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Grantor: Horizén Financial Corp
Grantee: 7 HorizonBank
ABBR. Legals: .+~ Fractional Lots 16 and 17, Block 41, “City of Anacortes,” according to the recorded plat thereof in the

office of the Auditor of Skagit County Washington, in Volume 2 of Plats, page 4.
The Seithhalf of Tract 11, Plate No. 10, Tide and Shore lands of Section 19, Township 35 North, Range
2 East-of the W.M., Anacortes Harbor,” accerding to the official map thereof in the office of the State
Land Commfssroner at Olympia, Washington; A parcel of land situate in the County of Skagit, State of
Washingten, described as follows:
Lot 2, Fred Meyer Rétait Store Binding Site Plan approved December 29, 1993, and recorded January
10, 1994 under Auditor’s File No. 9401100038 in Volume 11 of Short Plats, pages 41-48 inclusive.
Being a portion of the sbuthwest 1/4 of the northwest 1/4 of Section 5, T34 N, R4 E, WM_;
That portion of the Northeast 1!4 of the Southeast 1/4 of Section 18, Township 34 North Range 4 East of
W.M., described as follows: ...
Begmmng at the ‘Northeast corner of said subdivision; thence South 0 degrees, 40" 30" West along the
East line of said subdivision; a distance of 560.00 feet; thence South 88 degrees, 43' 58" West, a
distance of 30.02 feet to'the true point-of beginning of this description; thence South 0 degrees, 40' 30"
West, a distance of 110,06 feet: thence South 88 degrees, 43" 58" West, a distance of 224.07 feet;
thence North 0 degrees, 40'-30" East, a distance of 110.06 feet; thence North 88 degrees, 43’ 58" East, a
distance of 224.07 feet to the true point of beginning of this description. Also known as Tract "A" of
Short Plat No. MV-9-75 approved July 21, 1975, Situate in the County of Skagit, State of Washington.
SUBJECT TQO Easements, restrictions and reservatnons of record.”

Tax Parcel Nos.: P-55116; P-32955; P-104515; P-26291 —

COMMERCIAL LEASE AGREEMENT

THIS COMMERCIAL LEASE AGREEMENT (the “Lease") is entered into and effective as
of this 1% day of October 2008, between Horizon" Fmancual Corp., a Washington
Corporation (“Landlord”, and Horizon Bank, a Washmgton Corporatlon (“Tenant”).
Landlord and Tenant agree as follows: . .

1. LEASE SUMMARY.

. Leased Premises and Base Rent. The Leased Commercial Real Estate
con5|sts of three (3) parcels of real estate with improvements thereon-all of which are
located in Skagit County, Washington. The commonly known street addresses and base
monthly rent are set forth below with the legal descriptions being set forth on the attached
Exhibit "A”. T T T

Street Address Monthly Base Rent

1218 Commercial Avenue
Anacortes, WA 98221 $ 7,604
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Street Address Monthly Base Rent

1020 S. Burlington Boulevard
Burlington, WA 98233 $8,333

1 503 Riverside Drive
- M. Vernon WA 98273 $ 6,141

b. Lease Termmatlon Date and Renewal. The term of this Lease shall be for a
period of ten (10) years ending on September 30, 2018. The Lease shall automatically
renew for an additional ten (10) years unless the Tenant notifies the Landlord otherwise at
least six (6) months prior to the expiration of the initial ten (10) year tem.

c. Base Rental Ihci?ease Base rent shall automatically increase annually in the
amount of three percent (3%) commencmg October 1, 2009.

2. PREMISES.

Tenant presently occupies themsub%jéc't premises and acknowledges that it has had
adequate opportunity to investigate said-premises. Landlord makes no representation or
warranties to tenant regarding the premises.

