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CONSTRUCTION DEED OF TRUST 95{}98 E ,_7)

DATE: September 29 2008

Reference # (if apphcable) Additional on page
Grantor(s): '
1. ASH VENTUHES L.L. C

Grantee(s}
1. PEQPLES BANK e
2. GUARDIAN NOHTHWEST TlTLE _Trustee

Legal Description: LOT 26, "PLAT OF TRUMPETEH MEADOWS™
: Additional on page 2

Assessor's Tax Parcel ID#: 4872-06_0-'02-6;_,0000 (P123488)

THIS DEED OF TRUST is dated September 29, 2008, among ASH VENTURES, L.L.C., A
WASHINGTON LIMITED LIABILITY COMPANY, whose ‘address is 2205 S 19TH ST. MOUNT
VERNON, WA 98274-9002 ("Grantor”); PEOPLES" BANK whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {(referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and GUARDIAN NORTHWEST TITLE,
whose malhng address is 1301-B RIVERSIDE DR, MOUNT VERNON WA 98273 (referred to
below as "Trustee”). .




—
W : bea 80
di:Z g oz afiey soozroe/s

Jonpnv ﬁJunoo uﬁeus

i

ueq; 19191 ou pale|dwos eq [[eys siuswiaacidw syl ‘Aladold sy} uo suawaAcidw) AUB JO UOIIONIISUGD 318jdilUod 40
_;on.llsuoo 01 pasn aq 0} aie ssaupsiqapu| 8yl Guleaso ueoj 3yl {0 spasacsd SUT JO (€ IO SWOS | 'UBOT HONIONIISLOY

‘Auedold ay) salasaud pue 1o8104d 03 AJesSBasu A|QEUDSED)
a.ne Auadmd B} 40 BSN PUR JO10RIBYD BUY) LUOL YDIYM 'UOLDSS SN L BADAE Y)I0) 19 S1DB BEOY] 0) UOIIPPE U) ‘$108
Jaqm ue ap- neus aoyuelny -Aladold 8yl papusliBun BAEBS| 0 UOpUEQE 03 Jayyau ssalfe JojuelD 1081014 03 Aang

SR *18alalu] §,J8pua 10910.d 0} *Japus 01 AJOloBySnes
A|qeuosee.l puoq Ayains e Jo Aunoss ayenbspe 1sod 01 JojuelD) sanbes Arw sepus 'pezipiedosl jou Bie Aladoid
ayl Ut 5ISausiul s aepua ‘ucjudo B|os §,J8pus Ul ’se Buol os pue os Bulop o1 Joud Bunua u) Jepua peyrou
S8y Joesn sg Buo| os ‘sjesdde eiendosdde ﬁuzpmow ‘Buipeaccsd Aur Buunp souendwod ployyum pue uonemnbes
1o ‘sduBu|pio’ ‘ME| Y3hs AuB Uuej pooB ul 1863U03 ABW JOWEIS )0W SBIIGESI] YIAA SuBDLEWY Byl ‘uolelW)|
INOYYIAN., Bmpmam ‘Auado:d 8yl jo Asuednooo 40 asn 8yl o1 a|gedljdde sanupoyine [elusluuisAcE |B JO ‘Jo8ue u)
Jejjesiay 10T mow'suongnfes pue ‘SeoUBUIRIO ‘SMEL j[B Ultm “Jauuew Aue ul Aladold ayl A0ND0Q 10 88N aSIMIBYI0
io asea| ‘e oqm JeAaosmqm Binleu AloAs o senud 4o suossed leylo Jo siueusl 'swuabe e Aq asue|dwos
asnen Andu.:o.xd ||qu pue ’A;dwoo Apdwoud yeys lolueln  “suewelinbey |BjUEUILIEROD) 1M  BOURIHWOY

