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Grantor(s): T :

(13 WILLIAM R. POWELL i .

2y CHRISTINA MORGAN POWELL

3

)

(5)

(6)

Grantee(s):
(1) WINDERMERE MORTGAGE SERVICES SEHIES LLC, A DELAWARE SERIES

LIMITED LIABILITY COMPANY i

(2) CHICAGO TITLE COMPANY

Legal Description (abbreviated): LOT 26, BLK 44, FIRST ADD TO SEDRO

addltlonal lcgal(q) on page 2
Assessor’s Tax Parcel 1D #: 4150-044-026-0008 '

THIS DEED QF TRUST (Security Instrument”) is made on Septém ber 23 2008
The grantor is WILLIAM R POWELL and CHRISTINA MORGAN POWELL HUSBAND AND WIFE

! ( ‘Borrower ). The trustee is

CHICAGO TITLE COMPANY

' ---(‘_ ‘_Trusteej ) The beneficiary
is Mortgage Electronic Registration Systems. Inc. ("MERS”) (solely as nominee for Lendér,- as hereinafter
defined, and Lender’s successors and assigns). MERS is organized and existing under the laws of Delaware,
and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. {888) 679-MERS.
WINDERMERE MORTCAGE SERVICES SERIES LLC, A DELAWARE SERIES LIMITED LIABILITY
COMPANY {“Lender”} is organlzcd and existing
under the laws of WASHINGTON Lol
and has an address of 601 Union St, Suite 2100, Seattle, Washington 98101
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for (a) taxes and special assessments levied or to be levied against the Property, (b) leasehold payments or
grotind-fents on the Property, and (¢) premiums for insurance required under paragraph 4. In any year n
/ whi¢h -the-Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban
Dcve__lophcili_"'(f‘Secretary"), or in any vear in which such premium would have been required it Lender stll
held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual
morlgagc irisurange premium to be paid by Lender to the Secretary, or (it) a monthly charge instead of a
mortgage-risurance premivm if this Security Instrument is held by the Secretary, in a reasonable amount to
be determiried- by the Secretary., Except for the monthly charge by the Secretary, these items are called
“Escrow [téms” and the sums paid fo Lender are called “Escrow Funds.”

Lender may, at any-time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum dmount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures ‘Act of 1974, 12 U.S.C. §2601 et seq. and implementing regulations, 24 CFR Part
3500, as they may be ameniled from time to time (“RESPA”), except that the cushion or reserve permitted by
RESPA for unanticipated.- d1sbursements or disbursements before the Borrower’s payments are available in
the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by:Lender foir Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any fime are not siifficiént to pay the Escrow liems when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as, addlhonal security for all sums secured by this Security [nstrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all installment items (a), (b}, _and (c) and any mortgage insurance premimm installment
that Lender has not become obligated to pay- to thie Secretary, and Lender shall promptly refund any excess
funds to Borrower, Immediately prior to a- foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credited with any balance remaining for all installments for items (a), (b}, and ().

3. Application of Payments. All payments under-ﬁaragraphs 1 and 2 shall be applied by Lender
as follows:

FIRST, to the mortgage insurance premium to- be pa.ld by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly morlgage insurance prcrmum

SECOND, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required; £

THIRD. to interest due under the Note;

FOURTH, to amoriization of the principal of the Note; and

FIFTH. to late charges due under the Note. S :

4. Fire, Flood and Other Hazard Insurance. Borrower shall m';urc all improvements on the
Property, whether now in existence or subsequently erected, against any "hazards, casualties, and
contingencies, including fire, for which Lender requires insurance. This msurance “shall be maintained in the
amounts and for the periods that Lender requires. Borrower shall also insure all impfovements on the
Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and
any renewals shall be held by Lender and shall include loss payable clauses in favor of and n a form
acceptable to, Lender. -

