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MAXIMUM LIEN. The lien of this Deed of Trust'shall not exceed at any one time $205,000.00,

THIS DEED OF TRUST is dated October 31, 2008, among DON E GORDON SR, whose address
is 23191 HWY 9, MOUNT VERNON, WA 98274 a_nd"KAY N- GORDON, whose address is
23191 HWY 9, MOUNT VERNON, WA 98274; HUSBAND AND WIFE ("Grantor"}; JPMargan
Chase Bank, NA, whose mailing address is Home Equity Lending Division, 1111 Polaris
Parkway, Columbus, OH 43240 (referred to below someﬁmes as "Lender” and sometimes as
"Beneficiary”); and WA Stewart Title Company of Washington, whose mailing address is 1980
Post Oak Blvd, Suite 300, Houston, TX 77056 {referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable censideration, Grantor conveys to Trustee in trust with power of sale, right
- of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the! following described real property, together with all existing or subseguently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including”stock in- utlllties with ditch or |rr|gat|on rights); and all other rights, royalties, and profits relating to the real
pruperty,.includiig without limitation all minerals, ofl, gas, geothermal and similar matters, {the " Real Property”}

located in- SKAGIT County, State of Washington:

See the exhrblt or .other description document which is attached to this Deed of Trust and
made a part of thls Deed of Trust as if fully set forth herein.

The Real Property or, |ts address is commonly known as 23191 HWY 9, MOUNT VERNGN, WA
98274. The Real Property tax identification number is P61941.

REVOLVING LINE OF CREDIT. Speon‘lcally, in addition to the amounts specified in the lndebtedness definition, and
without limitation, this Deed of Trust secures a revalving line of credit with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with all the terms of the Credit
Agreement and the ling: of .¢redit has hot been terminated, suspended or cancellad; the Credit Agreement allows
nagative amortlzation. Such advantes may be made. repaid, and remade from time to time, subject to the limitation
that the total outstanding balangé owingat any one time, not including finance charges on such balance at a fixed or
varlable rate or sum as provided in the Crédit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the Credit
Limit as providad in the Credit. Agreement. It-5 the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit: Agreernent from time to time from zero up to the Credit Limit as provided in this
Deed of Trust and any intarmediate'balance. ~Funds may be advanced by Lender, repaid, and subsequently readvanced.
The unpaid balance of the revolving live of- redit may at certain times be lower than the amount shown or zero. A zero
balance does not terminate the line ‘of credit or terminate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remin in ull ioroe anci effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender . aH of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment s recarded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be specific, perfected and choeate’upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and proflts which-license may be revoked at Lender's option and shall he
automatically revoked upen acceleration of alf.or’ part-of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE A}’ PAYMENT OF THE INDEBTEDNESS AND {BI PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS. AND THIS DEED OF TRUST. THIS DEED QF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherWIse provided:i in thIS Deed of Trust, Grantor shail pay to Lender all
amounts secured by this Deed of Trust as they become due,“and shall. strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed.af Tfust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Event of Iefault Grantor may (1} remain in possession and
control of the Property; (2} use, operate or manage the Property, and {3} ‘collect the Rents from the Property
[this privilege is a license from Lendar to Grantor automatically fevioked upcn default}. The following provisions
relate to the use of the Property or to other limitations on the Properzy The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conﬂmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. i,

