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DATE: September 10 2008

DEED OF TRUST

Reference # (if apphcable) Additional on page
Grantor(s}: '

1. MCKINNQWN, LAWRENCE lVl

2. MCKINNON, MICHELE " L

Grantee{s)
1. PEOPLES BANK ;
2. Chicago Title Insurance Co Trustee

Legal Description: LOTS 5 AND 6, BLOCK 25 ‘MAP OF THE CITY OF ANACORTES
i Additional on page 2

Assessor's Tax Parcel ID#: 3772-02’5,-006’-’0001 (P55022)

THIS DEED OF TRUST is dated September 10, 2008, among LAWRENCE M. MCKINNON AND
MICHELE MCKINNON, HUSBAND AND WIFE, whose address is 18126 STATE ROUTE 9,
MOUNT VERNON, WA 98274-8157 ("Grantor?): PEOPLES BANK, whose mailing address Is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273 {referred to
below sometimes as "Lender” and sometimes as " Beneflclary ); and Chicago Title Insurance
Co., whose mailing address is 839 S. Burlington’ Blvd Burlmgton WA 98233 (referrad to
below as "Trustee”). :
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DEED OF TRUST
~toan No: 5110208-202 {Continued) Page 3

__i'f ;gcﬁ_'__eiércr'se is prohibited by federal law or by Washington law.

TAXE'S AN-._I_.IENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust E

_)-Paymsnt .Grantor shalt pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
¢ charges (n_'acl_udmg water and sewer), fines and impositions levied against or on account of the Property, and shall
= pay when dde all claims for work done on or for services rendered or materiaf furnished to the Property. Grantor
shall maln:am the Property free of ail liens having priority over or equal to the interest of Lender under this Deed of
'{rust, sxeept’ for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
rust :

Right t_o"'c‘ph_‘;ést. =G_r';*_a_n‘tor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the.abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed ‘as a result of‘nonpayment, Grantor shall within fiftean (15) days after the lien arises or, if a lien is filed,
within fifteen (15)-days, after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit wvith:Lender. cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficiént:-to dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosiire® or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse jud@ment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety -bbnd furnished in the contest proceedings.

Evidence of Payment Grantor shal upon dernand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and: shall authonze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxés and assessments against the Property.

Notice of Construction. Grantor shall.notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matertals are supplied tg the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserteder-account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. i

PROPERTY DAMAGE INSURANCE. The forlowm'“ provnsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shaH pfocure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement ‘bagis for the full insurable value covering all Improvements on the Real
Propertv in an amount sufficient to avoid appllcatron sof any coinsurance clause, and with a standard mortgagee
clause in favor ot Lender. Grantor shall: also procure “‘and maintain comprehensive general liability insurance in such
coverage amounts as Lender may requést with Trustee and Lender being named as additional insureds in such
liability insurance policies, Additionally, Granta? shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in.faver of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Rea’il Property be located in an area designated by
the Director of the Federal Emergency Management. Kgency ag g special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available: within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the: full ‘unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum polacy limits set-under the National Flood Insurance Program,
ar as otherwise required by Lender, and to maintain such -.nsurance for the tes'm af the loan,

Application of Proceeds. Grantor shall promptly notify Lender of ‘any loss or ‘damage t0 the Property. lender may
make proof of loss if Grantor fails to do so within fifteen {1B) days of “the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retam the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of ‘any lien~ ‘affetititig-the Property, or the restoration
and repair of the Property. |f Lender slects to apply the proceeds to restoration-and repair, Grantor shafl repair or
replace the damaged or destroyed Improvements in & manner satisfactory to Lender. Lender shall, upen
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in defauft under this Deed of Trust. Any proceeds which have not been
dishursed within 180 days after their raceipt and which Lender has not committed tg-the repair or restoration of
the Property shall be used first to pay any amount pwing to Lender under-this Deed. of Tiust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance "6f the Indebtedness. |f Lender holds
any proceeds after payment in full of the Indsbtedness, such proceeds shall be pald WIthout mterest to Grantor as
Grantor’s interests may appear. ;

