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Grantor: Heg'_b"i(__oi'-éis'ahd Sherron Koreis
Grantee: Robert Donovan and Judith D. Donovan

LAND TITLE OF SKAGIT COUNTY
* " REAL ESTATE CONTRACT

(LONG FORM)

I. SPECIFIC TERMS

. 'A. PARTIES, PROPERTY, AND PURCHASE PRICE

Date: wesd 2 September 22, 2008
Seller: s Herb Koreis and Sherron Koreis
Seller's Address: %, 5_5.[)1 Union View Drive

“ 7 XYakima: WA 98901
Putchaser: £ RoB_sﬁ KDonovan and Judith D. Donovan
Purchaser's Address: PO Box 1991

Aunburn, WA 98071
Real Property Legal Description: E " 3 33 7
. . T sKaal
Abbreviated Legal: Lot 48, Pier B, Anchor Cove Marina. .~ RE A.ll: gg?g;g gg?géNTi;ON
For Full Legal See Attached Exhibit "A" o ocT 15
Tax Parcel No.: P79198/4331-000-048-0006 ) oD
J ¢ AmountPaids ARIC

Personal Property: None g Skagit Co. Treasurer
Title to be Conveyed: Leasehold
Form of Deed: Statutory Warranty Fulﬁllxﬁgnt Deed - _
Title Exceptions (include leases): Subject to all covenants, con'ilil:ioﬁs, ge’s'ilgic'fions, reservations,

agreements and easements of record including, but not
limited to, those shown on Schedule “B-1"of Land Title
Company’s Preliminary Commitment No. 131037-sa

Amount Which Has Been Paid to Scller: $ 75,000.00 < US
Balance Due: $ 50,000.00 I V]
Purchaser to Pay to Seller: 3N/A

Purchaser to Pay Directly to Holders

of Prior Encumbrances: FN/A
TOTAL PURCHASE PRICE: $ 125,000.00

LPB 45-05(ir-1)




et Rite:
InstallmentPenods

Fll’St I nstallmentDate
!nstai}p;gnt Am;_)ﬁ::nf;s:

Final Payment Dé_te:' g
Default Rate:”

Late Charge: |

Prepayment Provisiq_ﬂ’s;,-:‘ :
Prepayment Premiurﬁ: |

Address to Which Installment

Amounts are to be Sent;’

7.5000

B. TERMS OF DEFERRED AMOUNT TO BE PAID TO SELLER

percent per annum

N/A

N/A

$ N/A “All Principal and Interest Accured” us

January 31, 2009

None

None

percent per annum

None

None

Evergreen Note Servicing

410 No. Second Street

P.O. Box 1649

Yakima, WA 98907

" C. TERMS OF PRIOR ENCUMBRANCES

Prior Encumbrance:
To be Paid by: N/A
Current Holder:

Original Principal Amount:

Interest Rate:

Current Principal Balance:

Payment Dates:

Amount of Each Payment:

Secured by:

Prior Encuimbrance:
To be Paid by: N/A
Current Holder:

Original Principal Amount:

Interest Rate:

Current Principal Balance:

Payment Dates:

Amount of Each Payment:

Secured by:

‘ +" O Seller [0 Purchaser

s Us
) percent per annum
$ us
S us
Dated
Recorded on
Recording No.
[0 Seller - E] Purchaser
$ us
percentper annum

Dated
Recorded on
Recording No.

10/15/2008 Page

2

Skagit County Auditor

2 of 1411:335!\{1 )




:-:":'Pnor Encumbrance

:Tn bePald by: N/A O Seller O Purchaser
Currcnt Holder
Gngmal Pnnmpal Amount: 5 us
Interest Rate .‘j;. :;; percent per annurn
CurTent Prmcxpa] Balance b us
Payment Dates _ N .
Amount of Each Pa)n'ncnt o 3 5 us
Secured by: S
Dated
Recorded on
Recording No.

© ..D. MISCELLANEOUS

Portion of Purchase Price

Allecated to Real Property 5 125’000'00 us
Portion of Purchase Price L

Allocated to Personal Property: v §Nome us
Is the property to be used principally for agTicuIt;jraI_'(; f‘armmg purposes? 0 YES X NO
Miscellaneous: n

(Identify any Exhibits attached) ];Zx_ﬁ'ipit “A" — Full Legal Description

THE SELLER AND THE PURCHASER HEREBY AGREE TQ THE TERMS HEREIN ABOVE SET FORTH AND THE
COVENANTS AND CONDITIONS CONTAINED IN THE ATTACHED GENERAL TERMS, ALL OF WHICH ARE
INCORPORATED BY THIS REFERENCE. IN THE EVENT OF ANY CONFLICT OR INCONSISTENCY BETWEEN
THE SPECIFIC TERMS (INCLUDING ANY EXHIBITS ATTACHED) AND THE: GENERAL TERMS, THE FORMER
SHALL CONTROL. :

IN WITNESS WHEREQF, the Seller and the Purchaser have executed this“'ag.reemént: Ei:s of_.th_e date first above stated.

“:LZZ//%M il —m

I-Ieﬂ) Koreis . Sherron Korels
PURCHASER:
Robert Donovan Judith D. Donovan

m@\w

d\to\'

L

swa “C'

Oé




< Prior Encumbrance:

Miscellaneous:

(Identify any Exhibits attached)

T 'I.;é.Péid b N/A [0 Seller [0 Purchaser
. Current Holder :
Orlgmal Pnnc1pal Amount 3 Us
Interest Rate ' percent per annum
Current Pnncnpa! BaIance E : $ us
Payment Dates | | )
Amount of Each Payment - $ us
Secured by:
Dated
Recorded on
Recording No.
i MISCELLANEOUS
Portion of Purchase Price |
Allocated to Real Property Sy $}2__5,-ﬁ(?0.00 us
Portion of Purchase Price e F
Allocated to Personal Property: $ Noue us
Is the property to be used principally for agncultural or farrmng purposes" [0 YES X NO

Exhibit“A” — Full Legal Description

THE SELLER AND THE PURCHASER HEREBY AGREE TO THE TERMS HEREIN ABOVE SET FORTH AND THE
COVENANTS AND CONDITIONS CONTAINED IN THE ATTACHED .GENERAL TERMS, ALL OF WHICH ARE
INCORPORATED BY THIS REFERENCE. IN THE EVENT OF ANY .CONFLICT OR INCONSISTENCY BETWEEN
THE SPECIFIC TERMS (INCLUDING ANY EXHIBITS A’ITACHED) AND THE GEN'ERAL TERMS, THE FORMER

SHALL CONTROL.

IN WITNESS WHEREOF, the Seller and the Purchaser have executed this agrémj;en{ as’i;f.the“"date_ first above stated.

SELLER:

Herb Koreis

PU"R;ASER

"

Sherron Koreis

>

Robert Donovan

dth D. Donovan

\“Nﬂjﬂ!ﬂ‘MﬂM}“MM!!‘\MM I %
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I. GENERAL TERMS

AGREEMENT OF SALE. The Seller agrees to sell and the Purchaser agrees to purchase all that certain Real Property and
Personal Property described in this contract and all of the Seller's improvements, fixtures, timber, and crops currently and
hereafter located thereon (herein collectively the "Property”), subject to the Title Exceptions listed in the Specific Terms hereof,
to any of the Prior. Encumbrances so listed which are not required to be discharged by the Seller prior to or at the time of the
delivery of the Seller's deed to the Purchaser, and to any rights, titles, estates, leases, encumbrances, and other interests suffeved
or creaxed by the Purchascr all for the considerations and subject to the terms, covenants, and conditions herein contained.

