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A DEED OF TRUST

DATE: November 24, '2068-

Reference # (if appllcable) 131 19 PWE Additional on page
Grantor(s):

1. FRIZZELL, JOHNNY R

2. FRIZZELL, JANINEP 7

Grantee(s)
1. Skagit State Bank : :
2. Land Title Company of Skaglt County Trustee

Lepal Description: Ptn NE 1/4 NE 1/4 & GL 2 16 35-8 E W.M. (aka Tr. 4, SP# 43-77)
: - Additional on page 2

Assessor's Tax Parcel |D#: 350316'-@_00’1 .-0'101 {P43980)

THIS DEED OF TRUST is dated November: 24, 2008, among JOHNNY R FRIZZELL and JANINE
P FRIZZELL, husband and wife, whose address is 7461-1ST ST, CONCRETE, WA 98237-9538
("Grantor”); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred "to*-below_:--‘so'matimes as "Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 {referred to below as “Trustee”). .
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
, of‘ontry and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
‘the folldwing "described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
imciudmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ail, gas, geothermal and similar matters, (the "Real groperty"l

located |n Skaglt County. State of Washington:

Tract & Q._f S_,_hort-;_PIat No. 43-77, approved August 11, 1977, recorded August 12, 1977,
under Auditor's File No. 862555, in Volume 2 of Short Plats. page 103, being a portion of
the Northeast 1!4 of Sectlon 16, Township 35 North, Range 8 East, W.M_,

TOGETHER WITH a norl -exclusive easement for ingress, egress and utilities over and across
that certain' 60 foo_t strip shown on the face of said Short Plat as "Dalles View Drive".

ALSO, TOGETHER WITH an undivided 1/4 interest in that certain 60 foot strip shown on
the face of said Short Plat as "Dalles View Drive".

Situate in the County of Skagrt State of Washington.

The Real Property or rts address is commonly known as 44810 Dalles View Drive, Concrete,
WA 98237. The Real Property tax rdentrficatron number is 350816-0-001-0101 (P43990).

Grantor hereby assigns as security o I__end‘er. all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assignment’is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifi¢, perfected and:choate upon the racording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and proﬂts,_whuch license may he revoked at Lender's option and shall be
automatically revoked upon acceleration’ of alt-ar part af the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 15 GIVEN TO SECURE [A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT.-OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO' S_ECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay ta Lender all
amounts secured by this Deed of Trust as they become dug, and shall: strictly and in a timely manner perform all of
Grantor's gbligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shali be governed by the following provisions: E

Possession and Usa. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage the Proparty; and {3) collect the Rents from the Property
{this privilege is a license fram Lender to Grantor automatically revoked Upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, ;

Compliance With Environmental Laws. Grantor represents and warrants to Lender that (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture; storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on, under, abgut or from the Property;
(2) Grantar has no knqwledge of, or reasan to believe that there has been, except a8 previously disclosed to and
acknowledged by Lender in writing, {al any breach or viclation of any-Efvirohmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, telease ar thresiened relgase’ ‘of any Hazardous Substance
on, under, about or fram the Property by any prior owners or occupanis of the Property, Sof. {¢) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and {3) ~Except as previously
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any.ténant, contragtar, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispgse of or télease any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shail be tonducted in‘compliance with
all applicable federal, state, and local laws, regulations and ordinances, |nclud~_mg wlthout limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property-to make such
inspections and tests, at Grantor's expense, as Lander may deem appropriate to determing ‘compliafice of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall'be-for Lender's
purposes only and shall not be construed to create any responsibifity or liability on the part‘of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor 5 due” drhgence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future'clajms
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other*costs under
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and-ail claifs’. losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or sufferiresulting fror:
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, stardge, ;
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether’
or hot the same was or should have been known to Grantor. The provisions of this section of the Déed.of Tfust;

inciuding the abligation to indemnify and defand, shall survive the payment of the Indebtedness and the satisfaetidn )

and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any lnterest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer '_ar"i'y
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality ot the
foregaing, Grantor will not remave, or grant to any ather party the right 10 remove, any timber, minerals tincluding
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' o 'and gas), coal, clay, scoria, sgil, gravel or rock products without Lender's prior written consent.