3. RENT.

a. Payment of Rent. Tenant shall pay Landlord without notice, demand, deduction
or offset, in lawful money of the United States, the.Base Rent stated in Section 1 in
advance on or before the first day of each month durmg the Lease term beginning on the
Commencement Date. . :

b. Late Charges; Default Interest. If any sums payable by Tenant to Landiord
under this Lease are not received within five (5) business days after their due date, Tenant
shall pay Landlord in addition to the amount due, for the cost of collecting and handling
such late payment, an amount equal to the greater of $100 or five percent (5%) of the
definquent amount. In addition, all delinquent sums payable by Tenant to Landlord and not
paid within five (5) business days after their due date shall, at-Landlord’s option, bear
interest at the rate of fifteen percent (15%) per annum, or the highest rate of interest
allowable by law, whichever is less (the “Default Rate”). Interest on all: dehnquent amounts
shal! be calculated from the original due date to the date of payment. R

4. USES.

The Premises shall be used only for the operation of commercial banking activitié's_ a'r"i_d:-fdr .

no other business or purpose without the prior written consent of the Landlord..-No act -

shall be done on or around the premises that is unlawful or that will increase the exiSt___i_n-g'
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. “rates of insurance on the premises or the building or cause the cancelilation of any

insurance .on the Premises or the Building. Tenant shall not commit or allow to be
committed any waste upon the Premises, or any public or private nuisance. Tenant shall
not do or permit anything to be done in the Premises or on the Property, which will
obstruct or interfere with the rights of other tenants or occupants of the Property, or their
customers, clients and visitors, or to injure or annoy such persons.

5. COMPLIANCE WITH LAWS.

Tenant shall not cé{_u.s'e. orpermit the Premises to be used in any way that violates any law,
ordinance, or governmental regulation or order.

6. OPERATING COSTS.

The Tenant shall be responsible. for paying any and all Operating and maintenance costs
and expense including, but not limited to, all taxes, assessments, insurance, premiums,
water, sewer, garbage and all other utility charges, corporate replacement, HVAC,
landscaping and all other costs and_expenses regarding the operation and cost of
maintenance and repair of the premises.

7. ALTERATIONS.

Tenant shall not make any alterations, additions or improvements to the Premises, without
the prior written consent of the Landlord and, with respect to alterations not affecting the
structural components of the premises or utility systems therein, such consent shall not be
unreasonably withheld, conditioned or delayed. Landlord shall have 30 days in which to
respond to the Tenants request for any Alterations so-lonig as such request includes the
name(s) of Tenant's contractors and reasonably detalled plans and specifications
therefore. _

8. REPAIRS AND MAINTENANCE; SURRENDER

Tenant shall, at its sole expense, maintain the Premises in.good condition and promptly
make all non-structural repairs and replacements necessary to-keep the Premises safe
and in good condition, including all HYAC components and other utiiities and systems to
the extent exclusively serving the Premises. Landlord shall maintain.-and repair the
Building structure, foundation, subfloor, exterior walls, roof structure and surface and
HVAC components. S -

9. ACCESS AND RIGHT OF ENTRY.

After twenty-four (24) hours’ notice from Landlord (except in cases of emergenCy,IWhen no
notice shall be required), Tenant shall permit Landlord and its agents, employees.and

contractors to enter the Premises at all reasonable times to make repairs, mspectrons
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_ _'_f_'éitérations or improvements, provided that Landlord shall use reasonable efforts to
_mtmmtze lnterference with Tenant's use and enjoyment of the Premises.