Compliance With Environmental Laws. Grantor represents and warrants 1o~ Lender that {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage treatment, disposal,
retease or threatened release of any Hazardeus Substance by any persar of, under ‘abbut or from the Property;
(2) Grantor has no knowledge of, or reasan to believe that there has been, except as ‘previously disclosed to and
acknowledged by Lender in writing, (a} any breach or viclation of any ERvifenmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any pricr owners or cccupants of the Property, or {c} any actual or
threatened litigation or claims of any kind oy any person relating to such matters;'and ({3) Except as previously
disclosed to and acknowledged by Lender in writing, {(a} neither Grantor nor any tenant contractet, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispdse: of or-release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be’contucted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including” withiout: limitaton ali
Envircnmental Laws. Grantor authorizes Lender and its agents tc enter upon the F‘roperty tg’ make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine”compliance.of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall:be-for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to-Grantor or
to any other persen. The representations and warranties contained herein are based on Grantor's dua dlllgence in
investigating the Praperty for Hazardous Substances, Grantor hereby (1} releases and waives any “futiire clalms
against Lender far indemnity or contribution in the event Grantor becomes liable for cleanup or cther costs
any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all ¢claims, losses; lia ies, "
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer (esultmg from a breach.
aof this section of the Deed of Trust or as a conseguence of any use, generation, manufacture, storage, dlsposal :
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not.the

same was or should have been known ta Grantor. The provisions of this section of the Deed of Trust, including <

the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance’

of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the F‘rtmert\,',_= o

whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer’ any i
stripping of or waste on or to the Property or any portion of the Property. Without hmltlng the generality of the’
foregoing, Grantor will not remave, or grant to any other party the right to remaove, any timber, minerals {including
oil and gas), coai, clay, scoria, soil, gravel or rock products without Lender's prier written consent. E

W ANEATAAN. i
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-Removal*of Improvements. Grantor shall not demolish or remove any improvemants from the Real Property
./ writhout:Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
© SGrantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

© equal value
. “Lender's thht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all -
reasonabte times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

compllanne wnth the terms and conditions of this Deed of Frust.

Compllance with Governmantal Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance- bv all® “agenis, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all gcvernmental authorities epplicable to the use or occupancy of the Property. Grantor may contest
in good faith any such jaw, ordinance, or regulation and withhold cempliance during any proceeding, including
appropriate appeals 50 Iong as Grantor has notified Lender in writing pricr to deing so and so fong as, in Lender's
sole opinion; Lenr.ier s. interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a.surety bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalt da all other
acts, in addition to tho__se acts set forth above in this section, which from the character and use of the Property are
reasonably necessary'to proteet"énd preserve the Property.

DUE ON SALE - CONSENT BY LENBEH Lender may, at Lender's option, (A} declare immediately due and payable ail
sums secured by this Deed of Trust or i{B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the lndebredness and impose such cther conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's pnor written ‘consent, of all or any part of the Real Property, or any interest in the Real
Properw A "sale or iransfer®. means the tonveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable;: whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract “for deed, -leaseholt interest with a term greater than threa (3} years, |ease-uption
contract, or by sale, assignment, ar transfer of any beneficial interest in ar to any land trust holding title to the Real
Property, or by any other method of cofiveyance-of an interest in the Real Property. However, this option shall not be
sxercised by Lender if such exercise i prohrblted by federa! law or by Washington law.

TAXES AND LIENS. The following pmwsmns' elatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in': ail events"“prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on acceunt of the Property, and shall
pay when due all claims for work done ary or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg priority over or equa! to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below and except as otherwise provided in thls Deed of Trust.

Right to Gontest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest.in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {16}:days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantar has notice of the filing; secure.the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and: paﬂmssmble fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against’the” Property Grantor shall name Lender as an additional
cbligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shail upon demand furnish to Lender satusfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at least flftaen__ (15vj___daiys_-befo|_'_e any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any-mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or matéfials.-" Granter will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granmr £an and Wl|| pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msuring the Propem,r are:.a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire :i.nsi.qunce___with standard extended
coverage endorsernents on a replacement basis for the full insurable value covering-all lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and- 'with a stéhdard mortgages
clause in favor of Lender, together with such other hazard and liability insurance as:Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lendér and, issued hy a
company or companies reasonably acceptabie to Lender. Grantor, upon request ofLetider, swill déeliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lendér;-in¢ludirg stipulations that
coverages will not be cancelied or diminished without at [east ten (10) days prior written noticeste Lender. Each
insurance policy also shall include an endarsement providing that coverage in favor of Lender, will nbt be.impaired
in any way by any act, omissicn or defauit of Grantor or any other person. Shoutd the Real:Property bé located in
an area designated by the Director of the Federal Emergency Management Agency as a specisl flaad hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after potice is Given:by
Lender that the Property is located in a special fiood hazard area, for the maximum amount of ‘your-eredit ling and
the fuil unpaid principal balance of any prior liens on the property securing the loan, up to the’ maximum poticy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and 1o malntaln such
insurance for the term of the loan. -