Grantor's Report on Insurance. Upon request of Lender, however not more than cnce a vear, Grantor shall furnish
to Lender a report on each existing palicy of insurance showing: (1) the nameg of the insurery. (2) the risks
insured; {3} the amount of the policy; (4) the property insured, the then currért replacemem value of such
property, and the manner of determining that value; and (5) the expiration date of the policy:” Grantor shaill, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash \fa[ue replacement cast
of the Property. K . :

LENDER'S EXPENDITURES. If any action or proceeding is commanced that would materially affect Lehdef s Interest in
the Property ar if Grantor fails to comply with any provision of this Deed of Trust or any Relatéd Documents; ircluding
but not fimited to Grantor's fallure to discharge or pay when due any amounts Grantor is required te' discharge or pay
undar this Deed ot Trust or any Related Documents, Lender on Grantor's behalf may (but shall not'be obligated to) take
any action that Lender deems appropriate, inciuding but nat limited to discharging or paying all taxés,. ||ens, securlty
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for msunng,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then’,
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayrent by >
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added to the balance of the Note and be appartioned among and be payable with any mstaHment E
payments to become due during either {1) the term of any applicable insurance policy; or {2) the remalnmg ‘term of
the Note; or {C) be treated as a balloon payment which wiil be due and payable at the Note's maturity. The Deed’'nf .
Trust also will secure payment of these amaunts. Such right shall be in addition to afl other rights and femedjes tq:"
which Lender may be entitled upen Default. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are 8 part of t'ms Deed :

of Trust:
AR
200809 0117

Skagit County Auditor
9/15/2008 Page 3 of 8 3:08PM




deo ‘€ 8 v B ofbeq B00Z/SLE )
W Jo:upnv funod ubeus

ﬁﬁ\ﬂ i

* ) os op Aeu.l Japusn ‘udesBried Suipssead syl w o) paslejas sBuiyl Byl Jo Aue op 03 S|By I1DIURID §| "10R4-ul-ABLIONY

K : ‘YdesBesed sy w o) pellejal SisBWM
aq1 l.|1|M uouoauuoo ul paunoul sesuadxs pue $180D (|8 IO} JBPUST SsINQUIIaL ||eys Joiueln ‘Buguam w Asenuod
gyl 03 seaufie Jopus 4o mel Ag psyqiyo.d ssapun Csojuein Ag pasnboe Jaljealsy 10 peumo mou Jaiaym ‘Auadolg
BYY ue suay. Joud pue 1sil Se 3SNJ] Jo pesg] SIUl AQ Paleatd S1S8IS1Ul ALINDSS puB SuBl AYl (Z) pue ‘sluswNs0q
_'pam]eg Bl) pue_3sni) Jo peaq s ‘810N 8y Jepun suonebyqo saojueln (1) Smeseld Jo ‘enunuod ‘joeyed
“raialduloa 8180158418 01 JBPIO Ul BIQRISSP 10 AJBSSa08U B 'I9puUaT JO UOUIHO B8[0S BYl Ul AR SP SIUSLINJOP IS0
pue ‘ssIEOy1Ied ‘8OURINSSE JBULING JO SIUSWNIISU| ‘SIUAWISIEIS UOIBNUNUOD ‘suswelels Buipueuy ‘siuswaalbe
Aynags ‘spsep jmynoas 3sn) Jo speap ‘sebebliow yons je pue Aue ‘eleudosdde wasp Aew Jspue se saoe|d pue
§921}40 YONS UK pUR S3W Yans 1B ‘aq Aew 3SBD 9U) SB 'paplosalal 10 ‘pe|al ‘pspiodlal ‘pajl 29 o1 asned ‘iepuan
Aq peysanbax Lagm pue ‘ssubisep s,18pus 0} 10 JBpUST D} ‘PBIBAIED JO PRINOBXS 'BPELL 80 0} BSNED ||IM JO JBAIED
pue amaaxe ‘axew 1||m Joluein) “1epua’ jo 1sanbal uodn ‘sl 01 W] WOJ) PUE ‘BWMl AUE Yy “S8JUBINSSY IaULINg

: : 11snJ) 40 P8 SIUL Jo 1ed e ale 1oel-UI-ASUIOLIR
pue seouemssa Jauun; a 5U|JB|61 suoisiaoud Buimollo} Ul LOVA-NIFAINHOLLY (SIONVHNSSY HIHIHNA