R moval of Improvements. Grantor shall not demolish or remove any Improvements from the Resl Property

~without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantoi to, make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
;equal vaiue,

%-_Lbnder's Riblit to Enter. lender and Lender's agents and representatives may enter upen the Real Property at all
reasonable times to attend to Lender's intarests and to inspect the Real Property for purposes of Grantor's
comphar\ce w-.th the terms and conditions of this Deed of Trust.

Compl'anca with'. Governmeontal Requiraments. Grantor shall promptly comply, and shall promptly cause
compllancs bv all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise.iisé or, occupy the Property in any manner, with all laws, ordinances, and reguilations, now or hereafter
in effect, of all gévernmentai authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any guth law, ordinance, or regulation and withhold eomp'.iance during any proceeding, including
appropriate appeafs, so Io,ng as Grantor has notified Lender in writing prior to doing sa and so long as, in Lender's
sole opinien, Lender's-interests in the Property are not jecpardized. Lender may require Grantor to post adequate
security or a surew bond reasonab'ly satisfactory 10 Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those, actg-set forth above in this section, which from the character and use of the Property are
reascnably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER:- Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or' (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness ahd-impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written’ consent, of all or any part of the Real Praperty, or any interest in the Real Property. A

"sale or transfer" means the conveyance ‘'of .Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary ‘or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three (3] years, lease-aption cantract, or by
sale, assignment, or transfer of any beneflclai interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an mterest in_the ‘Real Property. However, this option shall not be exercised by Lender
if such exercisas is prohibited by federal law or by Washmgton law.

TAXES AND LIENS. The following prowsuons re!atmg 10 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer}, fires and-impgsitions levied against or on account of the Property, and shall
pay when tue all claims for work done on or'for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold paymeri‘t"bf any tax,: z‘l'ss"essment or claim in connection with a good faith
disputa over the obligation te pay, so long as Lender's interest iy the Property is not jeopardized. 1f a lien arises or
is filed as a resuit of nghpayment, Grantor shall within-fifteén (15} days after the lien arises or, if & lien is filed,
within fifteen (15) days after Grantor has notice of the flling, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporaté suretv__boud or ether security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and:attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any caontest.Grantor-ghall defend itself and Lender and shall
safisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs ;

Evidencae of Payment. Grantor shall upon demand furnish to Lender sat\sfacwry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬁc:a! 10 delwer to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least flfteen +15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanlc 's lien, materialmen’'s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor: will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements., 3 E

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng tha Property are a part of this Deed of
Trust.

Maintenance of lnsurance. Grantor shall procure and maintain policies of fire msurance w1th standard extended
coverage endorsements on a fair value basis for the full insurable value covering all | provements on the Real
Propertv in an amount sufficient to aveid application of any ceinsurance clause, and_with-a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lendet may reasonably require.

Policies shall be written in form, amounts, coverages and basis reasonably acceptabileé to kender.and issued by a
company or companies reasanably acceptable to Lender. Grantor, upen request of Lender ‘will-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lendet, including stipilations that
coverages will not be cancelled or diminished without at least thirty {30} days prior written fioficé to Lkender. Each
insurance policy also shall include an endorsement providing that coverage in faver of Lender wii not.be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real F‘ropertv be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood _hazard .area.
Grantor agrees to obtain and maintain Federal Flood Insurance, If available, within 45 days aftef notice i given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance-of the: oan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the” Natlonal Flaod

Insurance Program. or as otherwise required by Lender, and to maintain such insurance for the term of the: loan. %

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. “Lender. may 5
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lendet's’
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and-apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratronu--:"

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granter shall repair or
replace the damaged or destroyed |mprovements in a manner satisfactory to Lender. Lender shall, Aupon.
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonable cost ot
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .
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.the_Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

" interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds

~Sany pr'o'c"eeds after payment in full of the Indebtedness, such praceeds shall be paid without interest to Grantor as
Grantor's:.jriterests may appear.

