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. DEED OF TRUST .
i ' 29 ¢7 Clo-l
DATE: July 29, 2008 - ", GUARDIAN NORTHWEST TITLE CO.

Refarence # (if applicable). 153_1_5 e Addittonal onh page

Grantor(s). -

e 1 Windward Real Estata*Sénéi‘cgs]'_lﬁcorporalad, .

Grantee(s)
1. Pagific Continental Bank o
2. UPF Incorporated, a Washington: corporation, Trustee

Legal Description: Tr 2, SP 88-79 and PTE NE 23/34/4 .~
S Additional on page ___

Assessor's Tax Parcel 1D#:  340423-1.001-0006, '_34'042341 4003-0004. 340423-0-007-0002,
340423-0-011-0006 S

MAXIMUM LEN. The lien of this Desd of Trust shall not axceed at any one fimo
$2,250,000.00. e

THIS DEED OF TRUST is dated July 29, 2008, among Windward - Real. Estate Services,
Incorporated, who acquired Utle as Windward Real Estate Services, Inc., a Washington
Corporation, whose address is 7981 168th Ave. NE #118, Redmond, WA 88052 ("Grantor");
Paclfic Continental Bank, whose malfing address is Washington Loan Qperations, 1100 Olive
Way, Suite 102, Seattle, WA 98101 {referred to below sometimes as "Lender".and sometimes

. as "Beneficiary™); and UPF Incorporated, a Washington corporation, whose mailing address Is

910 West Boone Ave, Spckane, WA 99201 (refarred to below as “Trustee"). -
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Fot e DEED OF TRUST
- Loan No: 15816 {Continued) Page 2

CONVEYANGE AND GRANT. For valuabla considesation, Grantor conveys to Trustes in frust with power of sale, right
of sntry.and possession and for the benefit of Lender as Bensficiary, all of Grantor's right, litte, and interest in and to
the following descibed real property. together with all exdsting or subsequently erected or affixed bulidings,
improvamants and fixtures; 3l easements, rights of way, gnd appurienances; sll water, water rights and ditch rights
{ncluding -stock in utilities with ditch or imigation rights); and el other rights, royatties, and profits relaﬁng to the regl
property, induding: without himitation all minersls, ofl, gas, geothermal and simllar matters, ﬁhe "Real Property™)

located in Skagit County, State of Washington:

See Exhibit A, whiich Ts attached to this Deed of Trust and made 2 part of this Deed of Trust
as if fully set forth herein.

The Real Properly or i&-a’nddrass is commonly known as 70 acre lot, Mt. Vermon, WA 98273.
The Real Property t’éx.sldentiﬁcaﬁm number & 340423-1-001-0006, 340423-1-003-0004,
340423-.0-007-0002, 349323-0—011-0006.

CROSS-COLLATERALIZATION, “In eddflion io the Note, this Deed of Trust secures all obligations, debls and liablilites,
plus interest thereon, of Grantor torLender, or any-ons of more of them, as well an ali claims by Lender agsinst Grantor
or any one of more of them, whether now existing or hereafier arsing, whather related or unrelated fo the purposa of
the Nate, whether voluntary or otherwise, whether due or not dus, direct or indirect, detarmined or undetermined,
abaviute or contingent, Bguldated of unliquidated, whether Grantor may be Rable individually or jointly with others,

whather abligated as guaranior, surety, acooriimodation ‘party or ofherwlse, and whether recovery upon such amounis

may be or hereafler may become bared by any statule of imitations, and whather the obligation to repay such amaunts

ity be or heresfter may become othervias unentorcaabla.

FUTURE ADVANCES. In addition to the Nots, tis Daed of Trust secures all future advances mede by Lendar to
Grantor whelhar or nat the advances ane meda pursuant to 8 commitment. Spadifically, without mitation, this Deed of
Trust secures, in addkion to the amounts spectied in the Note, all fulure amounts Lender In its discretion may loan ©
Grantor, logether with ad intarest theraon. el

Grantor hereby assigns as security to Lender, all of.Grantor's right, litte, and interest in and o all leases, Rarts, and

profits of the Property. This assignment |s recarded in. acoordance with RCW 65.08.070; the fien areated by this
assignment is intended to be specific, perfected and chaale upon the recording of this Deed of Trust. Lenoes granis to
Granior a license to collect the Rents and profits, which iicense may ba revoked at tender's option and shall be
automatically revoked upon acceleration of ofl or part of the indeltedness. ;-

THIS DEED OF TRUST, INGLUDING THE ASSIGNMENT OF RENTE AND THE SECURITY INTEREST IN THE RENTS AND
PERSOMAL PROPERTY, |5 GIVEN TO SECURE [A} PAYMENT OF THE INDEBTEBNESS AND (B) PERFORMANCE OF
ANY AND ALL OBILIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOUWING TERMS: -* -~ "

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Grantor shall pey to Lender al
amoonts secured by this Deed of Trust as thay become due, and shall: strictly and In g timely manner periorm all of
Grantor's abligations under the Nate, this Dead of Trust, and the Reiated Bocuments. .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantors possession and use of the
Praperty shall be govemned by the following provisions: T

Possesskon and Use. Until the occurmence of an Event of Default, Grantor inay (1)} remain in possassion and
coniret of the Property; -{2) uses, opersie or manage the Property; and {3) collect the Rents from the Progerty
{this privilage is p Jcense from Lender 1o Grantor eutomatically revoked upon default). The following provisions
relate 1o the use of the Property or to other limitations on the Property. The Real Property i not used prircipally
for agricuitural purposes. S

Duty to Maintsin, Grantor shall maintain the Property in tenantable condition and promply psHom all repalrs,
replacements, and maintesance necassary to preserva its value. I ST

Compliance With Environmertal Laws. Grentor reprasents and warrants to Lender that: (1) During the period of
Grantor's ownersiip of the Property, there has been no use, generation, manufachae, storage, teatment; disposal,
reisase or threatened release of any Hazardous Substence by any person on, under, aboul or from.the Property.

{2) Grantor has no knowledge of, or reation to believe that here has been, except as previousty disciosed 1o ahd.
acknowledged by Lander in writing, (a) any breach or violaion of any Environmental baws, (DY any.uge, -

generation, manufacture, storage, treatrment, disposal, release of threstened release of any Hazandous Sibstance

on, under, about or fram the Property by any pricr owners of pecupants of the Property, or (c) any-aciual or.- o
threataned fitiggtion or clalms of any kind by any person relating to such matters; and (3) Except as préviously ..~

i
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DEED OF TRUST

-~ Loan No: 15816 (Continued) Page 3

. disdlosed 1o and acknowladged by Lander in wiiting, {a} neRher Grantor nor sny tenanl, contractor, agent or other
. authonizad vser of the Property shall uss, generate, manutacture, store, treat, dispose of or release any Hazardous
... Sibetarice on, under, about or from the Property; and {b) any such activity shall be conducted in compliance with
all “applicaile federal, state, and local laws, regulations and ordinances, Including  without limitation afl
Envirchmental Laws. Grantor authorizes Lender snd fls agents 10 enter upon the Property to make such
inspections-and tests, at Granlor's expense, as Lender may deem approprate to determine compliance of the
Property with. this section of the Deed of Trust Arty inspections or tests mede by Lendes shall be for Lender's
purposas only end-shad not be consirued 1o creata any responsibility o llability on the part of Lender to Grantor or
tn any other person.. The rapresentations and warrantles contamned herein are based on Grantor's due dligence tn
investigating the Property for Hazardous Substances. Grantor hereby (1) relsases and walves any future clalms
against Lender for ndernnity or, confribution in the event Grantor becomes liable for clearap or other costs undsr
any such laws; and (2} agrees to indemnify, defsnd, and hotd harmiess Lender against any snd all daims, iosses,
Itabilitios, dameges, penalties; and expenses which Lender may directly or indiractly sustain or suffer resuling from
a breach of this seciion of the Dead. of Trust or as B consequence of sny use, generation, manufaclure, storage,
disposal, relmase or thraateried releass-occurTing prior to Grantor's cwnership or nterest in the Property, whether
or not the eame was or shoukd have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obigation to indemnify and defend, ghatl survive the payment of the Indebtadness and the satisfaction
and recorveyance of the lien of this Desd of Trust end shall not be affected by Lander's acquisition of any interest

In the Property, whether by foredipsure of otherwise.