"1sni| jo peag syl o sfied 154y 8yl uo palelS SB 2IB (Sp0D |BIJIBLLWOD
WUoUN ayy Aq paJlanJ s uoee) paulelqo ag ABW 1SNJ) JO paa S|yl Aq pajueab 1seusul AlLNogs eyl Bujuieouos
UONBLLIOJUL Y3y umu U\ued pamaas] ispus pue (lo1qep) Jowein jo sassaippe Bujew ay| -s8S5SRIppY

R : ‘me| aqeolidde Aq paniunad Juaixs
ey} o1 Japua uacu; pum.uap ueuum J0 1diedas Jelye sABp (£) 921yl UIYLM JSPUST O3 91QBIIBAR 1| BYELW PUB JSpUaT
PUE JOIUBID) 01 JUDUBALOD AjqRUcSeal sor|d B 18 PUB JBUUBL B Ul AladOlq syl 01 paxiys 1ou Auadoid jeuosisng Aue
siquiesse |eys Joluein ‘Yneyep updn -Ausdold ey3 woy Ausdold |BUOSIad BY) YDEBIBP JO JBASS ‘SAOWISI 10U [[BYS
401Ul ‘yRejep uodn "i1ssieu) Ajunase sip Buinunuos Jo Bulospied Ul PaLRDL) SaSUBHXE |e JO) J1BPUST SRINGLIIE.
j1Bys Jolurlg  luSwslelE’ BLdURGY B SE:1SPRIL 1O paag SIYL 4O suouonpmdm J0 sawdoa ‘suedislunpd panaaxa
Bl *JOJUEID WY UOREZLUOYING 4agiing INOYuM pue swil Aue e ‘ABwl JepusT ‘spicaal Aledosd |gal eyl ul Isni]
10 pasq sy Buipiodas 01 uoNIppe U] -AllRdolg |BUOSIS4 puB SjuByY BuUl L }s8lalul AJROBS $,JapuUsT BNUIUDD pue
joepied 0} Jepue Aq pexsanbéj 5! uoqwe-gaf\aleqm\ 2)El |[BYS JOWEID) ‘1BpuaT Aq 1sanbais uod(y -1seieu] Ajundesg

‘BUll) 03 W[} WOJ) PAPUBLUR S8
BPOD [HOJSWILOT WIGHIUN BUY) Japun fsued pamaas e jo s)ybi syl o ||e BARY |IBYS J2PUST PUB 'SAINIXY SINHISUCD
Auedold Bul Jo Aue 1usixe ayl ol 1usu19916\;/ Alunoas g aINYIsunD [jByS 1USWMISut SiYi ‘Juewesiby Ajunoeg

'38nJ) o paag Siy) 40 Jed e sue JusweniBe Ajunoes
B Sk 1snJ) O psag syl 0} Buﬂe|ei SUOIsU\OJd Esldli"t’\c’llol 84yl °"SININILVLIS ONIONVNIH "INTFWIIHOV ALHMIIS

1apuaT al /uome}sues lqunaes JaYl0 U0 puoq A)aIns 31e40dio0 1UBIDINS B 10 YSBD JBpUdT
Uum susodsp Pue UOIS8S SUBI puR SaXEL Byl U| anoqe papiacid se XEL BU S1SBIU0Y {Z) Jo ‘luenbuljep sewooey
M eojaq xel ey sAed (1) J3yle JOLURID SSBIUN MORY PepInoid SB 1NeysQ JO 1USATZ UB JO) SSIPGWSI BlqellBAR
S} {0 (B 10 Aue &S{2/6X3 AW Jgpus] pug ‘ynefs( 4o lUeA7 UP SB 108)y2 BWEBS BY) BABY |IBYS JUSAa SIY} 18nJ)
JO pasQ Sy} O a)Bp 8yl 01 luenbesgns pawuua sl saudde UOIDS SIYY YOIy 61 Xel Aum § -sexe] juenbesqng

