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ASSIGNMENT OF RENTS

Reference # (if appllcable) 70289 : Additional on page
Grantor(s):

1. Mordy, Calvin

2. Mordy, Angela

Grantee(s)
1. PRIME PACIFIC BANK, N. A

Legal Description: PTN. GOV, LOT 1, SEC. 19, T36N, R36N, RIEWM AND PTN. GOV. LOT 4
AND PTN. SW SE , SEC. 18, T35N, RZEWM
Additional on page 2

Assessor's Tax Parcel ID# 350319-0-012-0100.

THIS ASSIGNMENT OF RENTS dated October 30, 2008,.is made and executed between Angela
Mordy and Calvin Mordy, wife and husband, whose address is 17058 28TH Avenue NE, Lake
Forest Park, WA 98155 (referred to below as "Grantor”) and.PRIME PACIFIC BANK, N.A.,
whose mailing address is 4710 196TH ST SW, Lynnwood, WA 98036 {referred to below as
"Lender").

ACCOMMODATION RECORDING

Chicago Title Company has placed
this document for recording as a
customer courtesy and accepts na
liability for its accuracy or validity
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S ASSIGNMENT OF RENTS
“'Loan No: 70289 {Continued) Page 3

D"oculv_lenis.' THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives alt rights or defenses arising by reason of any "ane action” or "anti-deficiency”
law, or-any. gther law_which may prevent Lender from bringing any action against Grantor, including a claim for
deficiehcy. 1o the extent L ender is otherwise entitled to a claim for deficiency, before or after Lender's commencemaeant
or completion of any foraclosure action, either judicially or by exercise of a power of sale.

BORROWER'S ‘WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender
takes in connection with th|s Assignment. Borrower assumes the responsibility for being and keeping informed about
the Property, Borrower ‘waives-any defenses that may arise because of any action or inaction of Lender, including
without lmitation any failure of Lender to realize upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees. fo remaln liable under the Note with Lender ng matter what action Lender takes or fails to
take under this Assignment.”

PAYMENT AND PERFORMANCE " Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts ‘secured” ‘by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this’Agsignment: Unless and until Lender exercises its right to collect the Rents as provided
befow and so long as there ising default .under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property.and colléét the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to, the use of cash collateral in a bankruptcy procesding.

GRANTOR'S REPRESENTATIONS AND- WARRANT!E_S_. Grantor warrants that:

Ownoership, Grantor is entitled to :'receive the:Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full rlght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender, .

No Prior Asmgnment Grantor has not prewously assigned or conveyed the Rents to any other person by any
instrument now in force,

No Further Transfer. Grantor will not sell, asmgn encumber, or otherwme dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. <

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lendér shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authorlty L

Neotice to Tenants., Lender may send notices to any and aII tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or I__ender s agent.

Enter the Property. Lender may enter upen and take possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the:Rents; institite and carry on all legal proceedings
necessary for the protection of the Property. including such -pfoceedings.-as-may be necessary to recover
possession of the Property: collect the Rents and remove any tenant or tenants.or-other persons from the Property.

Maintain the Property. Lender may enter upon the Praperty to maintain;the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their equiprient, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and also to pay-all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender-on the Property.

Compliance with Laws, Lender may do any and all things to execute and comﬁly with the:laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property. : .

Loease the Property. Lender may rent or lease the whole or any part of the Propertv for such term or terms and on
such conditions as Lender may deem appropriate. 1 :

Employ Agents. Lender may engage such agent or agents as Lender may deem appropnate, enher in Lender's
name or in Grantor's name, to rent and manage the Property, including the collection and appli¢ation of Rents,

Other Acts. Lender may do all such other thlngs and acts with respect to the Property as, Lendef 'may &eem
appraopriate and may act exclusively and solely in the place and stead of Grantor and to have ail of the puwers ot
Grantor for the purposes stated above. '

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that .
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to 'do- any other_ ’
specific act or thing. .

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for" y
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discreticn, shall<"

T
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N ASSIGNMENT OF RENTS
“'Loan No: 70289 (Continued) Page 5

riotice of & breach of the same provision of this Assignment within the preceding twelve {12} months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default
within fifteen’(15) days; or (2) If the cure requires more than fifteen {15) days, immediately initiates steps which
Lender deems -in "Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all‘reasoriable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any ong or more of the following rights and remedies, in addition to any other rights or remedies provided
by faw: .

Accelerate lndebiedness 'Lender shall have the right at its aption withaut natice to Borrower or Grantor to declare
the entire indebtedness lmmedlately due and payable, including any prepayment penalty that Borrower would be
required to pay.

