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% GUARDIAN NORTHWEST TITLE CO.
CONSTRUCTION DEED OF TRUST 45 489 £-2

DATE: September 29 2008
Reference # (if appllcable) i Additional on page

Grantor(s):
1. ASH VENTURES L.L. C

Grantee(s)
1. PEQPLES BANK A
2. GUARDIAN NORTHWEST TITLE Trustee

Legal Description: LOT 25, "PLAT OF _:TR'UMP_ETER MEADOWS"
oF Additional on page 2

Assessor's Tax Parcel ID#: 4872-000-025-0000 (P123487)

THIS DEED OF TRUST is dated Saptember 29, 2008, among ASH VENTURES, L.L.C.. A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 2205 S 19TH ST, MOUNT
VERNON, WA 98274-8002 ("Grantor™); PEOPLES" BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™);’and GUARDIAN NORTHWEST TITLE,
whose mailing address is 1301-B RIVERSIDE DR, MOUNT VERNON WA 98273 (referred to
below as "Trustee"). y




Wdlliz 8 102 afed 800Z/0E/E
oypny Aunop Nbens

nii

ueul w19| ou payelduIns ag jeys SIUaWBAcIdW| ey ‘Aledold oyl uUo sluswenaidw AUB JO uonanESLUoD exadwoD Jo
;om;suoo 01 pasn aq 0] 6i8 $SsuUpalqepy) syl Bunesis Leol B JO SpEB0Id BY) JO || JO SLWIOS J| 'UEOT UOPSNNSUOD

: i ‘Alredoly 8yy satasasd pu 10810.d 03 AJBSSSDBU AjGRUOSEE.
819 Auadmd a1 {0 S puR 18308IEHD BYY WOK UDIYas ‘U0IIDaS SIYL U] SADQE Y1I0) 18S §108 8S0Y] 0] uOIMppE U ‘s10E
quw ”e op- neus oein -Aladoid 8yl papualleun sAee| JO uapueqe o} J8Uisu saesbe Joluein -yoe104d 03 Alng

R 1s8Jall] § Jepus] 10eload o) ‘Jepust ol Aloloes)pes
A|qeuoseaJ puoq A184nS B 10 A1UND9S a1enbape 1s0d 01 Jowueln ssnbal Aew Jepuan 'pezipiedoal Jou ase Ausdoiy
a4yl | s150u8Iu] s d0pust ‘uoiudo 8i0s s jepus ul ‘se Buo, o8 pue os Buiop 01 Joud BulNUM U JapuUsT payRoU
SBY imumg sax‘Bu‘b| os ‘sjeadde sjeudosdde Buipniour “Suipassosd Aue Buunp sousiidwos pjoyyim pue uonenbal
Jo ‘aduBUipLO: me yshs Aug ytie} pooB up 1553000 ABwW JOJUBID  "10Y SBIMIBSK] YUAN SUBILIGWY BUL "UOIIBLI
oY, 6u1pmou1 sALisdolg Byl 1o Aouednogo Jo asn ayl o1 p|gqedndde sepuoyine [ElUSWWBAOD || 10 ‘1088 W
Jajyeasey ic mou ‘suouemﬁej pue ‘SSIUBUIPIO ‘SMEB| 1B YA JBuuBw Aug Ul Alladosd ay) Adnaoo 10 8sn 8sImisyio
io ases) Jusy oqm Jansnsneqm simeu Aead Jo salliua Jo suosiad leyjo Jo slusuel ‘siuabe e Agq ssueydwos
88NEd A11du.imd ueqs pue A;dmoo Andwoud eys Jowerg  Csyuewennbey [sUewusACE UM  aocuespduion

"ISNI1 JO pesq] SIYl JO SUQILIPUCS PUe SLUSL 3yl YiMm esuendwos
§J0ueID Jo sasodmd m; .&uado:d {gey ayl 1oadsw o1 pug S1Saleul S BpusT O) PuBllE 0] S8} 8jJeuosedl
lle 18 Auledoid maa 9131 uodn JBJUB Aew saajjejussoida) pue susbe saapuey pue Japust “iewu3 o3 Wby s jepusy