"I0JUB)
Ag epew ysauajuy pue edisupd jo sjuswAied uo 10 ssaupalqapul aul 4o uoiiod Aug 1o e UQ Xl 9|jI0ads B {y) pu‘z
!310N 8y} Jo JapjoY BYL IO Jepus| eyl 1suiebe siqeeBieys 1Sni) o pesq jO adA} SIyl Uo XeY B (g) ‘1SNJ] 4O peeq jo
adAl si) Ag painoes ssaupalqepu| ayl uo sluswAied Wady 1onpep 01 pauinbsl 10 PEZUOYINE §| JOIUBID YDIUM LOJURID)
uo xel aypads e (Z) 118NIL 4O peaq S|l Ag peJnaal ssaupalgapdl Byl Jo ed Aue o | uodn 10 1snuj jo paeQ
40 8dA) siyl uodn xBy d|10sds B (1] soldde uonges syl qolqM o1 saxe: aInlIsuea ([eys Buimofio) ety -sexej

‘18] Jo pesq syl BuueisiBes Jo Buupmae; Jo; sabuey2 JeU10 pue ‘sdwels Aleluawnaop
‘soB) ‘SOXEl ||B UOREIMI| Inoula Buipniour ‘isniy Jo peeq<Eiyl Bunuiuoo so Buioeped ‘Bulpiodes ul pasnoaul
sasuadxe @ Yum Jey1aB0) ‘molag paglLiosep SB ‘saXEl (B Jo) JspuaT asinquiial |jBys JOIURID AuBdold eey ay)
UG Udl{ $,JpUaT SNUNUGT Puk 10a18d 01 JBpua] AQ peasanbal:s) LOJOR JOYID JRABIRYM S3B) DUB }SNJJ JO PBB(Q] SIY1
0} UOIIPPE Ul $1UBLINDOP YINE B3NJ9XA ||BYS JOJURID ‘189pud Ag-1senbas uodp) “isebieyn pue sesq "Sexe)] juenng

18nay 4o pasg s 4o ‘zjg__d'e a/e sabieyo pue sep) ‘saxe) |pjusLLIBACE 0)
Bunere) suoisiroid Buimoloy syl "S3ILINOHLNY IYINIINNHIAOD :Ad SEISHV_!_!IQ_" ANY S334 "S3XVL 40 NOILISOdII

"UONBUWLIAPUGD ayl qxim LOMIBULIOT Wl 15pUST JO 835N AQ PBLINOW
$09) ,sABUIONE pue ‘sasuodx@ ‘1800 B|QBUOGEEA. || JO WsWArd JBle PIEME-SYLUEAW jiBYs pieme By} o speedctd
1Y Byl -Auadaid Syl JO uoileIO1SA 10 Jledes By} JO SsaupSlgepl) BYL. 03 pejjdde eq pdeme 8y) Jo speedocid 18U
8y} Jo uopuod Aue JO ||B 3BY) 8JiNbai UOIID2|8 S1I 1B ABWI ISPUST ‘UCIIEULUBPUDD e na| uj’ asaqo.mcl 10 Buipaesosd Aue
Aq 5o sBuipeadcsd ulewop JusUiLE AQ pauWBpuod s1 Alladold syl Jo 1ed Aue Jo "e H paéocud 18 jo uoeoyddy

uonedlmued yons Juued o1 suwn
01 ewj} W0y JBpus AG peisenbel ag AW SB UOIIBIUSWNSOP PUB SIUSLUMNISU] YORS 13puUsT 01 PaieAlisp eg 01 #sNeo
10 IBAIBP ||IM JOIUBIG PUE ‘asuUBdX $IDIUBID 1B B 93I0LD UMO $)1 40 198UNGD AG fiuupaaﬂcud ayl ul pajuasaidal
8q 01 pue Bujpaaoosd su) Ui aledisiied o) Pelllua 8g {|BYS Jopusl Ing ‘Buipessoid Yors u) Aued [eujwou 8y} ag AR
JOWBIS) CpiEME SUI URIGY pUR UO(IJE BUI PUBISR 0} AJBSSSJoU 5G ABW SB 80815 Yong o) Apdwoud jeys sojueio
pue ‘Bugum u) Jspueq Ajnou Apdwoud jleys ojuri) ‘pely s uoheuwspuoa Ul Bujpagdold Aupy| & -sBuipeesoig

1SN J0 paa(] sl 4o Led e aie sBuipeasoid UORBULSPUSS O3 BUNBS) SUOISIACId: ﬁ'bmo"é} aq_g_ NOILYNW2ANOD

