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DEED OF TRUST
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Reference # (if applicable} 94108 Additional on page
Grantor(s): _

1. BOWEN, JAY R

2. BOWEN, CINDY L

Grantee(s)
1. BUSINESS BANK :
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: SECTION 29, TOW~NSHIE'33, RANGE 4; PTN SE SW
Additional on page 2

Assessor's Tax Parcel ID#: 330429 3 OO_é---‘_QZOB

THIS DEED OF TRUST is dated August 25, 2008, among JAY R BOWEN and CINDY L BOWEN;
Husband and Wife ("Grantor”); BUSINESS BANK ., whose mailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BUR_I_INGTO‘N,_._. WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and. GUARDIAN NORTHWEST TITLE
& ESCROW., whose mailing address is 13071 B RIVERSDIE DRIVE MOUNT VERNON, WA
98273 (referred to below as "Trustee™). Do i
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sala, right
of entry and pnssassnon and for the bensfit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the foi_lowmg described real property, together with all existing or subsequently erected or affixed buildings,
improvémen_ts'and-'fixtyres; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock-in ulilities: with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, ingluding. without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in SKAGIT County, State of Washington:

THE LAND REFERRED TO IN THIS REPORT/POLICY 1S SITUATED IN THE STATE OF
WASHINGTON COUNTY OF SKAGIT, AND IS DESCRIBED AS FOLLOWS:

THE NORTH: 250 FEET OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION
29, TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M., EXCEPT THE WEST 272 FEET OF
THAT PORTION THEREOF LYING EAST OF THE COUNTY ROAD ALONG THE WEST LINE
OF SAID SUBDIVISION, AND EXCEPT THOSE PORTIONS CONVEYED TO THE STATE OF
WASHINGTON FOR HIGHWAY PURPOSES BY DEEDS RECORDED JULY 27, 1956 AND
SEPTEMBER 30, 1968 UNDEH AUDITOR S FILE NOS. 539335 AND 718744,

TOGETHER WITH A NON- EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS OVER THE
NORTH 30 FEET OF THE WEST. 325 FEET OF THE SOUTH 275 FEET OF THE NORTH 525
FEET OF THAT PORTION OF st SOUTHEAST 1/4 OF THE SOUTWEST 1/4 LYING EAST
OF THE COUNTY ROAD. .

ALSO TOGETHER WITH AN"EXCLUS.IVE EASEMENT FOR INGRESS AND EGRESS OVER
AND ACROSS THE SOUTH 40 FEET OF THE WEST 400 FEET OF TRACT 2 OF SKAGIT
COUNTY SHORT PLAT NO. 47-86, RECORDED MARCH 18, 1987, IN BOOK 7 OF SHORT
PLATS, PAGE 170, RECORDS OF SKAGIT COUNTY, WASHINGTON, UNDER AUDITOR'S
FILE NO. 8703180001.

The Real Property or its address is comiﬁb:nly known as 22775 FRANKLIN ROAD, MOUNT
VERNON, WA 98274. The Real Property tax identifica’tio:n number is 330429 3 008 0208.

Grantor hereby assigns as security to Lender, all of Grantor's fight; title; and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate; upon the recording of this Deed of Trust. Lender grants to
Grantor a license ta collect the Rents and profits, which license may. be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or part of the lndebtednesa

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND: THE. SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS :

PAYMENT AND PERFORMANCE. Except as otherwise providad in thls Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall_strictly’ and“ifi“a, tlmely manner perform all of
Grantor's abligations under the Note, this Deed of Trust, and the Related Documents Bk

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) rérnain in possession and
control of the Property; {2) use, operate or manage the Property; and (3} collect, the Rerits from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default} The following provisions
relate to the use of the Property or 1o other limitations on the Property, The Reai Property |s not used principally
for agriculturai purposes. :

Duty to Maintain. Grantor shall maintain the Property in good condition and prompt!y perferm all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit_,~- pe{ﬁﬁit} or suffer any
stripping of or waste on or to the Property or any portion of the Praperty. Without limiting-the .generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minefals (mcludmg
oil and gas}, coal, clay, scoria, soil, gravet or rock products without Lender's prior written consenit.

