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Grantor(s):
1. THE HENDHICKSON FAMILY TRUST DATED AUGUST 2, 1995

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Skaglt County, Trustee

Legal Description:
Lot 21 & 22, TGW ABND H/Hr/W West Vlew To Montborne.
Additional on page 2

Assessor's Tax Parcel ID#: 4137-000}92'2»'0002 (P74760)

THIS DEED OF TRUST is dated October 23, 2008 among IDA M HENDRICKSON, not
personally but as Trustee on behalf of THE HENDRICKSON FAMILY TRUST DATED AUGUST 2,
1995, whose address is 23924 NORTH WESTVIEW ROAD, MOUNT VERNON, WA 98273
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes
as “Beneficiary”"); and Land Title Company of Skagit County,.whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustea in trust with power of safe, right
of antry and poseessron and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fcrllowmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
improvernents and‘fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludlng stock in utilities with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
propérty, including without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property”)

Ioceted in SKAGIT County, State of Washington:

Tracts 21 end 22 of 'WEST VIEW, REPLAT OF BLOCK 40, MONTBORNE, SKAGIT
COUN_TY_, WA_SHI_:NGTON,“ as per plat recorded in Volume 6 of Plats, page 5, records of
Skagit County, Washington.

ALSO, that portion aof the 100 foot wide railroad right-of-way, commonly known as the
Northern Pacific” Rallwey las originally conveyed to the Seattle Lake Shore and Eastern
Railway), adjoining the plat of "WEST VIEW REPLAT OF BLOCK 40, MONTBORNE, SKAGIT
COUNTY, WASHINGTON." as per plat recorded in Volume 6 of Plats, page 5, records of
Skagit County, Washington,. that lies Westerly of the centetline of said right-of-way and
between the Northeasterly. extensions of the Northwesterly line of Lot 22 and the
Southeasterly line of I-."'o_t 21 ofr said plat;

EXCEPT that portion thereof if. any. lying within a County road right-of-way.
Situate in the County of Skaglt State of Washington.

The Real Property or its address is commonly known as 23924 N WESTVIEW RD, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 4137-000-022-0002
(P74760).

REVOLVING LINE OF CREDIT. This Deed of Trust ‘sacures. the Indabtadness including, without limitation, a revolving
line of credit, with a variable rate of interest, which obllgates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies with all the.terms of ‘the Credit Agreement and the line of cradit has not been
terminated, suspended or cancelled; the Credit'Agreémeiit allows negative amortization. Such advances may be made,
repaid, and remade from time to time, subject to the limitation that the tota! outstanding balance owing at any one time.
not including finance charges on such balance at:a fixed or variable rate or sum as provided in the Credit Agreamaent,
any temporary overagas, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not sxceesd the Credit Limit as provided in the Cradit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures thé balance owtstanding under the Credit Agraement from time to
tims from zero up to the Cradit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid. and subsequently readvanced. The unpaid balance of the revoiving line of credit may at
cartain times be lower than the amount shown or zero. .“A Zero bafance does not terminate the line of credit or
terminata Lender's obligation to advance funds to Borrower: Therefore_.,‘ th'e lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. ., s

Grantor hereby assigns as security to Lender, all of Grantor' s rlght, tltle, end ‘interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance swith RCW65,08.070; the lien created by this
assignment is intended to be specitic, perfected and choate upon the. recordmg of this Deed of Trust. Lender grants to
Grantor a license to callect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtednass. ¢

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANB THE SECUFIITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT ‘AGREEMENT, THE RELATED
BOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GWEN AND ACGEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that‘ ‘{a} this D'eed: of Trust is executed at
Borrower’s request and not at the request of Lender; (b} Grantor has the full pewer,: :right;” and authority to enter into
this Dead of Trust and to hypothecate the Property: (c) the provisions of this Deed of- Trust do not conflict with, or
result in a default under any agreement ar other instrument binding upon Grantor and do not result.in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has estabhshed adequate means of abtaining
from Borrower on a continuing basis information sbout Borrower's financial condition; and .{e] .Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthinegs of’ qurow_er)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "oné actipr" of "dnti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Granter, mcludmg a claim for
deficiency to the extent Lender is otherwise entitied to a claim for deficiency, before or after Lender s ccmmencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. )

