RETURN ADDRESS:

g WA

AVE

© P, 8oX 302 Skaglt County Auditor
BUHLINGTON WA 98233 11!7!2008 Page 1 of 8 3:12PM
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DATE: November 4, 2008

Reference # (if applicable) [C46926 SM Additional on page
Grantor{s):
1. CROOK, RICHARD K

Grantee(s)
1. WHIDBEY ISLAND BANK
2. CHICAGO TITLE CGMPANY Trustee

Legal Description: LT 4, BLK 9, MAE‘ -QF__MILLE_TTS ADD TO MT VERNON
L Additional on page 2

Assessor's Tax Parcel ID#: 3741-009:004-0005

THIS DEED OF TRUST is dated November 4, 2008; among RICHARD K. CROOK, as his
separate estate ("Grantor”); WHIDBEY ISLAND BANK whose mailing address is BURLINGTON
OFFICE, 1800 S. BURLINGTON AVE, P.0. BOX :302, BURLINGTON, WA 98233 {referred to
below sometimes as “Lender” and sometimes as 'Beneficiary"); and CHICAGO TITLE
COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 ireferred to below as "Trustee"). : , _




NdZLE 8

oz abed 800Z/L/LL
1opny Ajunod JiBess

| .'lumumwiimmﬁw‘iuimm

& i é’(];. ;Q"'Au;mauaﬁ ayl Bumw woyups  Ausdold syl jo uondod Aue Jo Auedoig ayl o1 1o uo S1SeA 10 Jo Buiddins

ﬁu’e' 18 ns Jo ‘pued ‘Jwuwoed Jou douesinu Aue JHuad 1o 1I0NPUOD ‘8SNEO 10U |jeys JOjued “8)seA ‘aDuesIn

: : *3SIMIBLIO 10 AINSO|I8405 A Jayiaym ‘Auadold syl u
1331911» .&ue 40 uosInbow 5.UspuUS] AQ pa1oay B 8q 10U J/BYS PUB )SNu) JO Paag] SIYl 10 uSl BUY] JO BOUBASAUDDSI puE
ucmae;sues aL) pue $59UPSlGapu) Bul 4o WawAeRd BU) aAIAINS ||BYS ‘PuBjep pue Ajtwaepul ¢ uchebigo syl Bulpniow

1snu| JOpaa(] eyl Jo LoNoas syl 40 suoisinoud By JolueID) 0] UMOLY USAQ SABY PINOYS IO SBM alles syl 10U Jo