Application of Progeeds. Grantor shall promptly notify Lender of any lass or damage 1o the Property" Lende? rﬁay

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not ‘Lender's '

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and appiy.”
the -proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds tc restoration and repair, Grantor shall repalr oF
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, ~upon -
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reascnable CoSt of

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been: '

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be usad first to pay any amount owing to Lendsr under this Deed of Trust, then to pay accrued

(T
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. ta{ast and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
T oany, proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
JGrantor's iriterests may appear.

: Compllance with Existing Indebtednass. During the period in which any Existing Indebtedness described below is
- in effect,” compliance with the insurance provisions contained in the instrument evidencing such Existing
o ndebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance ‘with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds froin the insurance becarne payable on loss, the provisions in this Deed of Trust for division of proceeds
shall, apply only to thet portion of the proceeds not pa\'able to the holder of the Existing Indebtedness.

LENDER'S- EXPENDI_TURES._ If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims (B} to provide any required insurance on the Praperty, or {C) to make repairs to the
Proparty or te comply-with any obligation to maintain Existing indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender bn Grantors behalf may, but is not required to, take any action that Lender believes t¢ be
appropriate to protect Lender's interests. All expenses incurred or pald by Lender for such purposes will then bear
interest at the rate charged under ‘the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will became a part of the Indebtedness and, at Lender's ogtion, will (A} be
payable on demand; {B) be added 1o the balance cof the Credit Agreement and he appnrtiuned among and be payable
with any instaliment payment$ to-Becore due during either {1) the term of any applicable insurance policy: or {2} the
remaining term of the Credit Agreement or (C) be treated as a halloon payment which will be due and payable at the
Credit Agreement's maturity. ” The Property also will secure payment of these amounts. The rights provided for in this
paragraph shall be in addmon to any other fights or any remedies to which Lender may be entitled on account of any
default. Any such action bylender shail not he construed as curing the default so as to bar Lender from any remedy
that it otherwise would have had ’ :

WARRANTY; DEFENSE OF TITLE.. The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: ta) Grantor ho%ds good and marketable title of record to the Property in fee simpie,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sectian below or in any:titfe insurance palicy, title report, or final title opinion issued in favor
of, and accepted by, Lender in conngction, with' this Deed of Trust, and {b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exceptmn in the: 'aragraph above, Grantor warrants and will forever defend the
titte 1o the Property against the lawful clairhs of all persons. In the event any action or proceeding is commenced
that questions Grantor's title ar the interest of’ Trustee or Lender under this Deed of Trust, Grantor shal! defend the
action at Grantor's expense. Grantor may he t_he nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request fram time to time
to permit such participation. ;

Compliance With Laws. Grantor warrants that the Proparty: and Grantor s use of the Property complies with all
existing applicable laws, aordinances, and regulations of governmsntal authorities.

Survival of Promises. All promises, agreements, andr.-sta..tements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be centinuing in nature and shall rermain in full force
and effect until such time as Grantor's Indebtedness is paid: in full

EXISTING INDEBTEDNESS. The following provisions concernint. Exmtmg Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secandary and inferior ta the lien
securing payment of an existing obligation, The existing obligation has a current principal balance of approximately
$235000. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default underithe |nstruments ewdencmg such indebtedness,
or any default under any security documents for such indebtedness, o

