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DEED OF TRUST

Additional on page

Grantor{s):
1. ARAGON, JARHOD
2. ARAGON, EVA .

Granteelis}
1. PEOPLES BANK

2. Land Title Co. of Skéglt County, Trustee

Legal Description: LOT 4, "PLAT OF-K_BH-{CKY&AF\“D CREEK DIVISION"

Additional on page 2

Assessor's Tax Parcel ID#: 4587—000;0(.)_4:(1)003 {P102048})

THIS DEED OF TRUST is dated September 15, ZODB,:k.among JARROD ARAGON AND EVA
ARAGON, HUSBAND AND WIFE, whose address is'721-N REED ST, SEDRO WOOLLEY, WA
98284-1195 ("Grantor”); PEOPLES BANK, whose’ mallmg address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land T_|t|e_~ Co..of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA~ 98233 {referred to below as "Trustee").
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DEED OF TRUST

Loan No: 5038325-201 ) {Continued) _ ' o Page 7

___:=:trust ‘deed or lien, or af any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
i _requ|red bv applicable law, or unless the action or proceeding is brought by Trustee.

Tristes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
‘and ‘remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
¢ foreclose by .notice and sale, and Lender shalt have the right to foreclose by judigial foreclosure, in either case in
:f-_ accordance W|th and to the full extent provided by applicable law.

‘ZSuocessor Trustee Lender, at Lender’s option, may from time ta time appoint a successor Trustee to any Trustee
appomted under_this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office”of the recorder of SKAGIT County, State of Washingtan. The Instrument shall contain, in addition to all
other matters tequired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fite Number where this Deed of Trust is recorded, and the name and address of the successor
trustes; and the instruinent shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the titie, power, and duties conferred
upon the Trustea<in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusmn of. all other provisions far substitution.

NOTICES. Subject to apphcable Iaw and except for notice required or allowed by law to be given in anather manner,
any notice required to be glven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be givenin, wntmg, and shall be effective when actually delivered, when actually recelved by
telefacsimile (unless otherwise.- requlred by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited i the United, States mail, as first class, certified or registersd mail postage prepaid, directed to
the addresses shown near the; begmmng of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over ‘this Deed of Trust shall be sent to Lender's address, as shown near the baginning of
this Deed of Trust. Any party: may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpases, Grantor agrees to keep tender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required of-aliowed: by law to bae given in anothar manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be netice given to all Grantors.

SBA PROVISION. "The Loan secured by thls lien” was made under a United States Small Business Administration (SBA)
nationwide program which uses tax dollars to as5|st £mall business agwners. If the United States is seeking to enforce
this document, then under SBA regulations: * .

a) When SBA is the holder of the Note, this document and all documents evidencing or securing this Loan will be
canstrued in accordance with federal law. : :

b} Lender or SBA may use local or state procedurss for purposes such as filing papers, recording documents, giving
notice, foreclosing liens, and other purposes..’ By-Usirig these procedures, SBA does not waive any federal immunity
from local or state controi, penalty, tax or liability. No Borrower ar Guarantor may claim or assert against SBA any local
or state law to deny any cbligation of Borrower, ‘or defeat any claim of SBA with respect to the Loan.

Any clause in this document requiring arbitration is, not enforceab!e when SBA is the holder of the Note secured by this
instrument.” 2

MISCELLANEOUS PROVISIONS. The following mlscellaneous prows}ons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any_ Reiated Documents constitutes the entire understanding and
agreement of the parties as to the matters set forth'in this Deed’ of Trust. No alteration of or amendment ta this
Deed of Trust shall be effective unless given in wntmg and S|gned by the party ar parties sought to be charged or
bound by the alteration or amendment. .

Annual Reports. |f the Property is used for purposes other than Grantor s residence, Grantor shall furnish to
Lendes, upon request, a certified statement of net operating incorfie received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "“Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in cpnhection With the operaticn of the Property.