Nulsance, Wasie. Grantor shill not cause, conduct or permit sny neisance nof commif, permil, or suffer any
£iripping of or wasle on or to the Property or sny portion of the Property.  Withoul limiting the generality of the
foregaing, Grantor will not remove, o grant to-ny other party the right to remova, any timber, minerals (including
oll and gas), coal, day, scoria, soil, gravel or rock products without Lenders prior written consent.

withaut Lander's prior written consent As a condition ta the removal of any Improvements, Lender may require
Grantor to make amangemants satisfactory to Lender to reglace such Improvements with Improvements of at least
equal valkse. L e .

Lender's Right to Enter, Lender and Lender's agerifs &nd representatives may enter upon the Real Property at all
reasonable times to attend fo Lenders interests and io inspacl the Real Propesty for purposes of Grartor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govemnmental Requiraments. “.Grentor shall.-prompty comply, and shell promptly cause
compliance by sil agents, tenants or cther persona of entities of ‘every nature whatsoever who rent, lease or
otherwize use or occupy the Property In any manner, with ol lgws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authotities applicable to the use or occlipsEnty of the Property, including without
limitation, the Americans Wih Disabilities Act. Grantor may contest in‘good falth any such law, ardinance, of
regulation and withhold compllancs during any proceeding, including appropriate appaals, so long a8 Grantor has
_notified Lender in writing priar to daing 50 and so long as;-in.Lender's ‘sol oplnion, Lender's inlerests in the
Propetty are nat jeopardizad. Lender may require Grantor to post adsgquate securlty or a surely bond, reascnably
satisfactory to Lender, to protect Lender's inlorest. .

Duty to Protecl. Granior agress neither to abandon of leave unattanded the Propeity. Grantor shali do all other

acts, In addition 1o those acts set forth above in this section, which from the character and use of the Properly aré
reasonably nacessary to protect and presarve the Property. T
. DUE ON SALE - CONSENT 8Y LENDER. Lender may, at Lendsr’s option, (A} declare imimediately due and payable af
sums secured by this Dead of Trust of (B} increase the interest rate provided Jor In the Note: or cther decurment
svidencing the indebladness and imposa such other conditions as Lender deams appropriate, upon tha ssle or transfer,
without Lender's prior written consent, of all or any part of the Razl Propenrty, or eny interest in the Real Property. A
~sale or tranafar” mesns the conveyance of Real Property of any right, titla or interast Tnthe Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by oulright sale, deed, installmant sale contract,
tand contract, contract for desd, leasshold Interest with a tarm greater than thres (3) years, leass-option contract, or by
sale, assignmant, or transfer of any beneficial Interest in or to ey land trust holding titie to the Real Property, or by any
other methed of oonveyance of am Intereet in the Real Property. I any Grantor is a corporalion, partinership or limited
liabilly company, fransfer also includes any change in ownership of more than twenty-flve perosnt (25%) of the voting
stock, partnership interests or limited Habllity company Interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if euch exercise is prohibited by federal law or by Washington law. . -

TAXES AND LIENS. The follwing provisions relating to the taxes and liens on the Property are pert of this Deed of -

Trust

charges (including water and sewer), fines and imposttions levied agairist or on sccount of the Property, and shali

pay when due 2 daims for work done on of for services rendered or matarial furished %o the Property. Grantor - N
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Ramoval of - improvements, - Graniir ‘shal ‘not demolish or rsmove .any . Improvements from. the Real Property .

Payment. Grantor shall pay when due {and in all events prior to dellnquency) all taxos, spacial taxes, ascessmenits, -
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St DEED OF TRUST
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i, ghall rnainlaln tha Property free of afl iens having priority over or equal to the intatest of Lender ynder this Deed of ;
-, . Trust, except for the Een of taxes and ascessments not dus, sxcept for the Exisling Indebtacness referred lo
*-. pelow, and excapl as otharwiso provided in this Deed of Trust.

Right $5 Contest Grantor may withhold peyment of ary tax, assessmen, or daim in connection with a good faith
dispute aver the obligation to pay, so long as Lender's Interest in the Property iz not jeopardized. If a llen alses or
[s filed as a-result of rionpayment, Grantor zhall within fifleen (15) days afier the fian arses or, If a lian is fled,
within fiftesn {15)-days after Grantor hes notics of the filing, sacure the discharge of the lien, or If requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or olhar security satisfactory ta Lendst in an
. amount sufficient 10 discharge the llen plus any costs and attomeys’ fees, of other charges that could accrue a3 a

result of a-forsclosure, or sale. under $he llen. In any contest, Grantor shall defend ftself and Lender and shell :
satlsfy any adverse Kxigment before enforcement sgainst the Properly. Grantor shail name Lender as an additional :
chilgae under any suraty-bond furnished in the contest proceedings. '
Evidence of Payment. Grantor $hali-upon demand fumish to Lender satisfactory evidence of payment of the 1AXes
of asssssments and, shall suthorize the . appropriate govemrmental officlal to detiver to Lendsr at any time & written
statement of the taxes and assessments against the Proparty.
Motice of Conctruction. : Grantor shall notify Lender at lesst fifleen (15) days before any work ls commenced, any
services are fumished, or, any materals are suppiied to the Property, it any mechanic's lien, matedalmen’s flen, or
other Sen could be msseriad_on accourt of the work, servicas, of materials and the cost axcepds $10,000.00.
Grantor will upon request of Lender Tumish to Lender advance assurances satisfactory to Lender that Granior can
and will pay the cost of such improvements. ...

PROPERTY DAMAGE INSURANCE. The, following provislons relating to insuring the Properly an: & part of this Deed of §

Trust, . s

S#alntenance of imsurance. Grantor shal procufe and malntaln policies of fire Insuranics With standard gutended
coverage erdorsements on a fair value basls for the Al Insurable valus covering afl Improvements on the Real
Propetty In an amount sufficlent to avold, application of sny coinsurance clause, and with a standard martgagee
dause in favor of Lender, Granlor shall also procure ‘and maintain comprehensive general llabllity insurance in such

e amounls as Lender may request with- Trustee and Lender belng named as additioral nsureds in such
Sability Insurance policies. Additionally, Granior shail maintain such other insurance, including but not Bmited Lo
hazard, business interruption, and boler Insurante, as Landar may reasonably require. Pollcies shall ba written In
form, amounts, coverages and basfs ressonably ‘Bcoeptable to Lender and issued by a company or CoMpenies
reasonably accepinbis to Lender, Grantor, upon request of terider;. will deliver to Lender from time 1o ime the
policies of certificates of Insurence in form satisfactory to Lender, Including stipulations that coverages will not be
cancellag or diminished without at leasl ten (10) days prior wiltten notice to Lender. Each insurance poficy also
shall include an endorsemant providing that coverage in favor of Lender will not be impaired In any way by any act,
omission or default of Granior or any other person. Should the Real Property be located in an area dasignated by
tha Director of the Fedaral Emergency Manegement Agency.at a apecial ficod hazerd area, Grantoe agrees to
obtain angd malntain Federal Flood Insurence, if avaliable, within 45 duys afler notice Is given by Lender that the
Praperty is located in a apecial food hazand area, for the full unpaid principal balance. of the loan and any pricr Bens
on the property securing the ieen, up to the maximum policy limits set under the HNational Flood Ineurance Program,
or as otherwise required by Lender, and to maintain such Insurance for the term of the loan.