"INy W pled &q ||EYS sSaupa1qapu| §,JOIUBID SB S} YINS [JUn 19948 pue 8040} |n§’ un uIBlued |[BYsS
puB ‘aiMeu u| BUINUIIUCD 84 ||BYS “1SNJ] JO PIST SIYL JO AISAISP pPUE UOMINISXE YL BAIAINE [1BYS.ISnHT 40 pasg si
ul JouBID AQ spew sjusweslBe pue ‘senuesiem ‘suoimluesaidel ||y “SBHUBLIBAA PUB SUOHEMIRSeIdEY JO [RAIAINS

*Se[LIOLINg [EIUBLILIBACE Jo suopenBas pus ‘seoueLIpio ‘sME| aiqealdde Buizsxe
e yum sapdiros Ausdold syl Jo asn s Jolueisy pue Aladoid syl 1By} SIUBLEM JOIUBID 'sma-f‘qiim so‘i.i'el;dluog

uouedlolzmd qsns lluuad a1
awin 03 sy Woly 1senbel ABW Japug SB SIUBLUNJISU] 4ONS JSPUST O 'PaLaAep 89 Ol 8SNED U0 “IBAlBR. (1M JOIUBIEY:
pue ‘8oioya Umo §Jspud jo jasunod AQ Buipseoosd sy Ul palussesdsy aq o3 puk Buipssoosd ey ul sjedigived
0} pajllua aq |jeys epus’ Ing ‘Guipesoocid yons ut Alied |euiou 9Y] 80 ABW J0JUBIL) ‘SSuadxs s,mmn_;ué W usRoR <
BYL pusiep |jeys JoJueID) ‘1SN JO Pe8(] SIY} J8pun J8puUBT 0 B21SNJ} J0 1S3J8IU| 941 Jo 9|11 §,J0luelD) SupsanbiaEyl
peouawwos s| Buipaesosd 1o uonoe Aue 1UsAs BYl U| 'suosiad ||g jo SWIRY [NyMB| BY) 1sueBe Aledoid eyl 01 BRIl
8yl pusyep I9A2I0) [Im PUE SIUBLIEM JOIURID ‘enoqe ydelBeled ayy ul uondeoxs syl 01 108lgng ep|L J& esuejeq

*18puUaT oy IsNI]
10 peaQ Sy} JeAlep pue Bindexa o) Aluouyine pue ‘semod ‘4Bl |y syl seY J0JURID (Q) PUEB ‘1SNd] 4O paa( S G
uonosuUU? W 1spua ‘AQ peldanoe pue ‘Jo JoAB) Ul panss| Uodo el (euly Jo ‘uodad aqn ‘Asod saueinsui:#in
Aue wr 1o uonduosap ALadold [BeY Syl Ul Y104 195 85041 UBYL JBY10 $BIUBICLINDUS PUB SU3|| || JO JBS[D PUB 88} | -
'sidwiis 98y W Allednly BY) ©1 piooed JO 811 B|gRIeYIEW PUB pooB spjoy Jojuesn (B) :1BYL SIUBLEM JOJURID Cep(]s ¢

v ebeg (penunuoy) 20Z-80Z0L LG ‘ON ueoY ¢
1sndi 40 433d



DEED OF TRUST
-Loan No: 5110208-202 {Continued) Page 5

ior and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lénder as Grantar's attorney-in-fact for the purpose of making, executing, defivering, filing, recording, and doing all
“pther things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
_:__the_preca_dln_g paragraph.

FULL PERFORMANCE. i Grantor pays all the Indebtedness whan due, and otherwise performs all the obligations
imposed upon: Grantor under this Deed of Trust, Lender shail execute and deliver to Trustee a request for full
reconveyance “and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing.Lender's security interest in the Rents and the Personal Praperty. Any reconveyance fee shall be paid by
Grantor,. if pérmitted: bv applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitleg-theretc”,“and the recitals in the teconveyance of any matters or facts shall be conclusive proot of the
truthfulness: of ahy’such.matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Paymaent Default.” (__E.f.antfn_' tails to make any payment when due under the Indebtedness.

Other Defaults. :"G'rantor fa:I]S to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trast or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condttl.en contained in any other agreement between Lender and Grantor.