No Modification. Grantor shall not enter into any agreerment with the- holder uf any ‘mortgage, deed of trust, or
pther security agreement which has pricrity cver this Deed of Trust by which ‘that agreement is maodified,
amended, extended, or renewed without the prior written consent of Lerider. Grantorishall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating {o condemnation pruceeding__s'ere a part of this Deed of Trust:

Progeedings. If any proceeding in condemnation is filed, Grantor shall prompty notify Lender in writing, and
Grantor shall promptly take such steps ss may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied to participate.in the proeeeding and 1o be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested hy Lender from ume to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emingiit domaln pruceedings or hy
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all“or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of:'the“Property. . The net
procesds of the award shall mean the award after payment of all reasanable costs, expenses, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsmns relatlng
to govemnmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in add;tlon to

this Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender'§ lien on®.
the Real Property. Grantor shall reimburse Lender for ali taxes, as described below, together with: all 8xpenses -

incurrad in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes fees,
documentary stamps, and cther charges for recording or registering thls Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this-type. f
Deed of Trust or upon all or any part of the iIndedtedness secured by this Deed of Trust: (2} a specific tax om
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this.type -
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Credit

Agreement; and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and:

interest made by Grantor.

LT
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~Subsegient Taxes. If any tax iv which this section applies is enacted subseguent to the date of this Deed of
* Trist, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
" favailable: remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
7 becomes datinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
! Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender.

SEGURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
seclrity, agreement are a part of this Deed of Trust:

Security Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutésfixtures,and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as aménded from trme to time.

Security Interest. - Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by:Lender to perfact and continue Lender's security interest in the Personal Property. In
addition to recording. this; Deed of Trust in the real property records, Lender may, at any time and without further
authorrzatron from Grantor; frle exscuted counterparts, copias or reproductlons of this Deed of Trust as a financing
statement. “Grantor. shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably
convenient to Grantor, and, Lender and make it available to Lender within three (3} days after receipt of written
dernand from Lender.

Addresses. The marllng addreSses of Grantor {debtor} and Lender {secured party) from which information
concerning the secdrity intefest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; i\T‘TOHNEY-iN'-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this'Deed of Trust:»

Further Assurances. At any' time, and_ffom time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made,-executed or delivered, to Lender or to Lender's designee, and when requested by
Lender cause to be filed, recorded refiled,.ot rerecorded as the case may be, at such times and in such offices
and places as Lender may desmv apprnpnﬂte any-and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contrnuatron statements, instruments of further assurance, certlflcatss and
pther documents as rmay, in the sola oprmon ot‘'Lender, he necessary or desirable in order to effectuate, complete,
perfact, continue, ar preserve (1) Grantor's. onlrgatrpns under the Credit Agreement, this Deed of Trust and the
Related Documents, and {2} the liens: and security.interests created by this Deed of Trust on the Property,
whether now cwned or hereafter acquired by Grartor, Unless prohibited by law ar Lender agrees to the contrary in
writing, Grantor shall reimburse Lender far aII costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantar fails to do any a.f :the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's ‘expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the pur'pdse of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sele cpinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. I Grantor pays all the Indebtedness when due termma.tes the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Déed of Trust Lender shall execute and deliver tc Trustee
a request for full reconveyance and shalt execute and delwer to Grantor suitable statements of termination of any
flnanclng statement on file evidencing Lender's security mterest in #the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable taw." THe.grantee in any reconveyance may be
described as the "person or persons legally entitled therete”, and the fecitals-in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such ‘mattars or fdcts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of T]'u_st if any of tﬁe following happan:

{A} Grantor cammits fraud or makes a material misrepresentation at, a'ny'time in connection with the Credit
Agreement. This can include, for example, a false staterment about Grantor 5 mcame assets, liabilities, or any other
aspects of Grantor's financial cundrtron -