"~ Rermoval oTTmpmvements “Grantor shall not démalish o remove any improverants fram” me Heai Propertv
without Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
aqual value. A

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Heal Froperty at alf
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes. of Grantor g
compliance with the terms and conditions of this Deed of Trust. y L F

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause"_:'
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, -lease or.

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or Kereafter’ -

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest™

in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, inclu;ling_..f""“

appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,
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Duty to Prutect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Praperty are
3:reasonab|y necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums sgcured.by this Beed of Trust or (B) increase the interest rate provided for in the Naote or other dogument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's prigr weritten consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer® means ‘the conveyance of Real Property or any right, title or interest in the Real Property; whether
legai, benefiéial or equitable;“whether voluntary or involuntary; whather by oulright sale, deed, installment sale contract,
land contract, contract fordesd, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of sny beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance of-an interest in the Real Property. However, this option shall not be exercised by Lender
if such exearcise is prohlblted by federai law or by Washington law.

TAXES AND LIENS. The followmg provrsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall’ pay when ‘due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and’ sewer) fines and impositions levied against or on account of the Praperty, and shall
pay when due all claims for work done: on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alldiens having priority pver or equal to the interest of Lender under this Deed of
Trust, except for the I|en m‘ taxes and assessments not due and except as otherwise provided in this Deed of
Trust, :

Right to Contest. Grantor ma\,{ wi’thh_o|d=_:péyment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sa lehg as Lender's interest in the Property is not jeapardized. If a lien arises or
is filed as a result of nonpaymerit, Grantor shall, within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has fiotice "of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora “sufficiént corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien’plug any-costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before eniorcement agamst the Property. Grantor shalt name Lender as an additional
obligee under any surety bond furnished in the contest praceedings.

Evidence of Payment. Grantor shall upon demand furmsh te Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agsmst the Praperty.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any werk is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services,ar materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. . : i

PROPERTY DAMAGE INSURANCE. The following prowsrons relatlng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shalfl procure and mainta'rn palmres.ef fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value, covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsurance clause, and with a standard mortgagsee
clause in favor of Lender, together with such other hazard and liahility insurance as Lender may teasonably require.
Policies shall be written in form, amounts, coverages and basis: reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, “upon request.of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days: ‘prior-written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.; Should the Real Praperty be located in
an area designated by the Director of the Federal Emergency Management “Agency a8 a special flood hazard area,
Grantor agrees to obtain and maintain Federal Floed Insurance, if available, within 45 days:after notice is given by
Lender that the Property is located in a specral flood hazard area, for the full. unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy Ilmlts get under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such |nsurance for the term of the loan.

Application of Progeeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make prooT of Toss if Grantor fails to do so within fitteen {15) days of the casualty:” Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceads of anyinsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; of the restaration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repdir,-Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. ” Lendér shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for fhe ‘teasghiable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whrch have net been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust.;then to pav dcciued
interast, and the remainder, if any, shall be applied to the principal balance of the Indebtednesds. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest 10 Grantor as
Grantor's interests may appear. E

LENDER'S EXPENDITURES. If Grantor faits (Al to keep the Property free of all taxes, liens, sec'Uri'ty i.nt'eres_x's", i
encumbrances, and other claims, (B} to provide any required insurance on the Property, or {C) to make repairs to the &
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's »
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lander

believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will -
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment’ -~

by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A} be payable on-"
demand; (B) be added to the balance of the Note and be appertioned among and be pavable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of

the Mote; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
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Trustf:éﬂ:sd will eec'ure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or ahy. remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall:nat be constriued as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Tltla Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clgar:of. all iens and encumbrances other than those set forth in the Real Property descrlptlon or in any
title insarance poilcy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and (b] Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. S

Defense of Title Subject 'to :'the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's: tntle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedlng and. 10 be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, gr'cause 1 be dehvered to Lender such instruments as Lender may request from timeg to time
to permit such partlcnpatlon. -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, @nd regulations of governmental authorities.