Compliance Default. _,Farlure to.comply with any other term, obligation, cavenant or condition comtained in this
Deed of Trust, the Note.or in“any of-the Related Documents.

Default on Other Pa§niem-'s. . -'Failur“ép"r- Grantor within the time required by this Deed of Trust to make any payment
for taxes Or insurance, or any other bayment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, repre,santatton or statemant made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
aither now ar at the time made.of fumashed or becomes fatse or misleading at any time thereafter.

Defective Collateralization. Thig” Deed of Trust or any of the Related Documents ceases to be in full force and
effgct (including failure of any col[ateral dacumant to create a valid and perfected security interest or lien} at any
time and for any reason. . .

Death or Insolvency. The death of dahy Grantar, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor’s property, any assrgnment for the, benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under . any bankruptcv or insalvency laws by of against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shail not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor of forfeiture
procesding and if Granter gives Lender written hotice of thestreditor or forfeiture progeeding and deposits with
Lender monies or a surety bond for the creditor or farfsiture’ proceedmg, in an amount determined by Lender, in its
sole discretion, as being an adequate raserve or bond for the dlspute

Breach of Other Agreement. Any breach by Grantor under the tefms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided t_her_eln, incluging without limitation any agreement
cancerning any indebtedness or other obligation of Gra’nto-r o Lendar whether existing now of later.

Evants Affecting Guarantor. Any of the preceding events nccurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guaranmr “endorser, surety, or accammadation party
dies or becomes incompetent, or revokes or disputes the \talldlty of, or llabllrtv under, any Guaranty of the
indebtedness. :

Adverse Changa. A material adverse change occurs in Grantor's ﬁnanmal condition, or Lander believes the
prospect of payment or perforrnance of the Indebtedness is |mpa}red i :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and |f Grantor has not been given a notice
of a breach of the same provisien of this Deed of Trust within the preceding twelve’ {1 2] months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such defautt: {14, cures the default within
fifteen {15) days; or (2) if the cure requires more than fifteen (15) days; immadiately initiates steps which Lender
deems in Lender’s sole discretion to be sufficient to cure the default and thereaftér pontinues and compietes all
reasonable and necessary steps sufficient to produce compliance as soon as reasmna'edy practn:a)

RIGHTS AND REMEDIES ON DEFAULT. It an Event of Default occurs under this Dead: ot Tru
Trustee or Lender may exercise any one or more of the following rights and remedies: ;

¢ at Aany time thereafter,

Election of Remadias. Election by Lender to pursue any remedy shall not exclude: pursmt of any other remedy, and
an election to make expenditures or 1o take action to perform an obligation of Graritar u_ndeg_thns Deed of Trust,
after Grantor's faflure to perform, shall not affect Lender's right to declare a defauit and ekerc‘ise its remedies.

Accelerate indebtedness. Lender shall have the right at its option {o declare the entlre indebtedness lmmedlately
duse and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. ‘With respect to all or any part of the Real Property, the Trustee shall have the""ng'ht to exdrcise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to. fareclose by ]udlmai
foreclosure, in either case in accordance with and to the full extent provided by applicable law.,. .

UCC Remadies. With respect to all or any part of the Persanal Property, Lender shall have, all the nghts and
remedies of a secured party under the Uniform Commercial Code. .

Coliect Rants. Lender shall have the right, without notice to Grantor 10 take possession of and manage the i
Property and colflect the Rents, including amoums past due and unpaid, and apply the net procéads, over anid:
above Lender's costs, against the Indebiedness. in furtherance of this right, Lender may require any tenant of
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are coileated by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in-’

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tefants .

or other users 1o Lender in respense to Lender's demand shall satisfy the abligatians far which the payments ars”
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. '

Appoint Racaiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of.~

ABMAAIH
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DEED OF TRUST
* koan'No: 5110208-202 {Continued) Page 7

. _uSéd' T interpret or define the provisions of this Deed of Trust.

' Mergar There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
" estéte in the Property at any time held by ar for the benefit of Lender in any capacity, without the written consent
of Lender ™,

;Gd'varning I;;aw. This Daed of Trust will bs governed by federal law applicable to Lender and, to the extent not
‘preempted by federal law, the taws of the State of Washington without regard to its conflicts of law provisiens.
This _pa_ed of Tms‘t’has been accepted by Lender in the State of Washington.

