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DATE: August 28, '2003
Reference # (if apphcable) |C46464-SM Additional on page
Grantor(s): ‘

1. MCFARLIN, CARIE L
2. MCFARLIN, EDWARD C ...

Grantee(s)
1. Whidbey Island Bank o
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT 14, HORIZON’ HEIGHTS DIV. NO. 1l
&g A Additional on page 2

Assessor's Tax Parcel ID#: 4656-000-014-0000

THIS DEED OF TRUST is dated August 28, 2008, among EDWARD C MCFARLIN and CARIE L
MCFARLIN, husband and wife {"Grantor"}); Whldbey Island Bank, whose mailing address is
PRIVATE BANKING - SKAGIT, 321 SE PIONEER" 'WAY, P.O. BOX 1589, OAK HARBOR, WA
98277 (referred to below sometimes as "Lender and sometimes as “"Beneficiary”"}); and
CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERClAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee™ ] :
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DEED OF TRUST
(Continued) Page 3

©_in effect, of all governmental authorities applicable to the use or occupancy of the Property, Grantor may contest

- in“goed faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
L appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
~ sole opinion, Lender's interests in the Property are not jeapardized. Lender may require Grantor to post adequate
#'seglirity.of a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

£ =I5ut1/ to I?rqtect. Grantor agrees neither 10 abandon or leave unattended the Property. Grantor shail do all other
. iacts, in gddition to those acts set forth above in this section, which from the character and use of the Property are
% ‘reasonably negessary to protect and preserve the Property.

DUE'ON SALE -.CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dogument
evidencing. -t-hq_ Andebtedriess and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means-the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or équitéble;"whether voluntary or inveluntary; whather by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of ‘conveyance of an interest in the Real Froperty. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fo-[ldwi-ﬁg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: T T

Payment. Grantor shall pay wiign-dus {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of 'alf"liqn_s having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ‘of.taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise’provided in this Deed of Trust.

Right to Contest. Grantor may withhiold payment of any tax, assessment, or claim in cannection with a good faith
dispute over the obligation to pay.’so long.as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grahtor-shall within fifteen (18) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notite of the filing, secure the discharge of the lien, or If requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the fien. .In any contest, Grantor shall defend itseif and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obliges under any surety bond furnishad in the céntest proceedings.

Evidence of Payment. Grantor shall upoen "den')_and furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments against:the Property. .:

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work,. 8ervices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory tosLender that Grantor can and will pay the cost of such
improvements. 5 O

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. T S

Maintenance of Insurance. Grantor shall procure and maintain policies of ‘fire insurance with standard extendad
coverage endorsements on a replacement basis for the full insufable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and ligbility insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably dcceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, Upon.fequest: of. Lender, will deliver to Lender
from time to time the palicies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior .written notice to Lender. Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, orission or default of Grantor or any other persén. . Should th:e‘-"RgﬂI Property be located in
an area designated by the Director of the Federal Emergency Management. Agency as a<special flood hazard area,
Grantar agrees ta obtain and maintain Federal Flood Insurance, if available, within45:days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal_balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set.«inder the Naticnal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance fér the term of the loan.

Application of Proceeds. Grantar shall promptly notify Lender of any loss or dam"age te-the Pfoperty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty, Whether'or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any’insurange and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or:the ‘restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair; Grantor:ghal repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lendér. Lepder~shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for “the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not“been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or'restoration_of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to’pay: accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lehdar hglds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interéstto Granitor asg™,
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebtedness describad _bél'qwf..is_f'
in effect, compliance with the insurance provisions contained in the instrument evidencing such” Existing

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the ex_t‘e_m,"' .
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. Hany

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of pro_ceéd_s-
shall apply only to that portion of the proceeds not payable to the halder of the Existing Indebtedness. B

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all taxes, liens, security intereéts,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (€} to make repairs to the .+
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DEED OF TRUST
(Continued) Page 5

' .counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
- Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
' _sTemove, sever or detach the Personal Property from the Property, Upon default, Grantor shall assemble any
~ Personal.Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and
# Lenider ‘and make it available to Lender within three (3) days after raceipt of written demand from Lender to the
" éxtent perrnitted by applicable law.

:Addressés’ The mailing addresses of Grantor (dabtor) amd Lender {secured party) from which infoermation

:; goncerning the-security interest granted by this Deed of Trust may be obtained {each as required by the Unifarm
“Commercial.Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-factiare a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, execute and
deliver, or will‘causé to'be made, executed or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to'be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as.Lender rﬁ"av‘z.deem appropriate, any and ail such mortgages, deeds of trust, security deeds, seCUrity
agreements;” financing statemants, continuation staterments, instruments of further assurance, certificates, and
other documients as’--ni_av, in--ﬂ'_l_e sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or'presérvs’ (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the lens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter.acquired by -Grantar. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburge Lerider-for all costs and expenses incurred in cannection with the matters referred 1o in this
paragraph, ’

Attornay-in-Fact. If Grantor fails t6 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and- &t Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornéy-in-fact for the purpose of making, executing, delivering, filing, racording, and doing all
other things as may be necessary or desirable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph. e

FULL PERFORMANCE, |f Grantorpays all the“Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed-6f Trust,'Lender shall execute and deliver ta Trustee a request for full
reconveyance and shall execute and deliver to Graritor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in'the Rents and the Personal Property. Any recanveyance fee shall be paid by
Grantor, if permitted by applicable law. The. grantee in-dny reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the'reconveyance of any matters or facts shall be conclusive proaf af the
truthtulness of any such matters or facts. * ;. .

