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LAND TITLE OFSKAGI COUNTY

DEED OF TRUST

DATE: October 30, 2008

Reference # (if apphcable) 131337 PWS Additionat on page
Grantor(s):

1. DAVIDSON, JOHN P .

2. DAVIDSON, CHRISTINE R

Grantee(s)
1. whidbey island Bank
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: PTN LOT 2, 14- 16 STATE STREET ADD. TO SEDRO
: Additional on page 9 & 10

Assessor's Tax Parcel 1ID#: 4173 000 015 0006 4173-000-002-0308; 4173-000-016-0104;
4173-000-014-0205

THIS DEED OF TRUST is dated October 30, 2008, among JOHN P. DAVIDSON and CHRISTINE
R. DAVIDSON, husband and wife {"Grantor"}; ' Whidbey . isfand Bank, whose mailing address is
CL SKAGIT . 321 SE PIONEER WAY, P.0O. BOX: 1589 OAK HARBOR, WA 98277 (referred to
below sometimes as “"Lender” and sometimes as “Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address is 1 11E GEORGE HOPPER ROAD, PO BOX 445,

BURLINGTON, WA 98233 (referred to helow as "Trustee™). ‘




WVW LWL o2 GBBd BOOZIW LL
Jonpnv A;unoa 1|bm|s

udidin
"1sni] Jo paeq syl ul pepiaosd asiageylo se 1daoxe pue ‘molaq

= o) paua;aJ ssaupsgapu| Bunsixg o) iop 1dadxa ‘enp 10U SJUAWSSIESE PUB SIXEL JO U ayl Jo) ldeaxa ‘Isnil
A7 107 peegl-Syl fepun JISpUaT 40 1Sa81Ul Y} 01 [enba 4o sano Aliond Buiney susil (e Jo sa4 Aledold Byl weluteur (jByS
lowiesty Aliedoid 9yl 0) paySIUINg [BLISIBW JO PEISPUD) $8DIAIBS JOJ JO UD SUCP YJOM 10} SUNB|D 1B NP usym Aed
lieis pue ‘Auadold ayl Jo WNO29R uo 10 1suiebe paas] suosodun pue seuy ‘(Jemas pue Jsiem Buipmow) seBieyo
‘-"slual;usssséb -'-saxe1 |einads ‘saxe] e (Aousnbuiap o) 2oud S1USAS ||B Ul pue) anp uaym Aed |jeys JOJUBID) -Juewied

fsniy
;o paag anl 50! ued ale Aledold ayl uo suay pue saxel ayi o1 Bunejal suoisiaoud Buimolioy syl "SNIIT ONY SIXVYL

. / ‘mE] U0IBUIYSEAY AQ U0 mE| JRIBPaY AQ palqiyold §1 asiD1axa yons )l
Japua‘l “Ag pasmaxa ag 10U |eys uondo s ‘JeAamoH ‘Aladold |eay ayl ul 1S2J81UL UE JO SOUBA3AUOD }O pOYlaw JBYIO
Aue Aqg.Jo “Aladoigeay syl 03 2N Buip|oy 18Nl pue| AUE 03 JO Ut 388J8lU] [RI9yBUaq AUk Jo Jojsued) 10 “Juswubisse ‘a|es
Ag Jo JoEnuoo yopdd- -0s89)| 'SIE9A (£} 984yl UBY) J121ea1b WISl B YU 1SBISIUI PIOYISEs] ‘Pasp J0) 12641U0D '10B1U0D pugj
10B1U0D 3es. 1uau.me1sm peap ‘aies JybBlano Ag sapaym JAsRIunioaul 1o Azelunioa saylsym ‘sqennba o jeysuay ebs)
18yaym ‘Auadmd Jeay oyl Ul 1sau83u| Jo 93 Wby Aue 1o Alledold |esy Jo a0UBADAUOD BYl SUBSLU ,JSUBIY JO IES,
v Auadoid-feay sy ul 188483t Aug Jo 'Aladold [Bay gyl jo led Aue 10 || JO ‘JUBSUOD UM Joud SJapuR INOYNM
‘Jajsuel) 10 9|es suyp Uodn 'amudmdde SWI8spP JBpPuUdT SE SUCHIPUD JaYlo yons ssodwl pue sseupelgapu) eyl Buibuapias
WUBWINJ0P JSUYID 10 910N Buyl:ul.Joj papioid 81BJ 3s249ul BYl 8sealoul {A) 10 ISNIL Jo paaQ Sy AQ painoss swns
lle eqeAed pue Bnp:!\ls;?.!PQUJW-!. QJBIOBP {y) ‘uondo sJspua 1k ‘ABw Jopus "HIANIT AH LNISNOD - 31VS NO Ina
: R ; ‘Alladold 2yl sasasald pue 199100d 0] AJRSSEBI8U A|qEUOSEBL
aJe Aladoud ayl ;o asn pue Jememqo Y1 WO YIym ‘Uooes Siy) Ul sAoqe YlJ0j 18S 5198 950Ul 0} USINppe ul ‘sioe
J3Y10 ||B Op |[eys JojuelSy Auedmd 3Ll papusllBUN 8ARD| JO UOPUBJR O} Jaylau soaibe Joluein 1981014 01 AIng