LENDER 8 EXPENDITURES if Grantor fails {A) to keep the Property free of all taxes, fiens, security interests,
encumbrances,‘and other claims, (B) to provide any required ingurance on the Property, or (C} to make repairs to the
Property then: "Lender, may do so. If any action or proceeding is commenced that would materially affect Lender's
interésts-in“the’ Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes:to.beé appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interést at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor..“All.such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added to_the halance of the Note and be apportioned among and be payable with any installment
paymonts to become dus during sither (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be trested-as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will sacure paymerit of these amounts. The rights provided for in this paragraph shall be in addition to any
ather rights or any: remed:es to. which Lender may be entitled an account of any default. Any such action by Lender
shall not be construed as curmg ‘the.default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TlTLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor wafrari'ts that Ia} Grantor holds good and marketable title of record to the Froperty in fee simple,
free and clear of all liéns and-éncumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender, L JoE

Defense of Title. Subject"tq thé::_excebtioh in the paragraph above, Grantor warrants and will forever defend the
titla to the Property against the lawful glaims of all persons. |n the event any action or proceeding is commenced
that questions Grantor's titie or the interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Graptor may-bé the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to-be représented in the proceedmg by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered to Lender such instruments as Lender may request from time to time
to permit such participation. L

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ardinances, and regulatmns of governmental authorities.

Survival of Promises. All promises, agreements and statements Grantor has made in this Deed of Trust shall
survive tha execution and delivery of this Deed of Trust, shall be continuing in nature and shaill remain in full force
and effect until such time as Grantor's Indebtadness is paid in full.

CONDEMNATION. The following provisions relating. to condemnation proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatlon is filed, Gr__antor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary-to-defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be’entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Granter will deliver ar
cause to be delivered to Lender such instruments and documantatlon as may be requested by Lender from time to
time to permit such participation. ;

Application of Net Procesds. If all or any part of the Propertv fs condemned by eminent domain proceedings or by
any proceading or purchase in lieu of condemnation, Lender may at-its election require that all or any portion of the
net proceeds of the awsard be applied to the Indebtedness orithe repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of: aII reasanabIe costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL® AUTHORITIES The foIIowmg provisions relating
to gavernmental taxes, fees and charges are a part of this Deed of Trust™ ™~ )

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lenderito perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, Jtogether with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including:. W|thout Ilmltatlon alt taxes, fees,
documentary stamps, and other charges for recording or registering this Dead of Trust

Taxes. The following shall constitute taxes to which this section appiies: (1} a:-specnﬂc_.tax upon this type of
Deed of Trust or upon all or any part of the Indebtadness secured hy this Deed of Trust;” (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the: Indebtedness segured by this type
of Deed of Trust; {3} a tax on this type of Dead of Trust chargeable against the-Lander of the-hdlder of the Note;

and (4} a specific tax on all or any portion of the Indebtedness or on payments of. prmcrpaf and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is enected subsequent 'tb__:the"*date._of ‘this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercgisé any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays-the téx before it
becames delinquent, ar {2} contests the tax as provided above in the Taxes and Liens section: and depostts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. 3

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to th|s Deed of Trust as a
security agreament are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreemant (o the extent any of the Propertv-__
constitutes fixtures, and Lender shali have all of the rights of & secured party under the Uniform Commsrcral Code i
as amended from time to time. g

Soecurity Interest. Upon request by lLender, Grantor shali take whatever action is requested by Lender to perfect

and continue Lender's security interast in the Personal Property. In addition to recording this Deed of Trust in-thie .

real property records, Lender may, at any time and without further authorization from Grantor, file executed .
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse.”

Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall pot
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemblé-‘any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days af'ter recelpt of written demand from Lender to tha *
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:._g,x'té_m' permitted by applicable law.

Acidres.sqs. The mailing addresses of Grantor {(debtor} and Lender (secured party} from which information
~“copgérning.the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Cnmmermal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in-fact: are a part of this Deed of Trust:

Funhar Assurancas At any time, and from time t¢ time, upon request of Lender, Grantor will make, execute and
deliver, or'will-cause to be mads, executed or dslivered, to Lender or to Lender's designee, and when requested by
lender; cause 16 be-filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendef may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmanclng statements, continuation statements, instruments of further assurance, certificates, and
other documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1}  Grantor's obligations under the Mote, this Deed of Trust, and the Related
Documents, and .2} .- "the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, @rantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of; Grartor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail
ather things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays” all the Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor underthis Deed “of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute® and deiwer to Grantor suitable statements of terminaticn ot any financing statement on
file evidencing Lender’s security mterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law: The grantee in any regonveyance may be described as the "person or persons
legally entitled thereto”, and the recﬂals '.n the re orweyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts i

EVENTS OF DEFAULT. At Lender’s optian, Grantor WI|| be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make g-ny-.payme'nt when due under the Indebtedness.