Bylaym 'Auadmd ayl w1 1sa4s1ul Jo diysiaumo s sojuelg 01 Joud Buliinooe ases|al pausiesyl 10 asealal ‘jesodsip
'aBeJ01s” "ainloeinuELY uoue:auaﬁ ‘asn Aue J0 50UBNDASUOD B SE 10 JSNJ] JO PIS(] 8yl JC UONIAS Syl JO Yoeasg e
wouy Bunynssy JGHI‘\S 10 UIBISNS AJ1021IpUI 10 ABJaJIp Aew Japurﬂ yasiym sasuadxa pue 'saneuaed ‘sebewep ‘Sail|iqe|
‘s9ss0f 'sune|a e pue Aue 1sueBe sepus ssejuley pjoy pue ‘pusjep ‘Alluwepul 01 seaibe (Z) pue lsme| yons Aue
lspun, slsoa 4830 10 dnueap 10} 9)(BI| SBWO0IA] JOIURIG JUSAS Ul Ul UOINROUIUOD 10 AJIUWAPU Jaj J3pus] 1suebe
swig|o ‘sumny.-AUe Soas pue sesesjad (L) AQeJay Joluelg SBOUEISGNS sSnopiezed Joj Ausdold eyl Bunebiseaus
i sausbiyp enp:&,J0luin: U0 paseq 3Je uleiay PAUIRIUOG SSIUBLIEM pue Suoneluasaidel syl "uosiad Jaylo Aue o)
10 J0WIRID) ol-dapusT. o Jaed syl uo Aupgel Jo Alpgisuodsal Aue 81BRID G PENAISUOD B4 1ou |leys pue Ajuo sasodind
§,18puat 1o} ag’ jjeys 48pus AQ apew sisal Jo suonoadsul Auy  ‘Isni| 0 paaq syl 4o UONIES SIYL LM Alladolg
syl jo asue)jdwod auu.u:awp 0] eleudosdde waap Aew JapuaT se ‘esuadxe §Jojuelg 1B 'siSal pue suondadsul
yons ayew 01 Auedold-eyl. dodn Jgjue o) sluebBe s pue JapusT $2ZUOYINE J0IUERID  CSMET [RIUSWIUGIAUS
(e uonewy INoYlay Bupn|dul: ‘sesusulpio pue suoneinBas ‘sme| 00| pue ‘aiels ‘lesspay s|qedydde e
Uim 2auendwod ulpalanpugs aq ileUs Auanoe yans Aue (g) pue ‘Auadoid 8yl WO 10 INOGE ‘IBpUN ‘Uo BoUBISONS
snopiezeyy Aue eses|el Jo fo esodeip, ‘les)) ‘ei0ls 'ainoenuew ‘eiessuab ‘esn |leys Aladolg Byl jo Jasn pszloyine
1810 10 juabe ‘10)0BJIU0D ‘1u'éue;-=-l\ué--10u 10juedsy Jayyieu {eg) ‘Bunum ul Jepus Ag pebpajmousde pue Gl pasojas|p
Ajsnoinaid se 1daox3  {g) pue-isianigw yons o1 Bunejar uosiad Aue Ag pupy Aue jo swigp do uopeBiy| paualessyy
Jo |emoe Aue {2} Jo ’Auado’]d AUyl 10, 51uedna20 10 sisumo Joud Aue Aq Apadoig syl wolp 10 1NoGE 'ISpun 'uo
aauelsqng snopiezeH Augjo ases)dl paugleslyl Jo ases|al ‘|Bsodsip uswiealy ‘abelols ‘ainioepnuew ‘uoneiaust
‘asn AUR  (q)  ‘SMET [RlusWuehaug Aue J0 UONBIOIA Jo yoeaug Aue (e} ‘Bunum ul uspust Ag pabpamouoe
pue 01 pasojasip Ajsnolaaid se1dsX® ‘usd( SBY 319yl 18Ul 3A2I2] 0] UDSE3J 10 ‘{0 sBpa|Mou>| ou sey Jolueln (z)
‘Auadoig aul wouy 10 Inoge ‘JBpUN ‘uo udsied Aue AQ 8IURISQNS SNOpIRZEH AUE JO @sEalal paualeaiu) SO 3sesal
‘lesodsip quswnean ‘abeiols “anjoeinueut’ uougmuaﬁ asn ou ussq sey aiayl *Audedoiy syl Jo diysisumo §,Jojueln
jo poued syl Buung (L} eyl Jepua'q o sxue.ueru\ pue S1U9S510B) JOJURID “SMET [BIUBWIUGIAUT YUAA 8dueldwon

R g ‘anjea s3 8A1988.d 01 AJBSSE08Y BIUBUBIUIRW pue ‘Sluswasi|dal
‘snedat e wiopad Apdwosd pue uompuoa pooﬁ ul Aladosd syl uJelUBW [[eYs J0JURIO) CulRlllel 03 Aing

: ‘sasodsnd |einynoube uoy
Ajjediound pasn jou 51 Aladoid |eay aq_j_ AuadOJd 9L|1 uo SUCHENW JAYID ©) 10 Aladold 8yl jo asn Byl 0] 81ea)
suoisinoad Bumol|o) eul C(Uneyep uodn:-peyoAsL-AllRDIBLIOINE JOWIRIGD O) JBPUST woly @susdl| e st aBanald sy
Auadoid ey wouy s1uay ayl 129)102 (g) pui ‘Aladoid aypy ebeuew 1o sleledo ‘asn (g) !Auadoid ayi Jo 10109
pue uoissassod ut viewsal (|} Aew iRl 1|ne;aq flo weA3 UE JO 80USLN320 ayl [IIU "6S[) PUe UOISSess0d

