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CHICAGO TILE co.
\C Lllﬂfiq% SM DEED OF TRUST

DATE: November? 2008

Reference # (if appllcable} !C46948 SM Additional on page
Grantor(s):

1. MALO JR, ANTHONY L

2. MALO, CHRISTIANE T

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Trustee

Legal Description: PTN. LOTS 20 21 AND 22 BLK. 1120, NORTHERN PACIFIC ADD. TO

ANACORTES |\
Additional on page/‘?/

Assessor's Tax Parcel ID#: 3809-1 20-022~OOO7

THIS DEED OF TRUST is dated November 7, 2008, among ANTHONY L. MALO, JR. and
CHRISTIANE MALO, also shown of record as. C"HRI'STIANE T. MALQO, husband and wife
{("Grantor"); Whidbey Island Bank, whose mailing-address is CL ANAC/FH, 321 SE PIONEER
WAY, P.O. BOX 1589, CAK HARBOR, WA 98277 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and CHICAGO. TITLE COMPANY, whose mailing address is
425 COMMERCIAL STREET, PO BOX 638, MOUNT VERNON WA 98273 (referred to below as
"Trustee").
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DEED OF TRUST
(Continued} Page 3

:"'ag.aihsjt- Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under

7 7 afiy such laws; and {2} agrees t0 indemnify, defend, and hold harmiess Lender against any and all claims, losses,
“ligbilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
4 breach 6t this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,

" digposal.release or threatened release oceurring prior to Granior's ownership or interest in the Property, whether
of fiot the same was of should have been known ta Grantor. The provisions of this section of the Deed of Trust,
including the abligation to indemnify and defend, shall survive the paymeant of the Indebtedness and the satisfaction

arid reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the _F_'_mpe_rty, whether by foreclosure or otherwise.

Nuisance; Waste. “Grantar shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping ofor.wvaste on or to the Property or any portion of the Property. Without limiting the generality of the
faregoing; Grantor will:not remove, or grant to any other party the right to remove, any timber, minerals {including
ol and ‘gast, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Imp‘r'bvqmbnfs_. Grantor shall not demolish or remove any Improvements from the Real Praperty
without Lender's prior .written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make. argar’r’gemgnt_s satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. 7 75w S

Lender's Right to Enté'r-.__-.' Len_dé'r- and Lender’'s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and cenditions of this Deed of Trust.

Compliance with Ggvernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, 4enahts “or ‘other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy tfhg_ Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorifies applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law; ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as-Grantar Has:notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests, in: the Property are not jeopardized. Lender may require Grantor to post adequate
security or @ surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees 'neifher o abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abqve-in this section, which from the character and use of the Property are
regsanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender:may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose sugh gther conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all"or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property:
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfar of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of aninterest in the:Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law ot by Washingtan law.

TAXES AND LIENS. The following provisions relating to the"'vt:_a,-xéé and liens on the Property are part of this Deed of
Trust: S iy

Payment. Grantor shall pay when due (and in all events prior ta-delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions T&vied-against_or on account of the Property, and shall
pay when due all claims for work done en or for services rendéred or material furnished to the Property. Grantor
chall maintain the Property free of all liens having priority over or'egual to'the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due; except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. : ; .

Right to Contest. Grantor may withhold payment of any tax, as’se'ss‘me.nf, of claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the 'Prqp-érty. ig'not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {157 ddys diter the lien arises or, if a Wien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees,. o other.charges that could accrue as a
result of a forectosure or sale under the fien. In any contest, Grantor, shall defend jtself and Lender and shall
satisty any adverse judgment before enforcement against the Property. Grantor:shall.name Lender as an additional
obligee under any surety bend furnished in the contest proceedings. Tt S

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory‘eyidence of:payment of the 1axes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. s :

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is cormenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic's hen, materialmen’s lien, or
other lien could be asserted on account of the wark, services, or materials and the-cost éxteeds $1,000.00.

Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory"..t_o'L_ehdér_thé"f Grantor can
and will pay the cost of such improvements. B

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a:'p:éft af this'Deed of
Trust. s

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements ¢n the: Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reésbnablv..requi_!:ef*
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender dnd:issued by a;
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver tc_)_;Lendér'
fram time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations™that

coverages will nat be cancelled or diminished without at least ten (10} days prior wiitten notice to Lender. Each .~

insurance policy also shall include an endorsement providing that coverage in favor of Lender will not bé impaired’
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in,*
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard ared,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount of Barrawer's

BRI
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DEED OF TRUST
{Continued) Page 5

‘Curfent Taxes, Faos and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this .Deed of Trust and taka whatever other action is requested by Lender to perfect and caontinue Lender's lien on
“ the Real Property. Grantor shall reimburse Lender for atl taxes, as described below, together with all expenses
~incurred in-recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
¥ documentary:stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
*De;:ed of Trdst or upon all or any part of the Indebtadness secured by this Deed of Trust; (2} a specific tax on
Bor[ower,Whibh Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed ofTrust; (3) a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the
Credit Agreement; and (4) a specific tax on all or any portion ot the Indebtedness or on payments of principal and

interest made by Borrower.