Break Other Promises. Grantor breaks éw prﬁ'm'rs'é made 10 Lender or fails 10 perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Defauit. Failure to comply with ény other term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor wrthm the time’ requlred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stataments. Any representation or statement madé a’f' furnf"sh'éd to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is. fa}se ar mlsieadlng in any material respect, gither now or at
the time made or furnished. .

Defective Collateralization. This Deed of Trust or any bf rhe Bélated Documents ceases to be in full force and
affect {including failure of any collateral document to creats a vahd and perfected security interest or lien} at any
time and tor any reason. L

Death or Insclvency. The death of any Grantar, the insolvenc:\} df Grantor-, ‘éhe appaintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor warkout, or the
commencement of any proceeding under any bankruptcy or insofvency |a'ws~:by~:9_r_:against Grantor.

Taking of the Property. Any creditor or governmental agency triés to*také any, of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written natice of the claim and furnishes
Lender with monies or a surety bond satisfactary to Lender to satisfy the cla\m themn thrs default provision will not
apply. : S

Breach of Other Agresment. Any breach by Grantor under the terms of any other__a@r_gémsnt hetween Grantor and

Lender that is not rernedied within any grace period provided therein, including;without limitation any agreement
concerning any indehbtedness or other obligation of Grantor to Lender, whether existing now-or léter.

Events Affecting Guarantor. Any of the preceding events occurs with respect to_any guarahtor, éndorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety; or a¢cormmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under any Guaranty of the
Indebtedness. i

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercrsed alcne or
together. An elsction by Lender to choose any one remedy will not bar Lender from using any other.remedy . If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor s

failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 16 exercnse-.k_

Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness. |mmedlate[y

due and payabile, including any prepayment penaity which Grantor would be required to pay.

Foracloswre. With respect to all or any part of the Real Property, the Trustee shall have the right 1o e;(er'é'rse "tsu,--"“_'
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlcral

foreclosure, in either case in accordance with and to the full extent provided by applicable law.
UCC Remeadies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and

remedies of a secured party under the Uniform Commercial Code.
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.Collect Rents. Lender shall have the right, without notice to Grantor to teke possession of and manage the
< Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
~above Lénder's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

Lender, then:Grantor irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received in
payment ther_eof in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants
- or gther users to Lender in response to Lander's demand shall satisfy the obligations for which the payments are

‘made, _whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph e1ther in person, by agent, ar through a receiver.

Appomt Recelver Lender shall have the right to have a receiver appointed to take passession of all or any part of
the Property, with the power to protect and preserve the Property, to operate tha Property preceding or pending
foraclosure or-sale, @nd. to collect the Rents from the Property and apply the proceeds, over and above the cost of
the racéivership, against.the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
tight to the appomtment aof a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substarmal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. Y .

Tenancy at Suffarance If Grantor remains in possessmn of the Property after the Property is sold as provided
above or Lender otherwise:becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rentai for tha Use. of the Property, or {2) vacate the Property immediately upon the demand of
Lender. : .

Other Remadies. Trustee or Lender sha" have any ather right or remedy provided in this Deed of Trust or the Note
or available at law or in eqwtv

Naotice of Sals. Lender shall.give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shill'mean netice given at least ten {10} days before the time of the sale or disposition,
Any sale of the Personal Property‘may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by. applicable law, Grantor hereby waives any and ali rights to have
the Property marshalled. In exercisifg its righits/and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separétely, in one sale or by separate sales. Lender shail be entitled to bid at any
public sale on all or any portion of the Property