Survival of Promises. AII"-prD-mises, egré‘eﬁnents, and statements Grantor has made in this Desd of Trust shall
survive the execution and delivery:of this Deed of Trust, shali be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following prowswns relatmg to condemnanon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in- condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps‘as:may be necessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counselof its own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be delivered to Lender such mstruments and ‘documentation as may be requested by Lender from time to
time to permit such participation. S

Application of Net Proceeds. It all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in fieu of condenination, Lender may at its election require that all ar any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after:payment of alt.reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon,

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENIAL A_{UTHORITIES. The foliowing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust! :

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested- by Eender to perfect and continue Lender's lien an
the Real Property. Grantor shall reimburse Lender for all-iaxss; as-tiescribed below, togsther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, .ifciuding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registeriﬁg this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectron applies;’ {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on‘the. Jndebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable.against ‘the Lender or the holder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payments of- pnncnpal and interest made by
Grantor, ;

Subsequent Taxes. |f any tax to which this section applies is enacted. s'ubsequent ;to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, arid Lender may.exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either - {1)."pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes dnd Liéns section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thrs Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercral Code
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender ta perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property recofds, Lender may, at any “tims at without further authorization from Granter, file excuted -
countarparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall, feimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,Grantor shall not
remove, sevar or detach the Personal Property from the Property. Upon default, Grantor shall- assemble ary
Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to “Grantor &nd
Lender and make it available to Lender within three (3) days after receipt of written demand from, Lender to the =
extent parmitted by applicable law. .

Addresses.. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |n'forrna't |
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umfo m s
Commercial Code) are as stated on the first page of this Deed of Trust. . i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pravisions relating to further assurances énd"‘u...
attornay-in-fact are a part of this Deed of Trust: g B

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute “and
dsliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by e
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
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and, paces as Lender may deem appropriate, any and ali such mortgages, deads of trust, security deeds, security
;agreements financing statements, continuation statements, instruments ot further assurance, certificates, and
‘other documents as may, in the sole opinion of Lender, be necessary or desirable in crder to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents; and” (2) the liens and security interests created by this Deed ot Trust as first and prior liens on the
Property; whether riow owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the
contrary i’ wrifing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters.réfefred. to in this paragraph.

Attorney:in-Fact. “If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other things as may Be nécessary or desirable, in Lender's sole opinion, to accomplish the matters referred 1o in
the preceding paragraph :
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under:this'Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exectite and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's securjty |nterest in.the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. “The grantee in any recanveyance may be described as the “person ar persons
legally entitted thereto™, and the fecitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.:

EVENTS OF DEFAULT. At Lender 8 optmn Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor falfs to make any pavment when due under the indebtedness.

Break Other Promises. Grantor: breaks any. promjse made to Lender or fails to perform promptly at the time and
strictly in the manner provided in th|s Deed of Trust of in any agreement refated to this Deed of Trust.

Compliance Default. Failure to cumply wuth any other term, ohligation, covenant or condition contained in this
Dsed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor wuthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment negessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or étateme‘nt made ar furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Refated Documents is false or misleading in any material respect, either now or at
the time made or furnished. 3

Defectiva Caollateralization. This Deed of Trust. o:f‘ any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to creatg-a vahd and perfected security interest or lien) at any
time and for any reason. AR

Deaath or Insclvency. The death of any Grantor, the lnsolvency of Grantor the appointment of a receiver for any

part of Grantor's property, any assignment for the henefit of ¢reditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy. or msalvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency ’trles to take any of the Property or any other of
Grantor's property in which lLender has a lfen. This includes taking“'6f, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good falth whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives:Lénder written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the cla|m, then this default provision will not
apply. o :

Braach of Other Agreement. Any breach by Grantor under the terms of anv other agreement hetween Grantor and
Lender that is not remedied within any grace period provided therein, ingluding wnheut limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exlstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, andorser, surety,
ar acegmmaodation party of any of the Indebtedness or any guarantor, endorser surety;” or accommaodation party
dies or becomes incompetent, or revokes or disputes the validity of, ot I|ab|I|ty under any Guaranty of the
indebtedness. :

Insecusity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed Gf Trust at any_ time thereafter,
Trustee or Lender may exercise any one ar more of the following rights and remedies: g