Choice. of Vehﬁgi‘:_.r-f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGJT 'County, State of Washington,

Joint and Sevefal Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor.$hall mean each and svery Grantor, This means thai gach Grantor signing below is
responsibfe for all obﬁgations in this Deed of Trust.

No Waiver by Lenda " Lander shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is givep in wntmg and signed by Lender. No delay or omissian on the part of Lender in exercising any right
shall operate as-a waiver, of ‘such right ar any ather right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or ‘Constitute a waiver of Lender's right otherwise 10 demand strict compilance with that
provision or any other prowston of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obligations
as to any future transactiong: Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lenderin aiiy mstance shall not constitute continuing consent to subsequent instances where
such consent is required and in all casas such consent may be granted or withheld in the sole discretion of Lendar,

Severability. If a court of competerit jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenfarceable as to any person or ciréumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any® other person pf circumstance. |f feasible, the offending provision shall be considered
modified so that it becomes 16g31, valid4nd enforceable. If the offending provision cannot be so maodified, it shall
be considered deleted from this. Deegd of Trust. Untess otherwise required by law, the illegality, invalidity, or
unentorceability of any provisior. of th:s Dsed of Trust shall not affect the legality, validity or snforceability of any
other provision of this Deed of Trust o

Successors and Assigns. Subject to anv llmitatrons stated in this Deed of Trust on transfer of Grantar's intarast,
this Deed of Trust shall be binding upan: and inure to: the benefit of the parties, their successors and assigns. H
ownership of the Property becames vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to.this-Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from ‘the obligations of this Deed of Trust or liability under the tndebtedness.

Time is of the Essence. Time is of the essefice’in the performance of this Deed of Trust.

Waive Jury. All parties to this Dead of Trust héraby waive the right 10,
counterclaim brought by any party against any other party. linmal Hera :

Waiver of Homastead Exemption. Grantar hereby releases and walves afl nghts and benefits of the homestead
exemption laws of the State of Washington as to afl lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amaunts shall mean amounts in lawfut money
of the United States of America. Words and terms used in the smgular shall mcludq ﬂf‘ré ;}fm’ér ‘and the plural shall
include the singular, as the context may require. Words and terms nof, o‘therwnse defmed ﬁﬁ th!s Deed of Trust shall
have the meanings attributed ta such terms in the Uniform Comn‘farmai Code e

j ,_,.,.q‘n any action, proceeding. or

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and ets succes‘scrs and assighs.

Borrower. The word "Borrower® means LAWRENCE M. MCI(INNON ang’ MICHELE MCKINNON and mcludes all
co-signers and co-makers signing the Note and all their successors: and assrgns

Desd of Trust. The words "Deed of Trust” mean this Deed of Trust among Granmr Lender, and Trustee, and
includes without limitation all assignmeni and security interast provision -relatmg to the Personal Property and
Rents, S

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon titled "Default™.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means LAWRENCE M. MCKINNON and MICHELE MCKIMNON

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. L P .

Improvements, The word "Improvements™ means all existing and future 5mpr0vements, bundmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and &ther c:onstrucnon on the Real
Property. . :

indebtedness. The word "indebtedness” meang all principal, interest, and other ambuﬁts," cnsts "and' EXpEnses
payable under the Note or Related Documents, together with all renewals of, extensions of, mocilﬁca‘trons af,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or ddvanced by
Ltender to discharge Grantor's obtigations or expenses incurred by Trustee or Lender to. ‘gntorce -Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided ini this Deed ot Trust.
Specifically, withaut lmitation, Indebiedness includes all amounis that may be mdrrectly secur d by the
Crass-Collateralization provision of this Daed of Trust. .

Lender. The ward "Lender” means PEQPLES BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated September 10, 2008, in the ongmal pnncipal i
amount of $145,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifigations
of, refinancings of, consolidations of, and substitutions for the promisscry note or agreerment. NDTICE TO-'
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other asticles of peraonal L
property new or hereafter owned by Granter, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of: suth
property; and together with ail issues and profits thereon and proceeds {including without limitation aft insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Property,

W
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