RETUHN ADDRESS:
PEOPLES BANK

xmmg W

NOTICE:  THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TC AND OF LOWER PRIORITY THAN THE
LIEN OF SOME.OTHER OR LATER SECURITY INSTRUMENT.

" SUBORDINATION OF DEED OF TRUST

M(S/D 4 /:Z 005 Cf ' Additional on page

Reference # (if appucgb;e,'.
Grantor{s}: ‘ =
1. SALEM VILLAGE ,,Zfa g/&/é Do d/

2 PEOPLES BANK :_ I/‘ H e 1 h "ﬂ!f*.g“;'-"-' jwr'r r s 'f’ 'r! e ﬂh

\ Vh

Grantee!ls.)PEOPLES BANK | 45 7M 17[

Legal Description: SECTION 8, TOWNSHIP 34, RANGE 4; PTN. GOQV. LOT 7 (AKA PTN, LOT

3, SHORT PLAT NO. MV-8-94)
Additional on page 2

Assessor's Tax Parcel |D#: 340.40é701013-200 {P111843) AND 340408-0-013-0400
{P112213) Lo

THIS SUBORDINATION OF DEED OF TRUST dated Octuber 15, 2008, is made and executed
among PEOPLES BANK ("Beneficiary”); GUARDIAN NORTHWEST TITLE ("Trustee"); SALEM
VILLAGE {"Borrower"); and PEOPLES BANK ("Le_nger"] _
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SUBORDINATION OF DEED OF TRUST
- .Loan No: 5016051-205B {Continued) Page 3

Indebtedness extensions may be repeated and may be for longer than the erlgmal foan term; (C} take and hold
;-colfaterar for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral,
“with”or a¥ithout the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any one or
“more of Borrower s sureties, endorsers, or guarantors on any terms ar manner Lender chooses; (E) determine how,
when and what application of payments and credits, shall be made on the Superior Indebtedness; {F} apply such
secunty and direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G}
transfer this Subordmat:on to another party.

DEFAULT BY BORROWER If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and
effect. “In thé event-ef-a corporate reorganization or corporate arrangement of Borrawer under the provisions aof the
Bankruptcy Code, gs amended, this Subordination shall remain in full force and effect and the court having jurisdiction
over the reorganrzatren or arrangement is hereby authorized to preserve such priority and subordination provided under
this Subordination in“appfoving any such plen of reorganization or arrangement. Any default by Borrower under the
terms of the Subordinated Indebledness also shall constitute an avent of default under the terms of the Superior
Indebtedness in favor of Lender

MISCELLANEQUS PROVIS}ONS "The following miscellaneous provisions are a part of this Subordination:

Amendments.:,-This Subordlnatlon constitutes the entire understanding and agreement of the parties as to the
matters sat forth in this Subordination. No alteration of or amendment to this Subordination shall be effective
unfess given in writing and srgned by the party or parties sought to be charged or bound by the afteration or
amendment.

Attorneys' Fees; Expenses Af Lehder institutes any suit or action to enforce any of the terms of this
Subardination, Lender shalt be’ entttled to recover such sum as the gourt may adjudge reasonable as attorneys’ fees
at trial and upon any appeal Whether ‘ior not any court actien s involved, and to the extent not prohibited by law,
all reasonable expensas Lender incuissthat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the.date: of the expenditure unti! repaid. Expenses covered by this paragraph include,
without limitation, however subject to_any limits under applicable law, Lender's attorneys’ fees and Lender’s legal
expenses, whether or not there .i$ &~ Tawsuit, Jincluding attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatrc stay or injunction}, appeals, and any anticipated post- judgment
collection services, the cost of séarchifig recdirds, obtaining title reparts (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appficable law.
Beneficlary also will pay any court costs, in ;addition to all piher sums provided by law.

Authority. The persen wha signs this Subordination as or an behalf of Beneficiary represents and warrants that he
or she has authority to execute this Subordmatmn “and to subordinate the Subordinated Indebtedness and the
Beneficiary’s security interests in Beneficiary’s-progerty, it any.

Caption Headings., Caption headrngs in thle Stjbordination are for convenience purposes only and are not 1o be
used to interpret or defing the provisions of thls Subordlnatlon

Governing Law. This Subordination will be governecl by federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washington:without regard to its conflicts of law provisions.
This Subordination has bean accepted by Lender in the State of Washmgtun

Choice of Venue. If there is a lawsuit, Beneficiary agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT Copunty, State of Washington. : ;

Successors. This Subordination shall extend to and blnd ’che respectrve heirs, personal representatl\res SUCCESSOrs
and assigns of the parties to this Subordination, and tha, cévenants.of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to.whom Lender may transfer any or all of the
Superior Indebiedness. E :

No Waiver by Lender. Lender shalf not be desmed to have wawed any rrghts' under this Subordination unless such
waiver is given in writing and signed by Lender. No delay or omission on-the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by: Lender af a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right othgrwise: ‘to.-défiand strict compliance with that
provisian or any other provision of this Subordination. No prior Waiver by Lender, nor any course of dealing
petween Lender and Beneficiary, shall constiute a waiver of any of Lender's nghts or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent of Lender is requrred under this Subordination, the
granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be gran’ted or wrthheld in the sole discretion of
Lender. ; :

any action, procaading. or

ecounterclaim brought by any party against any other party. {initial Here

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY.TO-OBTAIN A LOAN, A
?ﬁE?EﬁDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION. AND FACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION |S DATED OCTOBER 15,
2008,

Waive Jury. All parties to this Subordination hereby waive the right to a

BORROWER:

SALEM VILLAGE

¥Bcutiva Director of SALEM VILLAGE

c

ENE VAN SELUS,

WA

kaglt Cou nty Auditor
10f1_ 612008 Page 3 of 5§ 3:41PMm
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SUBORDINATION OF DEED OF TRUST

.~ Loan'No: 5016051-2058 {Continued) Page 4
agﬁe#i&mﬁy;_
PEOPLES BANK
By:‘f.
2 Signer for PEOPLES BANK
LENDER:
PEGPLES BANK e
S Wiy
rr——— ' Y i \\\\\‘:\L, Roa;””’,’,’
. Q $ ....000000..-‘ )
x///D [t A, SRS £ 0%
! "Authorized Officer i J:\ ?"
CORPORATE A %P-J s
) | ST
w1 (] §
STATE OF LLMMW A qfoﬁ \\\?ﬁ‘f‘\

WASW ¢
Ut

COUNTY OF 8{@\% [t EE
QOn this (U day of { }( J"E }%( 20 (38 . bafore me, the undersignad

Notary Public, personally appeared GENE VAN SELUS, Executive Directar’of SALEM VILLAGE, and personally known to
me or proved to me on the basis of satisfactory evidence to bae an auttorlzed sgent of the corporation that executed the
Subordination of Deed of Trust and acknowledged the Subordination to be the free and voluntary act and deed of the
corporation, by authority of its Bylaws or by resciution of its board of directors, for.the uses and purposes therein
mentianed, and on ofth stated that he or she is authorized to executethis Bubdrdination and in fact executed the

5 (d_ ation o bepalf g ey -
- haihom (WA

Y l 1 I ' ‘ 28
My commission axpum 2 i fg 700

he, corporation.

o ‘ Residing &
A ' - . 2
Notary Public in and for the State of Qé%

gy

Skagit coyn

o

ty Auditor
§ of ”"5 3:41Pp