: :suoisiaoad Buimo) o) ey Aq pauleach aq |eys Aledold
eyl Jo asn pue uolssassod §Jo0lUelD eyl SQGJBB JOlUBJE) ‘AlH3dOdd IHL 0 IONVYNILINIYW ANV NOISSISSOd

‘SIUDLIND0QT PAIERY Bul pue ls_nu_ 10 peaq sy} ‘weswealby 1paid 8yl iepun suenebigo s Jojueln
JO B Wioyad JouUBW AjBwn @ Ul PUB A0S |[BYS pue ‘anp awolaq Asyl SB 1Snu| JO pea( SIYl AQ PaIndses SNoWe
Ite Japua o1 Aed ||eys JolueiD) ‘1SNJ] 4O pasQ s u papmcud asnmmqm sE 1d89x3 'JONVINHOIHID ONY INIWAYL

‘SWH3L
DNIMOTIO4 FHL NO J3Ld4303Y ANV NIAS S1 1SNdL 40 ElEIEICI SIH.L *1SNYL 40 4334 SIHL ANY ‘SINIWNJ0A
a3lvI3Y IHL INIWIIHDY LIgIYD IHL ¥IONN SNOILYOINEGOo: ANY SINIWIIHOY S.HOINVHD 40 HOVE
40 JONVINHO4H3Ad (8] ANV SSINQILE3ANI 3HL 40 INIWAVd [V} FHNO3S OL NIAID Sl "ALHIdOYd TYNOSHId
ANV SIN3H FHL NI 1S3431NI ALIHND3S JHL. ANV S1INIY: ;lﬂ .LNEIWNQ!SSV 3H1 ONIANTONI "LSNY 1 40 4334 SIHL

‘sgaupsigapu| 8] ;o ued 10 {{e"§0.UORRIBIE0E uadn payoass Afjeanewoine
2 {feys pue uondo $,ispuUsT 1B PeOA3) oG ABW HSUIDI YSIYM S0l pue $lusy Syl 199]|00 03 BSUBI| B JOIUEID
a1 swuelb ispua "31snJ| 4o paaq syl jo Bupiods) sy uodn aleoyd pue pelasuiad ‘sijioeds ag o) pepualul S| wawubisse
SIyl AQ palessd usl 343 ‘0/0°80°G9 MDY UMM SOUEPIDIOE Ul Papiadal S Juawubisse siyp  Auedold syt 1o siyoud
pue ’Slusy ‘S8SES| [|B O} PUB Ul 183431 pue ‘3 ‘Wbu s, JoluelD ;o ne ‘JapLIS'f ol Alunaas se subisse Aqaiay Jowesn

aaueluq o:ez Aue Buipueisyumiou 198416 pue 8210}

N} Ul UIRWGS A JSNLL O PBB(] SIY) 4O UBY BU) "840jaISY) I0JURID Of.SpUNny. eouBApE 0} uoneBiqo s,18pueT elRUILIG)
10 JPBl0 JO BUl SYl SIBUILLIS] JOU SI0P GOUB(EQ 016Z Yy "0IBZ IO UMOLS JNOWE- 8L "UByl lomo] 94 SSWl ueued
18 Asw ppass jo euy Bunjones eyl Jo esuejeq pledun eyl palueApeel Apuenbesgns pue ‘piede; ‘Jopue AqQ pesuespe
aq Aew spung -ssueRg ejeIpewlely] Aue pue juewegiBy upsei oy} ul pepirokd e Mwi JPeID Byl O] dn 0I6Z W0 BWR

