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" LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST

DATE: September 9" 2-608"

Reference # (if apphcable) "':': Additional on page
Grantar{s}): .
1. MORGAN, BHIAN C {_

Grantee(s)
1. PEQOPLES BANK .
2. Land Title Co. of Skagrt County Trustee

Legal Description: Lot 22, Park Meadows
Additional on page

Assessor's Tax Parcel ID#: 4666-0_0@-022__;0000

THIS DEED OF TRUST is dated Septembar 9, 2008, among BRIAN C MORGAN, AS HIS
SEPARATE PROPERTY, WHOSE ADDRESS 1S 3516 SENECA DRIVE, MOUNT VERNON, WA
98273 ("Grantor”); PEOPLES BANK, whose malllng .address is SEDRO WOOLLEY OFFICE,
PHONE: {360) 757-9006, 530B CROSSROAD" SQUARE SEDRO-WQOLLEY, WA 98284
{referred to below sometimes as "Lender" and: sometimes as "Beneficiary”); and Land Title Co.
of Skagit County, whose mailing address is 111 E George Hopper Rd, Burlington, WA 98233
{referred to below as "Trustee™).
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DEED OF TRUST
“ Loan No: 5715081-1 {Continued) Page 3

' '__a'mepriate appeals, so long as Grantor has notified Lender in writing prior to doing s0 and so long as, in Lender's
+"'solg.gpinion, Lender's interests in the Property are not jecpardized. lLender may require Granter to post adequate
security.pr a surety bond, reasonably satisfactary to Lender, to protact Lender's interest.

xD't;t'y . Frotect. Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all other
“acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonab!yf necessary to protect and preserve the Property.

DUE“QN.SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums, secured by this Deed of Trust or (B) increase the interest rate provided far in the Credit Agreement or other
documanit ey.ideneiﬁ'g the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without. Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real
Property. A-“séle"or transfer’ means the conveyance of Real Property or any right, titie or interest in thg Real Property;
whether {agal, beneficial.dr. equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sla!e
contract, land contragt, contract for deed, leasehold interest with a term greater than three {3) vears, lease-option
contract, or by sale; éss'?'gjn_rﬁent, or transfer of any beneficial interest in of ta any land trust holding title to the Real
Property, or by any other methiod of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lehder if such exercise is prohibited by federal taw or by Washingten law.

TAXES AND LIENS. The "'foll_ﬁwif;'g pravisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S

Payment. Grantor shall:pay. wfi’én,_due {and in al] events prior to delinquency) all taxes, special taxes, assessments,
charges (including: water‘and-sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claimg fgr work'done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Prop:érty free of:all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxés ‘and_assessments not due and except ag otherwise provided in this Deed of
Trust. R S

Right to Contest. Gramtar ‘mav:*wr'_th'hgld payment of any tax, agsessment, or claim in connection with a goad faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result aof nonpayment, Grantor shall within fifteen (15) days after the lien arises ar, if & lien is filed,
within fifteen (1B) days after Grantorfias_notige of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashor a s_ufficiem corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the‘lien plus any costs and attorneys’ fees, ar other charges that could accrue as a
result of a foreclosure or sale under ‘the lien. In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfo(cemen.t""against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnisheﬂ in th_'_e-t‘o_nfesr proceedings.

Evidence of Payment. Grantor shall updn_'_.de'ma'ﬁd furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to defiver to Lender at any time a written
statement of the taxes and assessments againgt the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to thesProperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sefvices, 6r materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory 1o Le'hder"z.:tﬁat Grantor can and will pay the cost of such
improvements. S C

PROPERTY DAMAGE INSURANCE. The following provisio’n5 ~relalin§' 10 insuring the Property are a part of this Deed of
Trust, T

Maintenance of Insurance. Grantor shall progure and maintain:policies. of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valye:covering all Improvements on the Real
Property in an amount sufficient to avoid appfication of any ioinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and; Ii'é;bility ingurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasgriably acceptable to Lender and issued by a
campany or companies reasonably acceptable to Lender. Grantor, upori reqst.of Lender, will deliver to l.ender
from time to time the policies or certificates of insurance in form Satisfactory to. Lender, including stipulations that
coverages will not he cancelled or diminished without at least thirty {304 da¥s priér written notice to Lender. Each
insurance policy also shall includs an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federa) Emergency Managemient, Agency as 4 ‘special fload hazard area,
Grantor agrees to obtain and maintain Federal Fload Insurance, if available, within 46 days after natice is given by
Lender that the Property Is located in 8 special flood hazard area, for the maXimum arrount of Grantor's credit line
and the full unpaid principal balance of any prior liens en the property securing the l6an, up 1o, the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requiréd :by Lender, anhd to maintain such
insurance for the term of the loan. P SO .