10, SIGNAGE

Tenant shall obtaln Landlord’s written consent as to size, location, materials, method of
attachment, and ~appearance, before installing any signs upon the Premlses Tenant shall
install any approved signage at Tenant's sole expense and in compliance with all
applicable laws. Tenant.shall not damage or deface the Premises in installing or removing
signage and shall reparr any injury or damage to the Premises caused by such installation
or removal. _

11. DESTRUCTION O__R '_CON.DEMNAT!ON.

a. Damage and Repair. If the Premises or the portion of the Property necessary for
Tenant's occupancy are partially damaged but not rendered untenantable, by fire or other
insured casualty, then Landlord shall diligently restore the Premises and the portion of the
Property necessary for Tenant's occupancy to the extent required below and this Lease
shall not terminate; provided, howeyer ‘Tenant may terminate the Lease if Landlord is
unable to restore the Premises within six (6) months of the casuality event. The Premises
or the portion of the Property necessary for Tenant's occupancy shall not be deemed
untenantable if less than twenty-five percent (25%) of each of those areas are damaged.
Landlord shall have no obligation to restore the Premises if insurance proceeds are not
available to pay the entire cost of such restoration: If insurance proceeds are available to
Landlord but are not sufficient to pay the entire cost of restoring the Premises, or if
Landlord's lender shall not permit all or any part of the insurance proceeds to be applied
toward restoration, then Landlord may elect-to termmate this Lease and keep the
insurance proceeds, by notifying Tenant within sixty (60) days of the date of such
casualty. If the Premises, the portion of the Property necessary for Tenant’s occupancy, or
50% or more of the rentable area of the Property are entirely destroyed, or partially
damaged and rendered untenantable, by fire or other casualt_y Landiord may, at its option:
(a) terminate this Lease as provided herein, or (b) restore the Premises and the portion of
the Property necessary for Tenant’s occupancy to their previous condition to the extent
required below; provided, however, if such casualty event occurs.during the last six (6)
months of the Lease term (after considering any option to extend the term timely
exercised by Tenant) then either Tenant or Landlord may elect to. termmate the Lease. If,
within sixty (60) days after receipt by Landlord from Tenant of wntten hotice that Tenant
deems the Premises or the portion of the Property necessary for Tenant’s occupancy
untenantable, Landlord fails to notify Tenant of its election to restore those areas, or if
Landlord is unable to restore those areas within six (6) months of the date of the cagualty
event, then Tenant may elect to terminate the Lease upon twenty (20) days’ written notice
to Landlord unless Landlord, within such twenty (20) day period, notifies Tenant that it will
in fact restore the Premises or actually completes such restoration work to the extent

required below, as applicable. If Landlord restores the Premises or the Property under this

Section, Landlord shall proceed with reasonable diligence to compiete the work, and the
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- _'_f_'bas_e-- monthly rent shall be abated in the same proportion as the untenantable portion of

the Premises bears to the whole Premises, provided that there shall be a rent abatement
only’if the-damage or destruction of the Premrses or the Property did not result from, or
was not contributed to directly or indirectly by the act, fauit or neglect of Tenant, or
Tenant's.: ofﬁcers contractors, licensees, subtenants, agents, servants, employees,
guests, invitees or visitors. No damages, compensation or claim shall be payable by
Landiord_for .inconvenience, loss of business or annoyance directly, incidentally or
consequentlally arising from any repair or restoration of any portion of the Premises or the
Property. Landlord will not carry insurance of any kind for the protection of Tenant or any
improvements pald for by Tenant or as provided in Exhibit C or on Tenant's furniture or on
any fixtures, equ1pment improvements or appurtenances of Tenant under this Lease, and
Landlord’s restoration obligations hereunder shall not include any obligation to repair any
damage thereto or rep!ace the same.

b. Condemnatlon If the Premlses the portion of the Property necessary for
Tenant's occupancy, or 50%. or more of the rentable area of the Property are made
untenantable by eminent domain, or conveyed under a threat of condemnation, this Lease
shall terminate at the option of e|ther Landlord or Tenant as of the earlier of the date title
vests in the condemning authority-or the condemning authority first has possession of the
Premises or the portion of the Property and-all Rents and other payments shall be paid to
that date. In case of taking of a part.of the Premises or the portion of the Property
necessary for Tenant's occupancy that does not render those areas untenantable, then
this Lease shall continue in full force-and effect and the base monthly rent shall be
equitably reduced based on the proportion by which the floor area of any structures is
reduced, such reduction in Rent to be effective as of the earlier of the date the
condemning authority first has possession of such portion or title vests in the condemning
Authority. The Premises or the portion of the Property necessary for Tenant’s occupancy
shall not be deemed untenantable if less than twenty-five percent (25%) of each of those
areas are condemned. Landlord shall be entitled to the entire award from the condemning
authority attributable to the value of the Premises or the Property and Tenant shall make
no claim for the value of its leasehold. Tenant shall be permitted to make a separate claim
against the condemning authority for moving expenses, provnded that in no event shall
Tenant’s claim reduce Landlord's award. . :