Application of Procesds. (rantor shall promptly noiify Lender of any Kgss or demuege 1o the Property if the
estimated cost of rapair ar replacement exceeds $10,000.00. Lender may make proof.of.loss if Grantor fals o do
50 within fiiteen {15) days of the casualty. Whether or hot Lendet’s security is Impbired, Lerider may, at Lender's
elaction, recelve and retain tha proceeds of any insurance and apply the: proceeds 1o the reduction of Lhe
indettedness, payment of any lien affecting the Properly, or the rsstoration and repair of the Property, T Lendsr
glects to apply the proceeds 10 restoration and repalr, Grantor shell repelr ar ‘replace the damaged or destroyed
Improvaments in & manner satisfaclory ta Lender. Lender shal, upon satisfactory proof of such expenditure, pay
or reimburse Grantor frorn the proceeds for the reasonable cost of repair or restoration |F Grantor is not in default
under this Deed of Trust. Any proceeds which have hot boen disbursed within 180 days afer thelr ‘fecaipt ahd
which Lender has not committed to the repair or resioration of the Property shalt be used first to.pay any amount
-owing te Lender under this Deed of Trust, thon to pay actrued interest, and the remalnder, I ey, shall ba’'applied
to tha prAncipal balsnce of the Indebtedness. I Lender holde any proceeds after ‘payment in.-full of the
indebtedness, such procoads shall be pald without interest ko Grantor as Grantor's interests may appear..” .

Complitnice with Existing Indebtedness. Duding the perind In which any Existing Indebtedness described below i

in effect, complisnce with the inswance provisions cenlsined in the msirument evidencling such - Exigling .
indebiedness shal constitute compiiancs with the insurance provisions under this Dead of Trust, to_the extent’
compliance with the terms of this Deed of Trust wouid constitute a duplication of nsurance requitement. Many .- -
proceeds from the insurance become paysble on loss, the provisions [n this Deed of Trust for division.of proceeds” .
shall apply anly to thai poriion of the procesds not payable 1o the holder of the Existing Indebtednass, - R
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DEED OF TRUST

Lc;an__'_l_hlo_:- 16816 {Continued) Page 5

. Grantors Report on insurence. Upon request of Lendsr, however not more than once a year, Grantor shall furnish
- “_to Lender & report on gach existing policy of insuranpe showing: (1) the name of the insurer; (2) the risks
... insuret; (3) the amount of the policy: (4} the properly insured, the then currant replacement value of such
praperty, and the manner of determining that value; and (5) the expiration date of the palicy. Grantor shall, upon
roquest of Lender, have an independent appralser satisfactory to Lander determing the cash value replacerment cost
of the Property. = |
LENDER'S EXPENOITURES, If gny action or proceeding is commenced that would materialty affect Lender's interast In
the Property of if Grantor falls to comply with any prowision of this Deed of Trust or any Relaled Documents, including
but not Bmited to-Grantor's failute Lo comply with any obligation to malhtaln Existing Indebtedness in good standing as
required below, or-to dischange or pay when due eny amounts Granto is requirad to discharge or pay under this Dead
of Trust ar any Related Documants, Lender on Grantor's behall may {but shall not be obilgated to) take any action that
Lender deems appropriate, induding but not iimited to discharging or paying all taxes, liens, security Iniarests,
ancumbrances and other.claims, at.any Hme levied or placed on the Property and paying all costs for insuring,
maintaining and preserving.the Property. Al such expenditures incurred of paid by Lender for such purposes will then
bear interest at the rate charged under ihe Note from tha dato incuired or pald by Lender to the date of repayment by
Grantor. All such expenses will besome a pert of the Indebledness and, at Lender's oplion, will (A} be payable on
demand; (B) be added lo the balance of the Note and be apporfioned among and be payabie with any installment
payments to become due during.either {1} the term of any applicabls insurance policy: or (2) fho remaining term of
the Note; or {C) be kreated as a balloon paymerit which will ba due and payable 2t the Note's maturity. The Dead of
Trust also will secure peyment of these amcunts. Such right shall be in sddition to all other rights and remedias to
which Lender may be entitted upon Default .

WARRANTY; DEFENSE OF TITLE. Tris following provisions relating to owniership of the Property are a part of this Deed
of Trust: : S

s e Title - Grantor warrants that: (@) Grantor ﬁi‘:ﬂds-‘ﬁom and marketable tile of recond to the Propertly in-fes simple, - -

free and clear of all llgns snd encumbrancas other than those set forth in the Reel Property description ot in the
Existing Indebtedness section below or in‘any title insurance policy, title report, or final thle opinlon issued in favor
of, and sccepted by, Lender In connection with this Deed of Trust, and {b) Grantor has the full right, power, and
authority to axecuts and deliver this Deed of Trust lo Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the
titles to the Property againat the lawful claims of all persons. In the event any action or proceeding is

_ that questions Grantor’s title or the intarast of Trustes or Lender pnder this Deed of Trust, Grantor shall defend the
action &l Grantor's expense, . Granlor may be the rominal party in.sich proceeding, bul Lender shall be enttled to
participate in the proceeding and to be representsd in the ‘proceeding by counsal of Lender's own choips, and
Grantor will dellver, oF cause to be delhvered, to Lander sich instruments as Lender may request from time to time
to permit such participation. - L

Complance With Laws. Grantor warants that the Property-ang Grantor's ise of the Property complies with al
existing applicable [aws, ordinances, snd regulations of governmental authorities.
Survival of Representations and Wamantles. All represeniations, wamanles, and agreements made by Grantor In

this Deed of Trust shall survive the execulion and dalivery of this Deed of Trust, shall be conlinuing in nalurs, and
shal remain in full force and effect urtil such ime as Granior’s indebigdnass sheil be paid in full.

" EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebiadnesi are & part of this Daed of Trust

Sxisting Lien. The lien of this Deod of Trust securing the Indebiadness may e’ sacondary andl inferior 1o an
oxisting Ylen. Grantor expressly covenants end agreas to pay, or see to the paymant of, the Existing Indebtedness
and 1o prevent any default on such indebtedness, any defeult under the instrumenis evidencing such Indebtedness,
or any default under any security documents for such indebiedness. Lo

Ne Modification. Grantor shall not snter into any agreament with the holdar of sny mortgage; deed of trust, or
other security agreement which has priorty over this Deed of Trusi by which thet sgreement i6. modified,
amended, extended. or renewad without the prior written consent of Lender. Grantor shall nelther raquast nor
accept any future advances under sny such sscusity sgreement without the prior writter congent of Lender, .