: ‘anjea |enbe
1ses| 1B JO swsmeAmdwj LmM s:,uau.laf\mduu yons aoeidal o) Japua o1 AJoloeysiies sjuswiabuelie ayew D) Jolurin
annbas Aew Japue ‘sluswusAoldlu] AUR JO [BACWISI SU) O} UOINUCS B Sy  'JUSSUOZ UBllum Joud s J9pus noyim
Alladold |eay By Loy s;uamaf\mdmi I\ue arOWR) 10 YSIOWSD 10U [[BUS JOIURID  sluewesodul jo [eaowey

‘JUBEUOD. uanum mud 8 Japua Inoyum s1onpold 1004 1o [aaelB ‘oS ‘BlODS “AB|2 ‘|BoD ‘(se6 pue ls]
Bulpnjoul} sielaulw eguiiAue ‘eaodie) 0} YBl ay) Aled J8ylo Aue o) Jueib Jo ‘anowss 10U jiim JoluBsD ‘BuioBe.o)
ayl jo Aljesaual ayl Bumwg mcgaum ‘Anadeld ayy jo uonlod Aue Jo Aladold 8yl 01 Jo uO 31SBM 10 Jo Buidduys
Aug Japns Jo Juisd ‘muum:;x qu eaues_my Aue jwied Jo 10NpUOD ‘BENED 10U ||BYS JOJUBIC, “eISep) ‘SOURSINN

: ‘anjea s)1 aAJ9sa.d 0) AJRSSBISU SIUBUSIIIBW pUB ‘slusluese|dal
‘snpdes B wiolad Ajdwosd pue uompuoo a|qaxueua; ul Aledaid 8yl UBIURW |[BYE JOWUERID ‘uiBluepy o} Aihg

‘sasodand 1eanynoyube Joy
Ayedisulid pasn jou s Alsdolg jeay au IES Auedo.ld BL1 U0 SUOIBUWI JSYI0 03 10 Aladold 8yl jo asn syl 01 818|ad
suoisiacud Buimo)o) ayl {ynejap uddn payoAal AjE0RSW0INE JOUBID O] IBPUST LJOJ} 8suaay B 51 abiayaud sy
Avadoig syl woy) sjuey eyl 10800 (£} puE. 'A'uadojd syl sbeuew Jo sigiado 'asn (Z) !Auadoid 8yl O |0AUDD
pue uaissessod up uigwes ([} Asw JOIUEJQ wm;sq 10 zuamg UB }JO 8DUALINDI0N 8Y) JIUN *8SM) PUB UOISSASS0

g isugsinold Buimolo) eyy Ag psuianoB Bg |jeys Auadold
8U3 {0 asn puB us|SSESSOd S, OWRID Bl 399-'59 101'-1919 ‘AlH3d08d IH1 JO FONVNILNIVIN ANV NOISS3ISSOd

‘uoyBuysepn 40 91815 8yl Agq peldope uaaq aﬁeq BUORDSS 850U} S 'BPOY |B|DJBWIWICD ULIOHUN BY JO BOE-VZ pue
YEE-6 suonoes o sesodind ey Joy ,eBeBlow Ho)lonnsue, B 8| 18NJY L0 pasq SIuL “TOVDLHOW NOILONYLSNCH

SjUBLINIoa pémég a1 puB 1snJ] Jo pea(] SIY1 ‘eloN By} Jepun suonebiqo s,40IuRIL
40 jjg Luoped Jeuuel ABLWY B Ul pue ADlas |JeUS.PUR ‘enp bluooag Asyl SB 1Snul O paag Syl AQ PBINoas SlUNowe
He 4spus’ 01 Aed ||ByS ICIUBID ‘1SNIL JO P2BQ SIY) UL FAPIAOID BsiMiey30 B 1d8oX3 "JONYWHOLHId ANV INIWAY