{B) Grantor does not mest the fepaymeant terms of the Credit Agreement

{3} Grantor's action or inaction adversely affects the collateral or Lender 8 rrghts in the collateral. This can
include, for example, failire to maintain required insurance, waste or destructive use of «the dwelling, failure to pay
taxes, death of all persons liable on the account, transfer of title or sale of the clwellmg, creation of a senior lien on the
dwellrng without our permission, foreclosure by the holder of anather lien, or the use Uf funds or the dwelling for
prohibited purposes. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thersaftar,
Trustee or Lender may exercise any one or more of the fallowing rights &nd remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender frof. using“any .other remedy.
Lender decides to spend money or to perform any of Grantor's obligations under this Deéd of Trast;“after Grantor's
failure ta do so, that decision by Lender will not affect Lender's right to declare Grantor in def : i

Lender's remedres :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedne'ee___im‘me_drately
due and payabla. G e A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to éxercrée its

power of sale and to foreclose by notice and sale, and Lender shall have the right to 1orec'-ose by mdlcral"-;_.

forecfosure, in either case in accordance with and to the full extent provided by appiicable law.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the
remedles of a secured party under the Uniform Commercial Cade.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the.

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

above Lender's costs, against the Indsbtedness. In furtherance of this right, Lender may require any ténamt or

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are coliected. hy

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in ;:
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants; ;-

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

MR
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__.sij'bpgr_a'ér.aph either in perscn, by agent, or through a receiver.

¢ Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
‘the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
‘foreclosyre or sate, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

.. ‘the recelvershlp! agalnst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

", right to the appomtment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedneﬁs by a substantlal amount. Employment by Lender shall not disgualify a person from serving as a
recewer

Tenancy at Sufferam:e If Grantor remains in possession of the Property after the Property is sold as provided
above.br Lender: otherwise becomes entitled te possession of the Property upon default of Grantor, Grantor shalt
became a tenant at-sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1)
pay a reasonable remal fcir the use of the Property, or (2} vacate the Property ;mmedlate!y upon the demand of
Lender.

Other Remedles Trustee ‘of Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreerfient or hylaw.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personai
Property or of the time’ ‘after which any private sale or ather intended disposition of the Personal Property is to be
made. Reasonable notice shall mear notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Persanal Prop;_:rty,may ‘be Tade in conjunction with any sale of the Real Praoperty.

Sale of the Property. To' thé extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled.. |p exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately; in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any portior:of the Property.

Expenses. To the extant not prohipited by applicable law, ali reasonable expenses Lender incurs that in Lender's
opinion are necessary at any time-fos-the protection of its interest of the enforcement of its rights, shall become a
part of the loan payable on defmand, and shall bear interest at the Note rate from the date of expenditure until
repaid. Expenses covered by this paragraph in¢lude, without limitation, however subject to any limits under
applicable law, Lender's expenses-for bankrupicy proceedings (including efforts ta medify or vacate the automatic
stay or injunction? and appeals, to the’ extent permitted by applicable law.

Rights of Trustee. Trustee shall have all bf the rights-arid duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. ;'!“'he;.folIqw'in_g"provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of-Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to thé Property upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real. Prpperty, including the dedication of streets or other rights to the
public; {b) join in granting any easernent or creating any restrigtion on the Real Property; and (c} join in any
suberdination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obhgated to nonf -ny other party of a pending sale under any other
irust deed of lien, or of any action or proceeding in which.Grantor, “Lender, or Trustea shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall mest all qualifications required far Trustee upder applicable law. in addition to the rights
and remedies set forth above, with respect to ail or any ‘part &f thie Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right-te- foreclose bv iudlclal foreclosure, in either case in
accordance with and to the fuII extent provided by applicable law 3

Successor Trustee. Lender, at Lender's option, may fram time to tlme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington.® Fhe instrumient shall centain, in addition to all
ather matters required by state law, the names of the original Lender Frustes, and. Grantor, the hook and page or
the Auditor's File Number where th|s Deed of Trust is recorded, and.the ndme nel. address of the successor
trustee, and the instrument shall be executsd and acknowledged by Lender gf’its 'sugcessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law., This procedure for substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution. s ;