2 PURCHASE PRICE The Purchaser agrees to pay the Purchase Price to the order of the Seller in the manner set forth in the
Specific Terms: The' deferred portion of the Purchase Price which the Purchaser is to pay to the Selier shall be paid in the
Installment Amounts commencmg on the First [nstallment Date and continuing on the same day of each Installment Period
thereafter until ‘the Final Payment Date, at which time all outstanding principal, together with accrued and unpaid interest
thereon, shall’b¢ due and payable Each payment of the Installment Amounts shall be first applied against the costs, expenses,
and late charges for which the Purchaser is then liable hereunder, secondly against interest, and thirdly against the principal then
due to the Seller. Interest: shall commence on the date of this contract and continue to accrue until the Seller receives all of the
principal, and any sums ot pald within 15 days after their respective due dates shall bear the Late Charge set forth in the
Specific Terms. At any-time: durmg the term of this contract, the Seller or the Purchaser shall have the right to require that all
subsequent payments of Installment Ameunts and sums for any tax or insurance reserve accounts be made through an escrow or
collection account, the costs of whlch shall be borne by the requesting party unless otherwise agreed.

3. PRICR ENCUMBRANCES If thlS contract is being executed subject to any Prior Encumbrance, the Purchase Price is
partially comprised of the principal due 'undér the Prior Encumbrances as of the date hereof. The Seller hereby represents to the
Purchaser that no Prior Encumbrance prowdes that it will become in default or accelerated ar the interest rate thereon adjusted
above the interest rate stated thefefore in theSpecific Terms hereof because of the execution, delivery, and recordation of this
contract. The Purchaser agrees thh the Seller<to comply with all of the tetrms of the Prior Encumbrances, including such
obligations as may be in addition to. those contaified in or which may otherwise limit its rights under this contract, and the
Purchaser hereby agrees {o defend and mdemmfy the Seller from and against all losses, claims, demands, and allegations arising
as a result of the Purchaser's failure to ¢comply with thé Prior Encumbrances. In the event either of the parties hereto gives or
veceives a writlen notice 1o or from the holder of a Prior Bncumbrance it will promptly transmit a copy of such notice to the
other. The Specific Terms of this contract indicéte the person responsible for tendering the amounts due to the holders of the
Prior Encumbrances, and the two subparagraphs: (a} ancl b) 1mrned1ate1y following this paragraph apply to said payments to be
made by the Purchaser or the Sefler, respectlve]y A

(a) Purchaser Pays Directly. If it is mdlcated i fhe Spec1f ic Terms of this contract that the Purchaser is to pay any Prior
Encumbrances directly to the holder thereof; the Purchaser hereby assumes and covenants and agrees with the Seller to
make such payments on their respective due.dates and any failure of the Purchaser to do so shall constitute a default
under this contract. Said payments shall be in“addition to the Installment Amounts. The Purchaser shall be solely
responsible for paying any reserve amounts for taxes, insurance: premlums or other purposes to which the holder of any
Prior Encumbrance is entitled. AT

(b) Seller Pays If Purchaser Is Not In Default. If it is indiq_at’éd in th"f': S_peciﬁc Terms of this contract that the Seller is to
continue to pay any Prior Encumbrances, the Installmient: Amounts include amounts to be used to make payments on
said Prior Encumbrances (Wrapped Encumbrances). The Purchaser, in addition to the installments of principal and
interest herein above provided for, and to the extent réquired fromi timi.to time by the holders of the Wrapped
Encumbrances, shall pay to the Seller with and in addition to cach of thé“Installment Amounts hereunder an amount
sufficient to satisfy all tax, insurance, and other reserve deposits to which such helder is entitled and which arc payable
prior to the next due date of said installments. So long as the Putchaser is in.no manner in default hereunder, the Seller
shall make or cause to be made all of the payments of principal;; interest, and any reserve deposits required under the
Wrapped Encumbrances as they become due and in accordance w1_th their fespective payment terms. The Purchaser
shall not attempt to make any payment directly to the holder of any Wrapped Encumbrance or to in any way modify the
terms thereof prior to the satisfaction of that portion of the indebtedness evidenced hereby which is to be retained by the
Seller; provided, however, if the Seller fails to make any payment when due under.any Wrapped Encumbrance the
Purchaser may, upon first giving the Seller 15 days’ written notice of its intent to do so and if such failure is not rectified
within that period, pay the delinquent installment, and any penalties, late charges; or additional interest due thereon and
such other costs that are required by the holder of such Wrapped Encumbrince to giire.such default, directly to the
holder of the Wrapped Encumbrance in default and deduct from the Installment Amounts next due under this contract
the amounts so expended, together with interest thereon at the Default Rate from the date of stich payment to the date
the Purchaser is reimbursed or the due date of the sum against which such offset is taken,.-Said notice period may be
reduced if necessary to avoid the exercise of any remedy by the holder of such Wrapped Encuimbratice. In the event the
Seller fails to make such payments on three or more occasions, the Purchaser shall have the right.to make all ensuing
payments due under any of the Wrapped Encumbrances directly to the holder thereof and to dediict the same from the
next Installment Amounts due under this contract by the amounts so paid. The Seller agrees to'indemnify the Purchaser
trom and against all costs and expenses, including attorneys’ fees, which are reasonably incurred by the-Pirchaser as a
result of any failure of the Seller to perform its obligations under this subparagraph. The Seller’ shalt promptly reimburse
the Purchaser for any credit or reimbursement which the Seller receives from the holder of any Wrapped Encumbrance
which results from any excess payment by the Purchaser into a tax, insurance, or other reserve account. :

After the Purchaser has paid the Seller all amounts due under this contract, excepting only the nondelinguent prmc:pal balances

due under the Prior Encumbrances to be paid directly by the Purchaser, the Purchaser shail make all remaining'payments due.
under said Prior Encumbrances to the holders thereof and shall indemnify and hold the Seller harmless from any failure’ or
alleged failure on the part of the Purchaser to comply with any of the terms, covenants, or conditions thereof, and the Seller shall

be subrogated to the rights of the holders of said Prior Encumbrances to the extent the Seller makes any further payments the'reonf
as a result of the Purchaser's default. The covenants in this paragraph shall survive the delivery of the Seller's deed and b111 of A
sale to the Purchaser. <

4. PREPAYMENTS. If Prepayment is permitied by all Prior Encumbrances, or if the holders of all the Prior Encumbrances
consent thereto, the Purchaser may prepay the entire amount remaining due hereunder when that portion of the prepayment -
which is due to the Seller is accompanied by all interest then due to the Seller and any Purchase Price Prepayment Premium. If

TDD A& AZa 1y 7
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any prepayment to the hoider of any Prior Encumbrance also requires a Prepayment Premium, the Purchaser shall pay the same
#if it'is umposed as a result of the Purchaser's prepayment or default. If any Prior Encumbrance does not permit prepayment and

_kthe holder thereof does not consent thereto, and if the Purchaser desires to prepay that portion of the Purchase Price which is not
encompassed by the principal balance then due under said Prior Encumbrance, the Purchaser may prepay to the Seller the

" bajarice of that portion of the Purchase Price which is not then due to the holder of said Prior Encumbrance; provided, however,

sald pirtial prepayment need not be accepted by the Seller unless the Purchaser expressly assumes and agrees in writing to pay
and perform-the then remaining obligations secured by said Prior Encumbrance. If this contract is so partially prepaid, the
Purchase Price Prepayment Premium, if otherwise calculated on the entire Purchase Price, shall be reduced to correspond to the
ratio of the amout being prepaid to the Seller to the total amount of the then outstanding principal balance of the Purchase Price.
The Seller shall not be required to accept any prepayments which do not conform to the requirements of this paragraph unless
and to the extent prepayment is otherwise prowded for in the Specific Terms of this agreement. Except when otherwise stated
herein; any Prepayment Premium provided for in this contract shall apply to any sums received by the Seller in advance of their
due date:whetlier voluntarily made by the Purchaser or as a result of the exercise of any remedy by the Seller; provided,
however, the Prepayment. Premium shall not be required for any voluntary prepayment made within 30 days of the Final
Payment Date if prcceded by s not less than ten days' written notice.

