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DEED OF TRUST

DATE: March 4, zdbaf-"’

Reference # (if applrcabie) Additional on page
Grantor(s):
1. SCHULTZ, BC}NNIE E

Grantee(s)
1. PEOPLES BANK A
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 18, Garden “:N_Ieéqbw.
LS Additional on page

Assessor's Tax Parcel ID#: P82533.4443-000-018-0007

THIS DEED OF TRUST is dated March-4, 2008, among BONNIE E SCHULTZ, FORMERLY
KNOWN AS BONN!E J EDWARDS, AS HER SEPARATE PROPERTY, WHOSE ADDRESS !S
22901 VICKIE LANE, SEDRO WOOLLEY WA : 98284 ("Grantor"): PEOPLES BANK, whose
mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as “Lender” and sometimes as "Beneficiary”); and Land
Title Co. of Skagit County, whose mailing addrESS ls 111 E.. George Hopper Rd. Burlington, WA
98233 (referred to below as "Trustee” ) A
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DEED OF TRUST
~Loan No: 5715834-1 (Continued) Page 3

. salce opinion, Lender's interests in the Property are not jeopardized. Lender may reguire Grantor to post adequate
secunty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

) Duty tc ‘Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantar shall do all other
' aets, inaddition to those acts set forth above in this section, which from the character and use of the Property are
' reasonab!y necessary to pratect and preserve the Property.

DUE -ON SALE “CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums- secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
documant evndencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, -withodt lénder's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A-"sale or transfet” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether Iegat beneﬂcml or equitable; whether voluntary or involuntary; whether by autright sale, deed, installment sale
gontract, land contract, gentract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by salé, assignment, or transfer of any beneficial interest in or to any land trust hoiding title to the Real
Property, or by any other‘method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lendet’ lf sagh exercrse is prohibited by federal law or by Washington law,

TAXES AND LIENS The foﬂowmg provisions relating to the taxes and lens on the Property are part of this Deed of
Trust:

Payment, Grantor shall’ pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waterand sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all ¢laims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property frée of-all.liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien' of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Dead of Trust.

Right to Contest. Grantor may, wrthhoh)' payment of any tax, assessment, ar claim in connection with a good faith
dispute over the obligation.to pay, so Jorig as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, G¥antor shall within fifteen (15) days after the lien arises or, if a fien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the llen, or if requested by
Lender, deposit with Lender cash'or a 5ufﬁclent _corporate surety bond or other security satisfactory to Lender in an
amount sufficient to disgharge the: fign plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the fies. In any contest, Grantor shall detend itself and Lender and shall
satisfy any adverse judgment beforg enfofcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished.in the coptest proceedings.

Evidence of Payment. Grantor shall up_on"demz-i‘nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the ‘approprigte governmenta) official to deliver to Lender at any time a written
statement of the taxes and assessments a‘gain'st the Property.

Notice of Construction. Grantor shall noufy L:ender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lian, or
other lien could be asserted on account of the-waork, serviges; or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provnsmns relatmg'to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and-.malr‘rtagn po_lwras of fire insurance with standard extended
coverage endargements on a replacemsent basis for the tull-insuradble value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurarice "clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies teasonably acceptable to Lender. Graritor, upoh request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in fokm*satisfactory 10 Lender, including stipulations that
coverages will not be cancelied or diminished without at least thirty {301 days prior written notice to Lender. Each
insurance palicy also shall include an endorsement providing that coverage:in “favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Dirsctor of the Federal Emergaency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within: 45 days after notice is given by
Lender that the Property is located in a special tlood hazard area, for the maximum armount of Grantor's credit line
and the fuil unpaid principal balance of any pricr liens an the property securing the-Joam, up to the maximum palicy
limits set under the National Flood Insurance Program, or as otherwise required” by Lender, and to maintain such
insurance for the term of the loan. &