12. INSURANCE.

a. Tenant’s Liability Insurance. During the Lease term, Tenant shail pay for and
maintain commercial general liability insurance with broad form property damage and
contractual liability endorsements. This policy shall name Landlord as-additional insured
using an endorsement form acceptable to Landlord and shall insure Tenant's activities
and those of Tenant's employees, officers, contractors, licensed, agents, servants,
employees, guests, invitees or visitors with respect to the Premises against loss, damage
or liability for personal injury or bodily injury (including death) or loss or damage to .

property with a combined single limit of not less than $2,000,000, and a deductible’ of not_
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- _'_f_'m'o'r_e- than $10,000. Tenant's insurance will be primary and noncontributory with any

_I.iability-insurance carried by Landlord.

b Tenant’s Property Insurance. During the Lease term, Tenant shall pay for and
maintain -special form causes of loss coverage property insurance (with coverage for
earthquake if required by Landlord’s lender and, if the Premises are situated in a flood
plain, flood damage) for all of Tenant's personal property, fixtures and equipment in the
amount of therr full replacement value, with a deductible of not more than $10,000.

c. Wawer ot.-Subrogatnon. Landlord and Tenant hereby release each other and
any other tenant, their agents or employees, from responsibility for, and waive their entire
claim of recovery for any loss or damage arising from any cause covered by property
insurance required to be carried or otherwise carried by each of them. Each party shall
provide notice to the property insurance carrier or carriers of this mutual waiver of
subrogation, and shall cause its. respectwe property insurance carrietrs to waive all rights
of subrogation against the other. This waiver shall not apply to the extent of the deductible
amounts to any such property pohcres or to the extent of liabilities exceeding the limits of
such policies. e

13. INDEMNIFICATION.

a. Indemnification by Tenant Tenant shall defend, indemnify, and hold Landiord
harmless against all liabilities, damages costs, and expenses, including atforneys’ fees,
for personal injury, bodily injury (including death) or-property damage arising from any
negligent or wrongful act or omission of Tenant.or Tenant's officers, contractors,
licensees, subtenants, agents, servants, employees, guests, invitees, or vrsrtors on or
around the Premises, or arising from any breach of this.-L.ease by Tenant. Tenant shall use
legal counsel reasonably acceptable to Landlord in defense of any action within Tenant’s
defense obligation. : :

b. Indemnification by Landiord. Landlord shall defend indemnify and hold
Tenant harmless agalnst all liabilities, damages, costs, and expenses, including attorneys’
fees, for personal injury, bodily injury (including death) or property -damage arising from
any negligent or wrongful act or omission of Landlord or Landlord’s’ ofﬁcers contractors,
licensees, agents, servants, employees, guests, invitees, or visitors-on or around the
Premises, or arising from any breach of this Lease by Landlord. Landlord shall use legal
counsel reasonably acceptable to Tenant in defense of any actlon wrthln Landlords
defense obligation. ._ -

c. Waiver of Immunity. Landlord and Tenant each specifically and expres'sly waive
any immunity that each may be granted under the Washington State Industrial Insurance
Act, Title 51 RCW. Neither party’s indemnity obligations under this Lease shail.be-limited
by any limitation on the amount or type of damages, compensation, or benefits payable to

or for any third party under the Worker Compensation Acts, Disability Benefit Acts.ar other_

employee benefit acts.
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.  d. Exemption of Landlord from Liability. Except to the extent of claims arising
out of Landlord’'s gross negligence or intentional misconduct, Landlord shall not be liable
for injury to Tenant’s business or assets or any loss of income there from or for damage to
any property of Tenant or of its employees, invitees, customers, or any other person in or
about the Premlses

e. Su_rwval The prowswns of this Section shall survive expiration or termination of
this Lease. - - :

14, ASSIGNMENT"AN:I.D_S-U-QLETTING.