Caption Headings. Caption headings in this Deed of Trust arg: for convenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. w s

Merger. Thers shall be no merger of the interest or estate created b',r this Deed of Trust with any other interest or
estate in the Property at any time held by ar for the benefit of Lender in anv capacrty, without the written consent
of Lender. ;

Governing Law. This Doeed of Trust will be governed by federal law abp'licable to'"LeriHer and, to the extent not
preempted by federal law, the laws of the State of Washington without rsgard o, |ts cOnfhcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington. T

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submlt o the jurisdiction of the
courts of SKAG!T County, State of Washingten. : :

Joint and Several Liability. All abligations of Borrower and Granter under thls Deed of Trust shal[ be joint and
several, and all references to Grantor shall mean each and every Grantor, and all refarences to Borrower shall mean
cach and every Borrower. This means that each Grantar signing below is responsible.for.all obligations in this
Deed of Trust. s

No Waiver by Lender. Lender shall net be deemed to have waived any rights under this'Degd of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in.exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provisier’ of-this’ Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compllanoe with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any courseof deslmg
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantar's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the ‘granting
of such consent by Lendar in any instance shall not constitute continuing consent to subsequent:instances where:
such consent is required and in all cases such consent may be granted or withheld in the sole dlscrenon of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust t0 be lllegal mvalld or':'
unenforgeable as to any person or circumstance, that finding shall not make the offendmg prowsmn illegail, mvalld

or unenforceable as to any other person or circumstance, If feasible, the offending provision shall be conmderedu--""

modified so that it becomes legal, valid and enforceable, If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. LUnless otherwise required by faw,. the illegality, invalidity,” or:"
unenforceability of any provision of this Deed of Trust shall not affect the Iegallty, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,k_::.-'-'"

LT
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DEED OF TRUST

" Loan No: 5038325-201 (Continued) Page o

i _:-ée_r__\e{i'tutes tixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
_es"ame_nded from time to time.

* Seturity. Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contihue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
~Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
i gxecuted co@nterparts, copies of repraductions of this Deed of Trust as a financing statement. Grantor shall
:relmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shail-ribt rémové, sever or detach the Personal Property from the Praperty. Upon default, Grantor shall assemble
any-Personal’ Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
extent per_mltted oy appllcable law.

AddreeSaé The malhng addresses of Grantor (debtor) and Lender (secured party) from which information
cancerning the securlty interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) arg as. stated on the first page of this Deed of Trust.

FURTHER ASSURANCES;" ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are g part of’ thrs Deed of Trust:

Further Assurances. At any tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar will cause to.be mads, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filad, recordéd; refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprnpnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, cdntinuation statements, instruments of further assurance, certificates, and
other documents as may, in the so!e opinion of Lender, be necessary or desirable in order to effectuate, camplete,
perfect, continue, or preserve (1) “Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and-. 12 the ligns and security interests created by this Deed of Trust as first and prior
liens on the Property, whethar riew owned or hersafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lendar for all costs and expenses ingurred in connection
with the matters referred to in this paragraph

Attorney in-Fact. If Grantor fails.to do.any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar angd“at Grasitor's’expense, For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-factfdrthe purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or des:rable in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower and Grantor pay aII the Indebtedness when due, and Granter otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconvayance and shall execute and deliver to Grantor suitable statements of termination of any financing staterment
on file evidencing Lender's security interest in the:Repts and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The’ grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in‘the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts. ' :

EVENTS OF DEFAULT. Each of the following, at Lender's opnon shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to compily wrth or ta* perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related: ‘Doguments or to comply with or to perform any
term, obligation, covenant or condition contained in any other agr'eer‘nent between Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any other term, oblrgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Dacuments.

Default on Other Paymaents. Failure of Grantor within the time reqwred by thls Beed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing 6f of to afféct discharge of any lien.

False Statements. Any warranty, reprasentation or statement made or fdrnished to, Lender by Borrower or Grantar
or on Borrower’s or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter. . o

Defective Coliateralization. This Deed of Trust or any of the Related Dp"c‘:ume':nts Ceas:'es to be in fuli force and
effect {including failure of any collateral document to create a valid and perfected securlty rnterest or lien} at any
time and for any reason. ; T

Death or insolvency. The death of any Borrower or Grantor or the dlssolutlon or tern lnaiion .of Borrower's or
Grantor's existence as a going business, the insolvency of Borrower or Grantor, the appointment ‘of a receiver far
any part of Borrower's or Grantar's property, any assignment for the benefit of-creditors; any type of creditor
workaut, or the commencement of any proceeding under any bankruptcy or msolvency laws by or against
Borrower ar Grantor. o :

Craditor or Forfaiture Proceedings. Commencement of foreclosure or forfeiture proceédings : W‘hether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a: garmshment ot -any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender-writtar: notice:of
the creditor or forfeiture proceeding and depoesits with Lender monies or a surety bond for the creditor or. forfeitare
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond:for the-_
dispute. % r

Breach of Othar Agresmant. Any breach by Borrower or Grantor under the terms of any other agreement betw en:
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including wrtheut -
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to- Lender
whether existing now or later. &0

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, sﬂre'_cy;"'
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation party
dies ar becomes incompatent, ar revokes or disputes the validity of, or liability under, any Guaranty of the
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DEED OF TRUST

_Loan No: 5038325-201 (Continued) Page 3

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonabiy necessary to protect and preserve the Property.

