RETURN ADDRESS:
; PEOPLES BANK
;"MOUNT VERNON OFFICE

WEp

Skagit County Auditor

f
10/18/2008 Pad® 1° :

9 3 40PM

DEED OF TRUST

GUARDIAN MORTHWEST TITLE CO,
GE 720~/
Reference # (if applrcable] 5 Additional on page __

Grantor(s):
1. SALEM VILLAGE

DATE: October 15, 2008

Grantee(s) S
1. PEOPLES BANK .
2. GUARDIAN NORTHWEST TITLE Trustee

Legal Description: SECTION 8 TOWNSHIP 34 RANGE 4; PTN. GOV. LOT 7 (AKA PTN. LOT

3, SHORT PLAT NO. MV-8-94)
Additional on page 2

Assessor's Tax Parcel ID#: 34640.8-'6-013-200 {P111843) AND 340408-0-013-0400
{P112213) A

THIS DEED OF TRUST is dated October 15, 2008 among SALEM VILLAGE, A WASHINGTON
NON PROFIT CORPORATION, whose address is 3420 TRUMPETER DR, MOUNT VERNON, WA
98273-8607 ("Grantor”); PEOPLES BANK, whosa mallmg address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA ~98273-(referred to below sometimes as

"Lender” and sometimes as "Beneficiary”); and GUARDJIAN-NORTHWEST TITLE, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred toc below as "Trustee”).
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DEED OF TRUST

" Loan No: 5016051-205 {Continued) ' Page 3

i .:bémﬁiiance with the terms and conditions of this Deed of Trust,

’ “'vr..Complrance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

compliance. by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise.use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
fin’ effect, ¢f .all governmental authorities applicable to the use or occupancy of the Praperty, including withaut
ff-_I|m|tat|0n, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
‘regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in, writing prior to doing so and 8o long as, in Lender's sole opinion, Lender's interests in the
Priperty are’notjeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satrsfactory 1o, Lender 10 protect Lender's interest.

Duty to Protect Graritor agrees neither to abandon or leave unattended the Property, Grantor shall do all ather
acts, in“addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Froperty.

DUE ON SALE - CONSENT BY.LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this~ Desd of: Trust or (B} increase the interest rate provided for in the Note or other document
avidencing the Indebtedness and impose such other conditions as lLender deems appropriate, upon the sale or transfer,
without Lender's prior writtén consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitablg; whethar: ypluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract fof degd, Jeasehold interest with a term greater than three {3} years, lease- -option contract, or by
sale, assignment, or transfer of any ‘beneficial interest in or to any fand trust holding title to the Real Property, or by any

other method of conveyance of an interest:in the Real Property. |f any Grantor is a corporation, partnership ar limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%:) of the voting
stock, partnership interests or, limnited liability . cpmpany interests, as the case may be, of such Grantor. However, this
option shall not be exercised by. Lender if such exercisa is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and fiens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due tand in. aII events prior to delinquency) all taxas, special taxes, assessments,
charges {including water and sewef), fings’ arid impositions levied against or on account of the Property, and shall
pay when due all claims for work dofié on ar for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liehs having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and ‘assessments:not due, except for the Existing Indebtedness refeired to
below, and except as otherwise provided in"this Deed' of Trust.

Right to Centest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so long as Lender's interest In the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {1B6) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has noticé._of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient: cHrporate surety.bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreciosure or sale under the fien. In any goniest: Grantor shall defend itsel and Lender and shall
satisfy any adverse judgment before enforcement agalnst the Propertv Grantor shall name Lender as an additional
ohligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furmsh 10 Lendsr satisfactory evidence of payment of the taxes
aor assessments and shall autharize the appropriate governmental ofﬂmat 10 deliver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fltteen [15i days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials; Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender” that Grantor can and will pay the cost of such
improvermnents, . : o

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain pol:mes of fire ansurance with standard extended
coverage endorsements on a replacement basis for the full insurable vatue cevering all: Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance-clauga, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive generaf liability insurance in such
coverage amounts as Lender may request with Trustee and Lendsr being named .as additional insureds in such
liability insurance policies. Additionally, Granter shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lendar may reasonably require. Policies ghall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issugd-by a- ‘tompany or companies
reasonably acceptabls to Lender. Grantor, upon request of Lender, will deliver to. Lerdar from fime to time the
policies or certificates of insurance in form satisfactory to tender, including stipulations that soverages wili not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. <EaghdnsUrance policy also
shalf include an endorsement providing that coverage in favor of Lender will not be lmpmred in anyWway by any act,
omission ar default of Grantor or any other person. Should the Real Property be located in ah arga desrgnated by
ihe Director of the Federal Emergency Management Agency as a special flood hazard “ares; Grantor agrees to
abtain and maintain Federal Flood Insurance, it available, within 45 days after notice is given:by. Lender that the
Property is focated in a special flood hazard area, far the full unpaid principal balance of the loan.and ahy priorliens
on the property securing the loan, up to the maximum policy limits set under the National Flood’ Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Propertv Lender may.
make proof of loss if Grantor fais to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and. ‘apply:
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratlon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repaif or .
replace the demaged or destroyed Improvements in a8 manner satisfactory to Lender. Lender shall, upén

satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost.of |

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not’been”
disbursed within 180 days after their receipt and which Lender has nat committed to the repair or restorationof
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds .~

