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ASSIGNMENT OF RENTS

Reference # (if applicabie); 130498-P Additional on page
Grantor(s): A
1. RIESWORK, LLC
Grantee(s)
1. Whidbey Isfand Bank ™.

{ ogal Description: PTN NW 1/4 OF SW 1/4, 23-34-3 E W.M.
L R Additional on page 2

Assessor's Tax Parcel ID#: 34@3;,31?-%9-0005

THIS ASSIGNMENT OF RENTS dated” September 3, 2008, is made and executed between
RIESWORK, LLC, a Washington limited: liability .company (referred to below as "Grantor") and
Whidbey Island Bank, whose mailing address is 321 SE PIONEER WAY, P.0. BOX 1589. OAK
HARBOR, WA 98277 (referred to below as-"Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 3

for “isuririg,; maintaining and preserving the Property, Al such expenditures incurred or paid by Lender for such
* pufposes will then bear interest at the rate chargad under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's aption, will (A)
he payablg-onh-demand; (B} be added to the balance of the Note and be apportioned among and be payable with any
instaliment payménts to becomse due during either {1} the term of any applicable insurance policy; or (2} the
remaining. term of the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's
maturity: The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

DEFAU_LT_._ _Ea_..cﬁ of the-following, at Lender's option, shall constitute an Event of Default under this Assignment:
Paymant Default. .Grantor fails to make any payment when due under the Indebtedness.

Other Def_aﬁlt__s.".:‘ Gfa_ri‘tpr fails to comply with or to perform any other term, obligation, covenant or condition
contained ip-this: Assignment or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor,

Defauit on Other Paymients:. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, of any other payment necessary 10 pravant filing of or to effect discharge of any lien,

Environmental Dafault, "Eaili};gf“ of any party to comply with or perform when due any term, obligation, covenant or
condition contained in BNy environmental agreement executed in connection with the Property.

False Statements. Any warfaniy, representation or statement made or furnished to Lender by Grantor OF on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material respect,
sither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defactiva Coliateralization. This :A'ssigﬁment or any of the Related Documents ceases to be in full torce and etfect
lincluding failure of any collateral document to create a valid and parfected security interest or lien} at any time and
for any reason. i :

Death or Insolvency. The dissolution of .Grantor's {regardiess of whether election to continue is made), any
member withdraws from the limited liability company, er any other termination of Grantor's existence as a going
business or the death of any-mermber; the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignmernt far the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding‘under any bankruptcy oF insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings: Comihencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any-other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the’Indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. _Howaever, this Event of Detault shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
torfeiture proceeding and if Grantor gives {ender writtén notice of the creditor or forfeiture proceeding and deposits
with Lender moriies or a surety bond for the cre"di;ol" or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is loét,_ é'_tplen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the prece’diﬁg events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or gecomes incompetent, of. revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. S

Adverse Change. A material adverse change occurs i'h:,=(§rantd'g'é:; financial condition, or Lender believes the
prospect of payment of performance of the indebtedness & impaired. ;

Insacurity. Lender in good taith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is' curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within i€ prededing twelve {12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure ot such default: {1) cures the default
within ten {10 days; or (2} if the cure requires more than 1en £10) days, inmediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default ang' thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as sQom as ~:iea_59_nably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defdult and’at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition:to any other rights or remedies provided
by law: ik

Accelerate Indebtedness. Lender shall have the right at its option withd_uf notice t'.d Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty. that Grantor would be required 1o
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net procéeds, over ‘and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights’ provided for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in“payment thereof in
the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants of other users to
Lender in response to Lender's demand shall satisfy the obiigations for which the paymgn’ts,.a:re made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under-this’ sbparagraph either in
person, by agent, or through a receiver. R

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possession-6f all of any-part ot
the Praperty, with the power 1o protect and preserve the Property, 10 operate the Property preceding of pending
foreclosure of sale, and to collect the Rents from the Property and apply the proceeds, over and.above the cast of
the receivership, against the indebtedness. The receiver may serve without bond if permittec’i by.-law. " Lender's
right to the appeimtment of a receiver shall exist whether or not the apparent value of the Property exceeds: the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from_serving as &,
receiver. : :

law.

