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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PRQPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME_OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcabte) ﬂ, 60 S/ﬂ G177 60 5 7 Additional on page
Grantor(s): ,L&"D S 0/l 20 QL/
T, SALEM VILLAGE * GUARDIAN NCRTIPNTST TITLE £,

2. PEOPLES BANK

95760 -

Grantee(s)
1. PEQPLES BANK

Legal Description: SECTION 8, TOWNSH!P 34, RANGE 4; PTN. GOV. LOT 7 (AKA PTN. LOT

3, SHORT PLAT NO. MV-8-94)
Additional on page 2

Assessor's Tax Parcel |D#: 34040570'4013-200 (P111843) AND 340408-0-013-0400
(P112213) o

THIS SUBORDINATION OF DEED OF TRUST dat‘_eﬂ_,‘ﬂt‘:‘-t__ﬁper 15, 2008, is made and executed
among PEOPLES BANK ("Beneficiary”); GUARDIAN NORTHWEST TITLE ("Trustee"); SALEM
VILLAGE {"Borrower"); and PEOPLES BANK {"Lender"). - '




wew € 9 oz aaad aooz:suou
lojipny fjunog yBeys

T

souedig BYl UD 18BIBIUI JO B1BJ BYL JO SBsealosp pue sesesldu) Buiphiour ‘N jo Led AuB 4o sSaUpeIqepU| Jouadng eyl
L7 1078 Jeylo Jo JuswAed Joj swf) ay) eBUBYD BSIMIBYLO JO ‘BIRIS[@IIE 'PUIIXd ‘Mmaual ‘asioidwod ‘iaye Ajpaieedal
e 'uamﬁuog 01 SUBQ] PBINISSUN IO PAINDGSS |BUCIPPE BI0W IO 3UD ®EW  (y) ‘AJg|aljauag 01 pul Aue jo 2anou
oy ‘AW JapuaT ‘UOIENWI| INOYLA “JejnaiJed U] CUORBUIRIOGNS SIUL Jopun 5IYBL 5.JBpuaT Jo AuR JaABOSIBYM
Bu;ma;;e :moulm\ ua} s,Japue 01 19adsal Gl SUONDE B pUE AUB WO 40 9XEl ABW IBpUd] "SIHDIY $.HIANT1

; : : *ISASOSIBYM Janiewl Aue o) 10adsat
‘qwu\ 3LU!1 Ade: J,e pup{ AUE JO UOISSIWO IO 198 AUe NWWO2 01 (D) 40 lamod sdepus uppim Apawal Jaylo Aug ansund
01 (4) sfepo) |E_!D.IE)LUU..IOQ wiojun eyl Jo suoisiacd Sjqeondde syl Aue yum Aldwon 01 Jo Jemaliog woly iapus] Ag
playiAmnoes Auadoud jeuosied Jo ajes 818ALd 10 olqnd Aue jo aoeld pue ‘SUl 'SWIS) AU} JO 92110U aalb 01 {3) ‘uossad
Jaylo Aue Jo ‘Joluilend Jeylo Aue 18moOLI0 WoJ) Japue Aq play |Bielej|oo Aue isneyxs Jo isuieBe Apsenp pesocid o1
()] "‘Aa'Mouoa" Bulpnjour ‘uosiad Aue 1sulebe aouo 1e Jo Aposup paasod o) Jo JuawAed J0) LOSS) O (D) !Ssaupslgepul
[BUODIPRE J0 My JO UGHESID Byl Yllm LOoeULaD Ul Jo ‘$SBUPalgapUl tapedns Byl Yiim UoNoauuoa Ui JolurienB 1syio
Jo “asioplis ™ “Ajauns Ale “19puaT ‘Jemouiog 40 1ied 3yl LO UOIPBUCU 1O Uaioe AUB L0 83110 10 ‘Ual §,J8pue AqQ painoss
ssaupelqepu) .touadns AuEJ0 JuswABduOu AUR JO aMIou Buipnjau 'puiy Aue Jo 920U 10 ‘puewap ‘isslold ‘Jusaliluasaid
Aug exew ] (g} “[JoAROSIEUM JODMOIIOF O] SUOIBPOLULIONIE (eloUeuly Jaylo Aue luesB o1 Jo Jemouog 0O} ueo|
Aue Ajipow Jo 'Meua; pua;xs 'a)(euu 01 Yy} depue] sanbal 01 b Aue SeAIEM AIBIONEUZE "SHIAIYAM AHYIDEHINIG