CONDEMNATION. The following provisions relating to condemnation groceedings are & part of th:i_s'_ Deed of Trust

Proceedings. f any proceeding in condermnation Is filed, Grantor shalt promptly notify Lender in writing, and
Grantor shall prompdy take such steps as may be neceasary to defand the aclion and cbtain thia award, - Grantor

may ba the nominal party in such proceeding, but Lender shail be entitied to participata in the proceeding and ta be
represented in the proceeding by counsel of its own choice ab at Grantor's expanse, and Grantor wilf_deliver or
cause 10 be delivered to Lendar such Instrumants and documentation as may b requesied by Lender from: time o . i

time to permit such parlicipation. :

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domaln prooeedﬁg_s orby
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e DEED OF TRUST
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. any pracesding or purchase in lieu of condemnation, Lender may at ({s election require that alt or any ponien of the

~, .net-procéets of tha award be appiied lo the indebtednass or the repair or restoration of the Prapesty. The net

... proceeds of the award shall mean the award after payment of zi reasonable costs, expenses, and attomeys' fees
Incurred by Trustee or Lender In connection with tha condemnpation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIIES, The following provisions relating
" tp governimental taxes, fees and charges are a pant of this Desd of Trust:

Current Taxes, Fees and Charges. Upon requast by Lender, Granior shall execute such documents in additlon to
this Deed of Trust and take whataver other action is requeetad by Lender to perfect and continue Lender's len on
the Roal Property’. Grantor shall reimburse Lender for afl taxes, es dascribed below, together with all expenses 1
incurred in racording, :perfecting or conlinuing this Dmed of Trust, induding without limitation all taxes, fees, |
docurnentary stamps, and.other charges for recording or registering this Deed of Trust.
Taxes. The Tollowing shal canstitute taxes to which this section applies: {1) a spacific tax upon this type of i
Deed of Trust or upon-all or any.part.of the Indebtedness secured by this Dasd of Trust; (2} a specific tax on i
@ramor which Graniox is-4uthdiized or tequined o deduct from payments on the Indebledness secired by thia type :
of Deed of Trust; (3) atax on this type of Dead of Trust charyeable against the Lender or the halder of the Note;
and {4) a spedific tax on‘all or sny portion of tha indebtedness or en payments of principal and interest made by i
Subsequent Taxes. [f any tex {o which. this section applles Is endcted subsequent to the date of this Deed of
Trust, thiz event shall have the sams effect as an Event of Default, and Lendar may exercise any or all of iis

i
available remedies for an Event of Defaylt ag-povided befow uniess Granlor efiher (1) pays the tax bafore it i
]
{
i
i
i

becormes delinquent, or (2) contegts the tax a8 provided above in the Taxes and Liens section and deposiy with
Lender cash or a sufficient corporate sumety bond or other secutly sotisfactory to Lender.

e SURITY AGREEMENT; FIRARCING GTATEMENTS. Thie . following provd Asicnis reldting to this Deed of Trust'as a7 77
security agresment are e part of this Deed of Trast) s

Security Agreement. This Instrument shall conatitute a Security Agreemsnt to the exterdt any of the Propsity
constitutes fixtures, end Lendar shall have ol ot thé rights of a secured parly under the Uniform Commerdiat Coxie
as amended from lime {0 tme. I

Secarity interest. \pon request by Lender, Grantor. shall take whatsver action is requested by Lender {o perfect i

and continue Lenders security interest In the Remts’‘and Personal Property. In addition 1o recording this Desd of !

Trust In the real property records, Lender may, at any time and withoul further authorizalion from Grantor, file i

sxeared counterparts, copies or reproductions of this Deed of ‘Trust as a financing statement. Grantor shell i

raimburse Lender for sl expensas btcured in perfecting or continuing this security interest. Upon default, Granior i

ghal not remtive, sever oF tetach ihe Personal Property from the Property. Upon defaull, Grantor shall aesemble .
any Personal Property not affixed to the Propery In a mannar ang.at a piace resscnably convenient to Grantor and ‘
Lender and make It available to Lender within three (3) days after reCeipt of written dermand from Lender 10 the
extont permitizd by applicabls law. S :

Addrasses. The malfing addvasses of Grenttr (debtor) end Lendef (secured party) from which information
conceming the securlty interest granted by this Deed of Trusl may'be obtained .{esch as required by the Unifoim
Commercial Code) are 35 stated an the first pege of this Deed of Trugt. = - 7«

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions reldling to further assurances and
aitomay-in-fact are a pan of this Deed of Trusk R

Further Axsurances. Al any time, and from time to fime, upon requsst of Lender, Grantor will make, execute and
deliver, oy will cause to be made, executed or delivarad, to Lender or to Lender’s dasignes, and when requested by
Lender, cause to be filed, racoeded, refiled, or rerecorded, as the case may be, at such imes and.in such affices
and plaoes as Lender may deem appropriate, any and ak such marlgages, deeds of trust, secunty deeds, security
sgreements, financing statements, continuation statements, Insngnenis of further assurance, cerlificatss, and
other documents as may, in the sole opinion of Lender, be necessary or dasirable In order to effectuats, complete,
perfact, continue, or preserve (1) Grentor's obligations under the Note, this Deed:of Trust, and the Related
Documents, and {2} the tisns and security interests created by this Boed of Trust on the Propenty, whether now
owned or hereafter aequirsd by Grantor. Unless prohibited by law or Lender agreas to the contrary-in_writing,
Grantor ;i:an reimburse Lendar for all costs and expenses incured in cornection with the matters referredto.n this
Attornsy-in-Fact. If Granilor falls 1o do eny of the things referred to in the preceding paragraph, Lendsr may do.8o
for and in the name of Grantor and al Grantor's expense. For such purposes, Grantor hereby Irrevocably. appoints’
Lender as Grantor's stiomey-in-fact for the purposs of making, executing, delivering, filling, recording; and dolng all )
other things as may be necessary or desimable, In Lender's sole opiréon, to accomplish the matiers referred to [ R, ;
the preceding paragraph. T

LT
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Ea DEED OF TRUST
" Loan No: 15816 {Continued) Page 7

" PARTIAL RELEASES. Lender shall execute partial refeases of the llen of this Desd of Trust upon the following
conditionsz 7
3) Weither Borrower of Srantor | In detault under tha Doed of Trust or any of the Related Doctimants;
b} Until Borrower's Loan #15540 (1st fen on properly) ks paid in full, lols shall be retassed for 100% of net sale
procesds or $135,000.00-whicheves is greater and the monies applied 1o Loan #15540. Afier Bomowsr's Loan
#15540 (1st ken on property) is paid in full Borrower ghall pay Lendar 50% of net sales proceeds for gach |t released
and the monies appbad 1o'the Note secured by Wils Dead of Trust.
g} “Borrower shall pay” all. costs ‘and expenses incurred Dy Lender in conneclioh with the review, preparation and
recording of any-documents: relating:to the release of any Lots {including Lender’s ettorney’s fess.
FULL PERFORMANCE. If Gran’nbe: pays all the Indebtedness, including without Himitation all future advances, when due,
and otherwise performs 2l the ‘ohilgations imposed upon Granhtor under this Deed of Trust, Lender shall execule and
deflver 10 Trustae a request for full reconveyance and shall execute and deliver 1o Granior suitable statements of
termination of any financing -staiement on. file evidencing Lender's secwiily Intereat In the Rents and the Personal
Froparty. Any reconveyance fas shall be paid by Grantor, If parminted by applicable faw. The grantee I any
1econveyshcs may tie described as the *patsoh o PANSoNs legally entitled thersto®, and the recitals in the reconveyance
of any matters or facts shall be condlusive proof of the truthfulness of any such matters or facts.
EVENTS OF DEFAULT. Each of the following, 4t Lender's optlon, shall constitute an Event of Dafault under thls Deed
of Trust: _
Paymant Defsult. Granlor fails to makamypayrmnt when due under the Indebtedness.
Other Defaults. Grantor fails 1o 'éomp!y_v)iﬂl'qr o petform any other term, ebiigation, covenamt of condition

contained in this Deed of Trust or 1 any of he Releled Dotuments oF o comply with o to performn any berm,

T pbligation, covenn: an or condition contal lﬂgdmany other agmem samient Gotween Lendér snd Grantor. """

Compitance Default. Fellure to comply with any other term, obligation, covensnt of condifion contained in this
Deed of Trust, the Note or In any of the Ralated 'D_c_:_e\'.'l'mwts.

Default on Other Payments, Fallure of Grantor within the time required by thia Deed of Trust to make any payment
for taxes or InsUrance, of any cther payment necessary to prevent fling of or to effect dischargs of any lien.

Default in Favor of Third Partles. Should Grantor.defauil under any joan, extension of cradit, security agreemenl,
purchase or salkes agreement, or any othar agreemeant, in faver of eny other creditor or person that may matarially
affect mny of Grantor's property or Grantor's abilily to_népay the. mdebladness or perforn thoir respeciive
obligations under this Deed of Trust or any of the Related Documents.