. 1s2J31ul 5, Japua 1a910ud 0] ‘lapuan 01 AICloBiSIIES
Alqeuoseas ‘puog A1amns & ied Aumaas menbape 1sod 01 r01uRIny aanhel Asw rapus] pazipsedos| Jou aue Ausdold
8yl Uy sisaualul s, Jepus ‘uomidos|os §,8pusT u ‘se Buol 05 pue os Bulop o1 Jopd Bunum ul Jepus  psynou
sey Joen se Buo| os ‘sieedde: a1eudo.|dde ﬁwpnpul ‘Buipeaooud Aue Buunp soueldwo? pjoyylum pue uonenbad
4O ‘BOUBLIPIO ‘ME| YONS Aue YUB) poob U)F1851U03 AgW JOJUBID "10Y SAIGESK] YUAA SuedHBWY Byl ‘uonelwl|
hoyum Buipnow ‘Aliadold aul 1o Aouednooo 10 asn syl @y sjgeandde sanuoyine [eluawwidach e Jo 9sye ul
18yjealay 1o mou ‘suonenbsal pup ‘san_ueuupm_ SSAB| B Unm Jaudew Aue ul Auedold a1 ADnaoo U @SN BsimIBLI0
10 95E3| “1US] DYM JDASOSIBYUM SiniBu Alens JO f8nus 10 sU0SIad Jayloc Jo Sueud) ‘syuabe e Ag eouendwos
asned Apdword |jeys pug ’/\qdwoa I\|1du:md ||9qs JojuBiD)  sueweanbey |[RIUBWIUIBACD) YUm  eouejduion

1st_ JO peaq Siy1 4O SUCIIPUOD PuUe SWI8) 8y} yum aoueldwos
s01ein Jo sasodind o} Auedmd |eau aql wadsm 01 pue $)1Selelu) SJopus 0} puslle 0] SOWI JYeUOSEd)
fie 18 Aliedold |eay sui uodn 191us Apul SBAIIB};UQSQ]GGJ pue sjuabe s Japus pue Jepusl -ieug o} by s IspueT

‘anjea |enbs
1588 I8 Jo sluawaaoldw| yliam siuawanosdwy, qons aaegde.{ 01 Japus] 01 AJOJIRJSNES SluswabuRLe BYEW O] JOJURID
eanbal Aew Japuan ‘SIUBWBACIAW| AUB |0 [BAQLUS BY] O} UOIIPUOD B $y JUSSUOD UBILIM Joud §,i8pusy INoylm
Auedoad ey sy woiy sluawasocudw| Aug er\owm 10 ySijowsp GU [{BYS J0WBILD siuewerosdul| Jo [eacwey

