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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 9, 2008

Reference # (if appllcableJ Additional on page
Grantor(s}: : o
1. B.O.B., L.L. C

Grantee(s} o
1. PEOPLES BANK .
2. Land Title Co. of Skaglt Coun‘ty, Trustee

Legal Description: PTN NW 1[4 OF, NW 1/4 8 34-4 E W.M. (AKA LOT 1 & PTN LOT 2, BURL

BSP NQ. 1-00)
Additional on page 2

Assessor's Tax Parcel ID#: 8026-006,—,-06_1 ?bOOO (P116509}

THIS DEED OF TRUST is dated October 9, 2008, among B.0.B., L.L.C., A WASHINGTON
LIMITED LIABILITY COMPANY whose mailing add_l_-'eSs"'-..,iS_ P O BOX 302, BOW, WA 98232
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary™); and Land Title Co. of Skagit-County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (referred-to.below as "Trustee”}.




aiﬁed goozivLiolL .
noo 1!53319

JLor 4
Joupnv A

i i

1see| e 10 spuslaAo.dWl Ysim syuaweaaudul| yons aoejdas 0 Jepus 0) Aiaepsnes sjuewebBuene ayewW 0) JojuRID)
~“ainbas Agui Japua ‘FlUsWAACIdWY AUB |0 [BAOWISL BUL O] UGRIPUGD B Sy IUSELIOD USTILM 10ud 8 JBPUET INOLMM
Auado:d JBaY Byl wol) siuswsacdWl Aue aAOWAl IO YS|OWsp JOU [[eys JojueiD) ‘sjuswsaocsdul] jo [AowDy

AYeviLL8

7 . “USsU0D Ualum Joud s Japus Inoylm s1anpold 3304 1o jaariB ‘)08 ‘BlI03S ‘AR|D *|B0D ‘(seB pue 10
_'Eu:pnpuﬂ S|eiduiw Jaguin Aue ‘asowa. 01 Bl sy Aled Jsylo Aue 03 RIE 1o ‘8AOLISI 10U {lim Jolueln ‘ButcBaloy
Bl o Al EIslaB ay) Bupwy) noyuan  “Auadolg ayy Jo uonuod Aue Jo Aladoid aUl O1 1O LO SISEM O JO Buiddis
Aue Ja;;ns 10 LUI.LIJQd ‘MW Jou soUBSINU Aug JWed IO JONPUOD ‘BSNED lou ||BYS IDIURID "e)SEAL ‘BOUBSINN

: *8njea §3) easesald 01 AJRSSa0aU BIUBUSIUIBIL pUB ‘SjusluBse|dal
'snedeu ||e LL.IJOJJBd Apdmmd puE UOBIPUOD BgeluBUE) Ul Aladoid SYl WIBILIEL |[eys JOILBID ujeMitely o} Aing

: 'sesodind jeinynoiifie 104

A||ed|ouud pasn mu sn Auadmd feay 8yl -Auedosd BY} U0 SUOREBIWII JaYlo 0} 1o Aliadold Byl 40 &sn Byl 0} a1etal

sU0I5|A0d Buimo“o; 8yl (uneyop uodn payoaes A|BIBWOINE JOJUBID 0} 1BPUST WOJ 8suao) e S| aBapaud sup)

Auadold ayf woy sibay 8y 108|100 (g) pue ‘Aliedoid 8yl sBeuew o sielada ‘asn (7} ‘Auedoig Ul 10 (oo