Faise Statminents. mywmﬁy.wmwmumm&mmishadmwﬂaw Grantor of on
Grantor's benalf under his Desd of Trust o7 the Relaled Documents is false or misleading in any matetial respect,
sithar now of at the ime made or fumished or becomas false ar migleading at any time theraafisr.

Dofsctive Coliskeralization. This Deed of Trust or any of the Relatéd Documents ceases to be i full force and
effect (inciuding fallure of any collateral document to create a valid end parfacted security interest or fisn) st any
time and for any regson. LN A

Insolvency. The dissolution or termination of Grantor's existence as a going business, ihe insolvency of Grantor,
the appoiniment of a receiver for any pat of Grantor's property, any sspignment Yor the benefit of creditors, any
tyﬁnz‘f eraditor warkout, or the commencement of any proceadng under any bankruptcy of insolvency laws by or
a Granior. oo R

Creditor or Forfeiturs Proceedings, Gommencement of foredosure of forfeiture proceedings, whether by judicial
proceading, selt-help, repossession or any otfver method, by eny creditor of Grantor or by any. govemmental agency
against any proparty securing the indehtadness. This includas a gamishment of -any. of @rantor's accounts.
inciuding depasit accounts, with Lender. However, this Event of Default shall nat apply if-there is a good faith
disputa by Grantor as to the validity or reasonableness of the cialm which 1s the basls’ of the craditor or forfeiture
procesding and it Granlor gives Lender wrilien notice of the creditor or forfelture proveeding and deposits with
Lender monias or a surety bond for the creditor or forfeliure proceeding, n an amount determingd by Lender, in ita
sole discretion, as being an adequate reserve or bond for tha dispute. ’ ’ g

Breach of Other Agreement. Any bresch by Grantor under the ferms of any other agrosmant bet»vaan'_éraniar and

Lender that is not remedied within sny grace perlod provided therein, Including without limitation ary agreement

concerting any indebtsdness ar othar abligation of Grantor to Lender, whether sxisting now of later,’

Eventa Affecling Guarantor, Any of the preceding evenis occurs with respsct to any Guarantor ufany “of t'h;_ o,
Indebiadness of any Guarantor dies or becomes Incompetent, or revokes or disputes the validity of, ‘or-fiabiiity

under, any Guaranty of the Indebledness,

B 1
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DEED OF TRUST

~Loan No: 15816 (Continued) Pege B

& Adverse Change, A malerlsl edverss change occurs in Granfol's financlal condition, or Lender beliaves the
prospagt of payment ar perfarmance of the indabledness is impaired.

“insedurlty. Lenderin good faith believes ltself insecure.

Exjsting. Indwltedngss. The payment of any nstallment of principal or any interest on the Exisiing Indeblednass is
nol-made witnin the Ume reguired by the promissory nate evidencing such indebtedness, or a default ocowrs under
the instrumerit szcuring such Indetitadness and ls not cured during any epplicable grace pettod in such instrument,
ar any suit or othér ackion'Is commenced to foreciosa any exiating Fen on the Property.

Right to Gura. |f any default; other than a default In payment |s cursbie and If Grantor has not beem given & rwotice
of a breach of tha same provision of this Deed of Teust within the precading twefve {12) months, it may ba cured if
Grantor, after receiving writtan notice from Lander damanding cure of such default: (1) cures the default within
fitesn {15} days; or (2)-if the cure requires more than fifteen {15) days, immediataly initiales steps which Lender
geams in Lenders suie Miscretion to be sufficiont lo cure the dataull and thereaftsr continues and completes all
ragsonable and necassaiy steps sufficient to produce compliance af SON 38 reasonably praciical.

RIGHTS AND REMEDIES ON DEFAULT, % aq Event of Default ocours undar this Deed of Trust, at any time thereafter,
Trustee or Lender may exsrcise any one of mare of the following rights and remedies:

Eloction of Remedias. Election by !.ericie; ' pursue any remedy shall not exclude pursult of any olher remecly, and
an eleclion to make expenditures. or to-take action to perform an obiigation of Grantor under this Deed of Trust,
afier Grantors fatlure to parform, shall not sffect Lender's right to deciara a default pnd exercize its remadies.

Accelerate Indeltedness. Lend;r shiall haye the tight at lts option to dedere the erlire Indabiednass immediately

due nd payabls, inciuding any prepayment panafty which Granlor would be required to pay.
Foreclosure. With respect to all or any par;_of the Real Property, the Trustee shall have the right to exercise iz

“power of sale and to faredose by nolica“and sale, and - Lender shall have the right -ta-forediose by - judiclal -

fareclosure, In either case in agcordance \thh__and 10, thia full extent provided oy apphiceble law.

UCC Remedies. Wi respect to all or any part of the Personal Property, Lender shall have all the rights and
rsmedies of a secured party under the Uniform Commaercial Code.

Collect Remts. Lender shall have the right, without notice to (Grantor to take possession of and manage the
Propeity and colfect the Rents, ncluding amoants. past due and unpaid, and apply the net proceeds, over and
above Lenders coats, against the indebledness. ™. i furtherance of this right, Lender may retuire any tenant or
other user of the Property to make payments of rent or use foey directly to Lender, If the Rents are collacted by
Lender, then Grantor irevocably desigheles Lender a8 Granior's aflomey-in-fact to sndorie instruments recelved In
payment thereof in the nama of Geanlor and to negotiate e same andcollact the procseds. ‘Payments by tenants
or pther usars o Landger in response to Lender's demand shall satisfy thé cbiigations for which the paymenis are
made, whether or not any proper grounds for the demand ‘exigted. Lender may exercise lts rights under this

subparagraph githar in person, by apent, or through a recelvar. .

nt Recalver. Lender shail have the right to have a recaiver appointed to take possession of all or any part of
tha Property, with the power 1o protect and presarve the Property, 10 operate the Froperty precading or pending
foreciosure of sale, and to collect the Rents fram the Property and apply the procests, over and above the cast of
the Taceivership, against the indebtedness. The racalver may serve. without bond if permitted by jaw. Lendet's
right to the appolntment of a receiver shall axist whether or not the appgrent value-of e Property guceeds the
ins‘:'bbemess by = substantial amount. Employment by Lender £hal not-disqualify @ person from serving as 2
recalver, S s
Tenancy at Gufferance. It Grantor remains in poseession of the Property after the Property is sold as provided
abgve or Lander otherwise becomes entilad to possesyion of the Property upon default of Grantor, Grantor shall
bsoome & tenant at suffzrance of Lender of the purchaser of the Froparty and shal; at Lander's option, either (1)
mda reasonable rental for the use of the Prapetty, or (2} vacate the Properly immediataly upon the demand of

ar. h + .

Ciher Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or gvaiiable at law or in equily.
Notice of Sale. Lender shall give Granior reasonable notica of the time and place of any pubic sate of the Persanal
Property or of the ime after which any private gala or othar Intended disposition of the Personal Propary is to be
mate. Reasonable nolice shall mean nofice given at least tan (10) days before e time of the.sale or disposttion,
Ay 5ala of the Personal Property may be made in conjunclion with any sale of the Rea) Property. ™ 7 0 CL

Sale.of the Proparty. To the extent parmittad by applcable law, Granior hereby walves any and Al rlghﬁ'.il'o'havé. .
e Property marshelled. in exsreising its rights and remexdies, the Trugtea or Lender shall be free to sell-@ll of any. °
part of the Property together of separately, in ana sale or by separate sales. Lender shall be entitied to bid at any "

pubiic sele on all or any portion of the Froperty.