NOTICES. Subject to applicable law, and except for notice required or alluwsd hy law:, to be. given in anothar manner,
any notice required to be given under this Deed of Trust, inciuding without limitatior” any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimife {unless otherwise required by law), when deposited with a nationally recogmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, d\\'ected 10
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from.the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as:shtwn fear the Beginning of
this Deed of Trust. Any person rmay change his or her address for notices under this Deed-of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to.change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's turrent address.
Subject to applicable law, and except for notice required or allowed by law to be giver in anather ranner; if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to-all-Grantors. , A will
be Grantor's responsibility to tell the others of the notice from Lender. MNotwithstanding the furegmng, the address for
notice for Lender is: Chase, Attn: Home Equity Loan Servicing, P.O. Box 24714, Columbus, OH 43224 .

IDENTITY OF LENDER. Lander is JPMorgan Chase Bank, N.A., a national hanking association orgamzed and exigt g
under the laws of the United States of America, with its main offmes located in Columbus, Ohic. "

NON-WAIVER. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a, waiver- r-of, or 5
prejudice the party's right otherwise to demand strict compliance with that provision or any other provision.™ -

SUPPLEMENT TO PERSONAL PROFERTY DEFINITION. It is the intention of Lender only to take a security mteFE__ét'.in and.* .

retain a lien on that personal property considered fixtures under the Uniform Commercial Code as adopted.in the :

jurisdiction where this Deed of Trust is filed of racord as same may ke amendec from time to time or such other statutev
of such jurisdiction that defines property affixed to real estate and no other persanal property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’'s option, {A) declare immediately due and pavable all

sums secured by this Deed of Trust or {B) increase the interast rate provided for in the Mate ar Credit Agreement ot
other document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the, -
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__.sale or transfer without Lender's prior written consent, of all or any part of the Real Property, or any interest in the

“ Raal Property, ~A “sale or transfer" means the conveyance of Real Property or any right, title ar interest in the Real
Propertv, whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract, tand contract, contract for deed, leasehold interest with & term greater than three (3} years,
leasa-option coptract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to
the Real Préperty, or-by any other method of conveyance of an interest in the Fleal Property. However, this option shall
not be exercrsed hy Lender if such exercise is prohibited by federal law or by Washington law.

MISCELLANECUS, PROV!SlDNS The following rniscellaneous provisions are a part of this Deed of Trust:

Amendme'nts What is written in this Deed of Trust and in the Related Dacuments is Grantor's entire agreement
with Lender noncernlng the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be beund or obligated by the change or

amendment.

Caption Headings:. "'Captr'en headings in this Deed of Trust are for convenience purpeses only and are not to be
used to mterpret ar defme the pruwsmns of this Deed of Trust.

Merger. There shall be'no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Pruperty at eny #ime held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. Thls agreement WI" be governed by and interpreted in accordance with federal faw and the laws
of the State of Washington except for matters related to: {1} interest end the exportation of interest, which will be
governed by and interpretedl in accordance with federal law (including, but not limited to, statutes, regulations,
interpretations, and opinfons) and thi faws of the State of Ohio; and {2} the validity and enforcement of Lender's
security interest in the Property, whigh will be governed by the laws of the State where the Property is located.
However, if there ever s a guestion ahuut whether any provision of the agreement is valid or enforceable, the
provision that is questioned. will -be governed by whichever of the governing state or federal laws that would find
the provisicn to be valid and enforceable. The loan transaction which is svidenced by this and other related
documents has been approved . made ‘and fur\ded and all necessary documents have been accepted by Lender in
the State of Chio.