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrowsr- shah pav 16 Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantar shaik perform al! theur
respective obligations under the Credit Agreement, this Deed of Trust and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrawer and Grantor agree that Borrowers and Grantor E
possassion and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in pos’sessron and”
contral of the Property, {2) use, operate or manage the Property; and (3] collect the Rents from the Property_- i
{this privilege is 8 license from Lender to Grantor automatically revoked upon default). The fallowing. firovisions &
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prmc:lpally;-'
for agricultural purposes. '

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repalrs,'“ )
replacements, and maintenance necessary to preserve its value, :

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period"df
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
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i release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
~(2)"Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, {b] any use,
’ generatlon ‘manufacture, storage, treatment, disposal release or threatened release of any Hazardous Substance
on,.Under,.about or from the Property by any prior owners or occupants of the Property, or (c} any actual or
ithreatened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
:fdlsclosed to and acknowledged by Lender in writing, {a)} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manuiaciure, store, treat, dispose of or release any Hazardous
Subitarice, 6n, tnder, about or from the Property; and (b} any such activity shall be conducted in compliance with
alf ""'appliéable" federal, state, and local laws, regulations and ordinances, including without limitation all
Environmental - Laws’. Grantor authorizes Lender and its agents to enter upon the Property to make such
lnspectmns and- tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property_with this sectien of the Deed of Trust. Any inspections ar tests made by Lender shall be for Lender's
purposes only and shall nat be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person:” The rgpresentations and warranties contained herein are based on Grantor’s due diligence in
investigating the. F'ropertv for Hazardous Substances. Granter hereby (1) releases and waives any future claims
against Lenderior- Angernnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such lawsi.dnd {2)" agrees to indemnify, defend, and held harmless Lender against any and all claims, losses,
liabilities, damages, penilties; anid expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release ar thrgatened refease occurring prior to Grantor's ownership or interest in the Property, whether
or not the same wassor should have been known to Granter. The provisiens of this section of the Deed of Trust,
including the ebligation to |nd_e_mn|fy ‘and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Peed of Trust and shall not be affscted by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor ‘shall not ‘catse, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 10 the Propertv or any portion of the Proparty. Without fimiting the generality of the
foregoing, Grantor will not remove .6t grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soi, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Gr‘énto[_ shall not fiemolish or remove any Improvements from the Real Property
without Lender's prior written consént. A% a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory 16 Lender to replace such Improvements with improvements of at least
equal vaiue. ; 5,

Lender's Right to Enter, Lender and Ler}d'e‘r-"s ag_eﬁs:ﬁind representatives may enter upon the Real Property at all
reasonable times to attend to Lender's:.ifterests-and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this.Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manber, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autherities applicable to the use‘or accupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulatien and.-withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender ifi writing prior to doing sc and so long as, in Lender's
sole opinign, Lender’s interests in the Property ar@ not Jeopardlzed iLender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or }eave unattendad the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optioh, (A} gj:let:lare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest raté providgd for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Leéndér deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Preperty of |any right, title or interest in the Real Property;
whaether legal, beneficial or equitable; whether voluntary or invaluntary; whether bv outrlght sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with & term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or ‘to; any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Preperty However thls optien shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington iaw S

TAXES AND LIENS. The fallowing provisions relating to the taxes and liens on the Properw are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency) ali taxes P c'|al taxes assessments,
charges (including water and sewer}, fines and |mposmons levied against or on account of-the Property, and shall
pay when due all claims for work done on or for services rendered or material furhished-to 1hé Property. Grantor
shall maintain the Property free of all liens having prierity over or equal 10 the intarest of Lender:under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwnse prowded in thls Deed of
Trust. @

Right to Contest. Grantor may withhold payment of any tax, assessment, of claim in connébtiiﬁn with Va--éood taitn
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. if alien gtises or
is filed as a result of nanpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien js-filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requésted, by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory-to Lenderin-an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could acciue as'a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall..
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as ‘an addltlonal
cbligee under any surety bond furnished in the contest proceedmgs . ¢

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes;
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time’ a, wrltten
statement of the taxes and assessments against the Property. : S

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, ahv,.:-'"
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, .ar

other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lerider
furnish to Lender advance assurances satisfactory t¢ Lender that Granter can and will pay the cost of such
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improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust

Mamtenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
toverage endorsements on a fair value basis for the full insurable vaiue covering all ‘mprovements on the Real
Property in‘any amount sufficient to avoid application of any coinsurance clause, and with a standard martgages
clause in_favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Palicias shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
conipany or comfianies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time, 1o tire the“policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will-not b céancelled or diminished without at least ten {10} days prior written notice to Lender. Each
insurance.palicy. also shall include an endorsement providing that coverage in favor of Lendar will not be impaired
in any way by any act; omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by tfie Directar of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to‘obtain and maintain Federal Fleod Insurance, if available, within 45 days after notice is given by
Lender that the Property is locatad in a special fload hazard area, for the maximum amount of Borrower's credit
line and the full-inpaid. principak.balance of any prior liens on the property securing the loan, up to the maximur
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the termi of-the loan,

Aoppiication of Proceeds. Grantor shall promptly notify Lender of any less or damage to the Property. Lender may
make proof of loss if: Gfantor failstoido sa within fifteen (15} days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lerider's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender’ alects to apply the proceeds to restoration and repair, Grantor shall repair ar
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. l{ender shall, upon
satisfactory proof of such expendlture pav or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is nat in“default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their-receipt and which Lender has not committed to the repair or restoration of
the Praperty shall be used first to. pay any. arount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be.- apphed to the principal balance of the Indebtedness. If Lender halds
any proceeds after payment in full 6t the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails -{A} to, keep the Property free of ali taxes, liens, security interests,
encumbrances, and other claims, (B) to prowde ‘any . requ|red ingurance on the Property, or {C) to make repairs to the
Property then Lender may do so. If any action of proceeding is commenced that would materially affect Lender's
interests in the Property, then lLender on Grantdr's-behalf may, but is not required to, take any action that Lender
helieves to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credit.Agreement from the date incurrad or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B) be added to the balange of the Crédit Agreement and be apportioned among and be
payable with any installment payments to become due during either. (1) “the term of any applicable insurance policy; or
{2) the remaining tarm of the Credit Agreement; or (C} be treated as a'-:.:b'alloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust also'will’secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or ény remeadies to which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as curmg the default so as to bar Lender from any
remedy that it otherwise would have had. . S

WARRANTY: DEFENSE OF TITLE. The following provisions relatlng to ownershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title_..df tecord to the Property in fee simple,
free and clear of all liens and encumbrances other than those sét forth.in thie Real Property description or in any
title insurance policy, title report, or final title opinian issued in faver of,.and-&&tepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authorlty to- execute and deliver this Deed of
Trust to Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantojr warrants f'and will forever defend the
title to the Property against the lawful claims of all persons. In the event ahy action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this. Daed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proteeding, bat Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of<lender's own chgice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantar warrants that the Property and Grantor's use of the Property camplles with all
existing applicable laws, ordinances, and regulations of governmental authorities. =

Survival of Promises. All promises, agreements, and statements Grantor has made in this. Ueed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remam ifi. full force
and effect until such time as Borrower's indebtedness is paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thls Deed of Trust-

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender m wrmng, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. ~Grantar
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedmg and to be
representad in the proceeding by counsel of its own choice all at Grantor's expense, and Grantdr will deliver:of
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from tlme to o
time to permit such participation.

Application of Not Proceeds. If all ar any part of the Property is condemned by eminent domain proceedmgs or by’
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of-the .-
net proceeds of the award be applied to the indebtedness or the repair or restoration of tha Property.” The net’ -
proceeds of the award shali megan the award after payment of all reasonable costs, expenses, and attorneys fees_u ’
ingurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatmg
to governmaental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such dacuments in addition to &
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this Péed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on

~the’Real Property. Grantor shall reimburse Lender for all taxes, as described below. togsther with all expenses
vrncurred ‘in recording, perfecting or continuing this Deed of Trust, including without limitaticn all taxes, fees,
¢ documentary stamps, and other charges for recording or registering this Deed of Trust,

Takes. Thg fol!owmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
:Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
‘Borrower, wvhich Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type.ot Deed of:-Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement ‘and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by BDrrower

Subsequent Taxes “Jf-any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event: shaII have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedigs for an:Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent; or’ [2} cantests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a- sufﬂcnent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a partiof this Deed of Trust:

Security Agreement. This |nstrument shall constituie a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender-shall have all of the rights of a secured party under the Uniform Commercial Cade
as amended from trme o8 fime.