S AJgloysuag yum diysuone|ad
§)| 4O BSIN0D B U Japuaj Aq pa.nnboe |BliBIBW JO uonewuoyul Aleioysueg o1 8S0jISIp 01 uonediqo ou sABY ||BYS
lapuai 18yl sza.be.: Jauun; )Umoqauag pug ‘ucpeupIOgNS SIY] Jepun sYEu S AlBIDauag lasye ABm Aue ul ybi yolgaa
S9OURISWNDAS 1D ‘SjuUoAB “S198y AUB JO SUBAW YONS WOJ) peulojul Ajlsenbape deay o) saaibe Aleoyeusg “uOPUOD
jeraueu} 8 Jemoliog BulpieBai uoirewiojul siseg Buinunuos e uo Jamoliog wouy Buwnelno jo sueaw ayenbape pays|gelse
sey Aleloyeusg (Q} PUR lIBMOLIDE 10 SSEUIULIOMUREID Byl 01 5B Aleioyjauag o] uoiejuasesdal ou spew sBY Japual (D)
fiapus 40 1senbal sy} Je 10U PUE 15anba) §,JamoLI0g 1B PBINJAXS SI UGlleUipIoqng SIYL (] (UAIBUIPIOGNS SIYT JO SWE]
Byl Aem Aue ui Ajllenb Jo.3iwy p[nom qqu Aig|oljeuag 01 apBLW USAG BABY punR} AUE Jo Sluswaalbe Jo suonewasaidal
ou () eyl JepusT ol SIUEJJBM F".--“’«i SIUBSG.JUSJ Aleloysusg “SIILNVHYYM ONY SNOILYINISTIHIH S, AHYIDI4INZA

BEIAMIELI0 10 10BNU0D ‘MB| A PBIPBID JBYIBYM
'I19ABOSIBYM 153IBIU| UBY IO A),unaas 13Y30~ Aua 10 '90IASP AJINIBS B SB Pepuslul luawubisuod Jo ases| '10BIIUCD UDIIUSLe)
o 10 Udy ‘dedas 1snJl ‘ejeS lRUOIIPUCY fiSnul Juswdinba ‘uay s.J403DE) I1Snil |aneyo ‘abeblow jeneyd ‘abpaid
‘Juswubisse ‘1sni) jo peap 'aﬁeﬁuolh saBigyo ‘U9 B Jo w0} Bl Ui Jalaym ‘Ajunoas (esalel|od jo adAl Aue uonelu
IMoyYA Bpnjoul pue ueaw 1ss1a1l Aumoas“ gpiom ayj Cpannboe Jayesssy 10 Busixe mou msylaym ‘Alersieusg
Ag pley Awuedoid ey eyl wl s;sam;m AMunoeg Jsyio (e Uelq £,)5pusT O} BeleUIpIOGNS OS[E Algloyauag  '1Sna|
Jo paad] peiepulpiogng auyl jo usl| syjiol mued__ns pueoud ‘sewi) ||g 18 ‘uBwWal pue eq [[eys Us| s,4apuaT 1eyl paaibe
81} puB ‘ssaupalgepu; Jouadng eyl pug, uei] §,18PUg] 01 s1dadsad || U] pSlEUIPIOGNS 84 [{BYS PUE S| ¥8NI| JO peaq
psieulpioqng eyl Aq pesnsas sseupelqepul.PEjRUIRIOGnS BUYI pug 1sNJ] Jo paag paleuipiogng a4y “NOILYNIQHOENS

‘SMOT104 SV a;iu_b*v __xeaua_H--Nouvmauoans SIHL OL S3I1HVd IHL IHOITYIHL MON

uoneuInIogng SIUl 01Uy Bulalus 104 UONRISPISUO)
sjgenjea jo 1diaoss sebpajmouyae AJemuauag pue 'Jamouoa 0} Japue Wol) SUOIRPOLLLLICIJE |BIDUBUY B8Sayl O JNSBI
B §B Jj8uUaq [IM AJBIDIBUSq JBY] 1BPUST O} aBpejmouloe pue juasaidal yoes Aleioyauag pue Jomoulog ‘$seupalgapul
Jopuadng Byl O LU0} BL) L] JOMOLJOg 0} SUOIBPOLILLIOSSE JEIDURU) BPIAcId 0] JBpUET JUBM YIEBS JEMOJIOg pue "Jorsni)
se Ajiue Jo uosied swes bul &g Jou Aew Jo Aell GHM ‘Aderoysusd  "SNOILVAQWINODIVY TVIONYNI Q31$3IND3aY