pue uojssessod u) umLuej (|_1 ARl Joluerny ‘Ineleq $O 1U8AJ UEB JO 82UALND00 Ul |IUM "eS[] pue UOISSesSod
isuoisiaald Butmol|o) ay) Aq pasuianoB aq eys Ajedolg
8y} jo 8sn pue umssassod SJOIUBJQ eyl soalbe JOUBID "ALYIOHd JHL JO IINVNILNIVIN ONV NOISSISSOd
A 'sIuBWINDOg Pale|aY eyl pue ‘1sni| Jo pasq sl ‘alON 8yl Jepun suoileb)|go s J0lueID
Jo |e wioyiad JouuBl A|au.m ‘B ULPUR ALOMIS jlBYS PuR 'Bnp awodaq Ayl se 1SniL JO pesq siyl AQ paInosss sjunowe
lle Jepua] o1 Aed peys Jommg *1snu, jo psaq sup W papiaocid asimiaylo se 1daoxd "FONVINHOSJHIA ANV LNIWAY
s ‘SWHIL BNIMOTIOH 3HL NO a3ld3addv NV NIAID SI LSnYl 4O a33a
StHL “1sndl 40 a33a: SIH.L QNV SJ.NEIWHOOG d31v13d 3H1 "JLON IHL HIANN SNOLLVDITE0 11V ONY ANV
40 IDNYNHOINId () ANV S$SINAILEIANI FHL 40 INFWAVL (V) JHNDIS OL NIAID St ‘ALUIJOHd TYNOSHId
ONYV SIN3H IHL NI .I.SHHEILNI A.LIHHOBS FHL ANV SINIH 40 LINJWNDISSY FHL DNIANTONI ‘LSNHL 40 Q330 SIHL
: % f -s88UPSIQSPU] BU) JO LIEY 10 |[E JO UOIEISIB0DR LOAN PBYOASI A|lBORBWOING
aq |leys pue ucndo sJepusi e’ payoAed ‘8q AR BSUBJY UDIYM ‘S1y0Jd puE SIUSY BY) 13S|I02 O) 8SUed) B JOIUBRID
o1 sluedb Japue 1sni] 4o pasag syl jo Buanoan ay3} uodn s8jeoyd pue pelaapsd ‘o)joeds aq 01 pepuall) 8| JusubIsse
SIy) Ag peleausd usl| Ul !DL0°B0'G0 MOH MUM BOURPIOOOE Ul paplodai s juewubisse syl -Auedold eyl jo suoud
pue ‘siuay ‘sases| ||B 0 pue Ul 1sa;a;u: puie ‘en ‘B s Jowueln Jo jle ‘Japus ol Alunoas sz subisse Agaley Jolueip
9oue|eq 018z’ Aue Bulpue;squm;ou 108440 pUR 9204 [IN} Ul UG |IM ISNI] JO ped( S
40 UB|| BYL *840)IBY] ‘IOJURID O} SPUN}EDUBAPE 0} uopebiqo s, Jepueq eleuilie) Jo JIPBID 4O BUN BY) GJEUILIG) JOU SBOP
eouBlEqd 0/6Z Y "0I0Z JO UMOLS JUNOWR 8] UBLY 1eMmo| By Sewl uBlen 1B ABw JJpelo Jo eui] Sunjonel eyl jo edus|edq
predun syl -pssueapeed Apuenbesqns pue ‘predey ‘Jepuet A pesueape eq Aew spund -uopeziiowe vapebeu smoje
810N B} :pa|jesued Jo poptiadsns ‘pe)BUILLIE) UBDY JOU SBY JPEID JO BUI| 6Ul PUE BION BY} 4O Stwe) 6Ll ||l@ yum seydwos
lojueury se Buo| os JojueID O) SBOUBRADE B)EUS O} JopueT, se)ebi|go yoIyM ‘1S8103UI JO 018 O|GRIIEA @ LM “JPeID O aul|
Buiajoasl e ‘uopepwy noym ‘Buipnjoul _ssi pelqaplq B} SeIN2es ISNI] Jo pesq SIYL 'LIA3I¥D 40 INIT DNIATOAIMY
mH [eniuy) B|QR2I0JUBUN B8IMISLI0 BI0BY ARW Jaljeaialy Jo aq ABul
sjunowe yons Aeds) oy ucneb LB SUONEHWI JO 91N1E1S Aue AQ paiiRq BW0Daq AR JBLjBaIaY JO o ABW
SIUNoWE yans uodn AaoaSl Jalleyam pue ‘asimiafic™jo Aled uonepollwasse ‘Ajgins “JojusienB se paiabiqo Jaylaym
‘8Jay10 YUM Aflujof 1o A[ENpIAIpUl B|qBY BQ ABW JOIUEID ieylaym.pelepinbiun o pelepinbi ‘webupuos Jo einjosge
‘paUNLIRIAPUN JO paulliialap ‘19aJ|pul 1O Ja8ap ‘enp lou lo anp "Jamaqm ‘gsimiayla lo Aselunjoa Jsyleym ‘sloN eyl
10 ssodind ay: o1 pele|elun Jo palejel Jaylaym ‘Guisie Jayealsy Jo Bunsixe mou ssylaym ‘wely ;o aJoW Jo sup Aue Jo
iojuelg JsuleBe 1apuUsT AG SWIEID (||B S j|9M SE ‘WeY] O BJOW J0-BUC AUE 4O “iapusT 0} JOIUEID JO ‘uoaiey) Iselalu)l snjd
‘saiy|Iqel pue syqep ‘suonebyqo ||B senoes 1snil 4o pasg SIuf ‘S1ON 8Yl 01 UCHIPPE U] 'NOILYZITVYILY1103-5S0HD