Tenant shall not assign, sublet, morigage, encumber or otherwise transfer any interest in
this Lease (collectively referred to as a “Transfer”) or any part of the Premises, without first
obtaining Landlord’s written consent which shall not be unreasonably withheld,
conditioned, or delayed.

15. LIENS.

Tenant is not authorized to subject the Landlord’s estate to any liens or claims of lien.
Tenant shall keep the Premises free from any liens created by or through Tenant. Tenant
shall indemnify and hold Landlord harmless from liability for any such liens including,
without limitation, liens arising from any Alterations.

16. DEFAULT.

The following occurrences shall each be deemed an-Event of Default by Tenant. Any
notice periods granted herein shall be deemed to run concurrently with and not in addition
to any default notice periods required by law. ;

a. Failure To Pay. Tenant fails to pay any sun’ﬁ',“_i:n_c::.]uding“-_Rent, due under this
Lease following five (5) days’ written notice from Landlord of the failure to pay.

b. Vacation/Abandonment. Tenant vacates the Premises (defined as an absence
for at least fifteen (15) consecutive days without prior notice to Landlord), or Tenant
abandons the Premises (defined as an absence of five (5) days or more while Tenant is in
breach of some other term of this Lease). Tenant's vacation or abandonment of the
Premises shall not be subject to any notice or right to cure. S o

c. Insolvency. Tenant becomes insolvent, voluntarily or mvoluntanly bankrupt ora
receiver, assignee or other liquidating officer is appointed for Tenant's business, prowded
that in the event of any involuntary bankruptcy or other insolvency proceedmg_,_ the
existence of such proceeding shall constitute an Event of Default only if such proceeding
is not dismissed or vacated within sixty (60) days after its institution or commencement..” .-
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“.~ .= d. Levy or Execution. Tenant’s interest in this Lease or the Premises, or any part

thereof, is faken by execution or other process of law directed against Tenant, or is taken
upon or subjected to any attachment by any creditor of Tenant, if such attachment is not
discharged within fifteen (15) days after being levied. Other Non-Monetary Defauits.
Tenant breaches any agreement, term or covenant of this Lease other than one requmng
the payment of money and not otherwise enumerated in this Section or elsewhere in this
Lease, and the breach continues for a period of thirty (30) days after notice by Landiord to
Tenant of the breach

17. REMEDIES,
Landlord shall have the all -'r__e"medies provided by law.
18. MORTGAGE SUBORDINATION AND ATTORNMENT.

This Lease shall automatically be subordinate to any mortgage or deed of trust created by
Landlord which is now existing or hereafter placed upon the Premises including any
advances, interest, modifications, renewals, replacements or extensions (‘Landlord’s
Mortgage ). Tenant shall attorn to the holder of any Landlord’s Mortgage or any person(s)
acquiring the Premises at any sale or other proceeding under any Landlord’s Mortgage
provided such person(s) assume the obligations of Landiord under this Lease. Tenant
shall promptly and in no event later than fifteen (15) days after request execute,
acknowledge and deliver documents which the holder of any Landlord’s Mortgage may
reasonably require as further evidence of ~this subordination and attornment.
Notwithstanding the foregoing, Tenant's obligations under this Section to subordinate in
the future are conditioned on the holder of each Landlord’s Mortgage and each person
acquiring the Premises at any sale or other proceeding under any such Landlord’s
Mortgage not disturbing Tenant’s occupancy and other nghts under this Lease, so long as
no uncured Event of Default exists. : ;