; 718N 0 poa(] PaIBLIpIOgNS Byl 0) Jouedns uewal
pue 8Q US| §,J8puUg] 8y eyl paanbes sy JBpus] ‘suouepommoaae IBiousuly paysanbal ayy jo Bunue:b 8yl o1 uoNIPUOD
B sy '{,UaI1 §J9pua, ayl) 1epua 0] JaMOAI0g Wod) ‘BOOT ‘G 9G0I0Q PBIEP ‘JUSWMNIISU| US| JBYI0 IO ‘1SNl JO paap
‘afiefiiow e Ag pesuapias pur Aladoig 28y ayy Ad paunoas eq it 10, si sssupeigapu| Jouadng Byt ‘NI $.H3IANTT

"00°'000°08L%$ 40 INNOWY IHL. Nl 8002 ‘sL HEEOJ.OO (3.1v3 310N AHOSSINOEL ¥V

i{.S88uUpalgapu; Jouadns, ayl) Kuadmd |ea}_.| 3U1. AQ Painoas ‘Jamollog 01 SUC[IBPOWWCIIR
\elaueuy paquosep Bujmajo; eyl pusixe 01 posibBe sey Jo-. papuaxxa seq J9puaT  SSINQILEIANI HOMIANS

“ELZZLLd) 00F0-EL0-0-80V0PE ONV IEVELL Ld) O0Z-£10-0- 80?01?5 9! Jaql.un__u uopieoyuaP!l xel Alladoid |BaY ayy
'©L286 WM 'NONYIA LNNOW ‘aVOH IHNLNIAVT N $5Z92 se UBOLY Ajuowiwos s) ssaippe 511 4o Alledoid |eel syl

LID¥HS 40O A.LNﬂOD“NOJ.DNIH’éVN\ 40 31V1S IHL NI J3Lvnis

"DNINNIDIE 40 LNIOd IHL O1 L334 +9°0 'SV .62.48 SH‘HBS‘G 28 H.l.ﬂOS FONIHL € LOT 40 HINHGD
1S3IMHLIHON dIVS WOHA 1S3M 62,45 8334930 £8 HIWON S3N HOIHN\ INIOd ¥ OL L334 L1y '1Sv3
212,11 $334D30 0 HLYON ION3HL ‘1335 16'8l 40 3DNVLSIA JHY NV .50 0%.5334D30 LZ 30 F1DNY
IYHINID ¥ HDNOHHL "183M 3HL 0L 3AHND 4IVS 40 JHY 3HL DNOTV ATHIHLHON FONIHL  “1334 00°0%
40 SNIQYH ¥ ONIAYH ‘1437 3HL OL 3AHND ¥ 40 DNINNID3E 3HL OL 1334 €0°2 1 L "8V 92,16 S33H030 LT
HMLHON 3ON3IHL ‘1334 82°€€ 40 JONVLSIO I8V NY '.60.0¢ 533HDIQ LE 40 FTONY TYHINID ¥ HDNOHHL
‘IHDIH FHL QL 3AYND dIvS 40 DHYV 3HL DNOTY ATHILSYIHLIHON IONIHL00'88 40 SNIAVYH ¥ DNIAVH
JHDIY 3HL OL 3AHND V 40 ONINNIZ3E 3HL O 1334 £1'p9 1Sv3 . LZ.4-833403d 0 HLHON 3ONIHL
'1334 $9°€G ‘LVd LHOHS dIVS NO NMOHS SV LNIWISYI §5300V ANV ALNILN: EICIW\ 1004 09 v 40 3NN
HLHON 3IHL ONOTY 'LSIM .6Z.49 §33HDIQ L8 HLHON FINIHL ‘Z LOT dIVS 40 HANYOD LSIMHLNOS IHL
0L 1334 1£'62T 40 3ONVLSIA V ‘£ LO1 AIVS 40 INM LSV IHL DNJA8 081V ‘2 L07 AIvs 40 ANIT 183M FHL
ONOTY LSIM uL2.E L STIHDIA 0 HLNGS IINIHL ‘2 LOT QIVS 40 HINHG2 .LSEMHlHON IH1 _LV DNINNIDIE