01 awWl wosj Jwaweefy Npesy Byl 10puUn BulpuRISING 3JURIEQ BY) SINDBS ISNIL JO PABE SI) 1RY J8pueT PUB I0JUEID
JO uonueul ayi 811 WawaesBy 1peln syl ul pepirod se JWI Npel) Byl pesaxe Jou |jeys ‘ydelbeied snp Jo ydeibeied
sseupelyepu; eyl ieyye ul pepiacad se pesueape Jo papuedxe sjunowe Aue pue ‘sebreys’ seylo 'sefimieno Alerodwen
Aue usuleeiBy Hps:] B Wi popiaocsd SB NS U0 BleJ GELIBA 10 Pexy € 1B S0UREG Yons uo sebleys ooueuy Buipnjoul
10U ‘B ouo Aue e Gumo edusieq BUIPUEISING (B)0} SUL B UOREINUY SUI O} 10O[qNS e} 0} BUN) WO SpeEwel
pue ‘piedes ‘opewu 8 ABw SeouRApE yong "uonezibowe sanebou smoqe wuewesiBy iperd ey ‘pajjedued Jo pepuedsns
‘poleuILIe] useq JOU Sey MPeId 4o sU)| oYl pue Juswealby Upel]) ey} Lo SWUB) Bl || yum sendwos sojuelg se Buoj o8
MW 3pa1d eyl 0} dn 10jueIc) 03 SEOUBARE @)EW O} JopueT £61ebIqo Yyomm "1seselu Jo ajel BigeLEA € UM ‘HPeis Jo aul|
BuiAjoAZ: B ‘UOPENWY oYUM ‘Buipnjoul sseupelqepu; syl seinoes jsni] Jo peeq syl 034D 50 AN ONIATOAIY

"G000-700-600-L¥LE SI aquinu uoneoypuep! e Aladold feey 8yl "££286 VM ‘NONHIA
LNNOW “133YLS HAZL HLNOS BLE SE UMOW| Ajuowwion si sseippe si 10 Aododd [eoy eyl

NOJ.DNIHSVM AJ.NnOO
LID9VNS 40 SQHOI3Y ‘€9 I9Vd ‘SLVId 40 T INNTOA NI dIGHOI3Y J03HIHL LV1d.
dHL Ol DNIGHODIV ‘NONYIA "LIW OL NOILIAGY S.LI13TIIW 40 dVIN ‘6 )IDO‘IS 17 .LO"I

UOISUIqSEM JO Ie\g ‘Munoo .I.IE)VHS UI p31800|
{ Auadoid [Bay,. SY3) 'sianew lejuis pue (Bulsylost 'seb ‘o 'siessuiw (B uonelW| 1N0oYNM Bu1pn|:)uu 'Auedmd-"‘~-__
jeas ayr o3 Bunejss sijoid pue ‘saneAos ‘s1ybl Jeylo e pue {(S1YBu uoneBul JO YOUP YIAM SBIIIIN Ul Y0 Bunpnpm)_ :
siybu youp pue siybu salem ‘Islem e ‘sasueuslindde pue ‘Aem jo siybu ‘slusweses (B 1S2iNiX1) pue swewaamdun
‘sBulping paxyle 10 pealoess Apuanbesgns Jo Bupsixe e ynm ssylsBol ‘Auedosd |ea) pequossp Buimglio) Byl
01 PUB W 1$221U) PUB ‘Bl IYBL §,J0URID JO |8 ‘AJRioyeusg Se 1epue] Jo jyousq eyl 10} PUB LOISSESSOC pue Ague jo
By "ejes o semod yYM ISNI} UL 90ISNI] 0} SAGALOD IOIURID) ‘UORRIBPISUCD SGENIRA JO4 ‘LINVHD ANV JONVAIANOD -

z obeg {(penupuog)
1SNyl 40 a3aa




DEED OF TRUST
{Continued) Page 3

____.foregomg, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
" oif and gas) coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

’ Removal of: Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lénder's prior written consent. As a condition to the removal of any Improvements, Lender may require
iGrantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
tequal vafue :
Lender’s’ nght to"Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times. to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance with the terms and conditions of this Deed of Trust.

Comphance “with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compllance by all agents tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy ‘the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any sugh law;; ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long. gs Grantor has notified Lender in writing prior to doing so and sa long as, in Lender’s
sole opinion, Lender's interests.in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety borid, reasanably satisfactory to Lender, to protect Lender's interest.

Duty 10 Protect. Granipr’ agrees neither to abandon or feave unatiended the Property. Grantor shalt do all other
acts, in addition to those acts, sétf Torth above in this section, which from the character and use of the Property are
reasonably necessary. to protect and, preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and:impese such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior. written consént, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means.the gonvayance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whethier voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for-‘deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer.of anv peneficial interest in or to any land trust holding titie to the Real
Praperty, or by any other method of copveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibrted by federal law or by Washington law.