“JUSSUGD UBLILM Joud §,J3pus lqoun s1onpatd 3204 1o [pAesB ‘105 ‘Blods ‘Aepo ‘|eod ‘{seb pue po
Buipnpou)) s|eisuw ‘Jaquuil Aue ‘eaowsas ol ubu ay} Aued Jaylo Aue 01 JUBIB 10 *BACILBI 10U [IA GRS ‘BuioBoiog
sy) 4o Auessusb ayl Buniunl INoylupy "Alsdosd syi o uonsod Aue o Auedoid eyl 01 1o uo #1sem 1o Jo Buiddns
Aug Jayns 1o ‘wiad ‘NWIWOD JoU SOUBSINU AUB Juuad JO 1ONPUOJ 'ASNED 10U [BYS JOJURID) CEISEM ‘euUESINN

*an|ea s) am‘ésraid 61 Alessadol esueuIUBL PUB 'SlUstuaoR|das
‘syedal e waopad Apdwosd pue uopue? S1geIUBUS] Ul Auadmd aq} umm!ew [Ieys JOIUEID) ‘wElvely Oy Aing

: ‘gagodund jeanynaube 1oy
Anediound pesn jou si Aladosd |rey sy} ~Auedold ay) uo suouellwq .191110 0} Jo Aladoud 8yl Jo 8sn 8y) 01 e1e|al
suoisinoid Buimoljoy eyl (HUNEJSp uodn Pa)oAS) AJEJIBWOLNE JOIUEID) 01 iepus woyy asusol| e sl abapaud syl
Auadold syl wouy sluay syl 10ejoo (g) pue (Auedold sl abeueil 10 a;e.lado ‘asn (Z) 'Aladoid 8yl Jo |ouod
pue uoissassod ul uepwal (L) Aew JojueJD) HNEYE(] 4O JUBAT Ue ;,o 99UDLINDD0 AY] [BUM "PSN) PUE UDISSASSOY

sumsmo;d ﬁuu\na"o; ay) Aq peulanob aq |jeys Alsadoid
a1 jo @sn pue uoissessod s.Jojueln eyl sesibe soueln A_LHEIdOud 3I-u. :IO JFONYNILNIYIN ANY NOISSISSOd

‘SIUBLINDGC] PAIB[SY Byl pue ‘1snl _|_ 10 paaq Sy 0N 9yl Jepun suonebuqo s J01UBID
J0 ||e unopad ssuuew AU B U4 pUB ADJUIS |[BYS pue 'anp awodaq Asyl-se 3sni).jo peag sl AQ paunoes siunowe
{je ispue 01 Ard |eys JOIUBRIED ‘ISni] JO pea(] SIYl Ul papincld BSIAmIaYl0 SE 1da:sx5| EI.'.}NVWI:IO:IHEId ONY LNIJWAVYd

*SWHIL ONIMOTIOL IHL NO CIB.I.:EOIJV ANV N3IAID SI 1SNYL 40 a330
SIHL °LSNY1 40 Q33A SHL ANV ‘SIN3AND0Q AILV13H FHL "JLON 3H1 HIONM. SNOLLVYOITEC 11V ANV ANV
40 IINVINHO4HIL {9} ONY SSINCILEICNI FHL 40 INFWAYL (¥} IUND3S.0L NIAID S] "ALUIJONd TYNOSHI
ANV SLNIH FHL NI LSIHIALNI ALYNDIS FHL ANV SLNIY 30 INFWNDISSY JHL ONIGNTINI "LSNYL 40 4333 SIHL

‘sseupalqapuy| 8yl Jo Led Jo ||¢ JO uoneIgesse uodn PayoAaL Ajjeonewoine
8q [eys pue uondo $,9puUST 1B payoAas B ABW BsuaDl YoM ‘sjyoad PUB SIUDY BUL 1091|0270} dSUBD)| B JOJUBID)
01 sjuelf Japua -1snJ| Jo peag syl Jo Buipiooal eyl vodn sleoys pue pajosped ‘mjloads 8q 01 papusiu; st wawubisse
S AQ POIRSID uel eyl (0Z0°'80°59 MOH YHM BoUBpIODDE U PapIodas S| juswubisse s Aladdly suyp jo siyoud
puE ‘slUsY ‘sases| [le O1 Pue Y| 1sa18lul pue ‘siul yYBu $,10lueln) jo e ‘Japud o1 Amnoas se suﬁlsse Ageiey JoIUBID