M BMBmBRN

Skagit County Audltcr
10/16/2008 Page 3__ of ] 7797 3_:4PP_N_I_




Ndor:e 8 or sbed aooz:swdf
d0)ipny Ajunoy y Beyg

WA i

ud'..XEI:]IJ.IOBdS B {g) [1Snij 0 pa\ag SIUl AQ paJndas sseupslgapu; syl Jo lded Aue Jo jje uodn Jo 1SNl JO P83(]
40 adm anl uodn xey oioeds e (|} :seldde uoil0es SIU YIIYm 0} SOXE) aInl1sSUed |[Bys Buimo|joj eyl -sexej

18Ny jo peaq syl BuuslsiBas Jo Buipiooal loj sebileya Jaylo pue ‘sdwels Algluswnaop
‘saa; ’saxel |l uoneywl) noyliam Buipniou asni]l jo pesg syl Buinunuod ao Bunoepad ‘Buipiooes ul paLnul
gosuadxd ||B yum Joy1abol ‘mOjaq pequOSap SEB ‘SOXE) ||e JOj JBpUST asiNguuial ||BYS JOJURID Auadmd jeay ayl
U0 yal| 5, 18pus .8Nunuoo pue 19sad 01 JBpua AQ pelsenbal S| UOIDE JBYLO JBABIBYM B3} pUB 1SNU) O pesq sy}
a) uomppe Y s;uau.lnoop Yansg singexa ||Bys Jolueln ‘ispuat Aq lsenbas uodn -seBiey) pue seeq ‘sexe] uennd

118ni] {0 paag siul Jo 1ied g ese sabieyo puz saay ‘saxe) jpIuaULaACD O}
E51“3-9!3-‘ 9U0|9”\0Jd f5‘-“1"’\0"04 8yl "SILIHOHLNY TYLNIWNHIACD A8 SIDHVYHDI ANV $334 "S3IXVYL 40 NOLLISOdWMI

: B UOIBUIAPUOD Y] YIIA UDIFISULO0D WY 19pUaT J0 8318hl ) AQ padinau)
$99) , sAeumne pue ‘sasuedxe 51800 B|BUOSES) |[B J0 luawAhed 151B piBME SY) UBDW |[BYS PIBME B} jO Spasdoud
18u Byj Afiedadd aq1 40. uanessisal 1o Jedal syl Jo sSsUpBIgepY] Byl 0] pandde eq pieme BuYl Lo speesosd jau
ay) Jo uoiaod Aug, o, 1e jel eannbes UANOB|e §31 18 ABW JOpUs” ‘UOIBULIAPUAGD Jo NalE Ul aseysind Jo Buipsasold Aue
Aq 10 sﬁmpaaaom UIBLUOp maulLua Ag psuwapuos s| Auadold a8yl jo Wed Aue Jo (e §| "Spaeddild 18N jo uopesiddy

: ‘uonediped yans ywiad ol awil
0} s ol JspuaT Aq pe;sanbm a0 ABUW! §8 UOHBIUSWNDIOD PUR SJUBWNIISU] YONS J8pusa 0]} palaillep 8q o} esned
1g JBAlep ||lm JoluBID; pu "esUatixe §,I0JUBJD 1B ||B 901040 UMD S)} JO [9SUN0D Ag Bulpesooud syl uy pajuasaudal
2q 01 pue Buipeadod ayi ul ‘gyedipilied o) papua aq ||zys Japust Ing ‘Buipasnoid yons Ul Aled jeulluou ayl eg Aewl
JouRIn -pleme aU3 uielge pus uohae syl puajep 0l Atessadeu ag ABW se sdels yons eyl Andwoud (eys JoluelD
pue ‘Bunum uj Jepuat AJaou l\|1dU..IOJd ||BYs JOIUEID) ‘pe|ly S uoieUWBPUOD ul Buipsasoid Aug )i sBuipeedsoly

11801 jo peaq s|yi jo Ued e.pie sBupssnoid uoHeUWSPUSD 0} Bunlejas suoisiaoid Buimolo) BUL "NOILYNINIANOD