TAXES AND LIENS. The following prowsrons relatrng to “the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due Iand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Froperty. Grantar
shall maintain the Property free of all liens having. priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s intergét in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within tifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filjng, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporaté, surety bgnd or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornevs tees, ‘or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor ‘shall defend itself and Lender and shalf
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental afflcml t eliver.to Lender at any time a written
statement of the taxes and assessments against the Property. e :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before anv work is commenced, any
services are furnished, or any materials are supplied to the Property, if any; ‘mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services, or materials and ‘the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory td Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Preperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i‘nse_ranc._e- wr.th standard extended
coverage endorsements on a replacement basis for the full insurable value covering “all“Improvenents on the Real
Property in an amount sufficient to avoid appiication of any coinsurance clause, and.with a“standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may:; reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lerider, will_defiver to Lender
from time to time the policies or certificates of insurance in farm satisfactory to Lender, ingluding stipulations that
coverages will not be cancelied or diminished without at least ten {10} days prior written notice to Lender:: Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be lmpalred
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be Iecated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard aréa,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is, giver:by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantar's credlt line .,
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximuny polrcv
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to mamtaln suc
ingurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the PrOperty 4t thes .
estimated cost of repair or replfacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails toido -~
so within fifteen (15} days of the casuaity. Whether or not Lender's security is impaired, Lender may, at Lender's” T
election, receive and retain the proceeds of any insurance and apply the preceeds to the reduction of “thes"
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |If Leindér

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroved

Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay -7
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DEED OF TRUST
{Continued) Page 5

femdve, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

i Personal Property not affixed to the Property in a manner ant at a place reasonably convenient to Grantor and

- endér and, make it available to Lender within three {3) days after receipt of written demand from Lender te the
extent’ permrtted by applicable law.

g‘Addres.sas. The mailing addresses of Grantor {debtor) and Llender (secured party) from which information
reoncerning: the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Ct}mmerclai Code} are as siated on ihe first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornay-in- fact are & part of this Deed of Trust:

Further. Assurancas . At any time, and from time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause to be made, executed or delivered, to Lender ar to Lender's designee, and when requasted by
Lender, causs to-be filed) recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender mav ‘deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmancmg statementS, continuation statements, instruments of further assurance, certificates, and
other documents g€ may, i the sole opinion of Lender, be necessary or desirable in order to effectuale, complete,
perfect, contiriye, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and’ {2} the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether rniow-owned or hereafter acquired by Grantor, Unless prahibited by law or Lender agrees
to the contrary in wrlturlg, Grantot: shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in-this paragraph

Attorney-in-Fact, [f Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Gran‘tor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's attorney—m -fact for:the purpose of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or des]rable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. if Grantor pavs all the Indebtedness when due, terminates the credit line agcount, and otherwise
performs all the obligations imposed wporr Grantor,under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and“shall exstute, anid deliver to Grantor suitable statements of termination of any
financing statement on file evidencing=Lender's secunty interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor,"if’ perrmtted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally enmled theretg”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfuiness of any, guch matters or facts.

EVENTS OF DEFAULT, Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material m‘rsrepresentatien -4t any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor s income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor’s action or
inaction adversely affects the collateral or Lender's fights in the collateral. This can include, for example, failure to
maintain reguired insurance, waste or destructive useé_of the dwelling; failure to pay taxes, death of all persens liable on
the account, transfer of title ar sale of the dwelling, creation-of_a: senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use-:-df_,iuhd_s or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default dccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane ar maore of the f@lldwihg rights_:_.en_d remedies:
Election of Remedies. All of Lender's rights and remédfes will, be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy. will ‘not bar Lender from using any other remedy, [f
Lender decides to spend maney or to perform any of Grantar's obhgatlons -under this Deed of Trust, atter Grantor's
failure to do so, that decision by Lender will not affect Lender’ 8; rlght to declare Grantor in default and to exercise
Lender's remedies. 2o B
Accelerate Indebtedness. Lender shall have the right at its optien'-to declérﬂet the entire Indebtedness immediately
due and payable. et .