'1SNJ| 40 Pa8(] SIYL jO SUCILPUOD PUE SUIIST 9y} Yim sousldwod
8,10JUBID }O sasndmd m; Auado.ld 1eoy S43 1oedsul 0} pUB $1S5I91U| §,J8pUST ©)} PUSER O} SALl 9|GRUOSEDI
le 18 Anadoig |eaH 9141 qodn Jayua Aew seajeyussasdss pue siusbe s espus pue JspusT ‘eI o) JyBiy S Jepua

L ‘anjea jenba
1SE6| 18 O SIUBUJGAOJGLUI un s;uewano.:dw; yans aoe(des 0] opus] 01 AIOXORISIIRS SJUWBBURLIE S$H)BLU 0] JOIUBIE)
alinbas Aew Japua ‘slusweA0ldil| AUE JO [BADWA BY) O} UOIHPUDD B Sy "JUISUGH ualllim Joud S Japus] INoYUMm
Ausdold |eay Byl wol sxuau.lanmdt.u] Aue aaowas JO ysIjOWBp 10U ||BYS JOlUBRID  ‘SluslieADidul] o jercwusy

RUETTLAE uauum JOIJd ,Japue'q oYUM S1onpoltd 3901 Jo |aarIG ‘108 ‘Bl02S *AED ‘jBOD '(seB pue o
Buipnioul) S1esBLIW ‘1B Ale 'a.v\ol.uaj 63 3yBu 8yl Aled Jaylo Aue 01 1uelb 10 ‘aAowial 10U {|IM JoluRiny ‘BuioBaloy
sz jo Aljesaueb ay) Bupnul WoYuAy AlBdold 8yl Jo uoruod Aug Jo Aliadoid eyl o1 Jo uo Bisem Jo Jo Bujdduys
Aue Japyns 1o ‘uwied ‘11uuuoo§ Jou aauesgn_u Aue uuued 10 1oNpuod 'asNBO 10U |IBYS JOJUBID) "eISBAL ‘eduesiny

- *an{BA 87} eAJasesd D) AJBSSB0BL SDUBLBILIBWL PUB ‘S1UBWIADB|de
‘snedas |2 waopad Apdwond pue uourpuoa alqelueum up Alsadoag syl uieluiewd [BYS JOIURID “wEIUWRY ©3 Ang

¢ 'sasodund [eimynaLibe 1o}
Alledisuud pesn 1ou s| Altedodd jeay aq_L A:uedmd Byl U0 SUONBULUI JBYl0 0} 10 ALladold 8yl Jo asn Syl 01 Ble|ad
suoisiaoid Bumoljoy ey {3neyep uodn pa)fop\eu Aj1ROBBLIOING JOJURIE) O} JBpUdT WOl 8suedl| B S| abajand sw)
Auadcud ayy woif SIusY eyl 1sajles (g} pue fAlisdold sy obeuBw 10 s)pJado ‘asn (Z) !Alledolg alp Jo jonuos
pue uoissessod ul ulewss (L} Aew JOIUEJQ 1|n9;9c| J0 1uaA3 UB 4O BJUSNMNDDC BY) |IU(} 'BSM] PUB UD|SSOSSOd

: suoisiacid Buimo)|of suYl AQ paulsaob aq jeys Ausdold
8yl jo 8sn pue uoissassod §J0luel) 18Ul 999159 101'-'919 "ALH3dOHd 3AHL 40 IINVNIINIYIN ANV NOISS3SSOd

‘uciBulysesn Jo 21218 ay) Ag paldope ua‘aq Ay SUON0BS 880Y) S8 ‘BPaZ) |BIAIBWILIOT UWLIOJM 84l JO BOE-YZ PUB
PEE-6 suopoag o sasodind ayy oy eBefliow WORINISUCD, B §| ISNIL 4O Poe(C SIUL "IDVOLHOW NOLLONHLISNOD