“1apua J0 Uasuod.danlim, mud S oYM JuswealBe Alindas Yons Aue Jspun SadcueApE aimin) Aue ldasoe
lou 1senbes iayuau |jeys Jome.ig sHaplien 40 1UBSU0D UM Joud Byl INDYLM pPemBUSI IO 'PBpUalXe ‘pepuswE
‘peljlpow S| luswaaibe iey) L{mqm AgQ ISnu) Jo padg syl Jaao Ayuold sey Yoiym juswesiBe Ajunoss suio
o “1sn4l yo peep ‘sBefiLow Auw jo Jap1oq eq1 Yy JuswaalBe Aue ojul JAJUa 10U ((BYS JOIUBIQ “UOIIEIHPON ON

; < Y§5aUPBIGAPUl YINS 10§ SIUAWNDOP AJUND8s AUR J3pun ynejsp Aue Jo
‘sgaupalgapul yans Bmauapma s:uawmxsun sm A8PUN JnE sp AUB 'SSEUPSIYANU| Y2N$ UG Jnejep Aue jueaeid o) pue
sseupalqapu| Bullsixg syl “Jo wewhsd ayr oy1-8as 10 ‘Aed 01 seaife pue SJUBUBAOD Alssaudxa JoluelD) -ual Bufsixe
ue o} Jouejul pue Algpucdas aq Aew ssaupe;qapa.q aq; Buunaes 1sni1) O pasg syl Jo ualy ay) ue] Bupsig

118nJ] Jo paaq syl jo 1ed e aie ssaupalqapm Buusma Buiuiasuon suoisiacsd Buimorol eyl *$SINQAILEIANI ONILSIXT

Iy uy pled aq jeys ssaupalqapul §/10JURLD BB SW[) YONS [IIUN 108440 PUB 80104 ||Ny Ul UIBWSI ||BYS
pue ‘ainmeu u BuNuuoa aq j|eys ‘1sNJL JO PR SIYE JO ASAIIBD PUE UORNIEXE SY1 SAJAINS |(BYS I1SMUL jo psaq siyl
Ul JOJUBEIE) AQ BpEW sjusWaalBe pue 'SalluB.I.IEM suouewasajda.l Y SBpuRMBA pue sucpejuesaidey 40 [RAIAING

‘sBIINoYINe |e1ua|..uummﬁ 40 sugnenbal pug ‘sealeuIPo ‘sme| a|qesdde Buisixe
jie ynm sandwoo Ausdoid eyl jo asn s, 10Uty pue Auedmd 8y}l 184l SIUBLEM IOIUBID) SMET Yl saurldwod

‘uonedonied yons Jwued a3y
BLUIL O} SWIN WoJy 1Senbes ABW Japua SB SJUSWINIISLL Yons 19pUAT 01 ‘paloAllap 8q 01 SSNED J0 “IGAII8D 1M JOIUBID
puB ‘891042 UMO §,19pua JO |asuncd AQ Buipssadid eyl uj peluassidal 8q o) pue Buipssooud syy ut saedisnued
Q) p2jilue aq [jeys Jepual Ing ‘Bujpsasold yons uj Alled |eunuou sylag ABLW JOIUBID "@suadxs §,J0lURID) 1B UONDE
8Ui puajep ||Bys JOJURID “1SNJL 0 PBaQ SIUL Japun JapuaT Jo aalsni] 101$a181Us Bll 10 BJl §,J0IURIG suoisanb Jey
poguswwes st Buipeesoid 1o uopoe Aue Jusas BUY) U} ‘Sucsied. e JO SWIRD Inyme] eyl 1suiebe Aliedold syl 0 s
U1 pPU2JBp JaABJ0} ||IM PUB SIUBLIEM JOIURID ‘BA00R qde.nﬁe;éd =18} un"'ududaaxa a1 @ 108fung "epl JO 6SUSR

-lepuan Q1 1snuf 40 paaq S|} i9Aljap puB BIN2aXa 01 AlJoyine
pue “Jamod yBl ||N} ayl seYy JojuedD () pue ‘ISNJ] JO paag S YA LOROSUU0D Ul JepusT ‘Aq peldasoe pue ‘Jo
JoAe) U} panssi uoiuido san jeuly 1o “uodal o ‘Aoiod esueinsyl Sii Aue Up-do- AMOjBY UONRas ssaupsiqepu| Buiisixy
8yl U] Jo uonduossp Aledold [BaY Byl Ul 4LIO) 185 880Ul UBL) JBylo SSIURKIWINGLS PUB SuBl| |B 4O JBA[D pue aal)
‘alduns 99} ul Aledold 8yl 01 pJoaal Jo 3|11 BlgEIAYIEW puB pooB sp|__c')u Jo1uai5_ (’g] 1Byl s1UBLEM JOIUBLD ‘eIl

18N Jo
pasag sy Jo ued e ale Aledoid syl jo diysieumo o3 Bunelal suonsmmd Bumo”m abu_ "I1LIL 40 ISNI43 ALNYHHYM