‘SWHAL SNIMOTIOS FHL NO 314300V ANV NIAID S1 LSNHL
40 J330 SIHL 1SNl 40 J33Q SIHL H3ANN LNY430 40 ENIAZ NY 38 051V TTVYHS ‘NIFHAHL 0L g3ady3d43ay
SINJAWNJ0A Q3LVIIH JHL 40 ANV HO “INIWIIHOV :NVYCOT NOILINHLSNOD FHL HIANN LINVAIAQ 40 LNIAT
ANY "HLIMIHIH 31vd NIAT J0 HIANTT ONY HOLNVHD NITMLIIE INTWITHDV NVYOT NOLLINYLSNOD NIVLYID
LVHL H3ANN SNOLLYOINEC S.HOLINVYHD JO 1TV ONVY ANV-3HAJ3S OL NIAID OS1Y S| "ALY3dOHd TWNOSHId
ONY S1NJH 3HL NI LSZHIINI ALIMND3S dHL ANV SIN3Y. 40 __.LNE.WN’D["SSV FHL DNIGNTINI “LSNYl 40 a33g
SIHL "1$Ndl JO 4330 SIHL ANV *SINIWNDI0A A31v13H JHL "JLON-IHL HIANN SNOILYDITEO TTV INY ANY
40 IDNVWHO4HI4 (8) ANV $SINQILEIONT IHL 40 INFWAYL (V) 3HNITS OL NIAID S 'ALHIJOHd TYNOSHI
ONY SLNIH IHL Nf LSFUILNI ALIHNDIS FHL ONV SLNIY JO J.NBWNDISSV ElHl ONIANTONI “LSNHL 40 Q330 SIHL

"§58UPSIGapY] 841 Jo Led o B Jo ucusualaaaa Uodn panoass Ajesiewoine
8q (lays pue uopdo 815pusT 1B pOYNOARS &g ABW 8SUAD) YDIyM °‘SIijoid puE SIUeY BUl 10900 O) ASUADN B JOJUBID
0] SJuURIB Japuay "18NJ] 30 Pe3q Sy Jo BulpioDed BYy uadn BlROYD pue” pmaa;.;ad {01}i0BS 84 0} papuelll st Juslwubisse
SIyL AQ paieas uey eyl ‘0Z0'80°GD MDY UM BOUBPICOOE Ul Papiodal s luswubisse siy|  Ausdold syl jo slyoud
pue ‘slusy ‘S9SEs8| [|@ 01 pug Ul }§8) ue “a(if “ybu s 0elD O (' ’Jepua'{ o A;unoas se subisse Agassy JowumRig

BIGH [BIMU}) “B|GEAIICJUSUN SBIAIAYI0 awooaq Aewi i8ye8iay lo 8G9 Aew
slunowe yans Aedsl oy uonebijgo ue 'SUGHETIWN JO aIMElS Aus A paaeq BLUpOAG AR JaljBalay 40 3G ABW
SIUNCWE YINS uodn AJBAGDDI Joylays PUB ‘BSIMIBLI0 JO Aled UGHEPOWLIODDE AjBinsS ‘Jolumenﬁ sg pelebljgo ssyiaym
‘ssayio yum Apuicl Jo Ajenpliaipu) ejgel] sg Aew JojuB)g Jeylsym ‘peIEpinbiun e peepinbil usbupuas io snjosqe
‘PAUIWISIBPUN O PRUILLIBIAP “10SIIPUI 10 138JIP 'BND 10U JO Bnp IBYlAYM ‘SSIMUBUID A0 ATRILUNIOA JaUIAYM ‘A10N Bl
J0 asadind syl 01 palejaUn Jo palE|as Jaylaym ‘Bulsue Jaleesay Jo Bullsixe maou PUYIBYM sy} 40 oW 1o auo Aug o
iojueln) JsuieBe JepuaT AG SWHR(D {{B S€ {jaM SB "WBY] JO SJOL JO SUD AUE Jo ‘Japua] o) Joweln 40 ‘tioalaly 1ssamui snid
‘sanliqen pue s10ep ‘suonebigo jje seunoas 1smul JO pasq SiUl ‘A10N BYL 01 UOIPPE u| NDLLVZHVHEU.V‘I'IOO SSOHI