(60591 L'é'l_)“'00001;-[0(__)-900-9208 Sl Jequinu uoneayuep!
xe} Ayiadoid [eay a4l 'EEZB6 VM ‘NOLDNITHNG ‘00:1 NV1d 31IS ONIONIE NOLDNIYNE
40 ALID € 107 Nld B L 101 se umowy Iquou.cwoo 81 sse:ppe sl 40 Auedoid |pay ey

NOLONIHSVYM 40 JLVLS ‘LIS 40 ALNNOD NOJ.E)NI'IHHG :JO ALID FHL NI 3LVNLIS

"ONINNID3d

40 1NIOd IHL OL ‘SS37 HO IFHOW ‘1334 LG'ELL J.SEIM ..I.Z .01? 088 HLNOS JDN3HL
‘T 107 Al1y$ 40 HINHOD LSYIHLIHON

JHL OL 1334 €1°9€ "403H3IHL INIT 1Sv3 FHL DNOTV .LSEIM +6€ 6L ol HLHON JONIHL
5 2 1071 aIvS

40 3INJT 1Sv3 JHL O1 ‘SS31 HO FHOW ‘1334 O€'vLL LSV . I.Z 017 088 HLHON 3ON3H.L
0 11334 #LU9E 4O

ADNVLSIQ V 'Z 107 GIVS 40 INIT 1$3M 3HL DNOTVY “1SVY3 .62 60 00 H.LﬂOS ION3IHL
‘2 107 AIVS 40 Y3INHOD J.SEMHJ.HON HH.I. J.V E)NINNIDEIS

< :SMOT104
SV Q3EIHISIA ‘NVId 3LIS DNIANIE QIVS 40 Z 107 40 NOILHOd LYHL HLIM ¥3H1390L

‘IN'M LSV P IDNYH HJ.HON vE, dIHSNMO.L
‘@ NOILDO3S 40 #/1 LSIMHLYON FHL 40 #/1 LSIMHIHON JHL JdO NOILHOd V¥ DNI3d
‘LOOOEOL0000Z "ON 3714 S.HOLIANY HIANN ‘0007 '€ HOHVIN A3AHOIIH ANV 0002-,__
‘L HOHVIN Q3AOYHddY '00-1 ‘NV1d 1LIS ONIANIS NOLONITHNE 0 ALID FHL :IO I. lO'I

:uo)BUIYSEAA JO B)R1S “AJUNOD 11IDYNS u1 pa:mom
(,,A:uedoad Jeay, ©eYyl) ‘sisuew Jepuis pue lewsayloab ‘seb ‘1o 's|eJauiWw |{B UGIELWI 1NOYLIM ﬁulpn}am A1J9d01d=-'x.__
|ess 8yl 01 Builejal syyoid pue ‘senjeAct ‘siubl sayio (B pue :(syBu uoneBull Jo yonp yum sailan ul y20is Buipnjauly
s1yBu youp pue siyBu lslem ‘Jslem |B !sasueuanndde pue ‘Azm o sjybBu ‘sjuswases ||e !searmxy pue slusweaciduy ¢
sBuiping pexje Jo pswoess Apusnbasgns Jo Bunsixa (e yum Jayiebol ‘Auadoid ras paquosep fiulmono; By ¢
01 pue ul 183.J3lul pue ‘8113 ‘3Bl s,J0IUBID JO ||B "AJEdijeuag Se JapusT JO Jyeueq BY) 10 pue uoissessod pug ﬁ,uuek_;o' ¥
WBY ejes JO Jemod UM 35N U 861SA1L ©) SABAUOO JOIUBID ‘UCHEIBPISUDS BGENIBA JO * INWHD ONV JONVAIANDD -