"S0Z0-¥L0-000-ELLY ‘FOLO-910-000-ELLY 8080‘200 000-ELLY

19000-G10-000-E€L LY SI Joquinu uoneoynuep: Xey Auddoid |89Y YL “v8Z86 VM “AITIOOM
OHA3S ’133HIS HAINMVM LEZL Se Lmouy AUOWIIOD Si SSAIPPE S) 0. Auadmd eey eyl

‘uleel Yoy jes Alimg p--se 1sn4q jo
peeq siy JO Med B speW pPue 1SN] JO pee SIY) 0} Payosele St YsIym ‘' 1-v,, 31nqg|.|gs aes

:uojbuysepn jo 831§ ‘AJuno) usvxs un pe;aoo|
{.Aedold |eoy, 8Ul) ‘sieliew se|ius pue |Bwiayioel ‘seb ‘|10 ‘sjeJouIl 1B uonelwl Nnoynm Bupnjour: Avedold
leas ay1 01 Buie|al smo.ld pue ‘senjeAos ‘s1yBu Jayzo (e pue ((siyBu uoneBul 0 YSHP uBAM SBIMIAN Ul YJ0IS Buipniguy
syBu youp pue siybl Jaiem ‘1slem |le sadueusundde pue ‘Aem jo siybu ‘sjuswases B !SIy pue: smawm\mdmr‘
'sBuip|ing paxije Jo pajyoese Apusnbesqns Jo Bunsme (@ yum seylebol ‘Ausdoid |ear pequassp Buimeljor ayi

01 pue Uf 188J83U1 pue ‘a1 *1ybl) s JoIURID) JO (jE ‘AIROyeUey SB 16pUeT JO WjBUSY By 10} pue uoissossod pue Afue jo .
146t “ejes Jo lemod Ylm 1SN W 66I8NI] 0) SABAUCD JOJURIE "UONRBIBPISUOD GiGENEA 104 "INYHD ONY ggN\-MgANgg.- :

Z afied {(penunuo))
1SNyl 40 d33a



DEED OF TRUST
{Continued) Page 3

Sy ;Rnght to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
4+ dispute gver the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if a lien arises or
+fs filéd as ‘a result of nonpayment, Grantar shall within fifteen {15] days after the lien arises or, if a lien is filed,
" within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
{ender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount suffrctent to discharge the lien pius any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obllgee under any, surety bond furnished in the contest proceedings.

Evidence of Paymant Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shalf authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlon .Grantor shall natify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or: any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could-be.asserted an accaunt of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance Granter shail procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vaiue covering all Improvements on the Real
Property in an amount suffrment to avoid appiication of any coinsurance clause, and with a standard mongagee
clause in favor of Lender.: Grantor shall also procure and maintain comprehensive generat liability insurance in such
coverage amounts as Lender. -may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Addrtlonallv, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and bm!er insurance, as Lender may reasonhably reguire. Policies shall be written in
form, amounts, coverages and basis’ reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates ot insurance in-form satisfdctory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten £10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that: coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other parson. -Should the Real Property be focated in an area designaied by
the Director of the Federal Emergency Management ‘Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Floed Insurahce, if-avaiiable, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, 4dp to the maximum policy limits set under the MNational Flood
Insurance Program, or as otherwise required. by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any foss or damage to the Property if the
estimated cosi of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurarce- <and. apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Proper‘w, or the testoration and repair of the Property. 1 Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replage the damaged or destroyed
Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expendlture pay
or reimburse Grantor from the proceeds for the reasonable cost’ ‘of. Tepair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not. been.disburéed-within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property: shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, angd ihe remainder, it any, shall be apphied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor s interests may appear.