0 LBbEZ L)
0000-S20-000-ZL8% S| Joquinu uoneoynpuapl xey Aysdoid |eey 8y) 'SLZBS':"VM ‘NONHIA
INNOW “dOO0OT VHANML 908L Se umouy AUowuod s| ssaippe sl io. A;.lado.ld |Bau eyl

NO.I.BNIHSVM
'ALNNOD 119¥iS 4O SQUOD3Y ‘8P00ZLOLSC0Z "ON W4 s.HOoLlANy !:IECINI'\ ‘G002,
‘2L 4390190 NO 030HOI3Y 1V1d Had SV '.SMOAVIW HILIdWNYL 40 Lvd. _ 92 .LO"I

:uojburysep jo a1elg ‘Ajunon .I.IS‘E’)IS u: pamam
(,,M.ladmg e}, SU)) 'eionew sejus pur BUUSLICaS ‘seB ‘1o ‘siigui jie uoneYL oy Bupnpur TAuadad
jeas 8yl o] buriejas syyoid pue 'senrAc: ‘s1yBy Jayio e pue ![spybu uoneBiuy Jo YDUP Yuam SBIAN Ul ¥O0IS 6uipn|au|}
s3yBu youp pue s1ybu Jeyem giem jjB !seousualindde pue ‘Aem Jo 81YBu ‘slucwiesee || !sein)xy pue sjusueapid

'sBuipying paxyje o pe1oesed Apuenbesqgns Jo Bunsixe B yum seyebol ‘Aladosd |ee) pequosap SUIN\DIIO{ EN-lll:-f
01 pue Uy 383J81U| puUe ‘A ‘61 §,10IUBID §O B ‘AlR|dyeusy Se Jopuet Jo Hjeuedq aul I0) PUB uolssessod pug AKue Jo
WG ‘e[es jo femod Yim ISNIL Ul 6OISML] 0} SASALOD JOIIRID ‘UOHBIEPISUOS BiGeNiRA 104 " INVHD OGNV SONYAIANOD.

¢ efied {penunucy) £12-626120G 0N U0 .~

lsndl 40 d33d



DEED OF TRUST
7 | _.Lbar_;? No: 5021929-213 (Continued} Page 3

.the maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
" all’ costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
~“vonditions.as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have jrioeity over all possible liens, including those of material suppliers and workmen. Lender may require, among
UotHar things: that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,

i construction progress reports, and such other documentation as Lender may reasonably request.

DUE.ON SALE -_CON_SENT BY LENDER. Lender may, at Lender's option, [(A) declare immediately due and payable all
sums securéd By this.Deed of Trust or {B} increase the interest rate provided for in the Note or other document
evidenéing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lenders prior ‘written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or trap&fer”. means, the canveyance of Real Property or any right, title ar interest in the Real Property; whether
legal, benefigial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for-dead, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or trgnéfer--df- any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conviyarice of ‘an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership"i;ntérests or limited liability company interests, as the case may be, of such Grantor, However, this
option shall not be exercised by kender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fulléwiﬁg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S

Payment. Grantor shall pay when tue, (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer); fines and impositions levied against or on account of the Property, and shall
pay when due all claimsfor work dong on or for services rendered or material furnished to the Property. Grantar
shall maintain the Property free of all fiens.having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien.pf-taxes ang agsessments not due and except as otherwise provided in this Deed of
Trust. S S

Right to Contest. Grantor may withheld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,.§o long.as‘Lender’s interest in the Property is not jeapardized. If a lien arises or
is filed as a result of nonpayment, Grantor.shall"within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor.has notige of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or’a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sutticient to discharge the lien plus any coststand attorneys’ fees, or ather charges that could accrue as a
result of a foreclosure or sale under the lign. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfordement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in thé contest proceedings.