Coliect Rents, Lender s'hall h_ave the right, without notice to Borrower or Grantor, to take possession of the
Property and colfect the Rerits,.including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have afl the rights
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lender, then Grantor irrevacahbly designates. Lender as Grantor’s attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor'and te negotiate the same and collect the proceeds. Paymentis by tenants
or other users 1o Lender in response to-Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for-the demand existed. Lender may exercise its rights under this
subparagraph sither in person, by agent; or throug'n a receiver.

Appoint Receiver. Lender shall have the rlght 10 have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preseryve“the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents. from.the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness: The receiver may serve without bond if permitted by law. Lender's
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Employment by Lender shall not disqualify a person fram serving as a
receliver. - B

Other Remedies. Lender shall have all other rights and reméﬂies-pfovided in this Assignment or the Note or by
law. T

Election of Remedies. All of Lender's rights and remedies will'bé cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
lLender decides to spend money or to perform any of Grantor's: ob'ngatmons under this Assignment, after Grantor's
failure to do so, that decision by Lender will not affect Lender' s r|ght ‘to declare Grantor in default and to exercise
Lender's remedies. : :

Attornoys’ Fees; Expenses. If Lender institutes any suit or action 1o enf_ort:e_ :'anv of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whather or not any court action is involved, arid to 'the-extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary’at any:time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shail bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered. by this paragraph include,
without limitation, however subject to any limits under applicable taw, Lender's ‘attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expensas for bankruptcy proceedings
tincluding efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-juclgment
collection services, the cost of searching records, obtaining title reports (inciuding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustese, to the extent permmed by apphcable law,
Grantor also will pay any court costs, in addition to all other sums provided by law,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assngnrnent

Amendments. What is written in this Assignment and in the Related Documents is Granlor's entire agreement
with Lender concerning the matters coverad by this Assignment. To be effective, any change of amendrment to
this Assignment must be in writing and must be signed by whoever will be bound or obhgated by the change or
amendment. i

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used___
to interpret or define the provisions of this Assignment. : E

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the. axtent nat_"
preasmpted by federal law, the laws of the State of Washington without regard to its conflicts of law prowsmns."
This Assignment has been accepted by Lender in the State of Washington. :

Joint and Several Liability. All obligations of Borrower and Grantor under this Assignment shalt be joing and--"""'

AR

Skagit County Auditor
10/31/2008 Page 5 of 811:26AM




WvezZ:LLe o8 afed 800Z/1€/0)
10}|phy Ajunod pbexs - :

pib
"Apioly BjeBuy pue ApION UIAlE]) SUBBLL JIOIURID), PIOM BY] ‘I0juRIE)

JUBWIUBISEY SiYl JO UONIOBS Y Nelap ayl
ul 1ua|.uu61ssv an; Ul 43I0} 188 1 NEJBP JO SIUBAS 8L 4O AuB uEBWL NEJE( JO JUBAT, SPIOM BU] "HNejeq JO DAY

‘Apioly ulnjeD pue Apioly ) Blafiuy sueauwl J19monog, PIOm 8Y| 'Jemolog

'S} 0} Bl Woy SENIY H50
NHWND[SSV suqx 01 peqoeue SOINP&YDS Pue SUGIUXS (|8 Yiw 19UieBo) Bl o1 Suli} WoJy peljipow Jo papusilue aqg

Aew g N3Y :IO J.NEHNNBISSV SI se ‘SINTH JO INIWNDISSY siul suesw Juswubissy, piom syl -juswubissy
’ 1uawu6;ssv U3 Ul pasn usym sBuueal Buimalo) syl 8AeyY |1eys spIom Buimolio) UL SNOLLINIIG

1uau:u6|ssv Si4} AQ PRINJSS SSEUPAlTapU B 0} S UOIBURSEAN JD 31R1S 3yl JO EMmE} uoRdWaxs
pesysawioy ey jo siysueq. pue S1yBL |je saAlEMm puB SaSEDIS) AgRlay IOIUEID “UORAWAX] PRelSSWOH JO IO

“usuBIEsY Sy 0 8ouBLLIOKad BU) Ul BOUSSEa UL JO S| W) "BIUESST B JO S| WL

‘ssaupelgepu] 3y} Japun Alniqen’ jo wswubissy siy) Jo suoneBiqo Byl Woly Joluelq BUISES|a) INOYLM UoISUAXa
10 85URIERGI0) JO ABM AQ SSBUPSIQEPU] 9Y)-PUR JUBIUBISSY SHY) O] 90UBISHAI UNM BI0SSSIONS §,J0IURID YUM [Bap
Aew *101URID) 01 BO110U INOYNA “JepueT “iGlueID) ueyl jeylo uosiad & ul palsea sswodaq Auadold syl jo diysiaumo
§1 -subjsse pue si0ssa00ns Jiayl 'sanded’ Si] Jo lyausq eyl o1 aunul pue uodn Buipuig 2q JBYs JUBWUBISSY
SIY1 ‘188i81Uj § JolUel (O .ra;sue:; uo wawuﬁ:ssv sun ur pejels suoneywl Aue o3 joelgng subjssy pue siossesong