Subsequient Taxas. ‘if“any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall kave the same effact as an Event of Detault, and Lender may exercise any or all of its
available remediés for’ an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or 12). cantests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a-Suffitient'corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part-bf this Deed of Trust:

Sacurity Agresment. This 'igs‘t}ument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender. shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time tostimel .

Security Interest. Upon rgquest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or réproductions of‘this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses inclired ip parfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Pérspfial .Property from the Property. Upon default, Grantor shall assemble any
Personai Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available ta’Lender withifi three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. ..~

Addresses. The mailing addressés--"'bf 'Grar'\t_o'r (debtor) and Lender (secured party) from which information
concerning the security interest granted by:this Deed.of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of.thig Deed of Trust.

FURTHER ASSURANCES; ATTORMEY-IN-FACT

--'r:'l'\_s"""'fo!'.owing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust?’

Further Assurances. At any time, and fram'time to time, upon request of Lender, Grantor will make, execute and
deliver, or wilf cause to be made, executed or'délivered, to Lender ¢r to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or'refecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any-and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, imstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, bé ngcessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Credit Agreement, ihis Deed of
Trust, and the Related Documents, and (2} the liens and security interests created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor, “Unless prohibited by law or Lender agiees to the

contrary in writing, Grantor shall reimburse Lender for*all costs ang-expenses incurred in connection with the

matters referred to in this paragraph. -

Attorney-in-Fact. I Grantor fails to do any of the things referred to'in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. Faor $uch purposes; Grantor hereby irrevocably appoints
Lender as Granter's atterney-in-fact for the purpose of making, éxecuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole: opinios;’ 1o’ accomplish the matters referred to in
the preceding paragraph. T e

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness whery dus, terminates the credit line account,
and Grantor otherwise performs all the obligations imposed upon Grantor undér this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to.Grantar suitable statements of
termination of any financing statement on file evidencing Lender's security interest in: the.Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by “applicable.Taw. The grantee in any
reconveyance may be described as the "person or persons legally entitled therets®, and the recitals in the reconveyance
of any matters of facis shall be conclusive proof of the truthfulness of any such matters-"o[--facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of tha following happen: (A} Grantor
commits fraud of makes a material misrepresentation at any time in connection with the Credit, Agre_gment. This can
include, for example, a false statemant about Berrower's or Grantor's incorme, assets, liabilitles, ar any other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment-terms of the Credit Agreement.
(C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, faikire-to’ pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lign.on the dwelling
without Lender's permission, foreclosure by the holder of anather lien, or the use of funds or the‘dwélling=-fo[-";')r0hibited
purposes. T

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at_.=-:ény“iime..‘ihgréafter,
Trustee or Lender may exercise any one of more of the following rights and remedies: C

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exer rsed'--qlohe"or
together. An election by Lender to choose any ane remedy will not bar Lender from using any 'other remedy.” If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust; after Grantor’s
faiture to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and.to exgrcise :
Lender’s remedies. . g

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness inimediately
due and payabie.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerci‘s"é_"ité__.ﬁ"
power of sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

AR
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DEED OF TRUST
(Continued) Page 7

. ""'.m_c';re' tha’h éne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantef's responsibility to tell the others of the notice from Lender.

Mis

CEiLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Ar’ﬁendﬁ‘\é‘n_té; What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender. conceming the matters covered by this Deed of Trust. To be effective, any change or amendment to
ithis Deed of Trust must be in writing and must be signed by whaever will be bound or abligated by the change or
amendment.

Captioh"Hgading's.: Caption headings in this Deed of Trust are for canvenignce purposes only and are not to be
used-te-irterpfet.or define the provisions of this Deed of Trust.

Merger. __.Thé;.e' shall__b"e_ no merger of the intarest or estate created by this Deed of Trust with any other interest or
estate i thé Property.dt any time heid by or for the banefit of Lender in any capacity, without the written consent
of Lender. -

Govarning Law. Tl_r.li's" Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by fedseral Jaw: the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust hasbeen accepted by Lender in the State of Washington.

Choice of Venus. If fhe_[e is a‘lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State-of Washingtan.