5. RETENTION OF TITLE AND SECURITY. Except as otherwise prowded herein, the Seller's title to the Property and any
substitutions hereof shall.-remaini-ini:the Seller until the Purchaser receives delivery of the Seller's deed. In addition thereto, the
Purchaser hereby grants to. the Seller a security interest in all condemnation awards and insurance proceeds relating to the
Property and all of the rlghts ] nt_les ‘and interests in the Personal Property conveyed by this contract and subsequently acquired
by Purchaser in substitution théreof-as security for the performance of the Purchaser's obligations herein, and the Purchaser
hereby assigns to the Selier all renis-and security deposits derived from or relating to the Property and, except for the initial
partial month's and last month's rent, covenants not to collect any rents which are attributable to more than one month of the
unexpired lease term. The Purghasef agrees to deliver to the Seller such further assurances and UCC financing statements and
statements of continuation which the Seller requests to further evidence, perfect, or confirm its rights under this agreement. The
Purchaser agrees with the Seller that it shall comply with the terms of afl leases of the Property, and shall, upon writien request,
promptly notify the Seller of any alleged defiults.therein by the Purchaser or any tenant. After all sums evidenced by this
contract due to the Seller have been paid; the Seller shall deliver its fulfillment deed and bill of sale to the Purchaser in the form
and subject to the exceptions agreed to herein. In the event any es¢row account is established for this contract, said deed and bill
of sale shall be executed and placed with the escrow agent promptly following the opening of said account with instructions to
deliver them to the Purchaser when entltIed thereto

6. POSSESSION. From and after the date’ of thls con‘rract and subject to the rights of tenants under the leases identified as Title
Exceptions, the Purchaser may enter upon and take'possession of the Property and, irrespective of the assignments and security
interests granted in this contract, enjoy the use, rents (to the extent permitted to be collected herein), issues, and profits thereof so
long as such rights have not been affected by the exercise of any remedy of the Seller.

7. TAXES AND ASSESSMENTS. In addition to the payments herein above provided for, and except as otherwise discharged
through any reserve accouns, the Purchaser shall pay. before delinquency all real and personal property taxes, all general and
special assessments, and all other charges of whatsoever. kind or nature levied or assessed by any lawful authority upon or
against the Property or the use thereof to the extent the same or any installments thereof are attributable to the period foliowing
the date of this contract. The prorated portion of said taxes, assessments,.and charges which are attributable to any period prior
to the date of this contract, excluding taxes for such period assessed because of the reclassification of the use of the Propetty by
the Purchaser or any successors of the Purchaser, shall be paid before delinquency by the Seller. Said periods shall be determined
by reference to the year in which the taxes, assessments, and charges are reqmred to be paid. Ifthe Purchaser fails to so pay Real
Property taxes or assessments and such failure is not rectified within-15:days fol]owmg Seller's written demand to do so, and if
such failure oceurs two or more times during the term of this contract, the Seller may, for the remaining term of this contract,

require the Purchaser to deposit with each Installment Amount an amount réasenably estimated by the Seller to be necessary to
discharge the Real Property taxes and assessments next due, said estimates to be adjusted by the Seller to reflect the aciual
amount of such liabilities each time the Real Property is reassessed and & copy of such reassessment is given to the Seller. The
amounts so paid which have not been applied against such liabilities shall.be returned to the Purchaser with the delivery of the
Seller's deed to the Purchaser. The Seller shall not be liable for interest on said deposits: - If not retained in an escrow or
collection account, said funds shall be maintained by the Seller in a segregated account and expeénded for no other purpose, with
interest eamed thereon, if any, being added to the sums so held; provided, however; this account'may be commingled with any
insurance reserve account under this contract. The provisions of this paragraph to the eontrary notwithstanding, either party shall
have the right to contest in good faith any tax or assessment which may have been'or js hereaftef levied against the Property or
any portion thereof so long as no portion of the Property is threatened with any tax forfeitire or salé asthe result of such contest.

So long as such contest is pursued in good faith, the nonpayment of the amounts in dlspute shall not constitute a default under
this contract or afford the Seller the right to require tax reserve payments. :

8. INDEMNIFICATION AND INSURANCE. The Purchaser shall and hereby covenants and:agrees’to. 1hﬂemmfy and hold the
Seller harmless for any losses, damages, costs, claims, and liabilities, including attorney's fees, caused by any negligent, reckless
ot intentional act of, or negligent or reckless failure to act by the Purchaser, or any of its dgents, servants, employees,
independent contractors, invitees, ot licensees on, about, or with respect to the Propel‘ty, and for any Bredch of this contract by
the Purchaser or any of such persons, and this covenant of indemnification shall survive the delivery. of the Sel!ers deed to the
Purchaser.

The Purchaser shall, at its own cost and expense, keep the improvements on the Property insured against‘ loss Ur_.d'amagé by fire,
windstorm, and all other casualties covered by “all risk" endorsements available in the staie of Washington and with ‘such
additional coverages or endorsements as the Seller may reasonably require from tite to time. Said msurance shafl be’ inan
amount not less than the greater of (a) the amount of coverage necessary to avoid the insured being treated as 4’ co-msurer, ot (b}
120% of the then unpaid principal balance of the Purchase Price for the Property, or (¢} such higher amount as,may be requireds:,
by the terms of any Prior Encumbrance, and shall be placed with an insurance company authorized to do business in the statgof
Washington. All insurance policies shall expressly include the Seller as a named insured, shall contain a waiver of $ubrogation
clause (to the extent reasonably obtainable), and shall include provisions to the effect that they cannot be materially modified or: .
canceled prior to Seller receiving not less than 20 days’ advance written notice, and accurate and complete copies thereof. shalI be e
deposited with the Seller upon written request. S

In the event of loss or damage to the Property which is required to be insured hereunder, and except as otherwise required by any
Prior Encumbrance and the then holder thereof, the insurance proceeds shall, at the option of the Purchaser, be used to repair,
rebuild, or replace all improvements and personal property which may have been destroyed or damaged to the extent necessary

to restore and replace them to substantially the same condition which existed immediately prior to the casualty, subject to such.