Foreclosure. With respact 1o all or any part of the Real Property, the Tn tee shall ‘have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shail; ‘have the" r:ght to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by apphcable law.

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniformm Commercial Code. : K

Collect Rents. Lender shall have the right, without notice to Grantor to take possessaon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net: froceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may: requnre any tenant or
other user of the Property to make payments of rent or use fees directly to Lender;, 1t the Rents are coliected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to-gridarse: instruments received in
payment thereot in the name of Grantar and to negotiate the same and collect the ptoceeds. Payments by tenants
of other users ta Lender in response to Lender's demand shall satisfy the obligations for whuch ‘the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its fights.-under this
subparagraph either in persen, by agent, or through a receiver. N v

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessxon of &l or any part of
the Property, with the power to protect and preserve the Property, to operate the Property- precedmg o pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above_the_gost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted- by law. -Lender's
right to the appointment of a receiver shall exist whather ar nat the apparent value of the Property exceeds: the
fndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from- servmg as’a

recaiver. L ¥
Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is so!d as prov;de ;
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, eithey’
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of’
Lender, e

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the.:“"
Credit Agreement or available at law or in equity. o

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be -

HABRIASIAR
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DEED OF TRUST
{Continued) Page 7

_:Severahihty If 2 court finds that any provision of this Deed of Trust is not vafid or should not be enforced, that
“faét by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
. *enferce ‘the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be

ipvalid-ot- unenforceable

;Succassors and Assigns. Subject to any limitations stated in this Deed of Trust oo transfer of Grantor's interest,
‘this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal-with Grantdt's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension wrthaut releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time rs of tha Essence Time is of the essence in the performance of this Deed of Trust,

Waiver: of Hnmestead Exsmptron Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg wcrds shall have the tollowing meanings when used in this Deed of Trust:
Bensficiary. The ward "Benef:crary" means WHIDBEY ISLAND BANK, and its successors and assigns.

Borrower. Thesword "Borrower meanhs RICHARD K CROQK and includes all co-signers and co-makers signing the
Cradit Agreement and ail therr successors and assigns.

Credit Agreement. The words "Credit Agreement™ mean the credit agreement dated November 4, 2008, with
credit limit of $20,000.00 “from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings. of, “eonsolidations of, and substitutions for the promissery note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed oi Trust® mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without llmrtatnon aII ass:gnment and security interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The words"‘Em}rronmentaI Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating-to the protection of human health or the environment, including without
limitation the Comprehensive Envirdnmental’ Response Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA" '},-the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous: Materrals Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S:C: Sectron 6901 et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Dﬁfault mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust:"

Grantor. The word "Grantor” means RICHARD K CROOK.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physical, chemical or infectious ¢haracteristics;.may cause or pose a present or potential hazard
to human health or the environment when lmproperly used, tréated, stored, dlsposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous. Substances are used in their very broadest sense and
include without limitation any and all hazardous or toxi¢ substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” afso includes, without limitation, petreleum and
petroleum by-products or any fraction thereof and asbestos :

Improvements, The word "Improvements” means all exrstlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, repiacemems and other construction on the Real
Property. ;

Indebtadness. The word "Indebtedness” means all principal, mtérest anii other amouits, costs and expenses
payable under the Credit Agreement or Related Documents; together ‘with alf renewals of, extensions of,
madifications of, consalidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's oblrgat;ons of éxpenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust,” together wrth interest on such amounts as
provided in this Deed of Trust. A

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and asmgns The words "successors
or assigns" mean any person or company that acguires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equrpment frxtures, apd other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attach&d o affn-:ed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all sdbstitutions for, any of such
proparty; and together with all issues and profits thereon and proceeds (includirg; Wwithout irmrtatron afl insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property” means coliectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rrghts. as further descrlbed in this
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credrt agreements, loan
agreements, environmental agreements, guaranties, security agreements, martgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. S

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rc;yé'ities-' pré'fits';_énd
other benefits derived from the Property.

Trustee. The word "Trustee" means CHICAGQ TITLE COMPANY, whose mailing address is 425, COMMERCIALJ-U
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees. :

LT
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