Security Interest. Upon request by Lender, Grantor shalf take whatever action is requested by Lender to perfect
and continue Lender's segurity interestin the Persenal Property. (n addition to recording this Deed of Trust in the
real property records, Lender may," at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Persenal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to- thes Property in a manner and at a place reasonably convenient 1o Granior and
Lender and make it available to*Lender, wrthr thr_ee {3) days after receipt of written demand from Lender to the
extent permitted by applicable faw, s

Addresses. The mailing addresses of Grantcr {debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. .~Thé following provisions relating to further assurances and
attorney-in-tact are a part of this Deed of Trust: .. :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rereeerded as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, centinuation statements, Jinstruments of further assurance, certificates, and
oiher documents as may, in the sole opinion of Lender, bie necessary or desirable in order to effeciuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obtigatfons under the Credit Agreement, this Deed of
Trust, and the Related Documents, and {2} the liens end security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantar shall relmburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph. 3 .

Attorney-in-Fact. H Grantor fails to do any of the things referred to in the precedlng paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense, For §uch purposes; Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg, dellvermg, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole’ opmron, aegemphsh the matters referred to in
the preceding paragraph. ot .

FULL PERFORMANGE. If Borrower and Granter pay all the Indebtedness wher due, termlnates the credit line account,
and Grantor otherwise performs all the obligations imposed upon Grantor under thrs Deed of Trust, Lender shall execute
and deliver to Trustee a request tor full reconveyance and shall exacute and deliver to 'Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security interest in” the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by. apphcable law. The grantee in any
reconveyance may be described as the "person or persons legally entitled thereto™; and the recitals in the recanveyance
of any matters ar facts shall be conclusive proof af the truthfulness of any such matters or “facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followung happen {A) Grantor
commits fraud or makes a material misrepresentation at any time in cannection withi the Credit-Agreement. This can
include, for example, a false statemant about Borrower's ar Grantor's income, assets, Ilabllltles, or any other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment terms of the Crgdit Agreement.
(C} Grantor's action or inaction adversely affects the collateral or Lender's rights in the callateral,.~Thig can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, feiIiJre 1w pév taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, creation of a s&nior ligron the, dweliing
without Lender's permission, foreclosure by the holder of another lien, or the use of funds or the dwellmg for prohlblted
purposes. 3 A .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at any trme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: ,

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exermsed afone Or

together, An election by Lender to choose any one remedy will not bar Lender from using any othir remedy. If:,
Lender decides 10 spend money or 10 perform any of Grantor's obligations under this Deed of Trust, ‘after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default and 10 exercrse

Lender’'s remadies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness in"i'm_ed'iately

due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise ItS,'-"m

power of sale and to foreclose by notice and sale, and Lender shali have the right to foreclose by 1ud|cral
foreclosure, in either case in accordance with and to the full extent provided by applicable faw.

UCC Remedies. With respect 1o alf or any part of the Personal Property, Lender shall have all the rights and
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'ren‘:l'edies of a secured party under the Uniferm Commaercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower ar Grantor to take passession of and
~_~manage the.Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,

over-and abdve Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rant or use fees directly to Lender. If the Rents are
cotlected by :lender, then Grantor irrevocably designates lender as Grantor's attorney-in-fact to endorse
instruments recer_ved in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to lLender's demand shall satisfy the
obligations for-which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercisé itg'rights under this subparagraph sither in person, by agent, or through a receiver.

Appoint-Recéiver, Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with. the power to protect and preserve the Property, to operate the Property precading ot pending
foreclosure or sale, and to-collect the Rents from the Property and apply the proceeds, over and above the cost of
the recefvership, agﬂmst thg Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appgintment of & receiver shall exist whether or not the apparent value of the Property excesds the
Indebtedness hy a“ substantral amount. Employment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Suffarance. lf 'Gramor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrawer or Grantor,
Grantor shall becomea teénant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay:a reasonab!e rental for the use of the Property, or (2} wvacate the Property immediately
upon the demand of Lender

Other Remedies. Trustee dr Lender-.{_s{hell have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at Iaw or in_equity.