B T

200809
Skagit County Auditao?

8/9/2008 Page 8 of 1511:14AM




DEED OF TRUST

“Loan No: 15816 {Continued) ' Page 9

‘" Amorneys' Fees; Expenses. f Lender Instiudes any suit o adligh to enforce any of the terms of this Deed of

*.. " Trist, Lender shall be entitled to moover such sum as the court may adjudge reasonable as attorneys' fees ol irial
“-and Upon-any ‘appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lenders opinion are necessary at any time for the prolection of s
inlsrest o7 the enforcement of its rights shall become & pert of the ndebtedness payable on demand and shall bear
Interast al the Nole rats from the date of the expendlture until repaid. Expensas covered by this paragraph include,
without miteiion, however subjoct to any lmits under applicable jaw, Lenders sitomeys' fesa and Lamder's legal
axpenses, whelher or not-there is a lawsult, including sttorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacale any automatlc stay or injunction}, appesls, and any anticipaied postjudgment
cotlection services, e cost of sesrching records, obtaining tilie reporis {including foraclosure reports), surveyors'
orts, and appralsal fees, titie insurance, and fees for the Trusiee, to the extent parmitted by applicable law.
Grantor also will pay any court costs, in addition o all ather sums provided by lew.
Rights of Trustes. Trustee shalt tiave all of the rights and duties of Lender as set farth in this seclion.
POWERS AND OBLIGATIONS OF TRUSTEE.. The fullowing provisions setating to the powsrs and obligations of Trustea
{pursuant Yo Lender's instructions} are part of fhis Deed of Trust:

" Powers of Trustee. In addition to el powers of Trusies arlsing as a matier of law, Trustes shail have the power to
take the Tollowing actions with fespect to the Property upon the wiitten request of Lender and Grantor: (a) join in
preparing and flling a msp or-plat of the. Real Property, inciuding the dedication pf streels or other rights to the
pubtie;  {b) join in granting any easement or creating any restriction on lhe Real Property; and {c) join in any
subordinaiion or other agreement affecting this-Deed of Trust or the interesl of Lender under this Deed of Trusi.

Obligations to Notify. Trustee shal ot be abligated to nolify any other party of a psnding sale undar any other

tust deed o Ken, or of any adtion.or proceeding i which Granlor, Lender, or Truetae shall be a party, unless
- .guquired by appiicable law, or unless the agtion or proceading Is brought.by Trustes, . -~ - .

Trustee. Trustes shall maest all qualifications required for Trustee under appficable iaw. in sddition o the rights
and remesdies sel forth above, with respect to &lt or.any part of the Praperty, the Trustes shall have the right 1o
foreclose by nofics snd sale, and Lender shall have the right to foreciose by judicial foreclosurs, in either case in
accardancs with and to the fuil extent provided by appiiceble law.

Successor Trustes. Lender, at Lenders option, may from time to time appoint a succassor Trustes to any Trustes
sppointed under this Deed of Trust by an instrusment executed apd ‘acknowledged by Lender and recorded in the
office of the recorder of Skapit County, State of Washington. The instrument shall cantein, in addition to all other
matters required by stats law, the names of the original Lender, ‘Trustas, and Grantor, the book =nd page of the
Auditors Fie Number where this Deed of Trust is recorded, and the meme and address of the successor rustee,
and the Instrument chall b exgcutad and acknowledged. by Lender of its succassors in interest. The suctessor
yustes, without conveyance of the Properly, shall succeed to ai tha title, powsr, and duties confarred upon the
Trustoe in this Deed of Trust and by applicable law. This procsdura, for substitution of Trustea shall goverr to the

exclusion of 2l other provisions for substitution. :

NOTICES. Sublect to applicabie law, and excopt for notice requinad or allowed by [aw to be given in ancther manner,
any notice required to be given under this Deed of Truet, Inchxding withoul limitation any nofice of default and any
notice of sele shall be given in wiiting, and shall be effective when acisally delivered, whan actualy received by
teletacsimile {uniass otherwise raquired by law), when deposited with a netionaliy recognized ovamight courier, or, i
maliad, when deposited In the United States mall, ss first diass, certified or registered mhail postage prepald, directed to
the addresses shown nesr tihe beginning of this Deed of Trust. All copias of notices of: foreciostre from the holder of
any llen which has priotity over this Deed of Trust shal ba sent to Lenders addross; as shown near the beglnning of
this Desd of Trust. Any party may changs ils addrass for nolices under this Deed of Trust By giving formal written
nolice 1o the clher parlies, specifying that the pupose of the notice |s to changs the party's address. For notice
purposes, Grantor agrees 1o keep Lender informed at 2l imeas of Granor's current eddress.. Subjedt ko spplicable law,
and except for notice required or allowed by law to be glven in ancther manner, if there Is mota than ons Grantor, any
notlce given by Lender to ahy Grantor is deemed to be notice given to gl Grantors. CoaT

MISCELLANEOUS PROVISIONS. The following miscelioneous provisions ans a part of this Deed of Trust: L

Amendments. This Deed of Trust, together with eny Related Documtents, constitufes thé entire understanding and
agraement of the parties 2z lo the malters set forth in this Desd of Trust. Nb alterstion of or amendment 1o this
Deod of Trugt shall bs effective unless given in writing and signed by the parly or parties saught to be-charged or
pound by the alteration or amendment, oA e

Annuel Reports. If the Praperty fa used for purposes other than Granlor's residence, Grentor éhall fumish to

Lender, upon request, a cerified statement of net operating income received from the Propery during Grantor's .

previcus fiscal year in such form and detall o5 Lander shall require. *Nat operating Income® shall meen al cash

recsipts from the Property less all cash expenditures made in conneclion with the cperation of the Property, .-~
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DEED OF TRUST

- _Cap_ﬁoﬁ Headings. Caption headings in this Deed of Trust are for convenisnce PUPOSes only and ars not {o be
.. Used fo'intarpret.or define the provisions of ihis Deed of Trust

llarsur There shail be no merger of the Interest or estate created by this Oeed of Trust with any other interest or
sstata n tha: Progerty at any Ume held by or for the panafit of Lender in any capachy, withotit the written consent
of Lender. ©. . 7 .

Governing Low. This Deed of Trust will ko governed by federal faw applicable fo Lender and, to the extent not
presmpted by fideril law, the laws of the State of Washington without regard to lts conflicts of law provisions.
This Deed of Trust hisy been accepted by Lender in the State of Washington.

Ghoice of Vinue. If-thers is-a'lawsult, Grantor agreas Upon Lender's request to submit to the jurisdiction af the
courts of King County, s_;ata__qf Washington.

No Waiver by Lender. Lender shall not be deemed 1o have waived any fights under this Deed of Trust uniesa such
wailver is given in writing ard signed by Lender. No delay of ontission on the part of Lender in exarcising any right
shall operate 85 a walver-of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitule a walver of Lender's right otherwise io demand strict camplianca with that
pravision or Bny other proviston of this Daed of Trust. No prior welver by Lender, nor any course of dealing
Detween Lender and Grantor, shal consfitute o waiver of any of Lender's rights of of any of Grantor's obligations
85 to any futurs Fansaciions, Whenevér tha consent of Lamder is required under this Deed of Trusi, the granting
of such consent by Lender in any Instance shall not constilute continuing cohsent to subsequent instances where
such consent is required and in all casas such consent may be granted or withheld In the sole discrefion of Lender.

Severabiity. If a court of compalant jurisdiction firids any provision of this Deed of Trust (o be flegal, Invelid, ar
unenforceable a8 o any crcumstanes, that finding shall nol make the offending provigion Megat, nvafd, or
unenforceable 38 to any other drcutnstande. If feasibls, the offsnding provision shall be considered rmodified sa

iUt becomies legal, valid and enforcasble. If the affénifing provision cannot be 5o mpdified, it shall b " "7

considered osleted from this Deed of Trusl, Unless otherwise requirad by law, the iNegalty, invalidity, o
unenforceabllity of any provision of this Deed of Trust shall not affect the legality, valldity or enforcezbility of any
other provision of this Deed of Trusk.