: : "9|eeDIoIBUN IG PIRAUL
aq 0} pUNDy ag ABW JUAMIUBISSY SWL JO umsmo:d B JI usAs JeWUBEsY Syl JO sudrsinald Byl JO 1804 Byl 824opuB
M UNOD B ‘SJOJBIBYY  PESIOJUS 1D PIEA B 1OU.Jip JUBLIUBISSY SIY JO 1S8J BUL JBUL LBAW 10U [IM J|as) Ag
1084 18U} ‘POIITUS B JOU PNOYS 4O PifeA _mu- st 'wa.m_uﬂgssv Sit j0 uoisiaoud Aug 18U SPUY 3NOD B ) "ANNQRIBASS

o S Liepus
AQ PROUNDUSI 21 BWES 3L SB SWll Yans uun Jmung Ag psy0ARs &g Jou Aew pue AlUndas jo sesodind Joj pauesb
a.g JuswuBissy siyl Japun Japua uo paAsauos Aaulone 4o siamod pue seiousbe SNOLEA 84] ‘ABUIORY JO 518AM04

"ISPURT WIG90I0U AY) 46 SIBLI0 A 191 0} Aliqisuodsal s J0lueiD) ag [|IM |
"8101UeID) |2 01 usAlB S2110U Bq 0) PBLBSD S1 JOJUBIL) 'AUR 01 JBpUBT Ag UBAIB 95130U Aue ‘JolUeiD BUG UBLYL SJOW S|
ausyy J1 “1suuew Jayloue ut vanb aq 01 me| Ag pamojje U0 padinbes aoilou J0j 1080Xe pue ‘me| sqaaidde 01 joefqng
"SEAJPPE 1UBLIND § JOJURICY JO SBwI} |[B 18 PaLWIDJUL 1apua desy o3 sesiBe Joueln ‘sesodind 801l0U 104 'SSO.IpPE
s,uosiad ayy abueyd 01 s1 Balou syl jo asodind ayl jeyl Bum;gaads'"'_suom_sd 16 uosiad Jaylo ayy 01 30U LB
lewlo) Buiaib Agq juswubissy sIYl Jepun $52)30U JO) SSBIPPE 45Y.40 siy sbueys Aew uosiad Auy  -Juswubissy
$i41 40 BuuuiBaq ey3 seal umOoUs S95s52IpPe auY) ») Pagselip 'pledaid abeisod jiew peasisiBal 1o pailaed ‘sseD 1say
Se ’jlew $91815 paMuUn aul ul paNsodop usym ‘pajiew )i *10 ‘IBlNed m_EnuJaAo paziuBooal Ajjeuolleu B yum paysodap
usym ‘(mp} Ag peiinbal asIMIRYlO SSBjUN) B)ISSRLSIB) A PBAISIRL AllENIaE. UBUM ‘pRIBAjOR Allenioe  uaym
aAngsaya oq [leys pue ‘Bunum u uealb aq yeys Juawubissy sIY) igpun-UssmB-eq 01 pannbal eonou Aue ‘lsuuew
Jayioue U uaalB ag o) me] AQ pamalje Jo peanbar sonou 1oy 1deoxa pue ‘mef. mqeoqdde 0} 123lgng  -seanop

'JOUOYSIP 10 92130U pur ‘1sa101d 1ueujlsed 10} puemep ‘Juswiuassid sanlEM I0JURID)
-s1senbal sunlny 5,J0)UBIE JO Aue O} JUSSUOD 0] Peynbal ag |m JSpus] uesw 10l segp leu slsanbm $,101UBID)
JO 9JOW JO BUD O] SIUBSUOD JEPUST 2SNRDSQ 35N 1BYl SPUBISIAPUN Jaylny.Jolueln  -ulebe sueddey uonenys eyl
1 ueBe Juesuoo s,Jopua 186 01 BABY 10U [l JOLURIG 1BUL UBAW 10U S80p 18yl ‘Jsenbal & o) JUBSUDD s80p BpusT I
JBYL SPUBLISISPUN OS|E JOwURID) “luawuBIsey SI4) jO SUO|SIACID 18110 ay) Ylis AldwDo 0) BABY 10U |IIM JOIURIG UBBL
lou saop 1eul ‘siybu s.uapuaT Jo suo dn aalb o1 Bupum u) saube saop JepuaT.yi Iybl jeyl dn usmB sey Jepua
1Byl uesls jou i 1yBir Aue 9510)9x9 O SHWO J0 SAB|SDP JBPUIT leyl 1384 eyl -:Bipm Wl 05 Seop ispus sSaun
BLLLBISSY SIY) Japun sIYBU 5 a8puaT Jo Aue dn oAIB JOU [IM JSPUST SPUBISIAPUN OIEIE "JepueT Aq Jemem ON