Attorneys' Fees; Expenses. |f Lender institutes. any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recovef, such sum-as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any .court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the entorcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the exbenditure until repaid. Expenses covered by this paragraph includa,
without limitation, however subject to any fimits under applicable law, Lender’s attorneys’ fees and Lender's legal
expenses, wheather or not there is a lawsuit, tncludmg attorneys fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals. and any anticipated post- judgment
collection services, the cost of searching records, obtaifing title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition ta all other sums prowded by law,

Rights of Trustes. Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsmns relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustes. In addition to all powers of Trustee ansmg .as a matrer of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written.fequest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or ather rights to the
public; {b) join in granting any easement or creating any rastri¢tion-gn the Real.Property; and (¢} join in any
subordination or other agresment affecting this Deed of Trust or the |nterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any othér party of a pendmg sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or praceeding is braught by Trustes.

Trustea. Trustee shall meet all qualifications required for Trustee under appllcahle Iaw In addition to the rights
and remedies set forth abowve, with respect to all or eny part of the Property, the Trustee shall have the right to
foreclose by natice and sale, and Lender will have the right to foreclose by }udxc:al foreclosure, in either case in
accordance with and to the full extent provided by applicable law, : .

Successor Trustee. Lender, at Lender's option, may from time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged. by Lender and.recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in “addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor the’ bouk and_.page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address. of the suctessar trustee,
and the instrumant shall be executed and acknowledged by Lender ar its successors in interest, --The-successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties-conferred ugon the
Trustee in this Dead of Trust and by applicable law. This procedure for substitution of Trustee shail govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be gwen in, another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default’ and:.any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actuaily received by,
telefacsimile {(unless otherwise required by law), when deposited with a nationally recognized overnight ‘eourier, or, if :
mailed, when deposited in the United States mail, as first class, certified or registered mail pastage prepaid;: directed to.
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from“the holder-of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginring of -
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal™
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's .~
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address:
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender ta any Grantor is deemed to be notice given to all Grantors, It will
be Grantor's responsibility to tell the others of the notice from Lender.
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) MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

i Amendmants What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lendeg concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to
this Deed.of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
Jamendment.

‘Caption H_éédings. Caption headings in this Deed of Trust are for convenience purposes cnly and are not to be
'used to inter'pret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate’in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender :

Govarnmg Law Thls Daad of Trust will be governed by faderal law applicable to Lender and, to the extent not
praempted by federal. law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has. beén accepted by Lender in the State of Washington,

Joint and Savaval Liablllt\h “All obligations of Grantor under this Deed of Trust shall be joint and several, and ail
references to, Grantor “shall“mean each and every Grantor. This means that each Grantor signing below is
responsibie forall obllgaflons in“this Deed of Trust.

No Waiver by Lender. Grantor undarstands lLender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so.in wrmng .The fact that Lender defays or omits to exercise any right will not mean that
Lender has given up-that right. 1 Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will nat-have to-comply, with the other provisions of this Deed of Trust. Grantor aiso understands
that it Lender does consent:to a request, that does not mean that Grantor will not have to get Lender’'s consent
again if the situation happens again. :Grantor further understands that just because Lender consents to one ar
more of Grantor’s requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives preésentment,-demiand for payment, protest, and notice of dishonor,

Severability. If a court finds that any grovision of this Deed of Trust is not valid or should not be enforced, that
tact by itself wift not mean that the test of this.Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions Qf thls Desd of Trust even if a provision of this Deed of Trust may be found to be
invalid or unentorceable. y :

Successors and Assigns. Subject ta'é‘n',i".l_imltgt‘.ons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding uport andinure to:the benefit of the parties, their successors and assigns. If
ownetship of the Property becomes vested i a persun other than Grantor, Lender, without notice to Grantor, may
deal with Grartor's successors with refafence to: this‘Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the ebligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esse’ﬁcegih the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor herél;ry releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foliéwing meani:ﬁgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Skagit State: Bank and rts successers and assigns.