Compliance with Existing Indebtedness. During the period in which .any Exnstmg Indebtedness described below is
in effect, compliance with the insurance provisions contained-.jn the ifstrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance prowsnons under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a dupllcatlon ofiinsurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Exlstmg Indebtedness

Grantor's Report on Insurance. Upon request of Lender, however not more th n.oncesa year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1) thé name-of the insurer; (2) the risks
insured; {3) the amount of the policy; (4} the property insured, the then cufrent replacement value of such
property, and the manner of determining that valve; and (5) the expiration date: ‘of‘the policy. ‘Grantor shail, upon
request of Lender, have an independent appraiser satisfactory to Lender dstermlne the cash value replacement cost
of the Property. pat

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matenallv affect Lender s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Dacurments, including
but not limited to Grantor's failure to comply with any obligation 1o maintain Existing indebigdness in goodstanding as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated; o) take any. dction that
Lender deems appropriate, including but not limited 1o discharging or paying all taxes, liens; security irterests,
encumbrances and other claims, at any time levied or placed on the Property and paying all.-costs for insuring,
maintaining and preserving the Praoperty. All such expenditures incurred or paid by Lender for such purposes: wiHl then
bear interast at the rate charged under the Note from the date incufred or paid by Lender to the date of Tepayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) .Be payable an
demand; {B) be added to the balance of the Nate and be apportioned among and be payable with: any installment:
payments to become due during either (1) the term of any applicable insurance policy; or {2) the refaining term.of :
the Note; or {C) be treated as a balloon payment which wiil be due and payable at the Note's maturity.: The Deegd of -
Trust alse will secure payment of these amounts. Such right shall be in addition to all other rights and remedles to*
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th!S Daed' .

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee snmple
fres and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor

of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and-

mmgmgwgmﬁrmmgmgmgwlmrgm
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DEED OF TRUST
{Continued) Page 5

Sy u.perfect continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
# Documents, and (2] the liens and security interests created by this Deed of Trust on the Property, whether now
_-'owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Giaptor shali>reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph
Attornev-ln—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for- and in"thé name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendét as Grantor' & attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing aii
other- things-as . may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph.

FULL PERFORMANCE 1#“Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
impased upoh Grantor under this Deed of Trust. Lendet shall execute and deliver to Trustee & request for fuil
reconveyance and shall exXecuté.and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's segurity interest in the Rents and the Personai Property. Any reconveyance fee shall be paid by
Grantor, if permitted: by- appllcable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled therate”, and:the‘recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters of tacts.

EVENTS OF DEFAULT. Each of the fo!'.owmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: P

Payment Default. Gra.ntdr faile,tb""ri'raké any payment when due under the Indebtedness.

QOther Defauits. Grantor;_fa_ﬂs to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained-in any other agreement between Lender and Grantor.

Compliance Default. Failure._t_b comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the-'HeIated Documents.

Default on Othar Payments. Fallure of Granter“within the time reguired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment ngcessary to pravent filing of or 1o effect discharge of any lien.

False Statements. Any warranty, repfesentatmn or statement made ot furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
gither now or at the time made or furmshe__d or becgme__e false or misleading at any time thereafter.

Deofective Collateratization. This Deed of Trustor any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insclvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment far qthe benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or mso!vency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of forecI05ure or forfeiture proceedings, whether by judicial
proceeding, seM-help, repossession or any other method; by dny creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. Thisincludes: a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this'Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the. glaim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of-the . ereditér or “forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding,” m an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dnspute

Breach of Othar Agreement, Any breach by Grantor under the terms of any other agresment between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, Whether existing now or later.

Events AHecting Guarantor. Any of the preceding events occurs with respect to-any guarantor, endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, enderser surety, ar accommodation party
dies or hecomes incompetent, or revokes or disputes the validity of or liablhty under, any Guaranty of the
indebtedness. . .

Adverse Change. A material adverse change occurs in Granior's hnanmai cundmon wor Lender believes the
prospect of payment or performance of the Indebtedness is impaired. . .

Insecurity. Lender in good faith believes itself insecure,

Existing Indebtedness. The payment of any installment of principal or any mterest on the: E)ustlng Indebtedness is
not made within the time required by the promlssory note evidencing such lndebtedness, or-a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace penod m such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.” .