N\h\W\N\W\\W&\I\\N\W\\N\W
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A modlﬁcatlons as may then be required by law or to which the Seller agrees in writing. Immediately upon receipt, all insurance
:""'prc)ceeds together with any other sums required to complete the repairs and restorations, shall be placed in a construction
dishursement account with an escrow agent or other persons jointly designated by the Seller and the Purchaser and shall be
#" disbursed periodically in amounts corresponding to the percentage of complenon of repairs; provided, however, in the event this
“contract #5 forfeited or foreclosed, any portion of such proceeds remaining after the payment of properly incurred repair and
replac»ement costs due as of the date of such forfeiture or foreclosure sale shall be immediately paid to the Seller. No construction
may be commenced until all sums required to pay the cost thereof have been deposited in the disbursement account. The
expenses ‘of said disbursement account and in obtaining percentage completion certificates shall be paid by the Purchaser, and
the Pufchaser shall be responsible for depositing in the disbursement account the amounts necessary to pay all costs of repairs,
reconstriiction, and replacements which are not covered by the insurance proceeds. In the event the Purchaser desires to
construct 1mpr0vf:ments which are materially different from those so damaged or destroyed, it shall first obtain the Seller's
writteri. consent. All repairs and replacements shall be commenced within 60 days following the date the Purchaser elects to
reconstriet and-shalt be continually pursued with due diligence. Subject to the terms of any Prior Encumbrances, any casualty
insurance proceeds which'are not used to pay for repairs or replacements permitted by the terms of this paragraph shall be paid to
the Seller and-applied agmnst ‘the principal balance Jast due hereunder, and the Seller shall accept the same notwithstanding any
prepayment réstriction in-this contract. The Prepayment Premium shail not be added to any payments required by this paragraph.

[f (a) a Prior Encumbrancc and the then holder thereof does not permit the use of casualty insurance proceeds for repalrs or (b)
the Purchaser does not elect to repair the damage, or (c) the Seller's consent to materially different improvements is not waived
ot given, or {d) the Purchasér does not deposit into the disbursement account all sums in excess of available insurance proceeds
required for reconstriiction by,the daté. construction is required to commence, or (e) construction is not commenced when
required or not continuously pursued (subject to delays beyond the reasonable control of the Purchaser), the Seller may require
that all casualty insurance procéeds be irrmediately paid to the Seller (withour addition of the Prepayment Premium) or to the
holder of a Prior Encumbranée having a yalid:claim thereto which is prior to the Seller's. The Purchaser shall make the elections
provided for in this paragraph within.60 days following the date of casualty, and the Seller shall respond in writing to a written
request to construct materially different improvements within 20 days after said request. Any failure of the Purchaser to make
timely any such clection shall enable the Selier:to apply the insurance proceeds against the prmmpal Yast due under this coniract,
and any failure of the Seller to respond t;rnely to any such request shall be deemed an approval thereof.

Damage to or destruction of the Propcrty or any pomon thereof shall not constitute a failure of consideration or provide a basis
for the rescission of this contract, nor shiall ssuch cirgumstances relieve the Purchaser of its obligation to pay the temaining
Installment Amounts when due. In the:event of any__faﬂure of the Purchaser to obtain or pay timely any premiums for any
insurance required by this paragraph, and if:$uch failure is not rectified within any required notice period for remedial advances
under this contract, the Seller may requiré-the Purchdser to depos1t with each Installment Amount an amount reasonably
estimated by the Seller to be niecessary to discharge the'next ensuing premiurms for said policies, said estimates to be adjusted by
the Seller upon receipt of the premium invoices to reflect the actual amount of such liabilities. The payments so made which
have not been applied against such liabilities shall'be réturried to the Purchaser with the delivery of the Seller's deed to the
Purchaser. The Seller shall not be lable for interest.on said deposits. If not retained in an escrow or collection account, said
funds shall be maintained by the Seller in a segregated account and expended for no other purpose, with interest thereon, if any,
being added to the sums so held; provided, however, thls acoount may be commmgled with any tax reserve account under this
contract. L 4

9. UTILITIES. The Purchaser shall pay for the cost of all elecnic,__pﬁw.ef,‘:_g’ag, sewer, water, telephone, cable television, refuse
disposal service, and any and all other utilities furnished to or used‘or consurped in, on, or about the Property by the Purchaser or
by any person following the date of this contract, and Purchasér shill contract: for the same solely in its own name. Any such
services used prior to the date heteof by any person other than the Purchaser'shall be the responsibility of the Seller.

10. CONDITION OF PROPERTY. Except as may be otherwise pravided in-any written agreement between the parties hereto
which is intended to survive the execution of this contract, the Purchaser hefeby accéptsithe Property in the condition existing on
the date of this contract and confirms that neither the Seller nor any agent o representative of the Seller has given or made any
warranty or representation whatsoever concerning the physical condition thareof or the Uses or purposes to which the same may
now or hereafter be placed. : :

11. RISK OF LOSS. The Purchaser shall bear the risk of loss for the complete or pamal dcstrucuon or condenmation of the
Property aifter the date of this contract. No losg, damage, or destruction of all or part of:the Praperty shall constitute a failure of
consideration or a basis for the rescission of this contract or relieve the Purchaser from its obligation to observe and perform all
of the terms, covenants, and conditions hereof. Each of the parties hereto releases the other fronyall liability for danage caused
by any act or neglect of the other party, its agents, servants, and employees, to any property which'1s:the result of fire or other
casualty covered by insurance carried at the time of such casualty; provided, however, the releases herein contained shall not
apply to loss or damage resulting from the willful or premeditated acts of either of the parties | herets, their agents, servants, or
employees; and prowded further, nothing in this paragraph shall be interpreted or have the effect of reliving or modifying any
obligation of any insurance company, and to the extent any such obligation is so reheved or 1mpam:d this p]‘OVlSlOl’l shall be
ineffective. s

12, MAINTENANCE AND TNSPECTION. The Purchaser shall keep and maintain the Propeﬂy in .goqdffep‘air, and shall not
commit or suffer to be committed any waste or other willful damage to or destruction of the Property orany portion-thereof. No
logging or commercial timber removal may be undertaken by the Purchaser without the Seller'sprior written consent. The
Purchaser shall not permit any hazardous or toxic substance, material, or waste to be located upon or generated stored,
transported to or from, disposed of, or used on the Property, or permit the Property to become contammated with any sitbstance
in violation of any applicable federal, state, or local law. The Purchases shall not, without the prior written consent of the Seller,
remove any Personal Property from the Real Property, and will keep and maintain the same in good order, tepair; and condition;
provided, however, the Purchaser shall have the right to promptly replace Personal Property with items of comﬁaraﬁle worthand
utility. The Purchaser shall replace any item of Personal Property or any substitutions thereof which may become lost, broken,.
or beyond repair, and such after-acquired item shall be subject to all of the provisions hereof. No replacements or substitutiohs
permitted or required in this paragraph may be subject to a security interest or conditional sales contract which would-have
priority over the Seller's security interest. The Seller shall have the right, at all reasonable times and houts, to mspect “the!
Property to ascertain whether the Purchaser is complying with all of the terms, covenants, and conditions of this contrar..

13. ALTERATIONS AND LIENS. Except as otherwise permitted in this contract for construction following an insured cas[ialt'y__.:"

or condernnation, or except for any maintenance or repairs required by this contract, the Purchaser shall not, without the’ pricr
written consent of the Seller, make or permit any alterations, additions, or improvements to or of the Property, or to any portion p
thereof, nor permit any demolition or removal of any such improvements. The Seller may not unreasonably withhold its consent -~
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ra 1f the action proposed will not materially affect the value of the Property or violate any applicable laws or ordinances, or the
;-:-"'terms of this contract, or of any Prior Encumbrances. The Purchaser shall not cause, authorize, or perrnit any mechanics' or
matenalmen s liens to be placed upon the Property. The Purchaser shall indemnify and defend the Seller against all liens levied
<" againgt the Property or any part thereof caused by or through the Purchaser. The Furchaser shall have the right to contest said
“liens’so.fong as a foreclosure thereof is prevented, and if such contest is pursued in good faith the filing of the lien and
wrthho’idmg payment of the lien amount so disputed shall not constitute a default under this contract. No lien of any agent,
contragtor, subcontractor, or independent contractor of the Purchaser shall encumber any interest of the Seller in the Property. In
the event the. Purchaser shall alter, repair, or improve the Real Property or erect or construct any new or additional buildings or
1mprovements on:the Real Property, or any part thereof (whether acting with or without Seller's consent), all such alterations,
Tepairs, ]mprovemenis, replacements, and additions, including any new buildings and improvements, shall immediately be and
heeome the property ‘of the Seller and subject to all of the terms, covenants, and conditions of this contract.