. 1|n9;eq Ladn psailjius aq Aewl 18puaT yaym
01 seipewsd pue s1yBl JBLIC ||e 03 UONIPPE Ui of [lBys ybu yong siunolue agal) 10 Jupwhed oinoes |im osje 1sNJ]
40 pas(] By "Alunlew s,810N eY) 1e B|qeArd pue anp eq || YOiym JuswAed HOOEQ B sepalEa Bg (D) 40 !3joN Byl
4o wugl Buiewsas ayy {z) Jo !Aoyod aduelnsu| ajqeojdde Aue Jo wiE syd (|} Jeyue Buunp anp swooeq 0] sjuswAied
1uatu)eIsul Aue yua aigeAed aq pue Suowe pauansodde aq pue elon Syl 4O AJUB(EG Ayl 0l pappe 8q (g) ‘puswep
uo sigeAed ag (y] (M ‘uondo sJapus 1B ‘pUB SSBUPSIGAPU| BUl JO Jed B BUI0Idq ||IM sasyedxa Yons ||y "JoluedD
Ag juswAedal Jo alep syl 0) Iepua AQ pled 10 PaLINdLl S1BP Bl WOoJ} BION a8y} Japun pebieys 1.4 syl e 1Saislu Jeaq
uayl | sasodund yons 1oy Japue Aq pled Jo paunoy] saunypusdxs yons iy Auadeid sy Bulaiesesd pue Bueldiew
‘Bulinsu] Joy 81500 jjg BulAed pue Auesdold ayl uo paoe|d Jo pajae| Wil Aue 3B 'sWllgs JOYI0 pUBR S8OUBRIGLUINIUD
‘slsalalul AlUnoss ‘suen ‘sexe; | Bulded o BuBieyosip 03 peuwy jou ng Bupfijoul ‘eleudoidde swsap Jspusn
1ey] uenoe Aue ayel (o1 paeblgo g 1ou Jeys 1ng) ABW JBYaq $,J0lUBID UG JBpUET ‘SIUBLUNDOQ-PEIBjeY AUe JO 18Mi] JO
peaq swy) Japun Aed o sBieyosip 0} pasnbal s JOWEID SIUNOWE Aue 8np usym Aed Jo ableyosip-ol Jo:’'mojeg pelinbal
se Bupueis pooB | ssaupslgepu) Bunsixg uislulew 01 uonebyqo Aue yum Ajdwod 01 5InjiE) §,101UBLE 01 peliw|| 10U INg
Bujpnjow ‘siusiundcq pelejay Aue 1o 1snJ| Jo peed BIYL 40 UOISIACID Aue Yllm A(dWOD G} S|y JOINRID: |1 40 Alladold 8y}
U1 )salelu) s,JepueT 10818 A|[BlUSlew pInom eyl pasuswuiod s Buipassoid Jo uonoe Aug SBHI‘I.I.ICINEIdXE 8.43aNT1

. Auadmd ay) jo
1500 luswaoe|dal 8njeA YSED BY] SUILIBIBN JapusT 01 Ai0loe)ses Jssieidde juspuedspul ur aaey 'Japuaj o 1sanb91
uodn ‘yrys Jojuesny -Asiod syl o s1ep uoneidxe Byl {(G) pue ‘enjea 1Byl Buiuiuuslap jo Jauuedl ayy-pue ‘A:uado;d
YSNS 1O BnjBA lUBeoe|dal JSLND USYl ay) ‘painsul Auadosd Byl ) ‘Aanod Byl 0 lunowe Byy {8l pamsuai
S)SI BUI (g} fJeJnsul 8y} JO SWeu Byl (|} :Buimoys eauesnsuy Jo Aolod Bunsixe yosee uo jadai e Japuayiol
4SIUIN [[BYS JOIURID “JB8A B 93UO UBY] SJ0W 10U JOABMOY *JapuaT jo 15anbas uodn “eoueansul uo Lodey s 0RIY.

‘sseupalgepu] Busixg syl jo Jap|oy 2yl o1 s|qeARd 10U SPIIYCId By} jo uOIIOd 1Y) 01 AjuD Ajdde|eys '
spesoosd jo UDISIAID Joj ISNUL jo pead SIYY ul sucisiacud Byl ‘SSO[ Uo sjgeAed BWOIad SVUBINSUI BYT WOl Epaadosd
Aue J| luswesnbs) OURINSU] JO UCLEINANP B SINHISUCD PINOM 1SNns] 40 Pea( Syl 4O SWua) 8yl ynm sduedwon
U81X8 Byl 01 ‘ISNd] Jo peseq sIYl Japun suoisiacsd souBINsSw 3Yy) Yl SouR||dwod 8INLISUOD |[BYS SSaUpBigspul.-
Buysix3 yans Bulduapiag JUaWNASUl BY) Ul PaUIBlUOD SUOISIAcI SJUBINSUL SUYl Yum aduendwos ‘1083)e 4
S1 MOJBq paguasep ssaupelqapu] Bunsixg Aus yaiym ul poued By Bulng -sseupsiqepu; Bupsixg yum eoueydulory