Notice of Sala. Lender shall gwe Grantor réasonable notice of the time and place of any public sale of the Personal
Property ar of the time after whlch any. prwate sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mdan-notice given at least ten {10} days befare the time of the sale or dispasition.
Any sale of the Personal Property-may be made in"-conjunction with any sale of the Real Property.

Sale of the Property. To the extent perrnrtted bv applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In’exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in une sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not anv'cou:rt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lander incurs that in Lender's apinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expanditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits: under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is.& Iawsmt, including attorneys' fees and expenses for
bankruptcy proceedings f{including efforts to modify or. va_cate any ‘automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the costiof searching records, obtaining title reports (including
foreclosure reports}, surveyors' reports, and appraisal fees, title.insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, m addmon to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of l_ender -gs-set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions re!atrng to the powers and obligations of Trustes
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising a& a matter of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the writtén request cf-Lender and Grantar: {a) join in
preparing and filing a map or plat of the Real Property, including the tedication-of streets or other rights to the
public; {b) join in granting any easement or creating any restriction onthe’ Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest'of Lendar under this Deed of Trust.

Obligations to Notify. Trustee shall not be abligated to notify any other.__p:qrty of a p’ém_ijng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Len‘d_er, or_Trustee shall be a party, unless
required by applicable law, ar unless the action or proceeding is brought by Trustee. ]

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, thie Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by Judrnlal foreclosure, in either case in
accordance with and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee o any Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall’ contarn, in_addition to all
othaer matters required by state law, the names of the original Lender, Trustee, and Grantor, the bnol-: and. page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the. “SUCCessor
trustee, and the instrument shall ba executed and acknowledged by Lender or its successors in interast. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dities-tonferred
upon the Trustee in this Deed of Trust and by applicable law. This procadure for substitution of Trustee sheH
govern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except far notice required or allowed by law to be given in an‘b,theru.rﬁ-anriér, _
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any’
notice of sale shall be given in writing, and shall be effective when actually delivared, when actually, received by, ;
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,-or, if
matled, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dlrected to s
the addresses shawn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the’hofder of |
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of =~ .
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal .~
writien notice to the other person or persons, specifying that the purpose of the notice is to change the person's”
address. For notice purposaes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowad by law to be given in another manner, if there is -
more than one Grantor, sny notice given by Lender to any Grantor is deemed to be notice given to gll Grantorg. It will .
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' be Grantor s responsibility to tell the others of the notice from Lender,
M[SCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
ithis Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
-f-arnendment

Captlon Headlngs. Caption headings in this Deed of Trust are for convenience purpoeses only and are not to be
used o interprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lendar: :

Governing Law Thl*.s' Deéd of Trust will be governed by federal law applicable to Lender and. tc the extent not
preempted by federal lavi, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Sevaral Liability. Al obligations of Berrower and Grantor under this Deed of Trust shall be joint and
several, and all referendeés to"Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower? This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust, o e

No Waiver by Lender: Granior uriderstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so invriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not haveito comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent tp a request; “that does not mean that Grantor will not have to gst Lender's censent
again if the situation happéns agam “Grahtor further understands that just because Lender consents to one or
more of Grantor's requests, that does-not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. |f a court finds that: any prowsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the'rest of this Deed of Trust will not be valid or enforced, Therafare, a court will
enforce the rest of the provisions of this, Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. : -

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding vpon: ahd inure-to the benefit of the parties, their successors and assigns. |f
ownership of the Property becemes vested in'a person other than Grantor. Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the gbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Time is of the essence'.i‘n‘:the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases :Blfld waives all rights and benefits ¢f the homestead
exemption laws of the State of Washingtan as to all Indebtedniss:secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following mednings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit Stat"e Bank an:'d its successars and assigns.