z by (penunuo?) 20Z-0LZZEOS ‘ON UBOT -
1SN4dl 40 433da E



DEED OF TRUST

" Loan'No: 5032270-202 {Continued) Page 3

__.:Lendar s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantot's
. ‘cornpll nce wrth the terms and conditions of this Deed of Trust.

Compllanca -with Governmantal Requirements. Grantor shall promptly comply, and shall promptly cause
fcompliance: by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
ff-otherwme usé or occupy the Property in any manner, with all laws, ordinances, and ragulations, now or hereafter
i’ effect,” “of all governmental authorities applicable to the use or occupancy of the Property, including without
limitatitn, .the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation amd withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notifled Lender in“writing prior to doing so and sa long as, in Lender's sole opinion, Lender's interests in the
Property are ndt jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satrsfactory to Lender, to pratect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition te' those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT. BY LENDEH Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deed”of Frust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wrltten consent, .of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means.the: convevance .of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitablel whietheér voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Ieasehold interest with a term greater than three (3) years, leasa-option contract, or by
sale, assignment, or transfer df anv beneﬁcral interest in or to any land trust holdmg title to the Real Property, or by any
other method af conveyance of an interest in the Real Property. |f any Grantar is & corporation, partnership or limited
liability company, transfer also includes any, change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interasts or limited liability. company interests, as the case may be, of such Grantor, However, this
option shall not be exercised by Lender if suth exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following prowsrons reiatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII events prior to delinguency} all taxes, special taxes, assessments,
charges lincluding water and sewer), fings and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg ‘priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and “@ssessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in.this-Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in cennection with a good faith
dispute over the obligation to pay, so long as Lerider's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall ivithin fifteery't15) days after the lien arises or, if a lien is filed,
within fiftean (15) days after Grantor has notice of the flilng, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient carporate. surety bond or other security satisfactery to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure ar sale under the lien. in ary contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement againstthe Property. Grantor shall name Lender as an additional
oblfigee under any surety bend furnished in the contest proceedlngs

Evidance of Payment. Grantor shall upon demand furnish o Lender satrsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrmal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property.

Motice of Construction. Grantar shall notify Lender at least flft'een {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any-mechanic's lien, materialmen’s lien, or
other lien could be asserted an account of the work, services, or. materlals, “Grdntar will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor .can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisians relating to msurlng the Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of f|re msurance ‘with standard extended
coverage endorsements on a fair value basis for the full insurable value covering”all: Improvements on the Real
Property in an amount sufficient ta avoid application of any coinsurance clause; and with a:standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additicnal insureds in such
[fability insurance policies. Additionally, Grantor shall maintain such other msurance, lncludlng-but not fimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, . Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a. company of companies
reasonably acceptable to Lender. Grantor, upon request of bender, will deliver to Lender: from’ time. fo time the
policies or certificates of insurance in form satisfactery to Lender, including stipulations. that’ coverages will not be
cancellad or diminished without at least thirty {30) days prior written notice to Lender, Eagh.insurance pohcy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in.any. way bv any act,
omission or default of Grantor or any other person. Should the Real Property be located in an.drea desrgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard ared, Grantei adrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is giveri‘by Lénder that” ‘the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any pnor liens

on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program ..
or as otherwise raquired by Lender, and to maintain such insurance for the term of the loan. L : %

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property: Lender ma"
make praof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender s
security is impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any insurance- -and apply ¥
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair/of .

replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, ‘upon”
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost ‘of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

disbursad within 180 days after their receipt and which Lender has not committed to the repair or restoration of .~

IR
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DEED OF TRUST
- _koan No: 5032270-202 {Continued) Page 5

_Secuirity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
" and continue Lender's security interast in the Rents and Personal Property. |In addition to recording this Deed of
A Tryst in the real property records, Lender may, at any time and without further authorization from Grantor, file
executdd counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
_teifnburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
i shall not rgmpve, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Preperty in a manner and at a place reasonably convenient to Grantar and
Lender dnd‘make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent permltted by applicable law.