14. COMPLIANCE W[TH LAWS AND RESTRICTIONS. The Purchaser shall faithfully observe, perform, and comply with
all laws, ordinances,. mles, and regulations of every governmental authority affecting the Property and the use thereof and
activities thereon;.all ‘easements, reservations, restrictions, covenants, and cenditions of record affecting or pertaining to the
Property and"the use theréof:and activities thereon; and any condominium, planned unit development, or cooperative
declarations, articles, bylaws; rules, regulations, and other documents which have been or are hereafter adopted with respect to
the Property The Purchaser shall not use or permit any person to use the Property for or in commection with any urdawful
purpose or in any manner.which causes a nuisance, or in violation of any federal, state, or local statute or ordinance governing
the use or 1mprovement of the Property or any hazardous or toxic materials, products, or wastes.

15. AGRICULTURAL PROVISIONS If in the Specific Terms of this contract, the parties have indicated that the Property is to
be used principally for agricultural or farming purposes, the Personal Property shall include all crops grown, growing, and to be
grown on the Real Property and.all ndtural increases thereof, all before and after the severance and removal. The Purchaser shall
continuously pursue good and prudent farmin g operations upon the Property in accordance with the practices of good husbandry,
soil conservation, tree and plant prumng, harvesting, and the customary manner in which agricultural property is properly and
productively farmed and managed in the county in which the Property is situated. The Purchaser will take such precautions as
are necessary to prevent undue depletmn of the soﬂ from erosion by wind or water and shall use reasonable efforts to keep the
Property free from plants, insects, and. animals’ Wthh may have a deleterious effect upon the Property, crops, or livestock. The
Purchaser will keep the Property properly: 1rr1gated and propetly employ such herbicides, pesticides, and fertilizers as may be
reasonably necessary to comply with the provision of this, paragraph and its applicable legal requirements. The Purchaser shall
not remove or destroy any existing fruit trées or -plants,-improvements, irrigation fixtures, or equipment, fences, storage houses or
sheds, barns, silos, or, except as otherwise ‘permitted in this contract for Personal Property, any tools, equipment, or machinery
which may be employed in connection with the agrreultural use of the Property, without the prior written consent of the Seller,
and the Purchaser shall make such lmprovements to the Property as are reasonably necessary to properly irrigate, drain, and farm
the Property in accordance with the provisions hereof ’

16. CONDEMNATION. If the Property or any pan thereof is condemned or taken by power of eminent domain by any public
or quasi-public authority, the Seller or the Purchaser or hoth may appear and defend or prosecute in any such proceeding. All
compensation or awards received from the condemning authority by either the Seller or the Purchaser shall, subject to the
requirements of any Prior Encumbrances, be applied first to the payment: ofthe expenses of litigation, next to the acquisition and
installation costs of any replacements or restorations of condemned property requested by the Purchaser in writing not later than
15 days following the date possession is required to be surrendered by the:condemning authority, next to the reduction of the
unpaid balance of this contract in the inverse order of its maturity, next to any other sums then due to the Seller (including
accrued and unpaid interest and reimbursable advances and expe'nsés) aud the surplus, if any, shall be paid to the Purchaser.

The Prepayment Premium shall not be added to any payments reqmred by th1s ‘paragraph. Al of the replacements and
restorations shall have the same purpose and function as the condemned property, and, except as otherwise consented to by the
Seller in writing and except to the extent necessitated by the condemnation or then ap‘phcable law, none of the replacements or
restorations may be materially different from the condemned property. Any condemnation awards used to restore or replace any
of the Property shall be deposited in a disbursement account and disbursed-inthe mafingr specified herein for insurance proceeds
following an insured casualty. No total or partial taking of the Properry by eondemnatlon shall constitute a failure of
consideration or provide a basis for the rescission of this contract.

17. TRANSFER OF PURCHASER'S INTEREST. If the Purchaser's title to the Property or any portlon thereof is conveved to
any person, the Seller may, at its option: (a) following any required notice, declare the entire remaining balance of the Purchase
Price and all accrued and unpaid interest thereon immediately due and payable, or thy adjust the'interest rate on this contract,
effective as of the date of the transfer. The Seller may elect one of the said options by Written fiotice to the Purchaser within 15
days after being advised in writing of the sale and the transferee, and if such election is not'made within-that period the above
rights for the transaction so described shall be deemed waived. If the Seller elects to adjust the interest rate, and subject to any
restrictions and prepayment requirements contained in any Prior Encumbrance, the entire outstaudmg ba]anee of this contract
may be prepaid at the closing of such conveyance with the Prepayment Premium. For'.thé purposes “of ‘this confract, a
"conveyance" of the "Purchaser's title” shall include a transfer by real estate contract, vendes's assigriment, deed, forfeiture,
foreclosure, sherifTs sale, trustee's sale, deed in lieu of any such involuntary sale, lease with purehase -optien or for a term in
excess of three vears (including extension options), and, if the Purchaser is a corporation or parmershlp, il voluntary or
involuntary transfer or series of transfers of any shares or partnership interests which results in a change of 50%:or mriore of the
voting control of such entity (from the composition thereof as of the date of this contract). A conveyance of the Pufchaser's title
shall not include: (a) a lease or other transfer of possession of the Property for three years or less without gptions'to purchase the
Property or any interest therein; (b) a transfer to the Purchaser's spouse or children; (c) a transfer by devise; descent, or operation
of law resulting from the death of any person comprising the Purchaser; (d} a transfer inte an inter vivos trist.4n which the
Purchaser is and remains a beneficiary and which does not relate to a transfer of rights of occupancy in the- Property or (e} a
wansfer resulting from a decree of dissolution of marriage, legal separation agreement, or property settlement agreement i whigh =
a spouse of any person comprising the Purchaser retains or acquires the Property. No transfer of the Property or any portiop
thereof shall release the transferring person from liability on this contract unless such release is expressly acknowledged by the
Seller in writing. A8

18. PURCHASER'S DEFAULT. The Purchaser shall be in default under this contract if it: (a) fails to observe or performf'afi.y
term, covenant, or condition herein set forth or those of any Prior Encumbrances; (b) fails or neglects to make any payment of
principal or interest or any other amount required to be discharged by the Purchaser precisely when obligated to do s6;.(c)
becomes or is declared insolvent or makes an assignment for the benefit of creditors, or files any debtor's petition or any petition
is filed against it under any bankruptcy, wage earner's reorganization, or similar act; (d) permits the Property or any part thereof
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Cor 1ts interest therein to be attached or in any manner restrained or impounded by process of any court; {¢) abandons the Property
+" for-nore than 30 consecutive days (unless the Praperty is otherwise occupied); or (f) conveys the Property or a portion thereof
: _\.wlt_;h__out any prior written consent required herein of the Seller.