Application of Proceeds. Grantor shall premptly notify Lender of any iess or dantage to.the Property. Lender may
make preof of loss if Grantor fails to do so within fifteen {15) days of the casuilty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of a.ri\,r-'inésurange and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praperty, or-the: restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and répair; Graritor.shall rapair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. .kender-"shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for-the réé_sanabté ‘Gaost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds W‘i\igﬁ have not:-been
disbursed within 180 days after their receipt and which Lender has not committed to the repair gr resforation of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to'pay acecrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednsess. i Lender holds
‘any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intergst: to Grantor a§:
Grantor's interests may appear. KT

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described béiow is’
in effect, compliance with the insurance provisions contained in the instrument evidencing such” Existing .-
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent -~
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement, I any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of progeeds:”
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. Lo

LENDER'S EXPENDITURES. If Grantor fails {A} to keep the Property free of all taxes, liens, security intere.éts,
encumbrances, and other claims, (Bl to provide any required insurance on the Property, (C) to make repairs to the
Froperty or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then® )

Ay

80
Skagit County Auditor
9/10/2008 Page 3 of 8 3:44PM
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DEED OF TRUST

“Loan No: 5715081-1 {Continued) Page b

L counterparis, copies or reproguctions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lendg{_for all expsnses incurrad in perfecting or continuing this security interest, Upon defauit, Grantor shall not
remove, .sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

+ Petsonal Property not affixed to the Property in a manner snd at 8 place reasonably convenient to Grantor and

- Tender and make it avaitable to Lender within three (3} days after receipt of written demand from Lender to the
‘extent p_érrgjained by applicable law.

A_ddfgsges} Fhe mailing addresses of Grantor {debtor) and Lender (secured party} from which information
-Boricerning the security interest granted by this Deed of Trust may be obtained [each as required by the Uniform
Cominercial Code).are as stated on the first page of this Deed of Trust.

FURTHER - ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further essurances and
attorney-in-fact are's part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wiil calise’t, be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, causg’to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lénder may.-deem appropriate, any and all such mortgages, deeds of rust, security deeds, security
agreements, -financing: statements, continuation statements, instruments of further assurance, certificates, and
other documants as may,in the sole opinian of Lender, be necessary or desirable in order to effectuate, complete,
perfact, continue, or présgrve {1} Grantor's obligations under the Credit Agreement, this Desed of Trust, and the
Related Documentscand” {2} the llens and security interests created by this Deed ot Trust as first and prior liens
on the Property, whether fiow.owned or hereafier acquired by Granter. Unless prohibited by law or Lender agrees
10 the contrary in writing, Grantor shiall reimburse Lender for afl costs and expenses incurrad in connection with the
matiers referred to in this paragraph.

Attarney-in-Fact, it Gré_nt}gr fails 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and In the name of Grantor and at --G(_{antor‘s expense. For such purposes, Grantor hersby irrevocably appoints
Lender as Grantor's attornay-inifactforthe purpose of making, executing, delivering, filing, recording, and doing ail
othar things as may be necessary o desirable, in Lender's sole opinion, to accomplish the matters referred 10 in
the preceding paragraph.

FULL PERFORMANCE. ¥ Grantor pays all-the Indgbtedness when due, 1erminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor Gnder this Deed of Trust, Lender shall execute and daliver to Trustes
a request for full reconveyance and shall execute and deliver 1o Granitor suitable statements of termination of any
financing statement on file evidencing lLender's secufity interest in the Rents and the Personal Preperty.  Any
raconveyance les shall be paid by Grantor, if peritted by applicable taw, The grantes in any reconveyance may be
describad as the "person or persons legalty entitied thereto”, and the recitals in the reconveyance of any matters or
tacts shall be conclusive proof of the truthfulness of-any such matters or tacts,