EVENTS OF DEFAULT. At Lender's option, :G,_rantor”will be in default under this Deed of Trust if any of the following
happen: L

Payment Default. Grantor fails 1o make any p_a:?_ment when du_e under the Indebtedness.

Break Other Promises. Grantor breaks any p}‘ofhise made to L‘"e_nder or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in__any_.a‘g__régment related to this Deed of Trust.

Compliance Defauit. Failure to comply with any othér term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documehts. :

Default on Other Payments. Failure of Grantor within':t_he- time: fé_qﬁired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing-of or to effect discharge of any lien.

False Statemants. Any representation or statement made or furnishéd to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or:mjsleading in‘any materiai respect, either now or at
the time macde or furnished. . P

Defective Collateralization. This Deed of Trust or any of thé‘--,‘F.ielath:I.-Ijqc'uments ceases 1o be in full force and
effect (including failure of any collateral document to create a valid-and .perfected security interest or lien) at any
time and for any reasan. B

Death or Insolvency. The death of any Grantor, the insolvency of Grah‘iqr‘,”the aﬁpijintment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or ag_éingt Grantor.

Taking of the Property. Any creditor or governmental agency tries to “také”any of-the-Property or any other of
Grantor's property in which Lender has a lien. This includes taking of,*gathishing=of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in geod faith whether thesclaim on which the taking of the
Property is based is valid or reasonable, and ¥ Grantor gives Lender written: ngtice of e ‘claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim; then this default provision will not
apply. A

Breach of Other Agreement. Any breach by Grantar under the terms of any other ‘agreefnenf between Grantor and
Lender that is not remedied within any grace period provided therein, including without-limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing»n’qw' or !a"tel_'_,_. A

Events Affecting Guarantor. Any of the preceding svents occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, ‘or accommodation party
dies or becomes incampetent, or revokes or disputes the validity of, or liability under, any Guaranty “of the
Indebtedness. B E

Existing Indebtedness. The payment of any instaliment of principai ar any interest on the Existing:Indebtedniess is
not made within the time required by the pramissary note evidencing such indebtedness, or a defawlt ocgurs under
the instrument securing such indebtedness and is not cured during any applicable grace peried in“sugh instrument;,
or any suit or other action is commenced to foreclose any existing lien on the Property. ot

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gi;}en a: r'i'q__tice*-:'
of a breach of the same pravision of this Deed of Trust within the preceding twelve {12) months, it may he cured if

Grantor, after receiving written notice from Lender demanding cure of such defauit: (1) cures the defauylt within

thirty (30) days; or (2} if the cure requires more than thirty {30} days, immediately initiates steps which Lender™ .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all .~
reasanable and necessary steps sufficient to produce complisnce as sogon as reasenably practical. i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereéfter,
Trustee or Lender may exercise any one or more of the following rights and remedies:
4

MR
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(Continued) Page 8

INVSL H-B

' .Contentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
“ 16" human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
“transported or otharwise handled. The words "Hazardous Substances” are used in their very broadest sense and

ifclude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
4 under the Environmental Laws. The term "Hazardous Substances"” also includes, without limitation, petroleum and
petroleum by products or any fraction thereof and asbestos.

g :.Improvemants The word "Improvements” means all existing and future improvements, buildings, structures,
. mobile homes-affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Eroperty :

Indebtaditess. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payablé under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consglidations of and.substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under thls De.ed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The. word Lender means Whidbey Island Bank, its successors and assigns. The words "successors or
assigns” mean any person-or company that acquires any interest in the Note,

Note. The word “Note” 'means the promissory note dated August 28, 2008, in the original principal
amount of $34,000:00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, con=§nl|dat|ons of, and substitutions for the promissory note or agreement.

Personal Property:, The words-"Personal Property” mean all equipment, fixtures, and other articies of personal
property now or hereafter‘owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessiens, parts, :and additions to, all replacements of, and all substitutions for, any of such
property; and together:with all issugs and profits thereon and proceeds (including without limitation all insurance
preceeds and refunds of, premlums) from any sale or other disposition of the Property.

Property. The word "Property means collectwelv the Real Property and the Personal Property.

Real Property. The words “Real Property mean the real property, interests and rights, as further described in this
Daed of Trust. . ;

Related Documents. The words"' 'Related Documents mean all promissory notes, credit agreements, loan
agreements, environmental agreements, jguaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all ‘other: instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness

Rents. The word "Rents™ means all’ present’ and future rents, revenues, ingome, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 98273 and anv substitute or successor trusteas.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

EDWARD € MCFARLIN  ~

STATE OF e ¥

COUNTY OF K K.-guf" )

On this day before me, the undersigned MNotary Public, personally appeared CARILE-L -MCFARLIN -and EDWARD C
MCFARLIN, personally known to me or proved to me on the basis of satisfactory evidehce to-be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust.as their free
and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this ; T ¢L. day of M 4—- 20 oy

Rasiding at

cf‘fc'{r Ka State of £, 14

My commission expires -




DEED OF TRUST
(Continued) Page 9

£ ) REQUEST FOR FULL RECONVEYANCE
To: T . Trustee

The undersngned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
nght, title and |nterest now hetd by you under the Deed of Trust.

Date A Beneficiary:
Its:

LASER PRO Lending, Ver 5 40 00.003 Copr. Harland Financial Selutions, Inc. 1997, 2008. All Rights Reserved.,
K WA MACFALPLAGO1.FC TR-35906 PR-49
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