19, SELLER’S REMEDIES. In the event the Purchaser defaults under this contract the Seller may, at its clection, take the
fqﬂ_c_swi'ng-ébmses of action:

(@) S it for Delinquencies. The Seller may institute suit for any [nstallment Amounts or other sums due and payable
under this eontract as of the date of the judgment and any sums which have been advanced by the Seller as of said date

¢ -pursuant 1o. the provisions of this contract, and any other damages incurred by the Seller which are caused by the

* :Purchasei's; failure to comply with any provision or agreement herein; together with interest on all of said amounts at the
" ‘Default Rate from the date each such amount was advanced or due, as the case may be, to and including the date of
collectlon S

(b) Acceleratlon Upon giving the Purchaser not less than 15 days' written notice of its intent to do so (within which
time ‘any monetary default may be cured without regard to the acceleration), and if the default is in the nature of a failure
to timely pay any prmmpa] interest, insurance premium, tax, or other sum of money required to be paid herein or any
failure to obtain afiy céinsent of the Seller herein required for a conveyance or encumbrance of the Purchaser's title to the
Property, ot if the. Purchaser commits waste on the Property, the Seller may declare the entire unpaid balance of the
Purchase Prige-and all.intérest then due thereon and the Prepayment Premium to be immediately due and payable and
institute suit to collect such _aimgunts, together with any sums advanced by the Seller pursuant to the provisions of this
contract, and together with jnterest on all of seid sums at the Default Rate from the due date or date of each such
advance to and including the date.of collection;

(¢) Forfeiture and Repossession. The Seller may cancel and render void all rights, titles, and interests of the Purchaser
and its successors in this contract and:in the Property (including all of Purchaser's then existing rights, interests, and
estates therein, and timber, ‘crops, fixtures, and improvements thereon) by giving a Notice of Intent to Forfeit pursuant fo
RCW 61.30.040-070, and said cancellation:and forfeiture shall become effective if the default therein specified has not
been fully cured within 90 days thereafter and the Seller records a Declaration of Forfeiture pursuant to RCW
61.30.040-070. The entire balance of’ guch sums due and to become due under this contract shall be paid from the
proceeds of any sale ordered by a-Court pursuant to RCW 61.30.120, inciuding interest at the Default Rate to and
including the sale date and all expenses mcurred by the Seller as a result of such sale. Upon the forfeiture of this
contract the Seller may retain all payments madé hereunder by the Purchaser and may take possession of the Property
ten days following the date this contract-is forfeited and summarily eject the Purchaser and any person or persons
having possession of the said Property by, through or iinder the Purchaser who were properly given the Notice of Intent
to Forfeit and the Declaration of Forfeiture. If the Purchaser or any person or persons claiming by, through, or under the
Purchaser who were properly given the ‘Notice .of Intent to Forfeit and the Declaration of Forfeiture remain in
possession of the Property more than ten days after such forfeiture, the Purchaser, or such person of persons, shall be
deemed tenants at will of the Seller and the Seller shall be entitled to institute an action for summary possession of the
Property, and may recover from the Purchaserorisuch person or persons in any such proceedings the fair rental value of
the Property for the use thereof from and after the date of foifeiture, plus costs, including the Seller's reasonable
attorneys’ fees. To the extent permitted by apphcable statute, the. Seller shall have the right to obtain a deficiency
against the Purchaser following the forfeiture of this contract far damages caused by waste to the Property;

(d) Judicial Foreclosure. To the extent permitted by any apphcab]c statute, the Seller may judicially foreclose this

cantract as a mortgage, and in connection therewith, may-accelerate all of the debt due under this contract if the defaults
upon which such action is based are not cured within 15 days followmg the Seller's written notice to the Purchaser
which specifies such defaults and the acts required to cure the same (within which time any monetary default may be
cured without regard to the acceleration); provided, however, such citre period shall be extended for up to 30 additional
days to the extent reasonably necessary to complete the cure of a:ngnmonetary default if the Purchaser commences such
cure within 15 days following the Seller's notice and pursues it with due diligence. The Seller may, but shall not be
required to, waive any right to a deficiency judgment in its foreclosuré cofnplaint.. The Purchaser at any foreclosure sale
may (but shall not be obligated to), during any redemption period, miake such repairs and alterations to the Property as
Toay be reasonably necessary for the proper operation, use, preservationsand protection thereof, pay any taxes and
assessments due during such period; insure the Property against loss by casua[ty, and pay utility bills, liens not
extinguished by the foreclosure, and other amounts relating to the Property‘to the extent due during such redemption
period, and all of such expenses and payments, together with interest thereon from: the date paid to reimbursement at the
rate provided by statute for any other redemption amounts, shall be included in.thé amount required to be paid by any
persan to redeem the Property. The Prepayment Premium shall be assessed upon any arounts accelerated pursuant to
the terms of this paragraph, and all such amounts shall bear interest at the Default Rate from and after the date they are
so accelerated to and including the date of collection; : :

(e) Specific Performance. The Seller may institute suit to specifically enforce any of the Purchaser s covenants
hereunder, and the same may include redress by mandatory or prohibitive injunction; '

(f) Entry Upon Agricultural Praperty. In the event the parties hereto have indicated in"the-,"'Spcéi:ﬁQ Terms of this
contract that the Property is to be used principally for agricultural or farming purposes, the Seller.shall have the right,
following three days' prior written notice to the Purchaser, to enter upon the Real Property fromi time to-time 46 perform
any one or more of the functions required of but not performed by the Purchaser in the agricultural provisions of this
contract and to tend and care for any livestock and harvest, wansport, store, and sell any of the crops which may ‘be
grown on the Property in such manner as the Seller shall elect. For the purposes of this paragraph, the Furchaser grants

to the Seller a security interest in all of its seeds and crops, and the products and proceeds thereof, whigh'tnay now or at.
any time hereafter be located upon or in the Property or be harvested therefrom. The exercise of this right shalliot :
affect the liabilities of the Purchaser; provided, however, should the Seller receive any sums as a result:of its actions 7
hereunder, it shall apply the same to discharge the costs and expenses, including attorneys’ fees, reasonably infurréd iy
taking said action, together with interest thereon at the Default Rate from the date of expenditure to and including the .~
date said proceeds are received, and the balance of such proceeds shall be applied against the Purchase Price principal’
last due and owing hereunder, including any Prepayment Premium applicable thereto. In the absence of receiving any~
such proceeds, or if and to the extent the same are insufficient to reimburse the Seller for such amounts and interest, the
Purchaser shall reimburse the Seller for such amounts and interest on demand, with said interest being calculated to and

including the date of payment;
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(g Remedies Under the Uniform Commercial Code. The Seller shail have and the Purchaser hereby grants to the Seller
< all of the rights and remedies contained in the Uniform Commercial Code in effect in the state of Washington as of the
£ 2 date of the Purchaser's default and to the extent such remedies may be applicable to the type of collateral affected

c thereby,

i (h) Regeivership. The parties hereto recognize and agree that in the event of default by the Purchaser in making any
payments-or in the performance of any of the other terms and conditions of this contract, the period of time ivolved
* pepossessing the Property, forfeiting this contract, or in obtaining possession of the Property by judicial process could
i cause irreparable damage to the Seller and to the Property or the possible acceleration of the debts secured by Prior
‘Encumbrances. Therefore, the Purchaser hereby expressly agrees that in the event of any default under this contract
" whichris riot cufed the Seller shall have the right to apply to the superior court of the county in which the Real Property
“is.situated for the.appointment of a receiver under Chapter 7.60 of the Revised Code of Washington (or any chapter
supplemental’ theteto) to take charge of and maintain control of, manage, farm, or operate the Property, to evict tenants
thereffomwho are not then in compliance with their leases, to lease any portion or all of the Property in the name of the
Purchaser on such terms as the receiver may deem adv1sab1c to make such alterations, repairs, and improvements to the
Property as the Teceiver may deem advisable, and to receive all rents and income therefrom and issue receipts therefore,
and out of the amounis:that are so received to pay all of the debts and obligations for which the Purchaser is Liable
hereunder prior to, or durmg the period of the recewershxp, including, without limitation, payments on or for this
contract, Prior Encumbrances taxes, assessments, insurance prem]ums utility bills, and cost of operating, maintaining,
repairing, and managitg the- Property Any sums received by the receiver in excess of said amounts shall be retained by
the receiver to discharge all remaining liabilities of the Purchaser under this contract until the entirety of such
obligations have beew 'satié.ﬁed,- ae-which peint any remaining excess shall be paid to the Purchaser without interest.
Regardless of the afplication thereof,no sums requested by or paid to the receiver shall be deemed a partial cure for the
purpose of requiting a no_.['ice of insufﬁi:ient cure to be given to any person under RCW 61.30.090(3); and