19. NON-WAIVER.

Landiord’s waiver of any breach of any term contained in this Lease shall not be deemed
to be a waiver of the same term for subsequent acts of Tenant. The acceptance by
Landiord of Rent or other amounts due by Tenant hereunder shail not be deemed to be a
waiver of any breach by Tenant preceding such acceptance. o :

20. HOLDOVER.

If Tenant shall, without the written consent of Landlord, hold over after the explratlon or
termination of the term, such tenancy shall be deemed fo be on a month-to-month basis
and may be terminated according to Washington law. During such tenancy, Tenant- agrees
to pay to Landlord 150% the rate of rental last payable under this Lease, unless-a different

rate is agreed upon by Landlord. All other terms of the Lease shall remain in effect.

Tenant acknowledges and agrees that this Section does not grant any right to Tenant to

L
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" _'_f_'h'oldove'r and that Tenant may also be liable to Landlord for any and all damages or

_expenses whlch Landlord may have to incur as a result of Tenant's holdover.
21. NOTICES

All notrces UﬂdET thls Lease shall be in writing.

22. COSTS AND ATTORNEYS’ FEES.

If Tenant or Landlord engage the services of an attorney to collect monies due or to bring
any action for any relief against the other, declaratory or otherwise, arising out of this
Lease, including any suit by- Landlord for the recovery of Rent or other payments, or
possession of the Premises, the losing party shall pay the prevailing party a reasonable
sum for attomeys’ fees in such- suut in mediation or arbitration, at trial, on appeal and in
any bankruptcy proceedmg

23. ESTOPPEL CERTIFICATES

Tenant shall, from time to t|me,...up0[_1 written request of Landlord, execute, acknowledge
and deliver to Landlord or its designee a written statement specifying the following, subject
to any modifications necessary to make such statements true and complete:
(i) The date the Lease term commenced and the date it expires; (ii) the
amount of minimum monthly Rent and the date to which such Rent has been paid;
(iii) that this Lease is in full force and effect and has not been assigned, modified,
supplemented or amended in any way; (iv) that this Lease represents the entire
agreement between the parties; (v} that all ‘conditions under this Lease to be
performed by Landlord have been satisfied; (vi) that there are no existing claims,
defenses or offsets which the Tenant has agalnst the-enforcement of this Lease by
Landlord; (vii) that no Rent has been paid more than one month in advance; {viii)
that no security has been deposited with Landlord (or,-if so, the amount thereof);
and (ix) such other factual matters concerning the Lease or the Premises as
Landlord may reasonably request. Any such statement delivered pursuant to this
Section may be relied upon by a prospective purchaser of Landlord’s interest or
assignee of any morigage or new mortgagee of Landlord's interest.in the Premises.
If Tenant shall fail to respond within ten (10) days of receipt by Tenant of a written
request by Landiord as herein provided, Tenant shall be deemed’ to have given
such certificate as above provided without modification and shall be deemed to
have admitted the accuracy of any information supplied- by Landiord to a
prospective purchaser or morigagee. e

24. TRANSFER OF LANDLORD’S INTEREST.,

This Lease shall be assignable by Landlord without the consent of Tenant. In the event of }

any transfer or transfers of Landlord’s interest in the Premises, other than a transfer for

security purposes only, upon the assumption of this Lease by the transferee, Landlord'

T
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. _'_f_'é.ha_ll:--be“automatica!ly relieved of obligations and liabilities accruing from and after the date

of such transfer, including any liability for any retained security deposit or prepaid rent, for

'which the -tr’ansferee shall be liable, and Tenant shall attorn to the transferee.