:SMOTI04 SV 03AIHOSIA NOILHOd LYHL 1d30%X3 ‘NOLONIHSYM AJ.NI"\OO LI9VAS
:IO SOHOO3Y ‘8L 39Vd ‘Lvd J.HOHS 40 £1 JWNI0A NI £L01010L046 "ON J1id S.HOLIANY. HIANN L661
‘L ATNC QIAHODTH ANV 2661 'L AN 03IACHIdY ‘$6-8-AN "ON L¥1d LHOHS NONHIA .LNF]OW 40-& 1071

:Uo1BUIUSEAN 1O B1EIS “AIUNGD) LIDVHS Ul pejeso| lnf\uadmd leay,
81y) Aladoud 1g) peqlasep BuIMO||0} BUl SIBA0D 1SR JO PRAQ PBIPUIPIOONS BYL ‘NOILJIYDS3Q ALHIdOHd Tv3d
*£900£ LB0GO0Z HIGWNN SNIGHOIIN HaaNn
8002 ‘£1 3NNF QIQHCD3H '8C0Z ‘G ANNM G3Lvd 00'000°00E’L$ 40 INNOWY 3HL NI LSNUL-40 d33g v
'sMmo||0) se uo1ﬁqugN\ }0 a;elg 'Alunog
LIOYNS Ul pepioss) pue {,1Snil 1o pesg paleuipsogng, sl { AJdlsusg,) NNVE S31d03d 40 JoABp:A) {;B8ISNIL,)

FILIL LSIMHLYON NYIGHVND ©1 {,4038N1,) 3OV TIIA WITVS Woi 8O0Z ‘G 8UN[ PeIBp Isna) JO pasp,8°Aq paouspine~.
Pue Aledoid [B9H Ul AQ PaINdes 8q |jiM Jo S| SSBUPSIGEpU| peleuIpIOTNg BUL "ISNHL 40 (33G JILYNIOHOENS

*00°000°00E°L$ 40 LNNOWY 3HL NI 800Z S INN 031v0 310N AHOSSIWDUd v

i(,888Upslgapul palewpiogng, aul) Anadoag |aau.at.|'3;~_-4\q"'
peinges ‘SUDREPOWIOSE [BloUEUl} Paqlassp Bulmoljo) eUy) papuslxs sey AJeloyeusy SSINAILEIANI CEIJ.VN‘IEI"HOEH.S

Z efed {penuiiuoy) S02-15091L0§ ‘ON ugoq

1SNYl 40 d33d 40 NOILVYNIQHOaNS

‘)




SUBORDINATION OF DEED OF TRUST

_L_é_é,!?wo: 5016051-205 (Continued) Pege 3

Indebtedness extensions may be repeated and may be for longer than the original loan term; (C} take and hold

Eccl!ateral for the payment of the Supericr (ndebtedness, and exchange, enforce, waive, and release any such collateral,
Swith'or ‘W|thout‘:the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any one or
‘more of Bofrower’s sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) determine how,

when and what application of payments and credits, shall be made on the Superior indebtedness; (F) apply such
secyrity and direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G}
transfer this Subordlnatlon to ancther party.

DEFAULT BY BORROWER If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and
effect, “In the event.of -a corporate reorganization or corporate arrangement of Borrower under the provisions of the
Bankruptey Code as amended, this Subordination shall remain in full force and effect and the court having jurisdiction
over the reorganization or, arrangement is hereby authorized to preserve such priority and subordination pravided under
this Subordination in ‘approving any such plan of reorganization or arrangement. "Any default by Borrower under the
terms of the Subordifated” Iridebtedness also shall constitute an event of default under the terms of the Superior
Indebtedness in favor of tender:

MISCELLANEQUS E‘_Rﬁ\!lSlONé.fThe following miscellaneous provisions are a part of this Subordination:

Amendmants.:_This Su’bordination constitutes the entire understanding and agreement of the parties as to the
matters set forth in thi§ Subordination. No aiteration of or amendment to this Subordination shall be effective
unless given in wrmng and sugned by the party or parties sought to be charged or bound by the alteration or
amendment.