“uawuBissy SIY1 1o Suoisiacad ay) suysp 4o 1eidiaul 0] pasn aq o3 Jou e Aan_"'Aluo sasodind
8oUBIUSAUDD 10} 8IB JusLLUBISSY Si) Ut suolldas 10 sydesBelsed ol uanif saweu ay) (8} Unsme|Aue u) pauol
2q 10U PI2U JaMONI0G 1BY] PUE 1SJ]} JBMDLIOE SNS JOU Pasu Jepue ‘uosisd awes ayl Jou-gig JOLUEIED pue 18monoyg
J Ts101URID BUL JO BI0W 10 BUO Aue Bns ABW 19PpUST ‘Lnsme| B sBULIO JBpUST JI lBY) SUBBW SILL . '{RIGADS puE
UL0f 248 l0lUeID Y82 Jo suo[iebiiqo ayl ,10lueis), Se Juswubissy sk subls upsiad au0 B BI0W.J)7 (Z) tasnbal
05 UOGIONASUOD pue 1X01U0S ayy 2ieym [eunjd By} Ul pasn usag aABY o) palwsep a4q (leys Jenbuls aq), up uBWUBIss Y
Siyl W Pasn SPIoM (i Uyl JOjuB)D) JO JBMOLI0G BUD UBLL SJ0W §) 2Oyl 2U9um 58SED fle U]  {f} “Uopejpididiu)

" epuaTlo

JUBSUOD WSl ayl noym ‘Alceded Aue Ul ISpUST 4O Beuaq oyt Joj 10 AQ pidy awy AU 1B Auadosy Byl u-dlelse
10 153193U1 18I0 AUk LA 1uSUBISSE SIY) AQ PoiEeJd 91B1Sa U0 152u8lUl Byl JO saBlew ou aq yeys eyl tjeBiepy

‘1uau'1u5;és-v:
siy} ur suonebygo |je o) s|qisuodsss s1 moeg BuuBls JolLeID Yoes 1BUY) SuBBW SIY| aMOLI0E AJone puetyoes
UBALL [leys 19MmOLI0g O] SBIUBIBLer [j§ PUe JOIERID AIGAS DUB YJE9 UBBW [{B4S JCIUEID O} 5BOUBIJE) 1B pUB ‘jeJonas” -/

g ebeg (penunuos) 6820¢ ‘0N Ueo1

S.1N3H 40 LNINNDISSVY




N ASSIGNMENT OF RENTS
“Loan No: 70289 {Continued) Page 7

_Gu_arénty. “Fhe word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitaticn a guaranty of all or part of the Note.

Indebtodness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable. urider-the ‘Note or Related Documents, together with ail renewals of, extensions of, modifications of,
consolidations of dnd-substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender . to dlscharge Grantor's obligations or expenses incurred by Lender to enforce Grantor’s obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, lndebtednes_s_ includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assugnment L

Lender. The -word "Lander" means PRIME PACIFIC BANK, N.A., its successors and assigns. The words
"suUccessors or gssigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated October 30, 2008, in the original principal
amount of $660,000.00 from. Borrower to Lender, together with all renewals of, extensions of, madifications
of, refinancings of, consolidations of, .and substitutions for the promissory note or agreement,

Property. The word "Pforjerty" means all of Grantor's right, title and interest in and to all the Property as
described in the "Assighment" se.c_;tion of th’is Assignment.

Relatad Documents. The words, "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreéments, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and’all.othér instruments, agreements and documents, whether now or hereafter
existing, exgcuted in cannection with the lr_\d_ebt_edness

Rents. The word "Rents" means all of Grantar's present and future rights, title and interest in, to and under any
and all present and future leases, including, _WIthout limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or-to be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor S rlght to enforce such leases and to receive and callect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PHOVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON OCTOBER 30. 2008. .

GRANTOR:

Angeld Mordy 7 : Q

WA
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