25. LANDLORD’S LIABILITY.

Anythmg i’ thls Lease to the contrary notwithstanding, covenants, undertakings and
agreements herem made on the part of Landlord are made and intended not as personal
covenants, undertaklngs and agreements for the purpose of binding Landlord personally
or the assets of Landlord except Landlord’s interest in the Premises, but are made and
intended for the purpose of binding only the Landlord’s interest in the Premises, as the
same may from time to time be encumbered. In no event shall Landlord or its partners,
shareholders, or members as the case may be, ever be personally liable hereunder.,

26. RIGHT TO PERFORM

If Tenant shall fail to timel'y' pay any sum or perform any other act on its part to be
performed hereunder, Landlord may make any such payment or perform any such other
act on Tenant's part to be made-or performed as provided in this Lease. Tenant shall,
within ten (10) days of demand, reimburse-Landlord for its expenses incurred in making
such payment or performance. Landjord- shall (in addition to any other right or remedy of
Landlord provided by law) have the same rights and remedies in the event of the
nonpayment of sums due under this Sectlon as :n the case of default by Tenant in the
payment of Rent. S

27. QUIET ENJOYMENT.

So fong as Tenant pays the Rent and performs all df ts obligations in this Lease, Tenant's
possession of the Premises will not be disturbed’ by Landlord or anyone claiming by,
through or under Landtord. S

28. MERGER.

The voluntary or other surrender of this Lease by Tenant, or a mutual canceilation thereof,
shall not work a merger and shall, at the option of Landlord, terminate all or any existing
subtenancies or may, at the option of Landiord, operate as an assngnment to Landlord of
any or all of such subtenancies. :

29, GENERAL.

a. Heirs and Assigns. This Lease shali apply to and be binding upon Landlord and
Tenant and their respective heirs, executors, administrators, successors and ass:gns

b. Entire Agreement. This Lease contains all of the covenants and agreements_':,"'___

between Landlord and Tenant relating to the Premises. No prior or contemporane_q_us

BT
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. _'_f_'a'gr'eements or understanding pertaining to the Lease shall be valid or of any force or

effect and the covenants and agreements of this Lease shall not be altered, modified or
added to except in writing signed by Landlord and Tenant.

c. 'S'évefablllty Any provision of this Lease which shall prove to be invalid, void or
iliegal shall in no way affect, impair or invalidate any other provision of this Lease.

d Force Majeure Time periods for either party’'s performance under any
provisions of this Lease.(excluding payment of Rent) shall be exiended for periods of time
during which the party’s performance is prevented due to circumstances beyond such
party's control, including without limitation, fires, floods, earthquakes, lockouts, strikes,
embargoes, governme"nt'al .re"gulations acts of God, public enemy, war or other strife.

e. Governing Law Thts Lease shall be govemed by and construed in accordance
with the laws of the State of Washangton with venue being in Whatcom County,
Washington. S A

f. Memorandum of Lease Neither this Lease nor any memorandum or “short
form” thereof shall be recorded WIﬂ'IOth Landlord s prior consent.

g- No Light, Air or View Eas_emen_t.-Tenant has not been granted an easement or
other right for light, air or view to or from the Premises. Any diminution or shutting off of
light, air or view by any structure which may be erected on or adjacent to the Building shall
in no way effect this Lease or the obligations of Tenant hereunder or impose any liability
on Landlord. _r -

h. Authority of Parties. Each party signing this- Lease represents and warrants to
the other that it has the authority to enter into this Lease, that the execution and delivery of
this Lease has been duly authorized, and that upon such ‘execution and defivery this
Lease shall be binding upon and enforceable against the party on. sngnmg

IN WITNESS WHEREOF this Lease has been executed the date and year first above
written.