(i) Property Rental. If th15 contract is “forfeited or foreclosed as herein provided, or in any other manner permitted by
law, or by mutual agreement of'the Purchascr and the Seller, and the Purchaser shall thereafter remain in possession of
the Property bevond any petiod-otherwise permitted by law, the Purchaser agrees that it will occupy the Property as a
tenant at will, and the Purchaser shall be obligated to pay, and hereby promises to pay, during the period of such tenancy
at will, a fair market rental in tte ariount theni“agreed to by the parties or, in the absence of such agreement or until such
agreement is reached, an amount equal to two'times the Installment Amounts as and when provided for in the Specific
Terms hereof, and the Seller shall have; in, addition to all other remedies for the collection of rentals and the recovery of
possession that are available to landlords under the laws of the State of Washington, the right to institute and maintain
an action for summary possession of Property as prowded by law.

20. PURCHASER'S REMEDIES. In the event the =Seller defaults under this contract and such default continues for 15 days after
the Purchaser gives the Seller written notice specif}nilg the nature thereof and the acts required te cure the same, the Purchaser
shall have the right to specifically enforce this contract, institute suit for its damages caused by such default, or pursue any other
remedy which may be available to the Purchaser at law or m equ1ty

REMEDIAL ADVANCES. If either party to this contract shall fall to, tlmely pay and discharge any payments or sums for
whlch it has agreed to be responsible hergin and said failure constitutes'a defatlt under this contract, or shall by any other act or
neglect violate the terms and any conditions of this contract or of any Prior Encumbrance, the other party hereto may pay, effect,
or dlscharge such sums gs are necessary to cure such default upon giving the party required to make such payments not less than
15 days' prior written notice (except in any instance in which the-Purchaser fails-to obiain or maintain any insurance required
herein or when immediate payment is required to avoid immediate” hazards o persons or property or any foreclosure of or a
similar action against or affecting any portion of the Property, in which £ase such notice may be given concurrently with or
immediately following such payment). The party making such payment méy’i'eccwcr from the defaulting party, upon demand, or
through offsetting the same against existing or future debts, the full cost and expense of so doing, including its reasonable
attorneys' fees and together with interest on said expenditures and fees at the Df:fault Rate from the date of expenditure to and
including the date of collection or the due date of any sum against which such- offset is effected

22, CUMULATIVE REMEDIES; WAIVERS. The remedics stated herein are cumu_lative and ript mutually exclusive and the
Seller or the Purchaser may pursue any other or further remedies to enforce their respective rights under this contract; provided,
however, except as provided in this contract with respect to the Purchaser's transfer of the Property, the Seller shall not have the
right to accelerate the remaining balance of the Purchase Price in the event the Seller glects to forfeit‘the Purchaser's interest in
the Property and such forfeiture is being enforced or is completed. In any action or proceedmg to récover any sum or to enforce
any remedy provided for herein, no defense of adequacy of security or that resort must first: be taken-against any particular
security or any other person shall be asserted, and the Purchaser hereby expressly waives any legal or ‘ equitable rights that the
Purchaser may have with respect to marshaling of assets. The Seiler shall not be required to tender its-deed 6r bill of sale as a
condition precedent to the enforcement of any remedy hereunder. In the event any check is tendered whichis not honored upon
first presentation because of any stop payment directive or insufficient funds, the payee's rlghts shal] be veinstated as if such
check had not been delivered. No waiver of any rights of either party under this contract shall be éffeciive:inless.specifically
evidenced in a written agreement executed by the waiving party. Any forbearance, including, without: limitation, 2 party's
acceptance of any payment after the due date or any extension thereof, shall not be considered a waiver of such‘:ﬁart?s right to
pursue any remedy hereunder for any other existing or subsequent defaults of the same or a different naturt: ar’ for hreach of any
other term, covenant, or condition hereof. .

23. COSTS AND ATTORNEYS' FEES. If either party shall be in default under this contract, the nondef:mltmg pany shall have
the right, at the defaulting party's expense, to retain an attorney or collection agency to make any demand, enforce any remedy,‘._
or otherwise protect or enforce its rights under this contract. The defaulting party hereby promises to pay all costs: and expenses
so incurred by the nondefaulting party, including, without limitation, collection agency charges; expenses of preparing, serving, i
mailing, posting, publishing, and recording any notices; title search expenses; and reasonable attorneys' costs and ‘fees, and: the
failure of the defaulting party to promptly pay the same shall itself constitute a further and additional default. In the event either y
party hereto institutes, defends, or is involved with any action to enforce the provisions of this contract, the prevailing party in.~

such action shall be entitled to reimbursement by the losing party for its court costs and reascnable attomeys' costs and fees, .~ '

including such costs and fees that are incarred in connection with any forfeiture, foreclosure, public sale, action for specific
performance, injunction, damages, waste, deficiency judgment, unlawful detainer, or to centest the reasonableness of “any
person's costs or attorneys' fees, and any mediation, arbitration, bankruptcy, probate, appeal, or other proceeding. All
reimbursements required by this paragraph shall be due and payable on demand, may be offset against any sum owed to the party,
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580 iia,_b_le in order of maturity and shall bear interest at the Default Rate from the date of dernand to and including the date of
:-:""collé'eti t‘m or the due date of any sumn against which the same is offset.

24 NOTICES Subject to the requirements of any applicable statute, any notices required or permitted by law or under this
. “coritract shall be in writing and shall be personally delivered or sent by first class certified or registered mail, retum receipt
requested with postage prepaid, to the parties' addresses set forth in the Specific Terms of this contract. Either party may change
sitch address-for notice and, if payments are not made to an escrow or collection account, the Seller may change the address for
payments by-designating the same 1o the other party hereto in the manner herein above set forth and by causing a copy of such
changg to-be properly recorded. All notices which are so addressed and paid for shall be deemed effective when personally
delivered or, if mailed on the date of the deposit thereof in the US mail and irrespective of actual receipt of such notice by the
addressee ]

25. TIME OF PERFORMANCE Time is specifically declared to be of the essence of this contract and of all acts required ta be
done and performed by the parties hereto, including, but not limited to, the proper tender of each of the sums required by the
terras hereof to be pald '

26. PARAGRAPH HEADINGS The word or words appearing at the commencement of paragraphs and subparagraphs of this
contract are included only as.a gujde to the contents thereof and are not to be considered as controlling, enlarging, or restricting
the language or meamng of these parag-raphs or subparagraphs.