Election of Remedies. Al of Lender's rights and remedies will be cumulative arid may. be exerclsed alone ar
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |If
Lender decides to spend money or to perform any of Grantor's obligatiens under this Degd, of Tryst, _after. Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantorin default d- tp exercise
Lendar's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed1ateiy
due and payable, including any prepayment penalty which Grantor would be required to pay. S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the r|ght to exermse |ts
power of sale and to foreciose by notice and sale, and Lender shall have the right to forec!ose by ]udu;lar
foreclosure, in either case in accordance with and to the full extent provided by applicable law. 3

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all 1’ne nghts and _;-:
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. lLender shall have the right, without notice to Grantor to take possession of and manage the .
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and "
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant of 7
other user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are collected by~
Lender, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact to endorse instruments recewed in

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are -
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made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph gither in parson, by agent, or through a receiver,

Appomt Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the ‘Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or-gale, 'and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership! against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the .appointrent of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver.”

Tenancy at Sufferaﬁ'cs.-” : [f“Grantor remains in possession of the Property after the Property is sold as provided
above or Lender btherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonabls rental for the use of the Property, or (2] vacate the Property immediately upon the demand of
Lender. : :

Other Remedies. Trustee or. Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ar available at law or in eqmty : .

Notice of Sale. Lendet shall give Grantur reasonable notice of the time and place of any public sale of the Personal
Property or of the time affer which any:private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice:sHall meam: notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property mav be sfitade in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or séparately, in, ane sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of.the Propert e

Attorneys' Fees: Expenses. |f Lender |nstltutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover. such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court actibn is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's gpinion are necessary at any time for the protection of its
interest or the enforcement of its rights ehall becéme a part of the Indebtedness payabls on demand and shall bear
interest at the Note rate from the date of the expertiture until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a fawsuit,.ingluding attorneys’ fees and expenses for hankruptcy procesdings
(including efforts to modify or vacate any autorna:'ric stay or injunction), appeals, and any anticipated past- Judgment
collection services, the cost of searching records, ‘obtaining title'reports lincluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the-Trusiee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provrded by law.

Rights of Trustee. Trustee shall have all of the rights and dutres of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg provrsmns relatlng to the powers and cobligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustes. In addition to all powers of Trustee arising- a8 a matter of taw, Trustee shall have the power to
take the following actions with respect to the Property upon the written requést of Lender and Grantor: {a} join in
preparing and filing a map or pfat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the’'Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any. 6the.r p’érty ‘of "‘a.pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by’ Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under; applrcable Iaw In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Tristes shall have the right to
foreclosa by notice and sale, and Lender will have the right to foreclose’ by |ud|cral foreclosure in either case in
accordance with and to the full extent provided by applicable law. . A

Successor Trustes. Lender, at Lender's aption, may fram time to time appoint a 3uccessor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustes, and Grantor:“the.book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name ‘and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, power, ‘and: ‘duties. conferred
upon the Trustee in this Deed of Trust and by applicabie law. This procedure for SUbstltutlon of Trustee shall
govern to the exclusion of ail other provisions for substitution.

NOTICES. Subject © applicable law, and except for notice required or allowed by law to-be given: in another mianner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and*any
netice of sale shall be given in writing, and shall be effective when actually delivered, when actdally. fecgived ' by
telefacsimile {unless otherwise required by law), when deposited with & nationally recognized overnight courier, or, if

mailed, when deposited in the United States mail, as first class, certified or registered mail pastage prepaid, dlrec;ted 0
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frorm the halder of <
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmn'mg ef
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving forma:
written notice to the other persen or persons, specifying that the purpose of the notice is to change the persos’s :
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current. address
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is -~
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors, It will® -~
be Grantor's responsibility to tell the others of the notice from Lender. o e

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
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“ wnh Lender goncerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
£his Daed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
:.amendment

Captlon Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
ueed to mterpret or deflne the provisions of this Deed of Trust.

Merger There. shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate ipthe’ Preperty at any time hald by or for the benefit of Lender in any capacity, without the written consent
of Lender

Governing Law." Th:s Deed of Trust will be governed by federal law applicable to Lander and. to the extent not
praempted by federal law, ‘the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been ‘aceepted by Lender in the State of Washington.