In the event of loss, Borrower shall give Lender immediate notice by mail. Lcnder may make proof of
loss if not made promptly by Borrower. Each insurance company concemned is hereby’ authorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender joint]y.-All
or any part of the insurance proceeds may be applied by Lender, at its option, cither (a) to the rediction of the
indebtedness vnder the Note and this Security Instrument, first to any delinquent amounts applied in the order _':
m paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the: damaﬂed
Property. Any application of the proceeds to the principal shall not extend or postpone the due daie.of the
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“which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder
_"()f the, lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
' determines- that any part of the Property is subject to a lien which may attain priority over this Security
“Instrumént, Ieénder may give Borrower a notice identifying the Jien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.
» ‘8. Fees. Lender may collect fees and charges authorized by the Secretary.
’9...-Grounds for Acceleration of Debt.
_(4) Default. Lender may, except as limited by regulanons issued by the Secretary in the case of
“ payment: defanlts, require immediate payment in full of all sums secured by this Security
Inslrumcnt"if:. S
(i)-Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to.or on the due date of the next monthly payment, or
{i1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Secutity Instrument.
{b) Sale Without Credit, Approval. Lender shall, if permitted by applicable law (including
section 341(d) of the Gam:-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d))
and with the prior approval of the Secretary, require immediate payment in full of alf sums secured
by this Security Instrument if:’
(1) All or part of ‘the’ Property or a beneficial interest in a trust owning all or part of the
Property, is sold or othérwise transferred (other than by devise or descent), and
(ii) The Property is not occupn:_d by the purchaser or grantee as his or her principal residence.
or the purchaser or grantee does so occupy the Property, but his or her credit has not been
approved in accordance with the fequirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require imimediate payment in
full, but Lender does not reguire such payments Lender does not waive its rights with respect 10
subsequent events.
(d) Regulations of HUD Secretary. In many « CLI‘CIIIDS[&[]OCS regulations issued by the Secretary
will lirnit Lender’s rights, in the case of payment defanlts, to require immediate payment in full
and foreclose if not paid. This Security Instriument does not authorl?c aceeleration or foreclosure tf
not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if thls Secunty Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof; Leiider may; at its option require immediate
payment in full of all swms secured by this Security ‘Instrumerit A“written statement of any
anthorized agent of the Secretary dated subsequent to 60 DAYS ;
from the date herect, declining to insure this Security Instrumcnt and the Note, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised hy Lender when the unavailability of msurance is solely due to I_.ender s failure 1o remit
a mortgage insurance prenium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has rcqulrcd 1mmed1atc payment in
full because of Bormower's failure to pay an amount due under the Note or this Security: Instrumens. This
right applies even after foreclosure proceedings are instituted. To reinstate the Securily Instrument, Borrower
shall tender in a lump sum all amounts required to bring Borrower's account current in¢luding; to the extent
they are obligations of Borrower under this Security Instrument, foreclosure costs and’ redsonable and
customary attorneys’ fees and expenses properly associated with the foreclosure proceesdm UpoIl
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall femain in efféct
as if Lender had not required immediate payment in full. However. Lender is not required-to pcmllt" .
reinstaterment if: (i) Lender has accepted reinstatemnent after the commencement of foreclosure proceedings J
within two years immediately preceding the commencement of a current foreclosure progeeding,’
WASHINGTON FHA DEED OF TRUST N
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“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers 10 Lender all the rents and

_ fé#enucs--of the Property. Borrower authorizes Lender or Lender’s agents fo collect the rents and revenues
“sand-hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior

to ' Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instriument, Borrow::r shall collect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment
for additional sccunty only

If Lender gives notice of breach to Bomrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for benefit.of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender
shall be entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall
pay all rents due and unpaid to Lénder or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be réquired to énter upon, take control of or maintain the Property before or after
giving notice of breach to:Borrower: However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any- app}icatioh of rents shall not cure or waive any defanlt or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured by
the Security Instrument is paid i full! o

18. Foreclosure Procednre. If Lcuder requlres immediate payment in full under paragraph 9, Lender
may invoke the power of sale and/or any othcx remedies permitted by applicable law. Lender shall be entitled
to collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

f Lender invokes the power of sale, Lender shall give written notice 1o Trustee of the occurrence of an
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall ke such
action regarding notice of sale and shall give such notices to-Borrower and to other persons as applicable law
may require. After the time required by applicable law-and after publication of the notice of sale, Trustec,
without demand on Borrower, shall sell the Property at:public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in-one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a perlod or-pertods permitted by applicable law by
public announcement at the time and place fixed in the nouce of sale. Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed convcymg thc Property without any covenant or
warranty, expressed or implied. The recitals in the Trusiee's deed shall bé prirnd facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and atto'rﬁeys fees; (b) to all sums
secured by this Security Instrument; and {c) any excess to the person or persons 1egally enutlcd to it or to the
clerk of the superior court of the county 1 which the sale took place.

If the Lender’s interest in this Security Instrument is held by the Secn,tary and the Secrctary requires
immediate payment in full under paragraph 9, the Secretary may invoke the Il()Il_]lldlClal power of sale
provided in ihe Single Family Morigage Foreclosure Act of 1994 (“Act”) {12 U.8:C.-3751 et seq.) by
requesting a foreclosure commissioner designated under the Act to commence torf:dosure and to-sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secrctaly of my rights
otherwise available to a Lender under this paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument Lcnder shall
request Trustee to reconvey the Property and shail surrender this Security Instrument and all notes e‘ﬂdencm(r
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without Wdrranty b3
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the i
Trustee's fee {or preparing the reconveyance, '
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"ORAL-AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
."’l() B ORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
. UNDER VVASHINGTON LAW.

_ BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 10 of
this Secunty _Instrumcnl and i any rider(s) executed b??cr and recorded with it.

%’%J////

Y A — 4 (Seal)
WILLIAM R. POWELL .. - f Borrower ~ CHRISTINA MOF(GAPG Bl Bmower
(Seal) (Seal)
-Borrower -Borrower
~ (Seal) (Seal)
_a_Borrcfwe'r' : -Boarrower
Witness: :\?V.itnc:s.s::= :
| S : s
E o o RPN Po STy R :

LGN ATEET R (S8 A N

Db e b e, seyr s
l 93000 m
Skaglt County Auditor- o
9/30/2008 Page 90of 101 11 55ANI f
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