EVENTS OF DEFAULT. Grantor will be in default’under this Deed of Trust if any of the tollowing happen: (A} Grantor
commits fraud or makes a material misrepresentafion at any time in connaction with the Credit Agreement, This can
include, for example, a faise statemem about Gramtor's income, assetls, fiabilities, or any other aspects of Grantor's
tinancial condition. {B) Grantor does not meet thesrepayment terms of the Credit Agreement, (C} Grantor's action or
inaction adversety affects the collaters! or Lender's rights in.the-colfateral. This can include, for example, failure 1o
maintain required insurance, waste or destructive use of the/dwelling, Failure 10 pay taxes, death of all persons fiabls on
the account, transfer of title or sale of the dweling, -Creation of! & senior fien on the dwelling without Lender's
parmissian, foreclosure by the holder of another fien, or the ‘use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, if an Event of Defé_dit---ucﬁu(_s"Qngieg this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or move of the foHoWi.;}g,_righEsah_‘d iémedies:

flection of Remadies, All of Lender's rights and remaedies will be ctimidative and may be exercised alone or
together. An election by Lendsr to choose any one remedy will not bar'Lender from using any other remedy. If
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

failure to do so, that decision by Lender will not affect Lender s right 16 declare Grantor in default and to exercise
Lender's remedies. T

Accelerate Indebtedness, Lender shall have the right at its option "ct:J:q_,,e{':'l.a;re the éntire Indebtedness immediately
due ard payable, i

Foraclosure, With respect to all or any part of the Real Property, the Trustes sha have the right to exercise its
power of sale and to foreclose by notice and sate, and lLender shali: have thel rj_gb@ to foreclose by judicial
torgclosure, in either case in accordance with and to the full extent provid.ad___b_yg apgh-ca_i;le faw.

UCC Remedies. With respect 10 afit or any part of the Personal Pruperty, L_Qnag_;; shall }Iavg all the rights and
remedies of a secured party under the Uniform Commercial Code. P

Coltect Rants. Lender shall have the right, without notice to Gramor o téa_kq_ pos___s_esg__ipr': of ant manage thg
Praperty and collect the Rents, including amounts past due and unpqsd. ’anda__apply t_hg- nﬁ__t_;-:prgceeds, aver ’?n
ahove lender's costs, against the Indebtedness. In turtherance qf this right, Lender may require any ‘;cenar:;i t;:ar
other user of the Property to make payments of rent ar use feos dlrectiy' to Lender. !.f,tht‘a‘_zfteqts are oo egitfed ix
Lendar, then Grantor ircevocably designates Lender as Granior's attorr;;ay»xn—fa{c; hto ery_éi{;ﬁg;m;x:g;ﬁ rg: e e
i tor and to negotiate the same and collect the progeeds, TAYMERS
et s e n e ' It satisfy the obligations for which the payments are
r s to Lender in response to Lender's demand sha satiafy i#] or which, the .
ﬁag;hf*wf;her ar not any proper grounds for the demand exisied. Lender may exsroise (ts fgghts::_y_pder this
subparagraph sither in person, by agent, of through 3 receiver. S .

i i inted to take possession of all or-any part o
i iver. Lender shaill have the right 1o have a receives appo o part ¢
&Ppgl:: gret‘;m:\?il;h the powar to protect and preserve the Property, to operate the Eropigra%ﬁ%%:g _tohrepéost ﬂg\t
fo?eclcs?;re (;r sale, and to collect the Rents from the Property and appigt;r;e tpg:]c:de : :'pgrmitted A » Gaet o
' i b u i 3 = Y
X . i the Indehtedness. The receiver mdy Serve Wi by nder s
‘(he recef\;‘ershlp'oiig:-::x of a receiver shal exist whether or not the apparent valye of the Pro;:xyigz Se;i?:g " e
‘ngdh‘b‘t::dtuees: pb;; a substantial amount. Employment by Lender shall not disqualify B person TONRT S8V
nde . sor

receiver,

. E i&ed_-s“
T at Sufferance. f Grantor remains in possession of the Property after the Property 18 aold. ag pravided
enancy .