Right to Cure. I any default, other than a default in payment is curable and if Grantor has no's been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve [12}: rnonths, it-fay be cured if
Grantor, after recaiving written notice from Lender demanding cure of such default: {1} gurés the: ‘defdult within
ten [10) days; or {2} if the cure requires more than ten {10} days, immediately initiates steps. which Lender deems
in Lender's sole discretion ta be sufficient to cure the default and thereafter continues and comp}etes all reasonabie
and necessary steps sufficient to produce compliance as soon as reasonably practical. Lo : s

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any one of more of the following rights and remedies: : .

Election of Remedies. Election by Lender to pursue any remedy shail not exciude pursuit ot any other remedy. andh :
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust z
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles g

Accelarate Indsbtedness. Lendsr shall have the right at its option to declare the entire Indebtedness rmmedlately
due and payable, including any prepayment penalty which Grantor would be required to pay. E

Foreclosure. With respect to all or any part of the Reat Property, the Trustee shall have the right to exercige s
power of sale and to foreclose by notice and sale, and lLender shall have the right to foreclose by Judlcmi
foreciosure, in sither case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect 10 all or any part of the Personal Property, Lender shall have all the rights and .

remedies of a secured party under the Uniform Commercial Code.
AR
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DEED OF TRUST
{Continued) Page 7

. __&.1_‘A'n"|‘er'|dments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

¥ agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

“Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the. alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upen request, a certified statement of net operating income received fram the Property during Grantar's
p‘rey_ious_fiscal year in such form and detail as Lender shall require. “Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Captibl'i'anﬂingé.' . Gaption headings in this Deed of Trust are for convenience purposes only and are not to be
used tG interpret or define the provisions of this Deed of Trust.

Merger; _..:There"§ﬁa_ll be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property-at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. AT

Choice of Ven_ué'"._,.i'f.___there':.igia lawsuit, Grantor agrees upon Lender’s reguest to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liabil'it'y.'_. All obligations of Grantor under this Deed of Trust shall be joint and several, and alf
references to Grantor shall_mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this-Deed of Trust.

No Waiver by Lender. endér shali not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and-signed by. Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shali not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision. of this-Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitate a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any"in_sténce shail.not constitute continuing consent to subsequent instances where
such consent is required and in all cases such corisent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competéht jurisdiction’ finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or ciréumstance, that finding shali not make the offending provision illegal, invalid,
or unenforceable as to any other person of cifcumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and énforceable. If the affending provision cannot be so modified, it shall
be considersd deleted from this Deed of Trust Unless otherwise required by law, the ilegality, invalidity, or
unenforceability of any provision of this Deed-of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. o

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and ieure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a pefson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of
gxtension without releasing Grantor fram the obligations of ‘this' Deed, of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the .ger?d"rh'aance_'::oﬁ this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby reléa_ées and":i'y;a:.ives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness, secured by this Deed of Trust.

DEFINITIONS . The following capitalized wards and terms shall have th foliowing meanings when used in this Deed of
Trust. Uniess specifically stated to the contrary, all references to doflar ’amounts :shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall ‘include the piural, and the plural shall
include the singular, as the context may require. Words and terms: not otherwise defined in this Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code:+ -

Beneficiary. The word "Beneficiary™ means Whidbey Island Bank, and jts: 's"'t‘_mt‘.'é'é,__s_dr”s .and assigns.

Borrower. The word “Borrower® means JOHN P DAVIDSON and CHRISTINE B DAVIDSON and includes all

ca-signers and co-makers signing the Note and all their successors and assigns. :

Doed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustsee, and

includes without limitation all assignment and security interest provisions relating to-the: Personal Property and

Rents. T

Default. The word "Default” means the Defauit set forth in this Deed of Trust in the séction titled "Default".

Event of Default. The words "Event of Default™ mean any of the events of default set forth in_this Deed of Trust in
the svents of default section of this Deed of Trust. 5 R :

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness des‘.-_c"ri"t.ﬁed- 'iri..-thé- Existing Liens
provision ot this Deed of Trust.