‘ieedde Aew sisedalu| S,JOlUé.J[-) R
S€ JOJURJS) 0] 182433u) INOYM pred aq |[BYs spaadold yans 'sSSUpaldapu| ayy Jo i) Ul judwAed Jaye spassold Aue ¢ i

p ebeg (penunuoy) G0Z-LS00L0G ON ueoy
1SNdl 40 d33ada '




DEED OF TRUST
Loan No: 5016051-205 (Continued) Page b

) _:=Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type

“ of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;

Sand (4) e _specific tax on all or any portion of the Indebtednass or on payments of principal and interest made by
Graptor.™,

;'Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

 Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
i_avarlable ternedigs for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delmquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & sufﬁcnent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT ‘FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed af Trust;

Security Agreement.. Thle instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures; amd. Uender shall have all of the rights of a secured party under the Uniform Commercial Cede
as amended frum tlrne to” tlme

Security Interast:’ Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Eender's security:jnterest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property fecords, Lender may, at any time and without further authorization from Grantor, file
executed counterparts,.Gopies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lander for all expenses “incurred in perfecting ar continuing this security interest. Upon default, Grantor
shall not remove, séyer or.detach-the Parsonal Property from the Property. Upon default, Grantor shall assemble
any Parsonal Property not’affixed to'the Property in @ manner and at a place reasonably convenient to Granter and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by appllcable law,

Addresses. The mallmg addresses ef Grantor (debtor] and Lender (secured party] from which information
concerning the security inteérast. granted by this Deed of Trust may be obtained {each as required by the Unifarm
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY:IN-FACT: ™

’ The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust i

Further Assurances. At any time, and- frem t|me to time, upon request ot Lender, Grantor will make, execute and
deliver, or will cause to be made, executed” or dehvered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, .or rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropfiate, apy ant all such morigages, deeds of trust, security deads, security
agreements, financing statements, contipuation $tatements, instruments of further assurance, certificates, and
other documents as may, in the sale opiniar of-Lender, be necessary or desirable in order to effectuate, complete,
pertect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unress prohibited by law or Lender agrees to the contrary in wrmng,
Grantor shall reimburse Lender for all costs and akpenses |ncurred in connection with the matters referred to in this
paragraph. _ .

Attorney-in-Fact. |f Grantor fails to do any of the thlngs referred to .in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose ofimaking, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender 5 sole epmmn to accomplish the matters refarred to in
the preceding paragraph. S

FULL PERFORMANCE, If Grantor pays all the Indebtedness when’ due end othermse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall eéxecute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statamients of g_érmination of any financing statement on
file avidencing Lender's security interest in the Rents and the PersonaI'Propertv ~Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be.described as the "persan or persons
legally entitied thereto™, and the recitals in the reconveyance ot any ritatters or Tacts shan be conclusive proof of the
truthfulness of any such matters or facts. #

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults, Grantor fails to comply with or to perfarm any other terrn obhgation covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply-with or te perform any term,
obligation, cavenant or condition contained in any other agreement between Lender and Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant ar. condm 'c;ontained in this

Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments, Failure of Grantor within the time required by this Deed of Trust m make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect drscharge of any- Ilen

False Statements. Any warranty, representation or statement made or furnished to’ Lender by Grantar or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any- ‘matarial respect
either now ar at the time made or furnished or becomes false or misleading at any time thereafter i

Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases tg be in fult force ‘and
effact lincluding failure of any collateral document to create a valid and perfected security mterest or Iren] at any
time and for any reason. .

Insglvency. The dissolution or termination of Grantar's existence as a going business, the msolveney of Grantor,u
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of Greditors, any :;1
type of creditor workout, or the commencement of any proceeding under any bankruptcy or msolvency Iaws by, or:
against Grantor. :

Craditar or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether"'b_y'judrciel
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agancy -
against any property securing the Indebtedness. This Includes a garnishment of any of Grantor's accqunts,:”
including deposit accounts, with Lender. Howeaver, this Event af Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfaiture
proceeding and if Grantor gives Lender written notice of the creditor or farfeiture proceeding and deposits with .
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its.

AR

Skagit County Auditor
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DEED OF TRUST
A L‘t’z_ar_g"NO: 5016051-205 (Continued) Page 7

" POWERS-AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{putsuant to Lender's instructions) are part of this Deed of Trust:

- Powers.of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take'the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
spreparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
ipublic; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or gther agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obl_i't_;._ﬁﬁ__'gns tu-ﬂp_tify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust”deed ot hier; or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requireqx.b'yu_aqpi,jcablg-{aw, ar unless the action or proceeding is brought by Trustee.

Trustes. . Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice-and sale. and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with.and to the i‘gll extent provided by applicable law.