Joint and Several Liability. All obhgatmns &F. Grentor under this Deed of Trust shall be joint and several, and ali
references to Grantor shall mean“edch “and every Grantor. This means that each Grantor sighing below is
respongible for all obligations in this Deed, of Trust

No Waiver by Lender. Grantor understands Lender wiltbnot give up any of Lender's rights under this Deed of Trust
unfess Lender does so in writing, The tact that'Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender dogs agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply withithe other provisiens of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that ‘does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean:Lender will be. required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, pFotest, and notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itsetf will not mean that the rest of this Deed of Trust'will ript'be valid or enforced. Therefare, a court wilt
enfarce the rest of the provisions of this Deed of Trust even'if a provnsmn of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations steted in- thns Deed of. Trust on transfer of Grantor's interest,
this Deed of Trust shall he binding upen and inure to the benefit af-the parttes their successors and assigns. If
pwnership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust ahd the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust:oriiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of this Deed-of Trust.

Walver of Homestead Exemption. Grantor hereby releases and wa;\}es' all-rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secired by_=. is Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed -of Trust:
Beneficiary. The word "Beneficiary” means JPMorgan Chase Bank, NA, and |ts suecessors and assigns.

Borrower. The word "Borrower" means DON E GORDON SR and KAY N GORDON and aII other persons and
entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated Dc‘tober 31, 2008, in the
original principal amount of $205,000.00 from Grantor to Lender, together with: a!l renawals of,
extensions of, modifications of, refinancings of, consolidations of, and substrtunons far the promlssory note or
agresment. The maturity date of this Deed of Trust is October 31, 2043

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor Lender ahd, Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The words "Enviranmental Laws" mean any and all state, federai and;lgcal stiatutes,
regulations and ordinances relating to the protection of human health or the environment: including without
limitation the Comprehansive Environmental Response, Compensation, and Liability Act of 1880, as arhended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of. 19886, Pub. L.
No. 99-489 ["SAHA") the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,.the Resource.
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state ar feteral Iaws rules
ar regulations adopted pursuant thareto ; :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Exlsting Indebtedness. The woards "Existing Indebiedness” mean the indebtedness described in the Exi
provision of this Deed of Trust.

Grantor. The word "Grantor” means DON E GORDON SR and KAY N GORDON.

Hazardous Substances. The words "Hazardous Supstances” mean materials that, kecause of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard:
to human health or the environment when improperly used, treated, stored, dispesed of, generated, manufactured,
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_-transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
.# inglude “without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
© nder the Environmental Laws. The term "Hazardous Substances” also includes, withaut limitation, petroleunn and

* petroleurn by-products of any fraction thereof and asbestos.

; Imprnvements The word “Improvements”™ means all existing and future improvements, buildings, structures,

", ritahile homes afflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.
Indebtedness The ‘word "Indebredness” means all principal, interest, and other amounts, costs and expenses
payabie Aindef. thé Credit Agreement or Related Documents, together with ali renewals of, extensions of,
modifications of consolldatmns of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incufred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this'Deéd of Trust. In addition, and without limitation, the term "Indebtedness” includes all amounts
identified in.the Révalving-Line of Credit paragraph of this Deed of Trust. However, the term "Indebtedness” is
subject to the_ limitations identified In the Maximum Lien section of this Deed of Trust.

Lender. The word ""Lepdeg:‘.-' means JPMorgan Chase Bank, NA, its successors and assigns. The words
"successors of assigns/ Mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. .:The“wards "Pérsonal Property” mean all equipment, fixtures, and other articles of personal
property now of hergafier owned=-by. Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions’, parts, :and additions to, ail replacements of, and all substitutions for, any of such
property; and together with ali issues and profits therson and preceeds (including without limitation all insurance
preceeds and refunds of: premmms} from any sale or other disposition of the Property.

Property. The word "PI’DDBFIV 'means collectlvely the Real Property and the Personal Property.

Real Property. The words "Heai’ F'raperty mean the real praperty, interests and rights, as further described in this
Deed of Trust.