Evidence of Paymant. Grantor shall upon deménd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least-fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to thé Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sérvites, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory ito A‘ender that Grantor can and will pay the cost of such
improvements. L -

PROPERTY DAMAGE INSURANCE. The following prnvisioné“-.rél"ati'h.g--t'b_Kinsur-ing the Property are a part of this Deed of
Trust. Tt A,

Maintenance of Insurance. Grantor shall procure and maintaid policies of fire insurance with standard extendad
coverage endorsements on a replacement basis for the full ingurable valug govering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance’ clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender beitig.nidffied. as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but nat limited to
hazard, business interruption, and boiler insurance, as Lender may reasgnably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will ‘deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including, stipulations that coverages will not be
cancelled or diminished without at least thirty {3Q) days prior written natice ta Lender. Each insurance palicy also
shall include an endorsement providing that coverage in favar of Lender will not be:impdired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be lpcated in an area designated by
the Director of the Federal Emergency Management Agency as a special floed hazard atea; Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after ‘notice is'giveén by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of t_he“loq_n’and any prior liens
on the property securing the loan, up to the maximum palicy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loap. & ¢

Application of Proceeds. Grantor shall promptly notify Lender of any Joss or damage to thé Property: Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.” Wheihéf or-not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of:any jnsurane® and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,or .the redtoration
and repair of the Property. If Lender elects to apply the praceeds to restoration and repair, Grantdr shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. * Lendef shall;, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasopable cost:of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have. rot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or:restoration of.
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thento:pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If:Lender-holds:
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantg as
Grantor's interests may appear. S E

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish =
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; {2} the/ risks:"

insured; (3) the amount of the policy; (4) the property insured, the then gurrent replacement value of_ such
property, and the manner of determining that valus; and {5} the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

ARAEARA
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DEED OF TRUST
Loan No: 5021929-213 (Continued) Page 5

Commermal Code) are as stated on the first page of this Deed of Trust.

FURTHER -ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney |n—fact are a part of this Deed of Trust:

E Further Assurancas At any time, and from time to time, upon request of Lender, Grantor will make, execute and

i deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

: Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
‘and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements finaricing statements, continuation statements, instruments of further assurance, certificates, and
othet documents’ as.may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ‘or: preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documsents, and. (2} the lians and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now’gwned or hereafter acquired by Grantor. Unlass prohibited by law or Lender agrees to the
contrary in writing,-Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to |n th:s paragraph

Attorney-in-Fact. -t Grantor falls to do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in the:name af’ Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of making. executing, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. ‘if Grantor pavs aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor uhder<this Deed &f Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s security:interest in:the Rents and the Persanal Property. Any reconveyance fese shall be paid by
Grantor, if permitted by applicable law. The .gfantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the rec:ltals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters of facts

EVENTS OF DEFAULT. Each of the; follewmg, at. Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to 'rnake eny pay‘ment when due under the Indebtedness.

Other Defaults. Grantor fails to eomply with or tp, perform any other term, obligation, covenant or condition
gontained in this Deed of Trust or in any of the Helated Documents or to comply with or to perform any term,
obligation, covenant or condition contained.in any o_ther agresment between Lender and Grantor.

Compliance Default. Failure to comply'vlri;h any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments. Failura of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement :made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Doeuments is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mlsleadlng at any time thereafter.

Defoctive Collateralization. This Deed of Trust or any of the Helated Documents ceases to be in full force and
effect (including failure of any collateral document to create a: vahd and perfected security interest or lien} at any
time and far any reason. : Ty

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made}, any
member withdraws from the limited liability company, or any pth_er termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantgr, the appointment of a receiver for any part of
Grantar's property, anmy assignment for the benefit of creditors, any: type of creditor workout, or the
commencement of any progeeding under any bankruptcy or |nsolvency lawe by or against Grantor.

Creditor or Forfeiture Procaedmgs Commencement of foreclosure OF: forferture ptoceedings, whether by judicial
proceeding, self-help, repossessron or any other method, by any creditor pf Grantor ot by any governmental agency
against any property securing the Indebtedness. This includes a garnlshment bf:any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantar as to the validity or reasonableness of the claim which s the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forféiture proceeding and deposits with
Lender manies or a surety band for the creditor or forfeiture proceeding, in“an- amount detarmlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including, without™ Ilmltatl_qn any agreement
goncerning any indebtedness or other obligation of Grantor to Lender, whether existing“now or iater,

Events Affecting Guarantor. Any of the preceding events ocours with respect to any gue_rante'r, endorser, surety,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or-aceemmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under anv Guaranty of the
Indebtedness. ; :

Adverse Change. A material adverse change occurs in Grantor's financial condition,” or l.ender belleves the
prospect of payment or performance of the Indebtedness is impaired. . . .