"81UBLINDTO( palewu 8y} pue ‘1SN Jo paBq Sty ‘810N Ay Japun suonebiqo s Joumig
J0 |IB wJopad JeLuBW AjBWN B Ul puB ABOMIS |[BYSPUR ‘enp BWO02a Asyl se 1sni| o paag Syl AQ paindas siunowe
e Jopuay o} Aed |jeys lojuelf) ‘isni] 4o peag sIYy Ll aapmo_ld QSIMJaqm si 3deo%] ‘JONYWHOLYHId ANY LNIWAYL

'SINUIL ONIMOTIO4 THL NG G21d3I9Y GNY NIAID S| LSNY.L
40 Q330 §IHL 'LSNHL 30 G3IA SIHL HIANN 1INY430 40 INIAT NV 38 OSTV TIVHS ‘NIFHIHL Ol QIyHI4ay
SINIWNIOA GILVIIH FHL 40 ANV HO ‘INIWNIIHOY NVOT NOILONHLSNOD JHL HIANN 11Nv33IA 40 IN3IAY
ANY °HLIMIH3H 31VQ N3A3 40 HIONI1 ONV HOLNYHD. NIIMLIS LNIWIFHOV NVOT NOILINHLSNOD NIVLHID
LVH1 H3IANN SNOILYDIE0 S.HOLNVHO 30 11¥ ONY ANY -3HNOIS OL N3AID OS1V SI 'ALHIdOHd TYNOSHIJ
ONY SIN3Y 3H) N] 1S3¥3INI ALIHNO3IS 3HL ONV SLINIE. 40 INIWNDISSY IHL ONIANIINI ‘LSNYL 30 d33d
SIHL "1SNYL 30 0330 SIHL ONY ‘SINIWNJ0Q J3lv13H 3HL ‘ALON-IHL HIANN SNOILYOIIE0 11V ANV ANV
30 IONVINHOJHId () ANV SSINOILE3ANI JHL 40 LNANAVA (¥} JHNIIS OL NIAID S| ‘ALHIJOHd TYNOSHId
QNY SINTH JHL Ni LSFHILNI ALIHNO3S IHL ANV SINIH 40 INIWNOISSY 3HL ONIONIONI *1SNHL 30 G330 SIHL

‘SEBUPANGePU| 8YY Jo Jed o (| jo-Usliriagoor uodn payoaal Ajleaiewolne
8 Jjeys pue LONDD §,JapusT je payoAsl sg ABW esusol yaym ‘syioid pub $iusy 8yl 108j|02 O} BSUSD|| B JOWIEID
01 sjuelB JapusT "ISMIL )0 pesq SIY) j0 BUIpIode) aul UOGN eleoyD pue palopued !aijseds aq 01 papusiul $1 Juswub|sse
S{y1 AQ Pelestd us) Syl ‘0/0'80°GY MOY UNM 80ouEpIOgoe L pepiodsl S| UslUUBESE sy Auadold syl jo syjoud
pue ‘siusy ‘saSEd| ([@ 0} PUB Ul 1Sa1sul pue ‘aun ‘wyBu s 10lUBID 4O |iB 'Jepué'} 20} AJunba’s se subsse Agaloy Jojuein

{ elgH [BIMU) “S|gesniojusun aslMJeqw aluo:oeq ABLW JB1jBBI6Y JO BY ABWI
sunowe Yans Aedss 03 uonebiqo YIslpue ‘suoielw]) Jo s1nle)s Aue Ag fiB)1eq BUIODEN AR 181 REIEY JO 8] ABW
SIUNOWE Yons uodn AJSADDS8) Jelisym pul ‘Bs1AIBLla 10 Aued uonepowlloace /AlSing Tiojuelenb se peiefiqo Jaylaym
‘sJayio Ulsm Aol 1o Aenplalpul B[gBY 8q ABWI J0JUBID JaUlaym ‘palepinb|unio-palepinbi uebupuos o awnjosge
‘PBUNLIBISPUN 40 paUlIgIBp ‘1J8NPUl 1O Jo8i0 ‘anp 10U 10 Bnp JaLIayM ‘aS;MJBqu_;JOuMBJUh]DI‘\: JeLIBYM ‘210N B
jo asodind ey 0] peiejaliun JO paie|aa Jaylaym ‘Buisie seyeesey o Bunsixe mou layisym ‘wsuyy 40 8Jow 10 Buo AuB 10
Joein ysuebe Japua AQ SWIRD ||e SE [|5A SEB ‘WSY] JO BI0W 40 BU0 AUB JO ‘JapusT Ol 1o3ueID, 40 'woaiay) 1sausut snid
‘senligel| pue s1Gap ‘suonel||qo ||e $24n0es 1SnJ) J0 PRB( SIYl ‘210N 4l 01 uslppe U| ij_vznvgglvﬁoa 85049