Successor Tristes, Lender;-at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed undér this Deéd of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Nuriber 'V\{_heré"‘thjs Deed of Trust is recorded, and the name and address af the successor
trustes, and the instrumient shall-be “executed and acknowledged by Lender or its successors in interest. The
successor trustee, without c_ohveyanpé‘ of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other p'éo,visiqns for substitution.

NOTICES. Subject to applicable law;.and except for notice required or allowed by law to be given in another manner,
any notice required to be given tnder this Deed of Trust, including without limitation any notice of default and any
notice of safe shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uniess otherwise requirad By faw}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States.miail, as first class, certified or registered maif postage prepaid, directed to
the addresses shown near the beginning of this‘Deed of Trust. All copies of notices of foreclosure framm the holder of
any lien which has prigrity over this Deed 6t T_ru‘stk__shall be sent to Lender's address, as shawn near the beginning of
this Deed of Trust. Any party may change its ‘address fer notices under this Deed of Trust by giving forma! written
notice to the other parties, specifying that the purpose of the natice is to change the party's address. Far notice
purposes, Grantor agrees to keep Lender infofmed at.all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to‘be:given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed.to beé notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The fallowing niis_d'sgl___laneous provisions are a part of this Deed of Trust:

Amendmaents. This Deed of Trust, together with ‘any Related Docurnents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed-of Trust. No alteration of or amendmant 10 this
Deed of Trust shall be effective unless given in writing andsigried by tha party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports, |f the Property is used for purposes other than Grantof's residence, Grantor shall furnish to
tender, upon request, a certified statement of net opérating incbme received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall-require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures madein coringetion with the operation of the Property.

Caption Headings. Caption headings in this Beed of Trust are---io_r- 'cbnvéniéﬁce purposes onty and are not to be
used to interpret or define the provisions of this Deed of Trust. & s

Merger. There shall be no merger of the interest or estate created by thisfbe:ed of Trust with any other interest or
esiate in the Property at any time held by or for the benefit of Lender in"any capacity, without the written consent
of Lender, S

Governing Law. This Deed of Trust will be goverried by federal law appliqablé ":m: Lender and, to the extent not
preamptad by faderal law, the laws of the State of Washington without regard to ts conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. g

Choice of Venuae. If there is a lawsuit, Grantor agrees upon Lender's réguiest-to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender.in‘exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisiﬁn of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to dernand strict-compliance with that
provision or any other provision of this Deed of Trust, Mo prior waiver by l.ender, nar any course of dealing
petwsen Lender and Grantor, shall constitute a waiver of any of Lender's rights o t5F any pf Grantor's obligations
as 10 any future transactions. Whenever the consent of Lender is required under this Deed.of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to sUbsegilent instances where
such consent is raquired and in all cases such consent may be granted or withheld in the'sald discretion of Lender,

Severability. |f a court of competent jurisdiction finds-any provision of this Deed of Trust.to. bé illegal, inwalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision-illegal, ifvalid, or
unenforceable as to any other circumstance. | feasible, the offending provision shall be cohsidered-"thpd‘af_iéd 30
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,  it. shall.be
considered deleted from this Deed of Trust. Unless otherwise required by law, the iIIega_li'fy,_::'an_a'i'i_dity(_or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enfarceabilityof any,

other provision of this Deed of Trust. . :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantots intefest, -
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and-assignss Af!

ownership of the Property becomes vasted in a person other than Grantor, Lender, without notice to Grantor, may -
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbéarance or" ..
extensfon without releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness..” .~

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust.

Waive Jury. All parties to this Dead of Trust hereby waive the right to a any action, proceeding. or

counterclaim brought by any party against any other party. {initial Here

WPRNARMRA

Skagit County Auditor
10/16/2008 Fage 7 of 8 3:40PM




w;ovs 6 “;; ; aBeq 800T/9L/O0}
103pny Aunod uﬁmts

O

IDYTIA WITYS 50 4010840 8ARNI6XT ‘SATIS NVA

FDYTUA WITVS

‘HOLNVHD

‘SWHAL Sl Ol S33HOV

HOLNVHD ANV ‘LSNYL :IO GEEG SIHJ. 40 SNOISIAOHd FHL 1TV avIH DNIAVH SIDAITMONNIVY HOLNVHD
s sea;snn JOSSB0INS IO SINYISONS AUB PUB £/Z86 VM ‘UDUISA 1UNQW ‘8AlQ

apisiany g-108 | 8! ssa;ppe ﬁuy}ew ssqu ’31_;_,_1_ 1SIAMHIHON NYIOHYND Suesw 8a1sN.), PIOM Y] ‘eelsniy

: ‘Alladoid 8yl wol) paausp sljjauaq Jeylo
pue ‘slyosd ‘sageAod ‘sanss| ‘ewoam ‘senueAaJ ‘glU8d JUNIN) pue Jussald ||B susall | Sjusy, pIom Ay siuey