LANDLORD TENANT
Horizon Financial Corp Horizon Bank

Its: Pres. szg//f aC

o N
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STATE OF WASHINGTON )




o )ss.
_COUNTY OF WHATCOM )

On ﬂ‘llS _J ol _ day of September, 2008, before me the Undersigned Notary Public in
and for-the State of Washmgton duly commlsssoned and sworn, personally appeared

F.uw.y f_"‘-' Goemvon. _and __Lxumiy & T , o me known to be the

[ tvllon st JC 40 and P respectlve!y of Horizon Financial
Corp, a Washmgton Corporation the Corporation that executed the foregoing instrument
and acknowledged the said instrument to be the free and voluntary act of said corporation
for the uses and purposes therein mention, and on oath stated that they are authorized to
execute the said mstrument thess my hand and official seal hereto affixed on the date

written above.
At (Yt /i

Notary Pubfic inZnd fér the State of
Washington, residing at Bellingha
My appointment expires ﬂ@ @"5 A

STATE OF WASHINGTON )
)ss.
COUNTY OF WHATCOM )

On this _~c day of September, 2008, before me the undersugned Notary Public in
and for the State of Washmgton duly commlsswned and sworn personally appeared

£ f}xw D e, and Doy (. Joimer o to'me known to be the

O and fre...dos % /i o respectwely of Horizon Bank, a

Washington Corporation the Corporation that executed the foregoing instrument and
acknowledged the said instrument to be the free and voluntary act of said corporation for
the uses and purposes therein mention, and on oath stated that they are authorized to
execute the said instrument. Witness my hand and official seal hereto afﬁxed on the date

written above. L
A &/ﬁm /«ﬁmb

Notary Pubfic inand#or the State of -
Washington, residing at Bellingham =
My appointment expires ﬁ ﬁj /}0/3\ ::.

WAPRMURRAS
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EXRHIBIT “A”
1218 Commerciéllz-'Ave';';"'Aﬁ-acones, WA 98221

“Fractional Lots 16 :ahd'"17 Black 41, “City of Anacortes,” according 1o the recorded
plat thereof in the office’ of the Audntor of Skagit County, Washington, in Volume 2
of Plats, page 4. . -

TAX PARCEL NUMBER: P-551.-1'$.= |

The South half of Tract 11, “Plate No. 10, Tide and Shore lands of Section 19,
Township 35 North, Range 2 East of the W.M:; Anacortes Harbor,” according to the
official map thereof in the office of the State Land Commissioner at Olympia,
Washington.” o

TAX PARCEL NUMBER: P-32955
1020 S. Burlington Blvd., Burlington, WA 98233

“A parcel of land situate in the County of Skagit, State of Washrngton described as
foliows: .

Lot 2, Fred Meyer Retail Store Binding Site Plan approved December 29, 1993,
and recarded January 10, 1994, under Auditor's File No. 9401100038:in Volume 11
of Short Plats, pages 41-48 inclusive. Being a portion of the southwest 1/4 of the
northwest 1/4 of Section 5, T34 N, R4 E, WM.” __ -

TAX PARCEL NUMBER: P-104515
1503 Riverside Dr., Mt. Vernon, WA 98273

“That portion of the Northeast 1/4 of the Southeast 1/4 of Section 18, Townshlp 34 -,
North, Range 4 East of W.M., described as follows: E—

v
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.~ Beginning at the Northeast corner of said subdivision; thence South 0 degrees, 40’
7 30" West along the East line of said subdivision, a distance of 560.00 feet; thence
/ South 88 degrees, 43' 58" West, a distance of 30.02 feet to the true point of
_beginning of this description; thence South 0 degrees, 40' 30" West, a distance of

110.06 feet; thence South 88 degrees, 43' 58" West, a distance of 224.07 feet;
thence North O degrees, 40" 30" East, a distance of 110.06 feet: thence North 88
degrees 43' 58" East, a distance of 224.07 feet to the true point of beginning of this
description; Also known as Tract “A,” of Short Plat No. MV-9-75 approved July 21,
1975: Sltuate in the County of Skagit, State of Washington. SUBJECT TO
Easements restnctions and reservations of record.”

TAX PARCEL NUMB__ER: P-26291

W
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