Grantor. The word "Grantor” means JOHN P DAVIDSON and CHRISTINE R DAVIDSON-"&.

Guaranty. The word "Guaranty® means the guaranty from guarantor, endorser, surety, or aécdmﬁﬁo_da'tigin party to
Lender, including without limitation a guaranty of all or part of the Note. R

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures,
mobite homes affixed on the Real Property, facilities, additions, replacements and other constriction on the Real

Property.

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs “and“gxpenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of: %
consolidations of and substitutions for the Note or Related Documents and any amounts expended o¢ advanced by
Lender to discharge Grantor's obligations or expenses Incurred by Trustee or Lender to enforce’ Grantar's *
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust:” . ¢

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated October 30, 2008, in the original pringipal -
amount of $15,414.20 from Grantor to Lender, together with all renewals of, extensions of, modifications ¢f,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. ke

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;”

IARERRARI
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tér L S , Trustee

The Uﬁder319ned is the legal owner and holder of ail indebtedness secured by this Deed of Trust. You are hereby
requested, upan’ payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,: ‘mie and mteres‘t now held by you under the Deed of Trust.

Date: . .o 5 % Baneficiary:
. : By:
Its:

LASER PRO Lendlng, Ver 5 40 :00.003 Copr. Harland Financial Solutions, Inc. 1997, 2008. Al Rights Reserved. -
w WA MACFMLPL\GO1.FC TR-36351 PR-38
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" EXHIBIT "A"

e Schedule “A-1” | 131337-PWS
| DESCRIPTION

PARCEI_; A

The South 18 fect of Lot 2, "STATE STREET ADDITION TO SEDRQ, SKAGIT CO., WASH.,” as per plat
recorded in Volume 3 of Plats page 61, records of Skagit County, Washington.

Situate in the C1ty of Sedro—WeoHey, County of Skagit, State of Washington.
PARCEL "B":

The North ¥2 of Lot 15, "STATE S’I’REET ADDITION TO SEDRO, SKAGIT CO., WASH.,” as per plat
recorded in Volume 3 of PIats page 61 records of Skagit County, Washington.

Situate in the City of Sedxo-Woolley, County of Skagit, State of Washington.
PARCEL "C":

The North 80 feet of the East ¥ of Lot 16, "STATE STREET ADDITION TO SEDRO, SKAGIT CO.,,
WASH.,” as per plat recorded in Volume 3 of Plats, page 61, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of':.S_kagit, State of Washington.
PARCEL "D": " -

The West 80 feet of Lot 14, "STATE STREET ADDITION TO SEDRO SKAGIT CO., WASH.,” as per
plat recorded in Volume 3 of Plats, page 61, records of Skagit. COunty, Washmgton

EXCEPT the South 144"z feet thereof.
Simate in the City of Sedro-Woolley, County of Skagit, State of Wéshing’t'oﬁ. -,
PARCEL "E": '

The South 64V4 feet of the North ¥ of the East ¥: of Lot 16, "STATE STREET AD"DITION TO SEDRO,
SKAGIT CO., WASH.,” as per plat recorded in Volume 3 of Plats, page 61, records of Skag1t County
‘Washington. . .

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.

MR
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T EXHIBIT "A" CONTINUED
"~ Schiedule “A-1” , 131337-PWS
" DESCRIPTION CONTINUED::
PARCEL'F":

A non-ékclusi?e eésetr’is;nt for ingress and egress over and across the West 20 feet of Lot 3, "STATE
STREET ADDITION TO SEDRO, SKAGIT CO., WASH.,” as per plat recorded in Volume 3 of Plats, page
61, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.
PARCEL "G": C

A non-exclusive easement for ingress, egress, utilities, and screening (which shall include the right to instali
and maintain evergreen trees) over, to, tbrough, and across the North 8 feet of the South 26 feet of Lot 2,
"STATE STREET ADDITION TQ SEDRO, SKAGIT CO., WASH.,” as per plat recorded in Volume 3 of
Plats, page 61, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.

WEATRATY

2008 ]
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