- : *1sni} Jo paagq syl AQ painsas jou
8/8 pUB ,SIIOUINDG(] PBIE|eY, 1ou 518’ szuemamﬁe Alluwepul jelusuWILOlIAUG BUY) JBYL ‘papiacid [SSBupalgepu] ayl
YU UON2BUUOS Ly paindexa ‘Bunsixa IpIEaioy 10 MOU Jaylaym ‘SIUSWINOCD PUs SlUaaalBe ‘Slualunisu) Jauylo (e
pue ‘sebefiioul feiele)00 ‘speap A1uno9s-7isrul (o spaap ‘seBeblow ‘sluswediBe Ajunoes ‘senuerent ‘siuawes.be
ueo| ‘siuswsaibe 1palo ‘sal0u AJos"sgqugda.- m‘e" ugauq.- LS1USWNo0Q PolE|aY, SPIOM 8yj  'Sluewndog pelgey

“38n4] o pesQ
SIYl Ul paquosap Jayuny se ‘siybu pue SISGJQIUI 'Auadmd 188J au ugau Juadosg [gay, spiom ey ‘Aledoid [eey

‘Alladold |BUOSISd a3 pue__Au_Bdo.ld |eaH- 8u1 Ajanl10a(102 suesw ,Alsdold, piom au] -Auedoig

"‘Auadaid ayl 4o 'i)oéitsadélp 48Y10 10 2|BS AU LUDY) (SWMLUBId JO SpUnjas pue spasiosd
sauRINSU! || Uopenwy noyum Buipniou)) spseaocd pué uossey) syoid pue sa8nss| e yum Jeylebol pue Auedoud
yons jo AuB ‘loj SUOIINIISQNS || pue ‘jo s;uamaoejdau |le ‘o1 sucnippe pue ‘sued ‘SUOISSaIDE 1B yum Jaylebol
!Aupdauy jeey ay) 01 pax|jje 10 PeYyIRLIE JBLBSI9YSI0 MOU PUB ‘IOJURID AQ PIUMO JayBaiay Jo mou Aladosd
[euOSiad JO SB0ILE JBYIO PUB ‘SBUMIXY ‘wewdinbe e uesw  Aladoly |euosiog, spiom eauj Auedold |euosied

"21VH 1SIHALINI a‘ia"‘wum ¥ SNIYLNOD 310N 3HL HOLNVHD
0l 303110N wswsalbe o ajou Aossnuoid syl Joj suopnysqns” pu’e ‘$0 suonepnosuod ‘jo sBupueuys: o
SUOIIBJIPOLI ‘JO SUOISUBIXS 'JO SIBMGUBJ e yum Jayiebol Jepusd o) ipluelg wol 00 000’ 08L$ jJo wnowe
|ed|nuud |BUI5I.IO ayl} ul ‘BOOZ 'Sl 42qoidQ palep amu /uossuuoxd B8y} supaw 80N, pJOMm Byl 'eloN

‘suBitSSE pur 5105529908 81 “YNVE §3Td0Td SUPSW ,1BPUST, DIOM BY} 'IBPUST

"TsniL Jo-Pas Sl )0 UoIS|ACId UGIIeZIEI9E||0)-8801)
8yl AQ paJndes ARdasipul 8q AW jByl SIUNGWE ||B SOPMIUl TSSOLpeIgepy| - UOIENWY Inoylm ‘Ajjeoyasdg
‘1SN Jo pesq sIyl Ul papiaoid se SIUNOWE YONS U0 Isaralul yim JaylsBol ‘1shul Jo pasq siyy sspun suonebiyqo
8,J01UBID) B0JOJUS 0] JBpUET 40 B81SNJ] AQ peunou; sesusdxe io suonebygd soelsn ebieyasip o) epua
AQ paaueApe J0 papUadxs SIUNOLWIE AUB PUB SJUSLUNIOG PIlB|aYy JO BION BUl JO) SUDIINIISONS PUB JO SUQNEPIOSLIOD
10 SUGPRPOYIPOW 4O SUDISUBIXD JO S|EMBUBI B Yum Jeyiebol 'sjuswinoog)’payejey Jo eI0N 8yl Jepun s|geAed
sogsuadxe pue S1S00 ‘SIUNOWE JAYI0 pue ‘1834ejul ‘ledipund e sueaua.__,;ssaupaiq_apur;, _pmm ay} -eseupelqepu)

’ ‘Auadaoud
29y 8yl WO UO[IONIISUCT JALI0 puB Stuawaoe|dal 'SUORIPPE ‘Sa1(128) ‘Auado:d geag an ua paxye S8WO0Y 3lgow
‘saamonns ‘sBuipiing ‘sjusweaacud) suminy pue Bunsixe @ suesw | SWBWAASIOW], pioM Byl "siusweacidu