Joint and Several Liability. ~All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referencesfo Gfantor-shall mean each and every Grantor, and all references to Barrower shall mean
each and every Borrowér. ~This ineans that each Grantor signing below is rasponsible for all obligations in this
Deed of Trust. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so inwiiting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right=df Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantar will not have ta.comply with the ather provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantgy: further understands that just because Lender consents t¢ one or
mare of Grantor's requests, that-doe;.not'r_ngan Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, dentand for payment, protest, and notice of dishonor.

Severability. If a court finds that afiy provigion of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed-of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust-even if a provision of this Deed of Trust may be found to be
invaiid or unenforceable. 5

Successors and Assigns. Subject ta any ﬁmita__tibns stated in this Deed of Trust on transfar of Granter's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested n a person other than Grantor, Lender, without notice to, Grantor, may
deal with Grantor's successors with reference to this Deed of Tryst and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this' Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the pe(formaﬁée__ of this Deed OtTeust, .

Waiver of Homestead Exemption. Grantor hereby relé'éses" and waives all rights and benefits af the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing words shall have the following reanings ‘whe:r;____g_s_;ed in this Deed of Trust:

Beneficiary. The word "Beneficiary” means Whidbey Is!and""Ba:n'k., ._aﬁd_ its._s{ﬂc_cessors and assigns.

Borrower. The word "Borrower™ means ANTHONY L MALO JF_t;'and includes. all co-signers and co-makers signing
the Credit Agreement and ali their successors and assigns. ; s

Credit Agreement. The words "Credit Agreement” mean the gredit agreement dated November 7, 2008, with
credit limit of $100,000.00 from Borrower to Lender,*together with-ali renewals of, extensions of,
modifications of, refinancings of, consalidations of, and substititons” for the promissory note or agresment.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust ;a'm‘éng Gragﬂtgr, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating: to the Persanal Property and
Rents. e on

Environmental Laws. The words "Environmentat Laws™ mean any and“all-state, federal and local statutes,
requlations and ordinances relating to the protection of human health or the “environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability”Act of 198¢, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Séction 1801 et séq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state orfedéral laws, rules,
or regulations adopted pursuant thereto. T

Event of Default. The words "Event of Default” mean any of the events of default set forth_ i-r'!:"{hié‘ Deed of Trust in
the events of default section of this Deed of Trust. g S e :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrikjted.jn the' Exiéting Liens
provision of this Deed of Trust. AT ST BT,

Grantor. The word "Grantor” means ANTHONY L MALQ JR and CHRISTIANE T MALO,

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their ‘quantity,
concentration or physical, chemical or infectious characteristics, may cause of pose a present dr potential hazard
to human heaith or the environment when improperly used, treated, stored, disposed of, generated, rmanufactured;
transporied or otherwise handled. The words "Hazardous Substances™ are used in their very broade'st se'nse‘a‘hd ¥
include without limitation any and all hazardous or toxic substances, materials or waste as defined by ordisted #
under the Environmental Laws. The term "Hazardous Substances” also inctudes, without limitation, petroleum-and
petroleum by-praducts or any fraction thereof and asbestos. EE

Improvements. The word "Improvements™ means all existing and future improvements, buildings, st'ructu'reé,”"_
maobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the:Real -
Praperty. i

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses

WA
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“-STATE OF WASHINGTON
cO{-.INTY OF SKAGIT

" persori(s} who appeared before me, and said person(s) acknowledged that he
s ins'trufhent.“-o‘n_gath stated thal he was/were authorized to execute the instrument and
acknowledgéd.it'as attorney in fact for CHRISTIANE T. MALO to be the free and voluntary

act of such paﬁy f@:r_lhe uses and purposes mentioned in the instrument.

DATED:

Elizabeltt I. Harrison
Notary Public in and for the State of Washington,
residing at ANACORTES.
My appointment expires 12-01-2011

e e A D M 1] ]

HARRR Y

) 4
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Order No.: 1C46948-SM
EXHIBIT “A”

" Lots 20,21 and 22, Block 1120, NORTHERN PACIFIC ADDITION TO ANACORTES, according
to the platthereof, recarded in Volume 2 of Plals, pages 9 through 11, records of Skagit
County Washlngton

"EXCEPT therefrom the following described tract:

B‘e‘gmmng -a‘t tne Northwest corner of said Lot 22,
Thence North68°41'51" East, along the North line of said lot 22, for 40.00 feet;
Thence South 24°41'51" West, for 56.57 feet, to a point on the West line of said Lot 22;

Thence North 20"18 09” West along said West line for 40.00 feet to the point of
beglnnlng 5

(Also known as Tract A of Survey recorded January 20, 2005, under Auditor's File No.
200501200092, records of Skaglt County Washington).

Situated in Skagit County, Washmgion

- END OF EXHIBIT “A” -
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