Attorneys’ Fees; Ex'penées ” lf Leﬁder institutes any suit or action to enforce any aof the tarms of this
Subordination, Lender shalt bg entltled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upon any appeal; Whather or not any court action is involved, and to the extent not prohibited by law,
all reasonable expenses Lender incufsthat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from_the’ date.of tHe expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ faes and Lender's legal
expenses, whether or not there is a. fawsuit, including attorneys’ fees and expenses for bankrupicy proceedings
{ingluding efforts to modify ar vacate any_automatic stay or injunction), appeals, and any anticipated post- Judgment
collection services, the cost of searching rgcofds; obtaining title reports (including foreclosure reports}, surveyors'
raports, and appraisal fees, title insuranée, and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also will pay any court ¢osts; in addltlon to aII other sums provided by law.

Authority. The person who signs this Subordmatmn as:or on behalf of Beneficiary represents and warrants that he
ar she has authority to execute this Subofdinationsand to subordinate the Subordinated Indebiedness and the
Beneficiary's security interests in Beneficiary's prc_)perty, if any.

Caption Headings. Caption headings in this Sdbordmatlcn are for convenience purposes only and are not to be
used to interpret or define the provisions of thls Subordmatmn

Governing Law. This Subordination will be governed by federal law applicable to Lender and, to the axtent not
preampted by federal law, the laws of the State“of Washington 'without regard to its conflicts of law provisions.
This Subordination has been accepted by Lender in the State of Washlngton

Cheice of Venue. If there is a lawsuit, Beneficiary agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. :

Successors. This Subordination shall extend to and bind the respectwe heirs, personal representatives, successors
and assigns of the parties to this Subordination, and thé covenants.of Beneficiary herein in favor of Lender shall
extend to, include, and be enfarceable by any transferee or endorsee to-whom Lender may transfer any or all of the
Superior Indebtedness. E ;

No Waiver by Lender. Lender shall not be deemed to have wal\."ed any nghts'under this Subordination unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lendar in exercising any right
shall aperate as a waiver of such right or any other right. A walver by: Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right 0therw1se to.démand strict compliance with that
provision or any other provision of this Subordination, No prior waiver by Lendér, nor any course of dealing
between Laender and Beneficiary, shall constitute a waiver of any of Lender 8 nghts or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent of Lendér js required under this Subordination, the
granting of such consent by Lender in any instance shall not constitute continuing cansent to subsequent instances
where such consent is required and in all casss such consent may be granted or wathheld in the sole discretion of
Lender. ;

Waive Jury. All parties to this Subordination hereby waive tha right to
counterciaim brought by any party against any other party. {initial Here

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISIQN WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO-OBTAIN A LOAN, A
$SE1I-_IEHDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN' IMPHOVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROV]SIONS OF THIS
SUBORDINATION., AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED QCTOBER 15,
2008,

any action. proceeding, or

BORROWER:

SALEM VILLAGE

BV'-.':? o 4 '_:5:_5.';.:.‘_: ¥y

frector of SALEM VILLAGE

IR RAR AT
2008101760086
Skagit County Auditor
1_0/1 6!_2308 Pit_:!e 3 of 5 3:41 P.IVI.
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 "-."Loan No: 5016051-205

SUBORDINATION OF DEED OF TRUST
{Continued)

Page 4
BENEFICIARY
PEOPLES BANK
d igngr for P.EO_PLES BANK
LENDER:
PEOPLES BANK £
P “mmm,
DTk ki,
Autherized Officer I R g A0TARY Q& %
| H —c— E
-5 £
CORPORATE ACKNOWLEDGMENT o A o5 §
Z S
' e %' [ AS S
S ss U™
COUNTY OF &Kﬁﬂ ]L% A
A

On this /é( day of &}ZZJ : 20 .

: , before me, the undersigned
Notary Public, personally appeared GENE VAN SELUS, Executive Dwactor of SALEM VILLAGE and personally known to
me or proved to me on the basis of satisfactory evidence to be an authorized agent.ofthe corporation that executed the
Subordination of Deed of Trust and acknowledged the Subordination to.bie the frée and voluntary act and deed of the

corporation, by authority of its Bylaws or by resolution of its board of directdrs, for the uses and purposes thersin
mentiongd,) and on oathg

ted that he or she is authorized to execute this Subordmation and in fact executed the
on on hBha corporatmn .

Sufovd #
By /
Notary Public in and for the State of _fw

m@mmgmmmrm

Skagit County Auditor
.1 011 Sf2008 Page § of § 3:41PMm