UI'DUE O SALE.- CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immadiately due and payable all

sunis sacured By this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
ewdencmg the:ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
"sale-of trahsfer” mieans the conveyance of Real Property or any right, titte or interest in the Real Property; whether
legal, Beneficial ot equitable; whather voluntary or involuniary; whether by outright sale, deed, instaliment sale contract,
land contract,-contract-for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, asmgnment .or.transter of any beneficial interest in or to any land trust holding title to the Real Property, of by any
other method of canveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS._ The followmg provisions relating to tha taxes and liens on the Property are part of this Deed of
Trust: , .

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including watér apd sgwer), fines and impositions levied against or on account of the Property, and shall
pay when due zll claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the hen of taxes and assessMents not due ang except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may WIthhoId payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation 1o pay, $o. tong as Lender's interest in the Property is not jeopardized. 1§ a lien arises ar
is filed as a result of nonpéyment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fitteen (15} days after GFantor ‘has’notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or'a sufflcnent corporate surety bond or other security satisfactary to Lender in an
amount sufficient to discharge the ligh plus any costs and attorneys’ fees, or other charges that could accrue as a
result of & foreclosure or sale under the.figh, “In any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before- enforcement against the Property. Grantor shall name Lender as an additional
obtigee under any surety bond f-urmshed in the contest proceedings.

Evidence of Payment, Grantor shall upcm demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to defiver to Lender at any time a written
statement of the taxes and assessments agalngt the:Property.

Notice of Construction. Grantor shall notify:Lender at least fifteen {15) days betore any work is commenced, any
services are furnished, ar any materials aré supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the: work, servicas, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances sattsfacton,r to Lender that Grantor can and will pay the cost of such
improvements. o L

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg tn msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rhaintain pohcms of fire insurance with standard extended
coverage endorssments on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application &f any'Coifsurange clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and malntam comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender béing- named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain’ such other insurance, including but not fimited to
hazard, business interruption, and boller insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasanably acceptable to-lendetr and issued by a company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurancs in form satisfactary to Lender;. mcludmg gtiplilations that coverages will not be
cancelled or diminished without at Jeast thirty (30} days prior written notice to tender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will‘not be'impaired in any way by any act,
omission or default of Grantor or any other persan. Should the Real Propert\/ be lgcated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federa! Flood Insurance, If available, within 45 days afier no‘uce 4% "given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance:of the loan and any prior liens
on the property securing the lean, up to the maximum policy limits set under the Natmnaf Flood Insurance Program,
or as atherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds ot anyinsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting thi Property, or the restaration
and repair of the Property. If Lender slects to apply the proceeds to restoration and repalr, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender Lendet “shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the Teasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the répaif of restdration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to.pay:ascrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lehder holds
eny proceeds after payment in full of the Indebtedness, such proceeds shall be paid without rnterest ta Grantor as
Grantor's interests may appear. L L

Compliance with Existing Indsbtedness. During the period in which any Existing Indebtedness descnbed Below: |s“-:.
in effect, compliance with the insurance provisions contained in the nstrument evidencing siich Existing?
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent’
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any .
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. L

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh'
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the:risks
insured; {3} the amount of the policy; {4} the praperty insured, the then current replacement value of such .
property, and the manner of determining that value; and (5) 1he expiration date of the policy. Grantor shall, uponu;-"’
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DEED OF TRUST
" lLoan No: 5038325-201 {(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATEQF  _ )
) S8
COUNTY.OF _ - )

On this day-before:me,-the undersigned Notary Public, personally appeared JARRGD ARAGON and EVA ARAGON,
personally known ‘to*me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknawledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and ‘officialseal this day of , 20

By __ Residing at

My commission expires

Notary Public in and for th_e‘*"S:tat'é"__of-

REQUEST FOR FULL RECONVEYANCE
To: o Trustee

The undersigned is the legal owner"énd*"hél_gle-r of _ali indebtedness secured hy this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: S Beneficiary:
R = By:
Its:

LASER PRO Lending, Ver. 6.40.00.003 Copr. Ha'rléhg! Financial Selutions, Inc. 1997, 2008. All Rights Reserved. -
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