Election of Remadies. Election by Lender to pursue any remedy shail not exclude pursuit of any ather rer __edy, an‘du.-"" ;
an election t0 make expenditures or to take action to perform an obligation of Grantor under this Assignment, after .

Grantor's failure to perform, shali not atfect Lender’s right to declare a default and exercise its remedies.

T

Skagit County Auditor
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Other Remadies. Lender shait have all other rights and remedies provided in this Assignment of the ‘Note. or biy f‘
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ASSIGNMENT OF RENTS
(Continued) Page 5

be'"am_ended ar modified from tims to time, together with all axhibits and schedutes attached 1o this ASSIGNMENT
/ OF RENTS from time 10 time.

§ Borrower The word “Borrower® means RIESWORK, |LC.
Defauit. Thé word "Default” means the Default set forth in this Assignment in the saction titled "Default”.

E Ev_a"n;__of Dofault The words "Event of Datault™ mean any of the evenis of default set forth in this Assignment in
the default section of this Assignment.

Grantor. Tl’_i__e':wbrd Grantor” means RIESWORK, LLC.

Gﬁn_r‘antpr-;"' The word "Guarantor” means any guarantor, surety, or accommedation party of any or all ot the
indébtedness. C

Guaranty. _.Th(_a --y\}orc} *Guaranty™ means the guaranty from Guarantor to Lendar, including without {imitation a
guaranty of ait or ‘part-gf.the Note.

Indebtadriess. The word:"indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or:Related Documents, together with all renowals of, aextensions of, modifications of,
consolidations of aq@-‘-iwbstit’qt‘nona for the Note or Related Documants and any amounts expendoed or advanced by
Lender to dischargé Grantor s obligations or expenses incurred by Lender io enforce Grantor’'s obligations under
this Assignment; together with‘interast on such amounts as provided in this Assignment.

tendar. The word "Leridé_'r--.' n{qahs_ Whidbey Island Bank, its successors and assigns.

Nots. The word "Note" msans the pramissory note datsd September 3, 2008, in the original principal
amount of $600,000.00 from Grantor to Lender, together with all renawals of, extensions of, modifications
of, refinancings of, cor;soligath_ns 'o"f‘.'-ar_\d substitutions for the promissory note or agreement.

Property. The word "fPrbpgrtg':""rﬁé-aﬁs_ all of Granter's right, title and interest in and to all the Property as
described in the "Assignmeru'__'. ‘section of this Assignment.

Related Documents. The words "Related Documents™ mean all promissofy notes, credit agreements, loan
agreemants, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages;. and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection.with the Indebtadness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any
and ali present and future leases,- including; ‘witheut limitation, all rents, revenue, income, issues, royalties,
ponuses, accounts receivable, cash or.security deposits, advance rentals, profits and proceeds from the Property.
and other payments and benefits derived or to-be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such laases and to receive and collect payment
and proceeds thereunder. :

THE UNDERSIGNED ACKNOWLEDGES HAVl_ué.‘-'nEAa'htL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER. HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

ON BEHALF OF GRANTOR ON SEPTEMBER 3. 2008. .-

GRANTOR:

RIESWORK,

-STEVEN M RIES, Msnager RIESWORK. LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF VUC%[/\\MM ‘

| 85
COUNTY OF é [C{féj T }

On this 3 rﬂ( day ot __ Sﬁ _‘tfm bff ., 20 )(J_?_ , befora me, the undersigned
Notary Pubhe, personally appeared STEVEN M RIES, Manager of RIESWORK. LLC arnd MAHLA 'R RJES, Manager of
RIESWORK, LLC, and personaily known to me or proved to me on the basis of satisfa‘qtdry"'evidénr_:__e"’to*_be mambers or
designated agents of the limited liahility company that executed the ASSIGNMENT OF RENTS and, acknowledged the
Assignment to be the free and voluntary act and deaed of the limited liability company, bv-*authdriw of statute, its
articles of organization of its operating agreement, for the uses and purposes therein mentionéd; shd on-oath stated
that they are authorized to execute this Assignment and in fact executed the Assignment on behalf of the limited

. iy
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