Borrower. The ward "Borrower” means IDA M HENDRICKSON and mcludes all co-signers and co-makers signing
the Credit Agreement and all their successors and assigns. -

Credit Agreement. The words "Credit Agreemant” mean the credlt agreement dated October 23, 2008, with
credit limit of $180,000.00 from Borrower to Lender, together. with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for”the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A' VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust’ amnng Grantor Lender, and Trustee, and
includes without limitation all assignment and security interest prowstons relatmg te the Personal Property and
Rents. : :

Environmsntal Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human healf: or.the enwmnment, including without
limitation the Comprehensive Enviranmental Response, Compensation, and-Liability Act.of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L.
No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, .6t seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or other appllcable state or federal laws, rules,
or regulations adepted pursuant thereto. 3

Event of Default. The words "Event of Default” mean any of the events of defautt set forth in. thns Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Granter" means THE HENDRICKSON FAMILY TRUST DATED AUGUST 2 1995

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of heir-quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present.of potentlal Jhazard
to human health or the environment when improperly used, treated, stored, disposed of, gerierated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest” sense: and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or hs{ed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum: <and
petroleum by-products or any fraction thereof and asbestos. T R R

Improvements. The word "improvements” means all existing and future improvements, buildin"ge" str'ut':tures',
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the_ Real |
Property, . J

Indebtedness. The word "Indebtedness” means ali principal, interest, and other amounts, costs and"'e;(;:‘iene'es K
payable under the Credit Agreement or Related Documents, together with ali renewals of, extensions: of,~ .
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and:any -
amounts expanded or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustie or
Lender to enforce Grantor's Dbllgations under this Deed of Trust, together with interest on such amounts as
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i l___erideﬁ The word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or
..-‘"assi'gns" mean any persan or company that acquires any interest in the Credit Agreement.

k_"Parsonal Prapertv The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property new. or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with' all accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such
property; and ‘agether with all issues and profits thereon and procesds (including without fimitation all insurance
proceeds and-refunds of premiums} from any sale or other disposition of the Property.

Pfq;_:a_'ert‘vi‘._ ,'I‘Fe v\'ierd "Praperty” means collectively the Real Property and the Personal Property,

Real ﬁrbpart’y The words "Real Property" mean the real property, interests and rights, as further described in this
Desad of Trust. :

Related - Documents ' The words "Related Documents" mean all promissory notes, credit agreements, loan
agresments, environmental agreements, guaranties, security agreerments, mortgages, deeds of trust, security
deeds, collateral mortgages and all other instruments, agreements and documents, whether now or hereafter
existing, executed |n connectien with the indebtedness.

Rents. The word ‘Hents i"heans all present and future rants, revanues, income, issues, royalties, profits, and
other benefits derived from the Pfoperty

Trustee. The word "Trustee® means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and dny_ substltute ofF successor trusteos.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND GRANTOR
AGREES TO ITS TERMS. :

GRANTOR:

2. 1995 NOTARY PUBLIC
2 Ly STATE OF WASHINGTON
THE. HENDRICKSON FAMILY PAMELA G ALDRIDGE

TRUST DATED AUGUST 2, 1995 My siment Expires Nov. 20, 2009

TRUST ACKNOWLEDGMENT

STATE OF \/JCRS h N9 Tﬂﬂ | )
COUNTY OF 5 haq[

U
Y Octo b& ‘ g .
On this ’b d day of Q/ ( . 20 O before me, the undersigned

Notary Public, personally appeared IDA M HENDRICKSON. Trustee ‘of. THE HENDRICKSON FAMILY TRUST DATED
AUGUST 2, 1995 , and personally known to me or proved to me on the basis of satisfactory evidence to be an
authorizaed trustee or agent of the trust that executed the Deed of Tr;.i"st__..end acknowledged the Deed of Trust ta be the
free and voluntary act and deed of the trust, by authority set forth in thé trust dogcuments or, by authority of statute, for
the uses and purposes therein mentioned, and on oath stated that he: or, she is authorlzed to execute this Deed of Trust
and in fact executed the Deed of Trust on behalf of the trust. ; R

By

.
Notary Public in and for the State of MS}'],- ﬂﬁ j\)f '

REQUEST FOR FULL RECONVEYANGE

To: , Trustee

The undersigned is the legal owner and hoider of all indsbtedness secured by this Deed of. Truéi' “You are hereby
requested, upan payment of all sums owing to you, to reconvey without warranty, to tha persons entltl - thereto. the
right, title and interest now held by you under the Deed of Trust. : :

Date: Beneficiary:
By:
its:

LASER PRO Lending, Ver. 5.42.00.004 Copr. Harland Financial Solutions, Inc, 1997, 2008. All Highte:'ﬁesTé(ved. —
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