covenng ﬂ:a Pmpe.ny described in the Security Insuument and located at;
‘.7 1020 Homestead Dr
Eurllngton, WA 98213

[fmpurly Addres]

ASSUMPTION COVENANTS. In addltlon to the covenants and agreemetits made in the Security
Inswument, Borrower and Lender further covenant and agree 88 follows:

A. Acceleration Clause. This loan may be declared immediately due and paysblo upon
transfer of the property secuting such loan to. any trangferee, unless the accepisbility of the
peguenption of the loan is established pursuanl. tn Secuon 3114 of Chapter 37, Title 38, United
States Code.

B. Funding Fer Clause. A fac cqual w one-half 0f 1 pemeul: of the balance of thia loan as
of the date of transfer of the property shall be payable st the time of transfer w the loan holder or
jts anthorized agent, a5 trustee for the Department of Veterans Affairs, 1f the assumer fails lo pay
this foe al the time of ransfer, the foe shall constinite an additional debi to that already secured by
this instrument, shall bear intarest ut the rate herein prcmded and at the option of the payce of the
indebtedness hereby secured or any tansferse thereof, shall be mnncdmwly due and payable, This
fee is automatically waived if the assumer i exempt under the provisions of 38 U.5.C. 3729(c).

C. Processing Charge Clause, Upon application for appmvnl b allow"assumption of this
Inan, a processing fee may be charged by the loan holder or its autherized agent for determining

the creditworthiness of the assumer and subsequently revising the hokder’s ownership records
when an approved transfer is completed, The amount of this charge ghal] not exveed the maximum
established by the Department of Vetcrans Affairs for a loan to which Sccuon 3? 14 of Chapter 37,
Title 38, Uniked States Code applies.

D. Indemnity Liability Aseumption Clause, If this obligation is a.ssumed then the: assumey
hereby agrees to assume all of the obligations of the veteran under the terins of the instiuments
creating and securing the loan. The assumer further agrees to mdemmfy the- Deparuncat of
Veierans Affairs to the extent of any ciaim payment arising from the guaranty or ImSUrance of the
indebtednesa creaed by this instrument. S
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B SIL}NI;I\IG BBLOW ': orrower accepts and agrees fo the terms and provisions contained in pages

*of;l'us ,

(Scal) (Seal)

yle Loren Thﬁ'n_ipson ._ ' -Borrower
.:. ) -Borrow s

(Seal
-Bn:n:ww)' fscﬁl)
“Bomower
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