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether ar not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the procgeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ‘or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and pepair,, Grantor‘shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. . Lender:shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the raasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procegds.which have not been
disbursed within 180 days after their receipt and which Lender has not committed to thé repair.or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to- pay,_agcrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednass. If Lender holds
any proceeds after payment in full of the indebtedness, such proceeds shatl be paid without rnterest m Grantor as
Grantor’s imterests may appear. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness d"es'i'::ribed belcw ié
in effect, compliance with the insurance provisions contained in the instrument evidencing: such EXISUng
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement: (f any

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of pfoceeds )
shali apply only to that partian of the proceeds not payable to the hotder of the Existing Indebtedness. :

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security in-';"er'qst'é',
encurnbrances, and other claims, (B} to provide any reguired insurance on the Property, (C) to make repairstd the

Property or to comply with any obligation to maintain Existing indebtedness in good standing as required below, then . .
Lender may do so. If any action or proceeding is commenced that would materiafty affect Lender’s interests in thg: &

i
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DEED OF TRUST

" _Loan No: 5715834-1 (Continued) Page 5

_-as amended from time to time.

_“Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
arid contrnue Lender's security interest in the Parsonal Property. In addition to recording this Deed of Trust in the
Jreal property records, Lender may, at any time and without further authorization from Grantor, file executed

counterparts, copies or repraductions of this Deed of Trust as a financing staterment. Grantor shall reimburse

¢ Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall not

. femove,- sever or detach the Personal Praperty from the Property. Upon default, Grantor shall assemble any

" Persorial Property not affixed to the Property in a manner and at a place reasonably convenient to Grantoer and
Lender-and fhake'it available to Lender within three {3) days after receipt of written demand from {ender to the
extent permltted by apphcable law,

Addresses - The' marhng addresses of Grantor {debtor) and lender (secured party) from which information
concarring the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code)‘__are_ aszstated on the first page of this Deed ot Trust.

FURTHER ASSURAN‘CE_S::' IIR‘T.TORNEY-IN-FACT. The following provisions relating to further assurances and
attornsy-in-fact are'a part‘-of thie'- Deed of Trust:

Further Assurances At any ‘time, and from time to time, upoen request of Lender, Grantor will make, execute and
deliver, or will cause {o be'made, executed or delivered, ta Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender‘may deer- approprtate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, finanding: statements, .continuation statements, instruments of further assurance, certificates, and
other documents as™ may, in-the sole ‘opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ar preserve (1) | Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and : (2}  the diens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the contrary in
writing, Grantar shall rermburSe Lender fgr all costs and expenses incurred in connection with the matters referred
to in this paragraph. e R

Attornsy-in-Fact. |f Grantor falls i3 do any of-the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor-and at Grentor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-faet” for the purpose of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to In
the preceding paragraph. ;L 5

FULL PERFORMANCE, |f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the ohligations imposed upon Grantor under this Deed of Trust, Lender shali execute and deliver to Trustee
a request for full recanveyance and shall execute 4dnd deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lendér's security interest in the Rents and the Personal Property. Any
reconveyance fes shall be paid by Grantor, if permitted by applicable law. The grantse in any reconveyance may be
described as the "person or persons legally entitled thereta", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulhess of any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deéd of Trust if any of the following happen: (A} Grantor
commits fraud or makes a materia) misrepresentation at any time in Gonnection with the Credit Agreement. This can
include, for example, a false statsment about Grantor's, incorhe asets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantar does not meat the repayment terms:of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the coltateral or Lender's rights, in the collateral This can include, for example, failure to
maintain required insurance, waste or destructive use of the: dwelhng, failure, to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation-"of:a8 senior. lien on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, ar the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocdura under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of the following nghts and remedles

Election of Remedies. All of Lender's rights and remedies wuli be’ cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will-nat. bar kender from using any other remedy. [f
Lender decides to spend money or to perform any of Grantor's obligations yrder this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to d_eclare__ the ent;'r-e _lndebtedness immediately
due and payable. s i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the right to-foreclose by judigiat
foraclosure, in either case in accordance with and to the full extent provided bv' applicabl law:

UCC RAemedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code. : :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Proparty and collect the Rents, including amounts past due and unpaid, and apply-‘the nét procesds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender'may fequire.any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. |f the Bents are-collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse-ifistriments régeived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, -Payments by terants
or other users to Lender in response to Lender’'s demand shall satisfy the obligations tor which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise itS rlghts under thls
subparagraph sithaer in person, by agent, or through a receiver. : K

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of an or anv part: of_
the Property, with the power to protect and preserve the Property, to operate the Property precedmg ar pendmg-
foreclosure or sale, and to collect the Rents from the F'roperty and apply the proceeds, aver and above thecost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.: ‘Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the,"
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving’ as.a .~

receivar.

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as p"rov‘t'ded
above or Lender otherwise becomas entitied to possession of the Property upon default of Grantor, Grantor ghall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's eption, either l1l

MABRABARARA
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Ce DEED OF TRUST
- -Loan No: 5715834-1 {Continued) Page 7

~Lentler has given up that right. [f Lender does agree in writing to give up one of Lender’s rights, that does not
" _mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor aiso understands
+"that"if Lender does cansent to a request, that does not mean that Grantor will not have to get Lender's consent
~again-if. the situation happens again, Grantor further understands that just because Lender consents to one or
rmore of’ Grantor s requests, that does not mean Lender will be required to consent to any of Grantor's future
! fequests.: Grantor waives presentment, demand for payment, protest, and notice of dishonor.

A :Severabrhty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that

3._iaet by itse)f will not mean that the rest of this Deed ot Trust will not be valid or entorced. Theretore, a court will
‘enforce ‘the-fest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid OF: unenfdrceable

Suecessors and Assrgns Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's siccessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension wrthou;__re!_eas-.ng_ Grantor from the obligations of this Deed of Trust or liability under the indebtedness,

Time is of the Ee.se'n_e"e_. Time is of the essence in the performance of this Deed of Trust.

in aw Stmn proceeding, or

Waiver of Homsstead Examptl .:_Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shalt have the following meanings when used in this Deed of Trust:
Beneficiary. The word '.'_Be_neficiarﬁ-“;"rne_e_ns PEOPLES BANK, and its successors and assigns.

Borrower. The word “Bd-rrdWé-r:_" me_an'e SONNIE E SCHULTZ and includes all co-signers and go-makers signing the
Credit Agreement and all their-suceessors and assigns.

Credit Agreement. The words. "Credlt Agreement” mean the credit agreement dated March 4, 2008, with credit
limit o? $20,000.00 from: Grantor.to” Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of,-and substitutions for the promissory note or agreement. NOTICE TQ GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The waords "Deed of Trust mean-this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assngnment and secunty interest pravisions relating to the Personal Property and
Rents. : E

Waive Jury. All partré's to this Deed of Trust hereby waive the right to
counterclzim brought by any party against any other party. {Initial Here

Event of Default. The wards "Event of De.fault.""mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing lndebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. Lok

Grantor. The word "Grantor™ means BONNIE E SCHULTZ

Improvements. The word "Improvements” means alf emstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Praperty, facrhtres, addltlons replacements and other construction on the Real
Praperty. .

Indebtedness. The word "Indebtedness"” means all prmcrpal, lnterest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documenits, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agréement or Related Documents and any
amounts expended or advanced by Lender to discharge Grar‘rtor 5 oblrganons or expenses incurred by Trustee or
Lender to enforce Grantar's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitatipn, Indebtedhess includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of thlS Deed of Frust...