27. GENDER AND NUMBER “The use of any gender or neutral term shall include all genders, and the use of any number shall
be construed as singular or plural;as, the case may require. The terms "Purchaser"” and "Seller" refer to either the singular or the
plural, as the case may be. : :

28. DEFINITIONS. As used herein”the term’ “Property" means all of the estate, right, title, and interest currently held and
hereafter acquired by the Seller in gnd to the Real Property and Personal Property described herein and the rights, easements,
privileges, and appurtenances thereunto belonging or appertaining or held and enjoyed therewith, together with all timber and
crops thereon and any repalrs improverients, replaeements and additions thereto whether made, erected, or constructed by the
Seller or the Purchaser prior to or subsequent to.the date hereof. All capitalized terms in this contract shall have the meanings
ascribed herein or set forth apposite the sartie in'the Specific Terms of this contract. References to the Seller's deed or fulfillment
deed herein shall include assignments of a vendee's-fiterest under a prior real estate contract, provided, however, any form of
conveyance shall contain the warranties to whnch the Purchaser is entitled under this contract or other agreement with the Seller,

29. INVALIDITY. In the event any portlon of thlS contract should be held to be invalid by any court of competent jurisdiction,

such holding shall not affect the remaining provisions hercofuntess the court's ruling includes a determination that the principal
purpose and intent of this contract are thereby defeated, . The intention of the Seller is to charge the Purchaser a lawful rate of
interest, and in the event it is determined by any court of <Competent jurisdiction that any rate herein provided for exceeds the
maximum permitted by law for a transaction of the character evidenced by these presents, the amounts so determined to be above
the legal rate shall be applied against the last installments of principal due hereunder or, if such principal has been paid, or
otherwise at the discretion of the then holder of this contragt, said excess shall be refunded to the Purchaser on demand without
interest, and the inferest rates specified hereunder shall be‘reduced to the maximum rate then permitted by law for the type of
transaction to which this contract pertains. The intention of the parties hercto'is to assess a legal rate of interest on default, and if
the Default Rate is determined by any court of competent jurisdiction’ fo exceéd the maximum rate of interest permitted by law
for such purposes, the Default Rate shall be reduced to the highest rate so ‘pérmitted, with any excess theretofore paid being
applied against any debt of the defaulting party in inverse order’ of maturlty, or if in excess of such debt, being refunded upon
demand without interest. . e

30. LEGAL RELATIONSHIPS. The parties to this contract execute the s’ame solely as a seller and a buyer. No partership,
joint venture, or joint undertaking shall be construed from these presents, and except as herein specifically provided, neither
party shall have the right to make any representation for, act on behaif of, or be liablé for the debts of the other. All terms,
covenants, and conditions to be observed and performed by either of the parties hereto shall be joint and several if entered into by
more than one person on behalf of such party, and a default by any one or morg of such persons shall be deemed a default on the
part of the party with whom said person or persons are identified. No third party is intended t6 be benefited by this contract. All
persons executing this contract in their individual capacities (or as a general partner or other -capacity causing thern to be
personally liable) acknowledge that this agreement benefits their marital cormunities and persenal recourse may be obtained
against the separate property and marital community of any such person and the marrtal commumty of such person's spouse.

31. SUCCESSORS. Subject to the restrictions contained herein, the rights and obhgallons o__f the___.:Selier and the Purchaser shall
inure to the benefit of and be binding upon their respective estates, heirs, executors, administrators, syctessors, successors in
trust, and assigns, provided, however, no person to whom this contract is pledged or ass1gned for sec:umy purposes by either
party hereto shall, in the absence of an express, written assumption by such party, be liable for'the perfotmance of any covenant
herein. Any assignee of any interest in this contract, or any holder of any interest in the Pmperty, shall have the tight to cure any
default in the manner permitted and between the time pericds required of the defaulting party, but except a8 0therw1se required
by law, no notices in addition to those provided for in this contract need be given. ..

32. APPLICABLE LAW. This contract shall be governed and interpreted in accordance with tﬁe Té\ws Bf the State of
Washington and the venue of any action brought to interpret or enforce any provision of this contract shall be Iald in the county
in which the Real Property is situated. All sums herein referred to shall be calculated by and payable in the lawfui currem:y of
the United States. .

33. ENTIRE AGREEMENT. This contract contains the entire agreement of the parties hereto and, except for any agréementsﬂ or,
warranties otherwise stated in writing to survive the execution and delivery of this contract, supersedes all of their previous
understandings and agreements, written and oral, with respect to this transaction. Neither the Seller nor the Purchaser shall be -
liable to the other for any representations made by any person concerning the Property or regarding the terms of this conract,:
except to the extent that the same are expressed in this instrument. This contract may be amended only by written mstmment o
executed by the Seller and the Purchaser subsequent to the date hereof. 4
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State of Washington }
.~ County of Ve B | AAGA } 8S:

T cé;tiffj_that [ know or have satisfactory evidence that Herb Koreis and Sherron Koreis

i thé:'p_er's'or}(s) who appeared before me, and said person(s) acknowledged that he/shg‘ ihey)
 sigried.this instrument and acknowledge ittobe _his/her/their) free and volun forthe

“disey'and purposes mentioned in this instrument.

Dai¢d_: gff: LE - o5
Notary Public in and for the State of Washington
Residing at:  \fa i/ dt

My appointment expires: /(O Y 204D

| aTATE OF WASHINGTON
CONI A. ROGERS

NOTARY PUBLIC
géum,ssnon EXPIRES
- -} Y NOVEMBER 4'1(1}.9_-“

I

14 11:33Am

sy
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‘Washington }
L SS:

State of
"‘County of KINCT

T cemfy that I know or have satisfactory evidence that Robert Donovan and Judith D. Donovan
=hefshe/they

/the person(s) who appeared before me, and said person(s) acknowledged that
mgned thiis instrument and acknowledge it to be _histher/their free and voluntary act for the

“ises anc[ purposes mentioned in this instrument.
e L1204 S T rustes
e

Notary Public in and for the State of Washington
Y.

,‘?‘\&ﬁ‘\'ﬁ“\i
A
T MR idi
::::"Qﬁ’\\\\ 2 ol Residing at:
= 0-,2"“;‘\‘5.,:* My appointment expites: 22 —fp— 2070
z xS
- =0 ®
z o
o~ z, ’
7, ) An
o, [/ f
7, S, 9”% NECE
/s a6 L
? "?‘ I4 vl
LI SIS \‘\ 3{‘:“: =
‘i‘ O?( Q
Hi, WhS &!
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Exhibit “A”

Lcasehold Estate in Apartment 48, Pier "B" as shown on survey of Anchor Cove Marina, a
condoniinium, filed under Auditor's File No. 825123, in Volume 11 of Plats, pages 29 and 30 and as
identified in Declaration of Anchor Cove Marina, filed under Auditor's File No. 825125, and as
identified by Elevation of Piers recorded under Auditor's File No. 825124, records of Skagit County,
Washington:” S

Situate in the Clty of Anacortes County of Skagit, State of Washington.

PARCEL "B":

An undivided 0.6176 péféenfége____interest in the land lying within Anchor Cove Marina, as shown on
Survey of Anchor Cove Marina; a condominium, filed under Auditor's File No. 825123, in Volume 11

of Plats, pages 29 and 30, and as-identified in Declaration of Anchor Cove Marina, filed under
Auditor's File No. 825125, -~ :

EXCEPT those portions 1ymg wrthm Tracts 1A and 1 through 26, inclusive, Pier A; Tracis 1B and 27
through 75, inclusive, Pier B; Tracts 76 through 125, inclusive, Pier C; and Tracts 126 through 167,
inclusive, Pier D. S

(Said undivided 0.6176 percentage mtcrest bemg a leasehold estate in those portions delineated as
Parcels C, D, E and F on the face of sald survey and the fee simple estate in the remainder).

Situate in the City of Anacortes, County_. of_-Skagrt, \_State of Washington.
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