Successors and Assigns., Subject to any Emilalions stated in thia Dead of Trust an bransfer of Grantor's Interest,
this Desd of Trust shall be binding upon and inure-to the benefit of the pariies, their successors and assigns. If
ownership of the Property becomes vested in a person other than, Grantor, Lender, without natice to Granige, may
deal with Granlor's successors with reference to this Desd of Trust and. the indebtedness by way of forbaarance or
axtension without releasing Grantor from lhe obRgations of this [eed of Trust or Viebility under the indeblednass.

Time s of the Essanca. Time is of the 8ssance in the peformance of tis Deed of Trust. _
Waive Jury. Al parties 1o this Deed of Trust heraby wealve the right to any jury trisl In any action, procesding, of

counterciaim brought by any party sgalnst any other party. . .

Waiver of Homestead Exomption. Grantor hereby releases and Welles all rightsand benefis of the homestead
exemplion taws of tha State of Washington a5 to all indsbtedness securad by this: Desd of Trust,

DEFINITIONS. The following capitalized words and terms shall have #he following meanings when used i this Deed of

‘Trust  Untess specifically stated to tha condrary, all refersnces t dollar amounts hall mean amounts in lawful money

of the United States of America. Words and 1erms used in the singular shall Incide the plural, and the plural shall
Inciuds The singular, as the context may require. Words and tems not oiherwise defined in this Deed of Trust shall
have the meenings atiributad to such tenms in the Uiniform Commercial Code: 3 E

Baneficiary. The word “Beneficiary” means Pacific Continental Bank, and its successora and _.ésslgns.

Bomower. The word “Bomower” means Windward Resl Estala Seivices, Incorporatsd and nciudes alf co-slgners
and co-makers signing the Nats and at thelr succassors and assigns, T T

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor] Lender, and. Trustes, and
:gdut:“ without fimitation all assignment and securlty Interest provisions relating to. the Persohal Property and

Default, The word "Default means the Default set torth in this Oesd af Trugt in the section fitled *Default”, -

Environmental Laws. The words "Environmental Laws" mean any and all stale, federat and local stelules,
regulations snd ordinances refating to the protectien of human heaith or the environment, incudiog without

limitation the Comprehensive Environmenial Response, Compensation, and Lisbility Act of 1980, as amended; 42-

U.5.C. Section 8601, et saq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.

No. 89-409 ("SARA), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource -
Conservation end Recovery Act, 42 U.5.C. Section 8901, et seq., o oiher applicable state or federal laws, nies, .

or reguiations adoptad pursuant thereto.
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DEED OF TRUST

" Loan No: 15816 : {Continued) Page 11

Event of Dafayit. The words "Evant of Dafauil’ mean any of the evenis of default set forth in this Deed of Trust in

" the events of defautt section of this Deed of Trust,

“Existing indebtadivess. The words "Existing indebtedness” mean the indebtedness describad n the Exisling Liens

provision: of this Deed of Trust.
Graator. The word "Grantar” means Windward Real Estate Ssrvices. incorporated.

Guarantor, Thg- word, "Guarantor” means any guaranior, surely, or sccommodation party of any o &ll of tha
indabtedness.” 4 .

Guaranty. . The word "Gbaranty” mesns the guaranty from Guarsntor to Lender, including without fimitation a
guaranty of ali or partof the Nota. _

Hezandous Substences. The words "Hazardous Substances® mean materials thal, because of their quantity,
concentration or physical, chemical-or infectious chamcieristics, may cause Of pose a present or potantial hazard
to human health or the ervirgnmest when improperly used, traated, stored, dispesad of, generaled, manufactured,
transported or otherwise handied. The: weords "Hazardous Substances” sre used in thelr very broadest sense and
indude withou! Emitation. any and =d hazardous of toxic gubstances, materials or wasla as defined by or ligted
under the Enviconmental Laws. The term Hazandous Substances” also Includes, without Bmitation, petroleum and
patrolaum by-products or-any-fraction thereof and asbeslas.

gnprovements, The word ~improvamerits® megns all sxisting and fulure improvemsnis, bulldings. struclures,
mobiie homes afixed on the Reat Property, fagities, additions, replacements and other construciion on the Real
Indebtedness. The ward "Indebt'e’_dne_ss“_ niéns.-aﬂ principal, Interest, and other amounts, COSIS and expenses
payable under the Note of Relaled Documents; together with all renswals of, extensions of, modifications of,

Lender 1o discharge Grentor's cbligationa or expenses’ incurrad by Trustes of Lender lo anforce Grantor's
obligations under this Deed of Trust, iogether with interest on such amounls as provided n this Deed of Trust.
Specifically, without EEmitation, Indebiednass inciites the fulure advances set forth in the Future Advances
provision, togelher with a? interest thereon and all smourds that mey be indireclly secured by the
Cruss-Collateratization provisich of this Daed of Trust. .

Lender. The word "Lender™ means Paclfic Continantal Bank, its successors and assigns.

Note. The word “Note™ means the promissory note dated Juty 29,2008, in the origial principal amount
of $2,250,000.00 from Grantor 1o Lendar, topether-with'all renewals of, extensions of, modificatfons of,

refinancings of, consolidations of, and substitutions for the. promigsory nole or agreement. The malurity date of
this Deed of Trust is October 1, 2009. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST

RATE. 5

Persons! Propetty. The words "Personal Property” mean alloq.ltpmanl,,ﬂxturss and other articles of petsonal
property now ar hereafter owned by Grantor, and now or hereaftar, aftached, or affixed to the Real Property;

T pangplidaions of aad substtutlons Tor tie Nots o Rélatdd Dogumints ard any amsunts 'expended of advanced py o

together with all acoessions, paris, and addtions 10, el raplacemants of, and all substitulons for, any of such-

property; and together with all issues and profits therson and proceeds (Including without fimitation all insurances
procesds and refunds of premiums) from any sale of other disposition of the Properly.

Property. The word "Property® means cieclively the Real Property and the Persoret Property.

Rea! Property. The words "Real Property” mean the real propesty, interests and rights, as further describad In this
Related Documents, The words Releted Documents” mesat all promiesory: nolas, credit agreements, loan
agreaments, ervironmentsl agreements, guaraniies, saculity agreements. mongages. deeds of bust, security
deads, codateral morigages, and all other Instrurmments, agreements and documents, whether now or hereafler
axisting, exscuted In connection with the indabtedness. S

Renls. Tho word "Rents” means sl prasent and future rents, ravenues, incoms, issues, rog_alﬁ'é_é, profits, and

ather benefits derived from the Property.

Trustes. The word “Trustee® means UPF incorporated, = Washingion corporation, whose maliing address is 910
Waest Bocne Ave, Spokane, WA 99201 and any subsiitute or successor frustees. PR
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S DEED OF TRUST
"Loan Mo: 15816 (Continued) Page 12

quoR "ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
ABREES TOTS. TERMS,

GRANTOR:

STATE OF WASHiNGTOH‘-}:Sg“_; o

7 =% CORPORATE ACKNGWLEDGMENT
STATE OF W”\’"‘Dh‘“fﬂ’\"‘: . ;
On this [5"; wdaynf ﬁ‘wﬂfﬁ( o ,202&  boter= me, the undersignad

Notary Sublc, personally appesred Jamds E. Todti, President of Windward Real Estate Sarvices, Incorporated, and
personaly known 1o me of proved 10 me nnmgb_a'sbufsmisﬁmweﬂdmcatobean authorized egent of the
corporation that execuied the Deed of Trust and acknowledged the Daed of Trust to be the free and voluntary act and
deed of the corporation, by authority of Hs Bylaws of by, resolution of its board of diractors, for the uses ard purposes

therein mention on oath stated that he or sha Is.suthorized 1 exécute this Dsed of Trust and in fact exepyted
the 074 of Tru alf of the cofpovation. e
By /vf.*‘/ T Residing et __ D/ CEAMUN - ]

> e
__Isdonuplresqm“’ 2'5 ZEID

-~ A
=iatoaal it

Notary Public
Siote of Washington _
MICHAEL J GRANESE - g
My Appointment Expires Jul 28,2010 | - -

_ 3 ANCE
To: Trustee Tk
The undersigned Is the legal owner and hokier of all indeblednass secured by this Deed of Trust You are heraoy

requasted, upon payment of alt sums owing 1o you, 1o reconvey without wasranty, 1o the persons shititied thersto, the
right,uuemtmmdmwmmmemeMomesL Lk AT

Date: Beneficlaty: .