Borrower. The word "Borrower™ means JOHNNY R FHIZZELL and JANINE P FRIZZELL and includes all co-signers
and co-makers signing the Note and ail their successors, :and 55_?_"9"_,5

Deed of Trust. The words "Deed of Trust" mean this :'Dééd of""l'rust gmang Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsmns relatmg to the Persona! Property and
Rents. L

Environmental Laws. The words "Environmental Laws" me;an: any and éll state, federal and local statutes,
regulations and ordinances relating to the protection of human health’ of the environment, including without
limitation the Comprehensive Environmental Response, Compensation, .dnd:Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ["CERCLA"}, the Superfund Amsndments.and-Reauthorization Act of 1986, Pub. L.
No. 99-499 ["SARA"}, the Hazardous Materials Transportation Act, 49 U.§. C Settion 1801, et seq,, the Resource
Conservation and Recovery Act, 42 U.§.C. Section 6901, et seq., or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default" mean any of the events ef default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. .

Grantor, The word "Grantor” means JORHNNY R FRIZZELL and JANINE P FRIZZELL

Guaranty. The word "Guaranty" means the guaranty fram guarantar, endorser, suretv, or ac'commodatmn party to
lLender, including without limitation a guaranty of all or part of the Note. : :

Hazardous Substances. The words "Hazardous Substances™ mean materlais that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose-a-present or potential hazard
to human health of the environment when improperly used, treated, stored, disposed of, génerated, manufactursd,
transported or otherwise handled. The words "Hazardous Substances” are used in their vEry bfoadest sense and
inchade without limitation any and all hazardous or toxic substances, materials or waste as defined.by or listed
under the Envircnmental Laws. The term "Hazardous Substances” also includes, without Itmltatlon petmleum and
petroleum by-products or any fraction thereof and asbestos. :

Improvements. The word "lmprovements” means all existing and future improvements, bﬁildi’ﬁgs, étruciures
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Heal
Praparty. . . L

Indebtednaess. The word "Indebtedness” means all principal, interest, and other amounts, cos{ts' and"‘eipenses.u
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of, *
consolidations of and substitutions for the Note or Related Documents and any amounts expended of advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantofsk'
obligations under this Deed of Trust, together with interest on such amounts as provided i this Deed of Trust

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words "succ’éésoré' oru""
assigns” mean any person or company that acquires any interest in the Note. C

Note, The word "Note" means the promissory note dated November 24, 2008, in the original prlnclpal
amount of $126,479.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, rafinancings of, consclidations of, and substitutions for the promissory note ar agreement.
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_.Persanal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
* property now or hereafter owned by Grantor, and now or hersafter attachad or affixed to the Real Property;
~“together “with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

property;-and together with all issuas and profits thereon and proceeds (including without limitation all insurance
Jprocesds and refunds of premiums} from any sale or other disposition of the Property.

Property. Thé word "Property” means collectively the Real Property and the Personal Property.

"Real Pruperty The wards "Resl Property" mean the real property, interests and rights, as further described in this
Deed of Trust:

Related Documenrts The words "Relatad Documents” mean all promissory notes, credit agreements, loan
agreements; .ehvircnmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds,- collateral. mortgages, and ali other instruments, agreements and documents, whether now or hereafter
existing, executed |n connectlon with the Indebtedness.

Rents. The word "Hents means all present and future rents, revenues, income, issues, royalties, profits, and
other beneflts denved from the Property.

Trustea. The word "Trustee .means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burhngton WA 98233 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS T

GRANTOR:

STATE OF ;Z 4@ é‘;?ﬂy b

COUNTY OF

On this day before me, the undersigned Notary Public; personally appeared JOHN FRIZZELL and JANINE P
FRIZZELL, personally known to me ar proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the Deed of Trust, and acknowiedged that they sugned the Deed of Trust as their free and

voiuntary act and deed, for the uses and purposes therein ioned: _
ﬂ"\ day of i . 20 &

Given under my hand and offigial sgal this .
' Rasldlng W % M?"l_)
. o .
Notary Public in aél for the State of 2/@&)/5&1// My comml._: ion expires 2 ~/ <"~/ O

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

[l W

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of "I:rust” You are hereby
requestad, upon payment of all sums owing to you, to reconvey without warranty, to the persons enmled thereto, the
right, title and interest now held by you under the Deed of Trust. ICC

Date: Banefiniarv:‘f;
By:
hts:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, nc. 1397, 2008. Al Rights Reserved, -
WA MACFILPLGOT.FC TR-17148 PR-10
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