- (88rETLd)
0000-920-000-ZL8 $! 1equnu uonesyinuepl xe} Auedold |esy eyl SLZBG VM ‘NONHIA

INNOIN ‘dOOT VHANNL Y08L SE umouy Ajuowwos s| ssedppe sl 0. A;.ladcud |Bau eyl

NOJ.ONIHSVM
'ALNNOD LlISV¥NS 40 $AH023d ‘8F#00Z101500Z "ON 3T S.HOLlANY !:IEICINﬂ '4002:.
‘ZL HIF0LI0 NO g3ay¥023d LVd H3d SV '.SMOAVIIN HI1IdANYL 40 1Vid. BZ .LO'I

:uojBuiysesp jo alels ‘Alunos .LISV)IS ul pale:w|

-

{ . Auiedoid [eay, 8Y)) 'sienew seuis pue [puiaylosh ‘seb o 'sjeseunu | uoligMwl INoYUM Buipnigu *Apisdoid™:
g4 a1 01 Bupelal syyoxd pue ‘sanipAcs ‘siybu seyio e pue (s1ybu uoneBla) Jo yaup t.|1|m sann u yaoig Buipnisuly
s1ybu youp pue siybl Jslem ‘usem || ‘saousuaindde pue ‘Aem jo s1yBu ‘siuswesee |je iseimxy pue siusweaoidwi

‘sBuiping paxyje J0 paroeds Apuanbesgns Jo Bunsixs B ynm Jsyiebol ‘Ausdosd jess pequasap Bujmoijor.-auy;

01 puB Ul }saislul pue ‘epl ‘1ybu §,J0IUBIg Ja jle ‘Adoyeusy Se Jepus JO 14euBY Y} 10y puB uojssessod pué Asluo Jo

yBis ‘ajes o Jomod YIIM ISNI} U 98)SNI| O] SABAUGS JOJUELS) ‘UONBISPISUCD eeN|BA Jo4 *INVHD ANY EONVKHANOQ-

z eBed (penunuom) L2-6261208 iON ueo -~

isnydl 40 g33a




DEED OF TRUST
-Loan No: 5021929-214 {Continued) Page 3

thesmaturity date of the Note {or such earlier date as Lender may reasconably establish) and Grantor shall pay in full
_aH costs and expenses in connection with the work. Lender will disburse lean proceeds under such terms and
) ~--'cend|tions as Lender may deem reasonably necessary to insure that the intgrest created by this Deed of Trust shall
_::_ha\ge pnq_nty over all possible liens, including those of material suppliers and workmen. Lender may require, among
o other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,

; constructlon .progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optien, (A} declare immediately due and payable all
sums secured by s, Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidericing. the _rndeb.t_edness and impose such other conditions as Lender desms appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale of transier’ means the conveyance of Real Property ar any right, title or interest in the Real Property; whether
legal, beneficial or equitatile; whather voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for'deed, leasehold interest with a term greater than three (3) vears, [zase-optien cantract, or by
sale, assignment, or transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or by any
other method of comieyance"of an interest in the Real Property. 1If any Grantor is a corporatian, partnership or limited
liability company, transferalsotincludes any change in awnership of more than tweanty-five percent {25%) of the voting
stock, partnershlp_‘mterests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by, tender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fullomng provlsmns relating to the taxes and liens an the Property are part of this Daed of
Trust:

Payment. Grantor shal'l pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water’ and sewar}, fines and impositions levied against or on account of the Property, and shal
pay when due all claims: for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Proparty free of all:liens. having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dus and except as otherwise provided in this Deed of
Trust. — :

Right to Contest. Grantor may WIthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 50 long-a8 Lénder's interest in the Property is not jeopardlzed If a lien arises or
is filed as a result o} nonpayment,.Grantar-shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantos-his notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other secutity satisfactory ta Lender in an
amount sufficient ta discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. Jn ariy contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare anforcemeit against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cdhtest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the 1axes and assessments agamst the Property. ..

fotice of Construction. Grantor shall notify Lender at least ﬂfteen {15) days before any work is commenced, any
services are furnished, or any materials are suppliad to the Property, if any mechanic's lien, materiaimen's lien, or
ather lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory’. to Lender that Grantor can and will pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provlstons relatlng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and mamtam pohcres af fire insurance with standard extended
coverage endorserments on a replacement basis for the full insurable valug éovering all Improvements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also precure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lendar heing-famed as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othgr insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasanably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, willideliver fo Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including. stipulations” that coverages will not be
gancelled or diminished without at Jeast thirty (30} days prior written notice to Lendsr. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not bes |mpalred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be focated in_an area designated by
the Director of the Federal Emergency Management Agency as a special flopd: ‘hazard .greq; Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after:netice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balagce-of the loari and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Nationsl Flood Insurance Program,
or as octherwise required by Lender, and to maintain such insurance for the term of the roan S

Bppiication of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Property “Lender may
make proof of loss if Grantor fails to do so within fiftesn {18} days of the casualty.” Whethér or'not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty, ‘or-the re'storation
and repair of the Property. \f Lender elects to apply the proceeds to restoration and repair, _.Grantor shiall repalr or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.’ Aendet shalt, uptm
satisfactory proof of such expendlture pay or reimbursa Grantor from the proceeds far the reasonable caost of
repair or restoration if Grantor is not in default under this Deed of Trusi. Any proceeds which: ‘have not bisen

dishursed within 180 days after their receipt and which Lender has not committed to the repair. o, restcn‘atlon of.
the Praperty shall be used first to pay any amaunt owing to Lender under this Deed of Trust, thert: t6. pay accmed_{i
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lenderhqlds:

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ‘to Gran
Grantor's interests may appear.

Grantor's Report on Insurance. Upan request of Lender, however not more then once a year, Grantor sha'ul furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the’ rigks”

insured; (3) the amount of the policy; (4} the property insured, the then current replacement value of sych
property, and the manner of determining that vatue; and (D) the expiration date of the policy. Grantor shall,*upon

request of Lender, have an independent appraiser satisfactory to Lender determing the cash value replacement cost

of the Property.

T
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DEED OF TRUST
_..[:'ea_n: No: 5021929-214 {Continued]) Page &

Cornmercrel Code} are as stated on the first page of this Deed of Trust.

""FURTHEH -ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and
attorney-m fact:are a part of this Deed of Trust:

_}'Further Assurances At arty time, and from time to time, upon request of Lender, Grantor will make, executs and

{ defiver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

= Lander, cduge to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
ang places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,_fmancmg staternsnis, continuation siatements, instruments of further assurance, certificates, and
other documents as.may, in the sole opinion of Lendsr, ba necessary or desirable in order to effectuate, complets,
perfect, .€ontinue, “of: preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Docurients, and, (2)." the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now ewned or hereafter acquired by Granter. Unless prohibited by law or Lender agrees to the
contrary in writing,~Grantor shall reimburse Lender for afl costs and expenses incurred in connection with the
matters referred to rn this paragraph

Attornay-in-Fact, 1% Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the:pame of ‘Grantor, and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph .

FULL PERFORMANCE. if Grantor pays “all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under’ thig Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing staterneint on
file evidencing Lender's securrty interestin:the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The.grantee in any reconveyance may be described as the "person or persons
legaity entitled thereto™, and thig, recitals in ‘the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters of tacts

EVENTS OF DEFAULT. Each of the; follewmg, at. Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Defauit, Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply wrth or to, perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or te perform any term,
obligation, covenant or condition conramed in any other agreement between Lender and Grantor.

Compliance Dafauit. Faifure to compiy with” any ‘other term, obligation, covenant or condition contained in this
Deed of Trust, the Nate ar in any of the Related Documents.

Default on Other Payments. Failure of Grantor ‘within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or o effect discharge of any lien,

false Statements. Any warranty, representetlon of statement .made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related, Doeuments is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mrs[eadlng at any time thereafter,

Defective Collataralization. This Deed of Trust or any® ‘of the He'lated Documents ceases to be in fult force and
effect {including failure of any collateral decument to create 8: va[rd and perfected security interest or lien) at any
time and for any reason. . e

Death or Insalvency. The dissolution of Grantor's [regardless of whether election to continue is made}, any
member withdraws from the limited liability company, or any 6ther termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantdr, the appdintment of a receiver far any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
gommencement of any proceeding under any bankruptcy or msclvency !aws bv af against Granter.

Craditor or Forfaiture Proceedings. Commencement of foreclosure. or forferture proceedings, whather by judicial
progeeding, seif-help, repossession or any ather mathod, by any creditor gf Grantdr or by any governmental agency
against any property securing the Indehtedness. This includes a garnishment of. any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defauit shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which. is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forféiture proceeding and deposits with
Lender manies or a surety bond for the creditar or forfeiture praceeding, inan. amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute, 3

Breach of Other Agresment. Any breach by Grantor under the terms af any other agreemenr between Grantor and
Lender that is not remedied within any grace peried provided therein, including without' Irrnltatrqn any agreament
concerning any indebtedness or other obligation of Grantor to Lender, whether existing'now or later.

Events Affacting Guarantor. Any of the preceding events cccurs with respect to any 'gue_rant_qr, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety;” or<gccommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or fiability under any Guarantv of the
Indebtedness. ; :

Adverse Changs. A material adverse change occurs in Grantor's financial condition,” or: Lender believes the
prospect of payment or performance of the Indabtedness is impaired. . : .

Insacurity. Lender in good faith believes itself insecure.

Right to Cure. |f any default, other than a detault in payment is curable and if Grantor has not been grven a notlce
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be* cured if

Grantor, after receiving written notice fram Lender demanding cure of such default: {1} cures the ‘gefault within®
fifteen (15} days; or (2) if the cure requires more than fifteen {15} days, immediately initiates steps which Lenderj'

deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and uompletes all

reasonable and necessary steps suificient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter A

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and.

an election to make expenditures or to take aclion 1o perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure ta perform, shall not affect Lender's right to declare a defauit and exercise its remedies.

AR

Skagit County Auditor
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DEED OF TRUST
Loan No: 5021929-214 {Continued) Page 7

the addvesses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the hofder of
7apy liet which has priority over this Deed of Trust shalt be sent to Lender’s address, as shown near the beginning of
¢ this~Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
“natice’ tg:-tha- other parties, specifying that the purpose of the notice is 1o change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at afl times of Grantor's current address. Subject to appiicable law,
and: except for natice required or allowed by law to be given in another rmanner, if there is more than one Grantor, any
notlce gwen by Lénder ta any Grantor is deemed to be notice given 1o aft Grantors.

CONSTRUCTKJN LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE-RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND 1NDEM}N5TY EXECTUED BY GRANTOR.

MISCELLANEOUS PHOVISIONS The following miscellanegus provisions are a part of this Deed of Trust:

Amendmants., Th'.s Deed of Trust, together with any Related Documants, constitutes the entire understanding and
agreement of the partues a8 1o the matters set forth in this Deed of Trust. No alteration of or amendment to this
Desd of Trust shall be_.effactwe unless given in writing and signed by the party or parties sought to be charged or
bound by the glteration‘or amendment.