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notlce
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within®.
fifteen (15) days; or (2) if the cure requires more than fifteen (15} days, immediately initiates steps, which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cornpletes "aII‘-'
reasonable and necessary steps sufficient to produce compliance as soon as reasenably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: da

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and'
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies,

AR

Skaglt County Auditor
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DEED OF TRUST
" Loan No: 5021929-213 (Continued) Page 7

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
:-f:anv lisn which has priority over this Deed of Trust shall be sent to Lender's address, as shawn near the beginning of
! thig“Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
“potice’ to-tHé other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposss, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and: except for notice required or allowed by law to be given in another manner, if there is more than cone Grantor, any
notlce glven by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TQ IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND lNDEMlNlTY EXECTUED BY GRANTOR.

MiSCELLANEOUS PRDVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thls Deed ‘of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of thé partles .as.to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust'shall:be, effectwe unless given in writing and signed by the party or parties sought to be charged or
bound by the a_lteratlon ‘or amendment,

Annual Reports. If the F’roperty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, & ‘certified statement of net operating income raceived from the Property during Grantor's
previous fiscal year in such forffi“and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property iess all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captron headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsrons of this Deed of Trust.

Merger. There shall be no merger of the ‘interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any trme held by or for the benefit of Lender in any capacnv, without the written consent
of Lender. S o

Governing Law. This Deed of. Trust WI|| be-governed by federal law appiicab!p to Lendar and, to the extent not
preempied by federal law, the faws of the State of Washingten without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washingtom.

Choice of Venue. If there is a lawsuit; Grantar agrees upon Lender's request to submlt to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

No Waiver by Lender. Lender shall not be, deemed 1o have waived any rights under this Deed of Trust unless such
waiver Is given in writing and signed by Lender. .No delay or omission on the part of Lender in exercising any right
shall operate as @ waiver of such right or any pther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver, of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed “of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lenderis required under this Deed of Trust, the granting
of such censent by Lender in any instance shall not consfitute"continuing consent te subsequent instances where
such consent is required and in all cases such consent rnay He granted or withheld in the sole discretion of Lender.

Saverability, If a court of competent jurisdiction finds any prowsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding:shall not”make the offending provision illegal, invalid, or
unenfarceable as to any other circumstance. If feasiblg, ‘the' "offénding provision shall be considered modified so
that it becomes legal, valid and enforceable. |f the offending-provision cannot be so maodified, it shall be
considered deleted from this Deed of Trust. Unless otherwisg.tequired by law, the illegality, invalidity, or
unenforceabrlrty of any provision of this Dead of Trust shall not affect the. Iegalrty, validity or enforceability of any
other pravision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in thrs Deed: of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit ot the, parnes their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and t_hejndebte_dness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabil{ty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of th;s Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party against any other party. (Initial Here

ial-in any action, procesding, or

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when uséd in this Deed of
Trust. Unless specifically stated to the cantrary, all references to dollar amounts shall.mean“amotints in fawful money
of the United States of America. Words and terms used in the singular shall include the plural,-and the plural shall
include the singular, as the context may require, Words and terms not otherwise deflned m thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: .

Beneficiary. The word "Benetficiary” means PECPLES BANK, and its successors and assrgns

Borrower. The word "Borrower” means ASH VENTURES, L.L.C. and includes all co- 5|gners and co makers 5|gnmg
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee “and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. oo : i

Default. The waord "Default" means the Default set forth in this Deed of Trust in the section titled "Defeult

Event of Default. The wards "Eveant of Default” mean any of the events of default set forth in this Deed of 'Frust rn*':
the events of default section of this Deed of Trust. CA.

Grantor. The word "Granter™ means ASH VENTURES, L.L.C..

Guaranty. The word "Guaranty™ means the guaranty fram guarantor, endorser, surety, or accommodation party to--'"
Lender, including without limitation a guaranty of all or part of the Note. .

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real -

AN
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