Addresses The -mailing addresses of Grantor (debtor) and Lender {secured party) from which information
coencerning.the’ secunty interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) aré as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a pert of th:s Deed of Trust:

Further Assurances At any trme, and fram time to time, upon request of Lender, Grantor will make, execute and
deliver, of willcause to'be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing. Statements, continuation statements, instruments of further assurance, certificates, and
ather docurnents as.may; in the sole-opinion of Lender, be necessary ur desirable in order to effectuate, complete,
perfect, continue, or.presgrve” “{1F-. "Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, ard {2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hersafter acqmred by Grantor Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for alf coets and expenses incurred in connection with the matters referred to in this
paragraph. . . ) :

Attnmev -in-Fact. [f Grantor falls to do any of the things referred to in the preceding paragraph, Lender may da s¢
far and in the name of Grantor and at’ Grantor g expense. For such purposes. Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the. purpese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary O deswable ln Lender's sale opinion, to accomplish the matters referred to in
the preceding paragraph. B

FULL PERFORMANCE. If Grantor pays all ‘the’ Indebtedness when due, and atherwise performs all the obligations
imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recaonveyance and shall execute and deliver t5 Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the. Rents arid the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee’in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
ruthfulness of any such matters or facts. L

EVENTS OF DEFAULT. Each of the following, at Lender s dptlon shell constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to; perform any othar term, obligation, covenant or condition

contained in this Deed of Trust or in any of the Reldated Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other ’agreement"between Lender and Grantor.

Compliance Default. Failure to comply with any other terT; obhgetlon, Govenant or condition contained in this
Deed of Trust, the Note ar in any of the Related Documents. :

Dafault on Other Paymaents. Failure of Grantor within the time requrred by thls Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to prevent filing of or:to effect discharge of any lien,

False Statements. Any warranty, representation or statement-made o urmshed to Lender by Grantar or on
Grantor's behalf under this Deed of Trust or the Related Documents. is-false or misfeading in any material respect,
either now or at the time made or furnished or becomes false or misleading at'any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Dotﬁuments ':ce:ases to be in full force and
effect {including failure of any collateral document 1o create a valid and perfected securlty interest or lien) at any
time and for any reason. A :

Death or Insofvency. The dissolution of Grantor's {regardless of whether electmn to contrnue is made), any
member withdraws from the limited liability company, or any other termination of ‘Grantot's existence as a going
business or the death of any member, the insclvency of Grantor, the appmntment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type. of credltor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agarnst Granto

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfaiture proceedlngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmente! agency
against any property securing the Indebtedness. This includes a garnishment of any of . Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apphy if thereis a'good faith
dispute by Grantor as to the validity or reasonableness of the cfaim which is the basis of the ‘treditor or forfeiture
praceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceedrng ard deposrts with
Lender manies or a surety bond for the creditor ar forfeiture proceeding, in an amount determlned by Lender, m its
sole discretion, as being an adequate reserve or bond for the dispute. ; ;

Breach of QOther Agreement. Any hreach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitatien any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later, & &

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any guarantor, endorser sur‘etvf
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommagation”party
dies of becomes incompetent, or revokes or digputes the validity of, or liability under, any Guaranw ot thef
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indehtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, other than a default in payment is curable and if Grantor has not been given a notice .~

A
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DEED OF TRUST
~ Loan No: 5032270-202 {Continued) Page 7

_sther matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

“thé Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
~Arustee, and the instrument shall be axecuted and acknowledged by Lender of itS Successors in intergst. The

* giiccedsdr. rustee, without conveyance of the Property, shali succeed to all the title, power, and duties conferred
pen the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
igovern to theexciusion of all other provisians far substitution.