Annual Reports, If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, & cerfitied statement of net operating income received from the Propertv during Grantor's
previous fiscal year in‘such forfi"and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Praper‘ly iess ai cash expenditures made in connection with the operation of the Property.

Caption Headings. Captron headmgs in this Deed of Trust are for convemence pur-pose§ ‘only and are not to be
used to interpret or defme the prowsmns of this Deed of Trust.

Marger. There shall be ng merger of the interest or estate created by this Ileaé w’fmst with any other interest or
estate in the Property at any teme held by or for the benefit of Lender in anwﬁgp‘m . without the written consent
of Lender. S

Governing Law. This Deed of Trust wnll ba.governed by federzl law appllc la to Lender and, to the axtent not
preempted by fedarai law, the taws of.the State. of Washington withoutragdrd to its conflicts of law provisions.
This Desd of Trust has been accepted by Lenderin the State of Washington. %+

Choice of Venue. If there is a laWswt, Grantor agrees upon Lender's rEquest to%t%nhmm to the jurisdiction of the
courts of SKAGIT County, State of Washmgton T JEe

No Waiver by Lender, Lender shall not be deemed to have waived any righis under th|s Deed of Trust unless such
waiver is given in writing and signed by Lender Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or asiy pther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver. of Lender's right otherwise to demand strict compliance with that
provision or any other grovision of this Deed 'of Trust. No prior waiver by Lender, nar any course of dealing
between Lender and Grantor, shall constitute ‘a waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactions. Whenever the cotisent of Lenderis required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subseguent instances where
such consent is required and in all cases such consent may__be gra__nted or withheld in the sole discretion of Lender.

Saverabiity. |f a court of competent jurisdicion finds any provision of this Deed of Trust to be illegal, invafid, or
unenfarceable as to any circumstance, that finding:shall not-make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. I feasible, “the“offending provision shall be considered modified so
that it becomes legal, valid and enforceable. {f the affending prowsu:m cannot be so moditied, it shall be
considered deleted from this Deed of Trust. Unless otherwise.fequired by taw, the illegatity, invalidity, or
unenforceability of any provision of this Dead of Trust shall not affect the: Iegahw validity or enforceability of any
other provision of this Deed of Trust. i

Successors and Assigns. Subject to any limitations stated in thrs Deed: af Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit 6f-the garties;. their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor,-Lender, ‘without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Idebtedness by way of forbearance or
extensian without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of thlS Deed of Trust

any action. proceeding, or
¥

Waiver of Homestead Examption. Grantor hereby releases and waives all rights _and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Frust.

Waive Jury. All parties to this Dead of Trust hereby waive the right 1o any jury Ari
counterclaim brought by any party against any ather party. (Initial Here

DEFINITIONS. The following capitalized words and terms shall have the fallowing méahmgs"hh&‘n ugéd in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean-amounts in fawful money
of the United States of America. Words and terms used in the singular shall include “thé plural <and the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed in thts; Deed oi Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : T

Benaficiary. The word "Beneficiary™ means PEQPLES BANK, and its successors and asmgns

Borrowsr. The word "Borrower® means ASH VENTURES, L.L.C. and includes all co-signers: and co makers mgmng
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gramtor, Le'ndef and Trustee “and
includes without limitation afl assignment and security interest provisions relating to the Persona! Properw and
Rents, .

Default. The ward "Default” means the Default set forth in this Deed of Trust in the section titled 'F'Défault"

Event of Detault. The words "Event of Default" mean any of the events of default set forth in this Deed of Tr"
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means ASH VENTURES, L.L.C..

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, suraty, or accommodation partv to.:"
Lender, including without limitation a guaranty of all or part of the Note. E

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures
mobile homes affixed on the Real Property, facilities, additions, replacements and ather construction on the Real |
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