»

l

CASER PRO Landing, Ver. 5.41.00.004 Copy. Hanand, AR T 1907 2008, AN Rights Rosarsed. -
WA, QCFILBLGRTES TRIS208 PR-EYRCMTLN S e

COUNTY OF SKAGIT )
I, Auditor of Skagit County, Stete of Washington, do hareb
t:.ertlf'fy| mra? !hek?dgrego?xg lr}:astrunmq'&is -aa tr'gg an&ﬁamg
of the origing! now on fils iq my office: &

IN WITNESS WHEREOF inereunlo

00809
Skagit County Auditor
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"~ Escrow No.: B90706

EXHIBIT “A”

LEGAL DESCRIPTION

Parce] “A” o

Lot 3 of Skag{t County Short Plat No. 13-89, approved July 12, 1989 and recor
in Book 8 of Short Plats, pages 144 and 145, records of Skagit County, Washj
portion of Govekpment Lot L of Section 16, Township 33 North, Range 4

July 18, 1989

EXCEPT any portmp thereof lying within the boundaries of those certajf 50-foot wide strips of
land conveyed to Skagit Courty fot road purposes by deed dated Aprif 12, 1929 and recorded
July 13, 1929, in Volume 151 of Deeds page 30, under Auditor's Fife No. 225064, records of
Skagit County, Washmg’ton '

Parcel “B”; \ e

The Northwest % of the Southeyst ¥ and the Southwest %/0f the Southeast ¥ and the Southeast Y
of the Southwest V4 of Section 16 Township.ﬁ"af_North, Yange 4 East, W.M.; EXCEPT all County
roads; AND ALSO EXCEPT that portion theteof lying/Southerly of the following described line:

7
E
s

Section 16 with the Northeasterly line oRTract B gf Shd;t Plat No. 14-80, approved May 9, 1980
s Filg 0, 8005120013 in Volume 4 of Short Plats,

Washmgton thence Easterly along the orth line'vf sald plat to the: Northeasterly corner of Tract
30 of said plat; thence South along thg’East line of sajd plat to the Northerly line of a 45 foot
radius cul-de-sac of the Hermway Hf¢ights Road, as deljneated on the facé of that certain survey
recorded under Auditor's File No,8003110134, in Volumsg 3 of Surveys, page 22, records of
Skagit County, Washington; thefice Easterly along the Northerly line of the cyl-de-sac to the
intersection of said cul-de-sacAvith the Northerly line of Parcel 2, as delineated on the face of said
survey; thence along the Noftherly line of Parcel 2 of said survexto the Northerly line of the Lake
Sixteen Road, as delineatgél on the face of said survey; thence Southwesterly along the Northerly
line of said Lake Sixteey Road to the intersection of said line with théWortherly line of Lot 1 of
Skagit County Short Bfat No. 30-88, approved September 13, 1988 and racorded September 21,
1988 under Auditor'y’File No. 8809210018, in Volume 8 of Short Plats, pades 68 and 69, records
of Skagit County, Washington; thence Northeasterly along the Northerly line of said Lo;_ 1'of said
Short Plat No. 3(¥88 to the East line of the Southwest ¥4 of the Southeast V4 of said Section 16,
and the terminys of said line. 2

portion thereof lying within the¢ boundaries of those certain 50-foot wide s N s of .
land conveyed to Skagit County for road purposes by deed dated April 12, 1929 and recorded™ -~
July 13, 1929, in Volume 151 of Deeds, page 30, under Auditor's File No. 225064, records of \

N
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" Parcel “G*%
. A"ﬁoﬂ;excl-us_iv asement for ingress, egress and utilities over, across and under Sinngs’l(oad as
‘delineated on Lot INof Skagit County Short Plat No. 93-057, approved March 25, 1996 and

recorded March 29, 1996 as Auditor's File No. 9603290057 in Volume 12 of Short Plats, page 88,
records.of Skagit CountysWashington, being a portion of the Northeast ‘A of the Southwest ' of

Section 16, TDWHSh]p 33 , Range 4 East, W.M..

Parcel “H” .

A non-exclusive easement for ingress,egress and utilities-over, across and under Sinnes Road as
delineated on Lot 2 of Skagit County Shdxt Plat No. 94-008 approved March 25, 1996 and
recorded March 29, 1996 as Auditor's File No. 9603290058 in Volume 12 of Short Plats, page 89,
records of Skagit County, Washmgton being Mportion of the North }% of the Southwest % of
Section 16, Township 33 North, Range 4 East, WM.

Parcel “1”:

A non-exclusive casement for ingress, egress and utilitisg over, across and under Sinnes Road as
delineated on Lot | of Skagit County Short Plat No. 94-088 approved March 25, 1996 and
recorded March 29, 1996 as Auditor's File No. 9603290058\in Volume 12 of Short Plats, page 89,
records of Skagit County, Washington; being 4 portion of the\North % of the Southwest % of
Section 16, Township 33 North, Range 4 East, W.M.

Parcel “J*":

A non-gxclusive£asement for ingress, egress and utilities over, acrosdand under an Easterly
extension of Sifines Road in the Southeast Vi of the Northwest %4 of Sectjon 16, Township 33
North, Rangg'4 East, W.M., as established by document’ recorded Ju]y 18y, 1996 as Auditor's File

W AR
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EXHIBIT "A”

PARCEL A

Tract 2 of Revased Short Piat No. 88-79, approved December 17, 1978 and recorded December
19, 1979, under Auditor's File No. 7912190032, in volume 4 of Short Plats, Page 15, records of
Skagit County, Washington; being a portion of the Northeast quarter of Section 23, Township

34 North, Range 4 East, W.M.;

TOGETHER WiTH a néneé_kc!qgive easement over and across a portion of the North 20 feet of
Lot 1 of said Short Plat, as delineated on the face of said Short Plat;

Situated in Skagit County?.' Washinsjténg
PARCEL B: e

That portion of the Northeast quarter of Section 23, Township 34 North, Range 4 East, W.M,,
tying Easterly of the Nookachamps Cregk, Southeriy of tha road known as the J.W. Knapp
Road, and South of a iine drawn form a point.in the East line of said Northeast quarter, which is
1225 feet North of the Southeast.comer of sard subdivision and running North 88° and 10’ Wast

1o said Nookachamps Creek; _
EXCEPT the following described two tracts theréiﬁ;_'_ :

BEGINNING at a point on the East line of said Northeast quarter which is 330 feet North
of the Southeast comner of said Northeast quarter;

Thence North along sald East line, 330 feet; P
Thence West parallel to the South iine of said Nor_theast quarter a distance of 660 feet;

Thence South parailel to said East line 330 feet, - -
Thence East parallel to said South line, 660 feet 10 the. point of begmmng,
The County road right-of-way commonly known as the Baker Hesght__s Road,

Situated in Skagit County, Washington

- END OF EXHIBIT “A” -
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