Related Documents.  The wnrds "Helated' Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreemerits, gua‘réntaes security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all .other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the, Indebtedness

Rents. The word "Rents" means alt present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.:

Trustee. The word "Trustee" means WA Stewart T|tle Company of Washington, whose mailing address is 1980
Post Qak Blvd, Suite 300, Houston, TX 77056 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND EACH
GRANTOR AGREES TO ITS TERMS.

yen m:@ R

DON GORDON
Indlvlduaily
e
X Ly
AY N N, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF [/L/L ‘ R _ )

} 88

COUNTY OF SJQ%‘J: e }

On this day before me, the undersigned Notary Public, personally appearsd DON E GORDON SR .and KAY N GORDON,
HUSBAND AND WIFE, personally known to me or proved to me on the basis of satisfactery. Bvidence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they- s|gned the Deed of Trust as
their free and voluntary act and deed, for the uses and purposes thersin mentigned. .

Given under my hand and official seal this 77ﬁ_f7ﬁ____3 _L_ day of & ex” . S 20 6?

By iﬁ___éQ{_iﬁ{_A/m_‘__w__ o “\unnu“m Residing at }M LEZ(‘M

\\\ P:ﬁ .Wfél/‘s.,’”z My commission expires
ooV £, JO~(~r0

Jan Wilis  § iSomazy

Notary Fublic in and for the State of
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REQUEST FOR FULL RECONVEYANCE

To:t P , Trustee

The. u_nderﬂs__ig'hg-d is_the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 1o you, to reconvey without warranty, to the persons entitled thereto, the
right, title-atid interest now held by you under the Deed of Trust.

Beneficiary:
By:
lts:

‘Pate:

"~ Harland Financial Spltons, Inc. 1997, 2008, AN Aights Regsrved, - WAACH NoCFIBtWasarprolCFLMAGO1.FC TR-67E32072 PR-IOINDEWA

TASER PRO Lancing, Var. 570,95,

MmN
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Exhibit "A"

The land referred to in ﬂﬁé"policy is situated in the STATE OF WASHINGTON, COUNTY
OF SKAGIT, CITY OF MOUNT VERNON, and described as follows:

PARCEL A

THAT PORTION OF LOT 12, LYING EASTERLY OF A LINE PARALLEL WITH AND 175 FEET WEST
OF THE EAST LINE OF SAID-LOT 12, "ASSESSOR'S PLAT OF BERGMAN'S LAKE MCMURRAY
TRACTS" ACCORDING TO THE PLAT RECORDED IN VOLUME 8 OF PLATS, PAGE 89, RECORDS OF
SKAGIT COUNTY, WASHINGTON, EXCEPT THE EASTERLY 75 FEET THEREOF AS MEASURED
PARALLEL TQO AND ADJOINING THE: WEST BOUNDARY LINE OF LOT 13, EXTENDING FROM
WASHINGTON STATE HIGHWAY NO.-9 TO THE-SHORE OF LAKE MCMURRAY AND ALSOQ EXCEPT
THE WEST 25 FEET THEREOF, AS MEASURED AT RIGHT ANGLES TO, AND BY LINES DRAWN
PARALLEL WITH, THE EAST LINE OF SAID:TRACT 12.

PARCEL B

THAT PORTION OF THE BURLINGTON NORTHERN ' RAILROAD COMPANY  RIGHT-OF-WAY
CONVEYED BY DEED RECORDED UNDER AUDITORS FILE NO. 8702180078, RECORDS OF SKAGIT
COUNTY, WASHINGTON, LYING BETWEEN THE EASTERLY AND WESTERLY LINES EXTENDED,
OF THE FOLLOWING DESCRIBED PROPERLY: T

THE WESTERLY 75 FEET OF THAT PORTION OF LOT 12; LYING EASTERLY OF A LINE PARALLEL
WITH AND 150 FEET WEST OF THE EAST LINE OF SAID LOT 12,"BERGMAN'S LAKE MCMURRAY
TRACTS" AS PER PLAT RECORDED IN VOLUME 8 OF PLATS, PAGE 89, RECORDS OF SKAGIT
COUNTY, WASHINGTON. S T

FOR INFORMATION ONLY:
PTN LOT 12, BERMAN'S LAKE MCMURRAY TRACTS

APN # P61941
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