‘alop 8yl jo wed Jo e o AlugsenB v uonemwi) 1hoq1mn Butpn|au) ‘1apua
03 Aed uouepowwoooe 10 “‘Alains ‘Jesiopus ‘ioluesend woig Ajuesent ayp sugats ,,Azue.reng,, pmm ayi -Arueieng

‘IDVTHA WITYS sueew Jomeia.. pIOM 8Y) “10luEID

1st_ 10 poagy 81y} Jo uois|AoLd
sua|] Builsixg eyl Wl paquOsep SSaUPeINSpu| BY) UBeW ,SSsupalgepu} BUNRSXT, SpIom: auL ssaupexqapm Gunsix3

“18nJ] }o pesq syl jo uouoas Wiejapio siuane eyy
Ul 18NI] jO P SIYl Ul Yi404 188 1NBjap JO SIUaAR 841 40 AUR UBBWL ,)NBJBQ §O JUBAZ, Spinm 8y L unn;,aa JLEUTLY

- HNBIa(], PO Uono8s Byl ul 1$n1] 4O padg SIY3 Ul YLIo} 188 YNeya( 8yl suesw “1|ne;aq,u pmm an_ "}nejeq

: : s1ueu
pue Auadold |BuOSIag ay) 01 Bupedl suoisiacud 1Sauelul AMINDBS pue uswuBisse |12 uopeywy 1nouum “saphjoul
pue ‘asisni} pue ‘Japusq ‘Jouesn) Buowe isnuj Jo pee SIUl ueal 3sni) Jo peagd, SPIOM BUY. ‘1sm_|_ 46 pasg

‘suBisse pue s10ss22aNs naql 1je pue’ amN“'--‘
ay) BujuBls sieewW-00 pue sisuBis-00 ||B sepNisul pus IDVTIIA WITYS SUBBW ,iamouog, Piom Suy] ‘iemoliog

‘suBisse pue §1088809NS 81 PUB “YNVE STTJ0Id SUBBL  Asejolausg, Plom By AL '5;;‘9&"9_3

18POD [EI04BWLLOD WHOHUN BU} U Wl Yons 01 peInglile sBULBSW ayY anBy::
flBLS 18NnS] 4O peseq S|Yi Ul PauRSP SSIMIBLIO 10U SLUIS) PUB SPIOAA "81inbal ARl )Xau00 8u3 se ‘JBnBus ‘ay) aprpsl
teys (eanid 8y3 pue ‘jeantd syy apnaUy [BYS 1BINBUIS BU Ul PBSN Wi} PUR SPIOAY 'BJNSWY L0 SSIEIG PBlUn el jo ¢
ABUOLU [N§ME[ Ul STUMOWE UBELY |[BYS SILNOLIE IB||OP Ol §50UBJ8184 (|8 'AIBRUOD 53U 01 PRIRIS AlBOY10ads 888|Ur) 18R] &
40 pBaq sy} u) pasn Usym sBujuesw Buamo||o) syl BABY j2US SWUs) PUB Spiom pszijelides Sulmolio) 84| "SNOILINISG

‘1SNJ| 10 paag S1Y1 AQ PRINDSE $5AUPSINapU| & 0] Sk uGIBUIYSEA, 40 MM Bl 40 Smej uondwaxa | £
pESiSeLIOy BYy 4O Sijjausq pue s1ybBll |8 sanlem pUB S88B2(AJ Aqaley Jojueln) -uofidiuexy ProlsewoH o Jenepy .

8 ofied (penunuo)) 502150810 ‘N ueoy -
1sndl 40 d33a



DEED OF TRUST
- LoanNo 5016051-205 (Continued) \.:.\“ \. noa,,g,,,,:age 9

STATEOF K

i . 7 TN
COUNTY-OF _ ] "m,',’,,‘}',aﬁm\‘

On this jé’ t day of &‘fﬂ[%{ , 20 (ﬁ before me, the undersigned

Notary Public, personallv appeared GENE VAN SELUS. Executive Diractor of SALEM VILLAGE. and personaliy known to
me or proved te me or the-basis of satisfactory evidence to be an authorized agent of the corporation that executed the
Deed of Trust and ackncwledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authaority of its Bylaws or: by resolutmn of its board of directors, for the uses and purposes therein mentioned, and on
oath st authorlzed to execute this Deed of Trust and in fact executed the Deed of Trust on behalf

Yibntsan (”//m@&m Wi

My commission % ] L O

Notary Public in and for thé':us_tam of r¥

REQUEST FOR FULL RECONVEYANCE

Ta: L = Trustee

The undersigned is the legal ownet and holder ef a'|'| indebtedness secured by this Deed ot Trust. You are hereby
requested, upon payment of all sums owing to.you; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Beed of: Trust.

Date: S ‘ Bensficiary:
— By:
Its:

LASER FPRO Lending, Ver. 5.40.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2008. All Rights Reserved. -
WA PACFIWIN\CFINLPLAGOT. FC TR 19043 PR-4
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