NOTICES. Subject to.applicable law, and except for notice required or allowed by law ta be given in another manner,
any riatica-tequired to be given under this Deed of Trust, including without limitation any notice of default and any
notice 6f.sald shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uriless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addressés shown neaf the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority-over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party‘may change its address for notices under this Deed of Trust by giving formal written
natice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees.to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notige required or allowed by law to be given in another manner, if there is more than one Grantor, any

notice given by Lender to any Grantor'is deemed to be natice given to all Grantors. mgﬂ_il!!mu'
MISCELLANEOUS PROVISIONS. The foltowing miscellaneous provisions are a part of this Deéﬂ"qfﬁrggﬁgj ;;'f@

L . ) = "
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire Gl St i
agreement of the parties ag to-the matters set forth in this Deed of Trust. No altgration of or amend e L
Deed of Trust shall be effec;-i've unless given in writing and signed by the party or parties sought fo be chak
bound by the alteration or: amendment.

Lender, upon request, a certified.staternent of net operating income received from the Property during./@

previous fiscal year in such fdrm and detail as Lender shall require. "Net operating income"” shall meay* all s}f’sh
receipts fram the Property less all-cash expenditures made in connection with the operation of the Property. %
: RS ey

L o i . Lk
Caption Headings. Caption headings in-this Deed of Trust are for convenience purposes only and are riot to be
used 1o interpret or define the provisions ofthis Deed of Trust. :

Merger. There shall be no merger of 'thé.xi'nté‘rgs"t or estate created by this Deed of Trust with any other interast or
estate in the Property at any time held by.or for the benefit of Lender in any capacity, without the written consent
of Lender. PR

Governing Law. This Deed of Trust wiil =h:e gd"\iem'ed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender:_ in the State of Washington.

Choice of Venue. If there is a fawsuit, Granto_r:"a:grees upen Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. .

No Waiver by Lendar. Lender shall not be deemed to have waived:-any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or-omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other righit. “A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a walver of Lendet'sright oifferwise to demand strict compliance with that
provision ar any other provision of this Deed of Trust, -No prior‘waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of.tender's rights or of any of Grantor's ohligations
as to any future transactions. Whenever the consent of Léndér is required-under this Deed ot Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any pravision of this Peed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not®make the offending provision illegal, invalid, ar
unenforceable as to any other circumstance. If feasible, the offending pfovisioh shall he considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot'be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law,. the illegality, invalidity, or
unentorceability of any provision of this Deed of Trust shall not affect the Jegality, validity or enforceability of any
other provision of this Deed of Trust. Lo g

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties; their successors and assigns. {f
ownership of the Property becomes vested in & person other than Grantor, Lender;, withaut notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability upder.the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmanca of this Deed of.fl:rust." I

trigpin

Waive Jury. All parties to this Deed of Trust heraby waive the right to any jur any éq_t:iun:‘ proceeding, or

counterclaim brought by any party against any other party. (Initial Here .. f 48 /- ]

Waiver of Homastead Exemption. Grantor hegreby releases and waives al ts and"‘beﬁ‘efi‘ts pf'-thé_ homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.’ L

DEFINITIONS. The following capitalized words and terms shall have the following meanings when' used in thissDeed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts.in lawful money
of the United States of America. Words and terms used in the singular shall include the plural;and the piiral shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of-Trustshall
have the meanings attributed to such terms in the Uniform Commercial Code: T

Benaficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means B.0.B., L.L.C, and includes all co-signers and co-makers signihg the_..-th_e k_:i"
and all their successors and assigns. ;

Deed of Trust. The wards "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and TrL]_s__te“é, and

includes without limitation all assignment and security interest provisions relating to the Personal Property :and”

Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”. S

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in

N
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DEED OF TRUST

o Ldl_a.'!.'iN": 5032270-202 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

.‘TO" ’ L . Trustee

The ;ﬂntférsigne't} is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requasted, upor: payment of ali sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right;. tltle and |nterest now held by you under the Deed of Trust.

Date: *, _ .7~ . Beneficiary:
. : ' By:
its:

LASER PRO Lendmg, Ver 5 40 OO 003 Copr. Harland Financial Solutions, Inc. 1997, 2008. All Rights Reserved.
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