; ¢ shall
above or Lender otherwiss becomes antitied o p0ssRaSn ? f;hep?rope;rtv :c}l} z?xa?f f:? };a?\id:izn;g;’io?xra:i:gef"' (1
the Praperty a . . efther §
sufferance of Lender or the purchaser o . : the damand of
:;230;“ ?e:s:;e:aat:;; ar:antai tor the use of the Property, or (2) vacate the Property immedistely upen

Lender. . .
Other Remedies, Trustes of Lender shall have any other right or remety D

Credit Agresmeant or available at law ot in equity.
WRAILE

gkagit County
of -
5/10/2008 Page’ o 5 pem eI

ovided in this Deed of Trust o1 ﬂ‘!:g-“:
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DEED OF TRUST

“ Laan No: 6715081-1 (Continued) Pege 7

_:r.éduests. Grantor waives presentment, demand for payment, protest, and notice of dishanor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact-by itself will not mean that the rest of this Deed of Trust will not be valid ar enforced. Therefore, a court will

* gnforce'the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
¢ /invalid of unenforceable.

E 3ucce_5_s’6r§ and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

% 'this.Deed of Trust shall be binding upon and inure to the benefit af the parties, their successors and assigns. 1§
~gwnership.df the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal 'wi'_r__h Grantar's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance aor
extension.without releasing Grantor from the ebligations of this Deed of Trust or ligbility under the indebtedness.

Time.is of the Esse::h_ce_. Time is of the essence in the performance of this Deed af Trust.

Waive Jury. All parties to this Deed of Trust hareby waive the right to_a

rial ip any action, proceeding, or
counterclaim brought by any party against any other party. {Initial Here

Waiver of Hdme'é"tgéd Eitgﬁlption. Grantor hereby releases and waives all rights ‘and benefits of the homestead
examption laws of th_é_.._State-- of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED Of“]'ﬁm

Beneficiary. The W_tgfd. "Béheﬁe-iacy" means PEOPLES BANK, and its successors and assigns.

Borrower. The Wérd "’:Bof\:ow-ér"-...fﬁqans BRIAN C MORGAN and includes all co-signers and co-makers signing the
Credit Agreement and aji thiir successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated September 9, 2008, with
credit limit of $230,000.00 from Grantor to Lender, together with all renewals of, extensions of,
madifications of, refinancirigs: of, gonselidations of, and substitutions for the promissery nate ar agreement.
NOTICE TO GRANTOR: THE GREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words " Dée_t__:l--'af Trust’-mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation allzassignment and: security interest previsions relating to the Personal Praperty and
Rents.

Event of Default. The words "Everit of Defauit” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,.-*

Existing indebtedness. The words "Exiétiﬁg ln_débtedness" mean the indebiedness described in the Existing Liens

provision of this Deed of Trust, RS
Grantor. The ward "Grantor” means BRIAN C'MORGAN.

Improvements. The word "fmprovementé"_ imeans all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, Tacilities, additions, replacements and other construction on the Real

Property. s

Indebtedness. The word "Indebtedness" means all priricipal;, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Dotumients: together with all renewals of, extensions of.
modifications of, consolidations of and substitutioris fdr the Credit Agreement or Refated Documents and any
amounts expended or advanced by Lender to discharge Grantar's  obligations or expenses incurred by Trustee or
Lender te enforce Grantor's obligations under this Deéd of Trust, together with interest on such amaunts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness inciudes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "Successors or
assigns” mean any person or company that acquires any interést in the Credit Agreement,

Personal Property. The words "Personal Property” mean all*equipment, fixtures, and aother articles of personal
property now or hereafter owned by Grantor, and now or hérgatter sttachéd or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemierts of, and- all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds lirfcluding without fimitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property:

Property. The word “Property” means collectively the Real Property an'q fhe Personal Property,

Real Property. The words "Real Property” mean the real propersty, interésté ér_x‘g_:[ rights, 4% further described in this
Deed of Trust.

Related Documents. The wotds "Related Documenis” mean al promissary iiotes, credit agreements, lpan
agreements, guaranties, security agreements, mortgages, deeds of trust, security. deeds,-tolldteral mortgages, and
all other instruments, agreements and documents, whethet now ar hereafter sxisting, executed-in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related:Dociments” and are
not secured by this Deed of Trust. e R

Rents. The word "Rents” means all present and future rents, revenues, income, iS.S'UG_S;”.'l':.OYi;:I|tfes,....profitsr and
other benefits derived from the Praperty. N e

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing ad‘drégs. & ‘J--T‘.E, George
Hopper Rd, Burlington. WA 98233 and any substitute or successor {rustees. LA A -

D GRANTOR
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