Choica of Venue If there |s a:lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability: &ll obllgetlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantorsshall meafr-gach and every Grantor. This means that each Grantor signing helow is
responsible for all obligationsin this Deed of Trust.

No Waiver by Lender. Granter understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in:wiiting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender.doas agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have_te.comply with:the other provisions of this Deed of Trust. Grantar also understands
that if Lender does consent'ta, a. request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens agaif. -Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that doés not mean Lender will be required to consent ta any of Grantor's future
requests. Grantor waives presentment derfiand far payment, protest, and notice of dishonor.

Severability. If a court finds that any pre\rl ion f this Deed of Trust is not valid or shauld not be enfarced, that
fact by itself will not mean that the rest.of, thrs Deed of Trust will nat be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject to any |Iﬂ1|ta‘tI0ﬂS stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested 1 in & person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference.to-this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfor_rnen__t;e;pf this Deed of Trust.

Waiver of Homestead Exermnption. Grantor hereby re'.easee and "Wéives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followrng meanlngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means BUSINESS BANI( and |ts -suecessors and assrgns

Borrower. ‘The word "Borrower" means JAY A BOWEN and CINDY i EOWEN and includes all co-signers and
co-makers signing the Note and all their successars and assigns.;

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustea, and
includes without limitation all assignment and security interest prowsmns relatmg to the Personat Property and
Rents. : .

Event of Default. The words "Event of Default” mean any of the evénts of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. : TS

Grantor. The word "Grantor” means JAY R BOWEN and CINDY L BOWEN.: .

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser surety, orf accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. : ;

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. :

Indebtedness. The ward "Indebtedness™ means all principal, interest, and other "amaimte coste and expenses
payable under the Note or Related Documents, together with all renewals of, éxtensions .of, -modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended 'or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender. g enforcg Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided . in’ thrs Deed of Trust

Lender. The ward "Lender” means BUSINESS BANK , its successors and assigns. The’ words successors or
assigns” mean any person or company that acquires any interest in the Note. .

Note. The word "Note” means the promissory note dated August 25, 2008, in the Orlglnal prmclpal
amount of $400,000.00 from Grantor to Lender, togsther with all renewals of, extensions of; -'modlflcatwns
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. a :

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of" personalr,_
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the *Réal Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for} any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all |nsurancef
proceeds and refunds of premiums) from any sale or other disposition of the Property. A ;

Property. The word "Property” means collectively the Real Praperty and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in thls--'-'"
Deed of Trust. .

Related Documents. The wards "Related Documents" mean all promissory notes, credit agreements, lean
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a’bneémenté_, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all’other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Rslated Documents” and ars
not.secured by this Deed of Trust.

Rents, ~The wbrd_"‘.Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived. from the Property.

Trustes; Thie word "Trustee” means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSDIE DRIVE, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ'ITS TERMS.

GRANTOR:

 had S Bowes

CINDY L EN

INDIVIDUAL ACKNOWLEDGMENT

STATE OF LUOS"HW ) }
. 188

COUNTY OF SKaa, }

On this day before me, the undersigned Notary Public, personally appsared JAY R BOWEN and CINDY L BOWEN,
Husband and Wife, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, arid acknowledgédthat they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes therein mentloned

Given under my hand and official seal this J[gﬁ dav of W . 20 498

;“st"’“w, '___..-‘__r.t_.ea._iging aededio weptlel

tary Public in and for the State of LO@‘?‘\\XOTAR }"4

ﬁ..Mir'cul'l'”l_mission expires _(O°%5

rm, Expres 3

: *Jctoner 26, 2011 :
o," ;
A |- o..

”, '?)"-PUBL\C-)" O S

.......

REQUEST ’Foﬂ i BECONVEYANCE
To: Ifrustee

The undersigned is the legal owner and holder of all indebtadness secured by this. Deed of Frust. You are hersby

requested, upon payment of all sums owing to you, ta reconvey without warranty;to the’ parsons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:

\\\\\lill;

Benefiéia_iy:
“lts;,

LASER PRO Lending, Ver. 5.41.20.001 Copr. Harland Financisl Solutiens, Inc. 1997, 2008 AII nghts Reserved
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