Lender. The word "Lender” means PEOPLES BANK, its SUCCHESCFS and assrg'ns The waords "successors or
assigns” mean any person or company that acquires any interest in the Credrt Agreement

Personal Property. The waords “Personal Property" mean all equlpment flxtures,‘and other articles of personal
property now or hereafter owned by Grantar, and now or hereafter dttached aor affixed to the Real Praperty;
together with all accessions, parts, and additions to, all replacements; of,.and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds fincluding: wrthout limitation all insurance
praceeds and refunds of premiums} from any sale or other disposition of the Property

Proparty, The word "Property” means collectively the Real Propax,y and the Personal Propert\r

Real Property. The words “Real Property” mean the real: prdp&?_gwgteﬁaﬁts and nghts, as further described in this
Deed of Trust. 3

2 .
Related Documents. The words "Reiated Decuments” maan all m'omlssory notes credrt agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documehts, whether nqw or hereafter existing,. executed in“tennection with
the Indebtedness; provided, that the environmental indemnity agreemeénts are not “Fie[ated Deeuments and are

not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents revenues, ‘income, |ssues. royaftles, proflts and
other benéfits derived fromi th€ Property. -

Trustee. The word "Trustee” means Land Title Co. of Skagit County whose mailing address i
Hopper Rd, Burlington, WA 98233 and any substitute or ‘succeséor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS OF THIS DEED OF THUST AND GRANTOH:
AGREES TQ ITS TERMS.

“

;--1'"11 E. ee'mge

GRANTOR:

e RS
Randﬁ; Schui Skagit County Audltor
9{ 1_ 5/2008 Page 7 of

811:18AM




Wygy: Bed B00Z/s /g
birg jo g sfey 800Z/5)/8
10} pny Aunosy Hbeyg

wlfufmmflfmﬁvmfﬂfmr

6Y-td BYE6ILEP-HL O4 LODVTIHHRANMEIND VA
- ‘pansesay sIuBly (I 8002 ‘Z66 ) Ul 'SUONNIOS [El0uBUIY pUBeH 4dO) BO0'00BE'S oA ‘BuIpusl OHd HISYT

:83)
Ag e
:Amizjeueg - H:1-Tq|

REL VT paad 3141 Japun ho}t AQ P8y mou 183431U] PUE B3 ‘4B
ay} ‘olesayl paulue suosiad syl O) ‘AJueliem InoYlMm Asauoses 03 ‘AoA 01 Buimo swns g Jo JuswAed uodn ‘paisenbal
Agmiay ele NoOA 1SnMp JO paa( SIY) AQ PIINDBS SSAUPBIGAPUE | 1O Japmq pue dsumo ieBis} sy s1 paubjsiepun eyl

R Tt " Ho¥ )

JIONVAIANOIIY T11Nd HO4 J.S':'Iﬂ'OEH

“‘“m""‘ _

¥ ] o seJidxe uOISSIwwow‘tnny 17, ," Q ( < ﬁ ;o._e;g;s 9_'_»]_1" l(!_;:.pueﬁ__ug nang AseoN
RQ% T UOVD

104 'Pasp pue 198 AIRlUN[OA pue 8d

pea(] 8yl peIndaxa oym pue u paql
0} umouy Ajeuosiad “Z1NHAS 3 31

sy} [eesS |e|amd‘:pu'n pii.luq Awr jépun ueAlD

P ‘pauOiUBL LialBy) sasodmd pue sasn ay}
Dy peubls ays 1o sy eyl paﬁpe|meu>|oe pue sniy 4o
1 a¥apiag AIO10BISNES JO SISBq eyl U0 aui o paAo.ad Jo swl
0%l @ ailqnd AdezjoN peubisiapun ayl ‘auwi a.logaq Aep 511.41 uo

"'f( If "3-‘-0“ \\\\
Ly ) :|o Amnoo_,,.
CTPA —_ "

1y,
"m(umu\\‘

{ 50 auus h

LNIADATTMONIIY TVNAIAIANI

=m
-

8 ebed (penunuo)) L-bEBGLLG (0N uBOT] -

1SNyl 40 a33d




